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The consolidated financial statements of the University and its subsidiaries are prepared in accordance with HKFRS Accounting

Standards issued by the Hong Kong Institute of Certified Public Accountants. In order to assist the readers in the understanding of

the financial information, management notes (e.g. 0] have been added where considered appropriate to elaborate on the special

terms used and how they are applied in the University's operation.
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REPORT OF THE TREASURER
BERE

It is my pleasure to submit the financial report of The Hong Kong Polytechnic University for the year ended 30 June 2025.
OVERVIEW

The financial year 2024/25 marks the final year of the University Grants Committee (UGC) 2022-25 funding triennium. It was a
year of exceptional achievement for PolyU. Through our unwavering commitment to our mission, we have solidified our position
as an innovative, world-class university dedicated to pursuing excellence in education, research, and knowledge transfer.
These efforts are reflected not only in our strong financial performance but also in the significant recognition we have garnered
both locally and internationally. As we reflect on this success, we remain focused on reaching further heights, with strategic
preparations already underway to secure our continued growth and influence in the years ahead.

The University’s commitment to enhancing teaching, learning, and assessment strategies was recognised in the Quality
Assurance Council (QAC) of the UGC's “Report of Quality Audit of The Hong Kong Polytechnic University”, released in November
2024. The report affirmed the University’s achievements in safeguarding and enhancing the standards and quality of its academic
programmes. It also noted the University’s forward-looking strategic planning and highlighted that the shift towards a scheme-
based admission strategy has broadened student learning pathways.

The University aspires to be an innovative, world-class university that pursues excellence in education, research, and knowledge
transfer. This ambition is reflected in its recent rankings — the University was ranked 57th in the Quacquarelli Symonds (QS)
World University Rankings 2025, rising to 54th in 202é's Rankings; 84th in the Times Higher Education (THE) World University
Rankings 2025, improving to 80th in 2026's Rankings; and 58th in the 2025-2026 U.S. News & World Report Best Global
Universities Rankings. Furthermore, the University excelled in both the QS World University Rankings by Subject 2025 and the
THE World University Rankings by Subject 2025, with seven subjects ranked among the global top 30 in QS and five subjects
ranked among the global top 100 in THE. These results demonstrate the international recognition the University has received for
its academic and research accomplishments across multiple fields.
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OVERVIEW (CONT'D)

To further its research and innovation agenda, the University prioritised recruiting outstanding academic talent through the
Global STEM Professorship Scheme of the Government of the Hong Kong Special Administrative Region of the People's Republic
of China (the Government of the HKSAR) and its own Strategic Hiring Scheme (SHS). These efforts have yielded very positive
outcomes, with a total of 30 nominations supported by the Global STEM Professorship Scheme, and over 400 academic talents
appointed under SHS in 2024/25. These appointments have strengthened the University's leadership and impact in research
areas of significant societal need and strategic importance. In support of these initiatives, over HK$460 million in funding was
allocated during the year for staff remuneration, subsidies, and the establishment of laboratories.

In addition to attracting top talent, the University is committed to nurturing research excellence, promoting innovation and
entrepreneurship, and facilitating the translation of research outcomes. The University's scholars have achieved remarkable
recognition, with 355 named in the World's Top 2% Most-cited Scientists 2024 list, based on both career-long or single-year
citation impact, by Stanford University, and further ascending to 428 in the list of 2025. Twenty scholars were recognised in the
“Highly Cited Researchers 2025" list by Clarivate. This honour serves as a testament to the University's research and academic
excellence, as well as its dedication to making a broad positive societal impact.

The University stays at the forefront of educational innovation, particularly in the integration of artificial intelligence (Al) into
its curriculum and operations. Since the academic year 2022/23, the University has implemented compulsory Al education for
all undergraduate students and has led globally by introducing a Secondary Major in Al and Data Analytics. This was highly
recognised by the QAC as a strong example of the continuous review of the University’s general offerings with a higher impact on
the entire community.

The establishment of the Institute for Higher Education Research and Development (IHERD) further supports the University's
leadership in higher education innovation, including the responsible use of Al in education and the integration of Al into
pedagogical approaches. Over HK$7 million was provided to the Institute in 2024/25 to advance research, develop innovative
teaching methodologies, and facilitate the implementation of Al-driven educational initiatives across the University.

From a financial perspective, the University and the Consolidated Entity reported a surplus of HK$493 million (2023/24: HK$537
million) and HK$691 million (2023/24: HK$693 million) respectively for the year 2024/25. Net assets of the University and the
Consolidated Entity as at 30 June 2025 were HK$11,086 million (2023/24: HK$10,593 million) and HK$12,318 million (2023/24:
HK$11,627 million), representing changes of 5% and 6% respectively. As always, the University has exercised prudent and
realistic resource planning to ensure its financial viability and sustainability. The University is in sound financial health, capable
of supporting its strategic goals and initiatives in education, research and knowledge transfer.
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OPERATING RESULTS AND FINANCIAL POSITION

The University's income for 2024/25 increased by HK$628 million to HK$9,360 million (2023/24: HK$8,732 million). This increase
was primarily driven by a HK$594 million rise in tuition and other fees, along with a HK$231 million increase in interest and
investment gains.

The University's total expenditure for the year increased by HK$672 million to HK$8,867 million (2023/24: HK$8,195 million).
Staff costs and benefits rose by HK$442 million to HK$5,497 million in 2024/25 (2023/24: HK$5,055 million), representing
approximately 62% of the University's total expenditure. This increase was mainly due to a rise in the headcount of academic and
research staff, salary adjustments in line with inflation, prevailing market trends and staff performance reviews. Other operating
expenditure, primarily related to initiatives launched to enhance the University’s teaching and research capabilities, also
increased by HK$146 million to HK$2,655 million in 2024/25 (2023/24: HK$2,509 million).

The total income from the University's subsidiaries for the year increased by HK$97 million to HK$1,830 million (2023/24:
HK$1,733 million), and their total expenditure was HK$1,671 million (2023/24: HK$1,620 million), resulting in a surplus of
HK$159 million (2023/24: HK$113 million). The increase in income was largely due to a rise in tuition fees and student numbers
of the College of Professional and Continuing Education Limited. Through these subsidiaries, the University has set up and
operated several research facilities and laboratories, applied for research funding, conducted research projects, offered
professional training courses, and supported entrepreneurship development in the Chinese Mainland using non-UGC funds. The
operating costs of these subsidiaries are regarded as the University’s investment in education, research, and knowledge transfer.

An analysis of the University and Consolidated Income and Expenditure is provided in Figures 1-4.
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OPERATING RESULTS AND FINANCIAL POSITION (CONT'D)
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Income Analysis UXA 247

Government Subventions
Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions
Other Income

Total Income
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Figure 1: 2024/25 Consolidated Income Analysis
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2025
HK$’'m
4,475
4,064
863
306
1,040

10,748

%
41.6
37.8

8.0
2.8
9.8
100

2024
HK$'m
4,809
3,389
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230
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10,051
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33.7
6.2
2.3
9.9
100

2025
HK$'m %
4,410 47.1
3,110 332
810 8.7
349 3.7
681 7.3
9,360 100

8,732

2024
HK$’'m %
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375 6.6
271 3.1
628 7.2
100

Figure 2: 2024/25 University Income Analysis
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OPERATING RESULTS AND FINANCIAL POSITION (CONT'D)
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Expenditure Analysis B2 #7

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Management and General

Premises and Related Expenses

Student and General Education Services
Other Activities

Finance Costs

Income Tax

Remeasurement and Exchange Differences
Total Expenditure
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University K2

2025 2024 2025 2024

HK$m % HK$'m % HK$'m % HK$m %
& BERFH
BEREIH 6,676 6,159 6,251 5,754
e 182 199 165 176
FRLEE B R e 214 192 158 140
HAth B2 RS 381 336 371 320

7,453  74.1 6,886 73.6 6945 78.3 6,390 78.0
SR R—RRIEE 487 4.8 437 47 387 4.4 346 4.2
REkBRASZ 1,149 11.5 1,146 12.3 1,020 11.5 1,009 12.3
B4 R—REBRE 546 5.4 507 5.4 471 5.3 442 5.4
Hith7EH) 395 39 386 4.1 18 0.2 10 0.1
B3 E R 7 0.1 7 0.1 6 0.1 7 0.1
FRiS8 3 0.0 4 0.0 3 0.0 4 01
EiMTEREREEE 18 0.2 (15) (0.2) 17 0.2 (13) (0.2)
b 10,058 100 9,358 100 8,867 100 8,195 100

Figure 3: 2024/25 Consolidated Expenditure Analysis
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Figure 4: 2024/25 University Expenditure Analysis
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RESEARCH

In 2024/25, the total number of ongoing research projects was 4,817 (2023/24: 4,552), of which 1,429 (2023/24: 1,427) were new
projects. The total number of registered research postgraduate students was 4,372 (2023/24: 3,667).

In addition to the research funding provision built into the academic units’ one-line budget, the University spent a total of
HK$2,510 million (2023/24: HK$2,166 million) on specific research activities. Of this amount, HK$1,591 million (2023/24:
HK$1,283 million) was supported by UGC funds, and HK$919 million (2023/24: HK$883 million) was supported by non-UGC funds.
During the year, the University secured a total of HK$468 million from the Research Grants Council (RGC) research funding
schemes (2023/24: HK$481 million). The majority of this funding came from the General Research Fund, Theme-based Research
Scheme, Collaborative Research Fund, Research Impact Fund, and Early Career Scheme.

The University also demonstrated outstanding performance in securing funding support from various other sources during
the year. In addition to HK$220 million from the Innovation and Technology Fund (ITF) for over 70 ITF projects, the University
was awarded over HK$133.9 million from other competitive funding schemes, including the Countryside Conservation Funding
Scheme, Environment and Conservation Fund, Green Tech Fund, Health and Medical Research Fund, Public Policy Research
Funding Scheme and Smart Traffic Fund, etc. Their financial impact will be gradually reflected in the University’s financial
statements as these projects progress.

More than 80 research projects submitted through the University or its Shenzhen Base successfully secured approximately
RMB69.5 million (equivalent to HKHK$75.8 million) funding support from the Chinese Mainland government and other Chinese
Mainland funding bodies. These included the National Natural Science Foundation of China, the Ministry of Science and
Technology of the People’s Republic of China, the Science and Technology Innovation Bureau of Shenzhen Municipality, and the
Department of Science and Technology of Guangdong Province. The operation and infrastructure of the Shenzhen Research
Institute (SZRI) will be further strengthened to support research and development in Chinese Mainland.
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RESEARCH (CONT'D)

Building on the success of the PolyU Academy for Interdisciplinary Research (PAIR), which facilitates interdisciplinary research
across 19 thematic research institutes and centres, the University has established another interdisciplinary platform: the PolyU
Academy for Artificial Intelligence (PAAI). This strategic initiative aims to broaden participation in foundational Al research,
thereby enabling a more diverse group of researchers to contribute to the advancement of Al technology.

The University has established seven new institution-level Research Institutes/ Centres, addressing critical global challenges
in areas of Climate-Resilient Infrastructure, Low-Altitude Economy, Large Aircraft, Medical Microbial Biotechnology, Longitudinal
Deep Omics, Space Manufacturing Technology, and Marine Infrastructure. These initiatives were developed in collaboration
with prominent industry partners and prestigious international institutions including Stanford University, and Technology and
Engineering Center for Space Utilization, Chinese Academy of Sciences. The Guangdong-Hong Kong Joint Laboratory for Marine
Infrastructure — the first Hong Kong-led joint laboratory under the GBA Joint Lab Scheme from Guangdong, was approved by the
People’'s Government of Guangdong Province.

Starting 1 July 2025, two State Key Laboratories will begin operations after the restructuring of State Key Laboratories in Hong
Kong by the Innovation and Technology Commission. These are the State Key Laboratory (SKL) of Ultra-precision Machining
Technology and the newly established SKL of Climate Resilience for Coastal Cities, the latter being a joint effort with The Hong
Kong University of Science and Technology.

The University has also established strategic research platforms through joint research labs and framework agreements with
over 20 leading global industrial partners, as well as national and local public service units in fields such as aerospace, financial
technology, telecommunications, advanced manufacturing, biomedicine and tourism. Key partners include China Mobile Company
Limited, OPPO Electronics Corp, Commercial Aircraft Corp. of China (COMAC), CITIC Group Corporation, CRRC Qingdao Sifang Co.,
Ltd., XORI Group (Italy), Arup Group Limited, and Peking University 3rd Hospital.

The University has secured diverse funding sources, including RGC, government agencies, non-government agencies, strategic
partners and donations to support its research and innovation activities.
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KNOWLEDGE TRANSFER AND ENTREPRENEURSHIP

In 2024/25, the University continues to demonstrate strong capabilities in translating research into practical applications. This
resulted in a 37% year-on-year increase in patent filings to 554, a 152% increase in Trial/Express licensing to 43 licenses, and
249 licenses granted - a 24% increase over the previous year. These impressive results have greatly facilitated the transfer of
valuable patents from campus to industry, thereby creating significant societal impact.

The University is dedicated to facilitating innovations and entrepreneurial ventures that benefit the world. Through PolyVentures,
its signature start-up ecosystem, the University bolsters aspiring entrepreneurs among its students, alumni, faculty members,
and research staff. The University supports start-ups at every stage of their entrepreneurial journeys, from education and
ideation to incubation, acceleration, and fundraising. Over the years, this entrepreneurial ecosystem has delivered impressive
results, nurturing more than 600 start-ups, of which over 160 were founded by faculty members. These include two listed
companies, three unicorns, and 26 ponies. Among them, two nurtured start-ups were featured on Forbes’ prestigious ‘30 Under
30 Asia 2025’ list in 2024/25.

As the first university in Hong Kong to collaborate with the Hong Kong Science & Technology Parks Corporation (HKSTP) to
accelerate the commercialisation of innovation through the Micro Fund Scheme, the University has supported over 470 active
start-ups founded by alumni, students, and staff, including 110 new start-ups in 2024/25. Meanwhile, 96 start-ups have been
admitted to HKSTP'’s ideation programme, positioning the University as No. 1 among all Hong Kong universities. To maximise
start-up success, the University provides comprehensive training and incubation services beyond financial support, working
closely with strategic partners.
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KNOWLEDGE TRANSFER AND ENTREPRENEURSHIP (CONT'D)

Furthermore, the University has established the Entrepreneurship Investment Fund (EIF) to support the scaling up of start-ups
featuring innovative technologies or business models. The EIF particularly focuses on ventures involving University members or
those commercialising the University’s intellectual property. Through a rigorous vetting process, the EIF provides top-up or co-
investment alongside other lead investors. As of 2024/25, the EIF has invested in 19 start-ups across various industries, thereby
fostering their growth and empowering them towards success.

Along with the 44 university-level research centres, the University is actively expanding its network of Mainland Translational
Research Institutes and Centres (MTRI/MTRC) across Chinese Mainland. These serve as strategic initiatives for translating
research outcomes into practical commercial applications that serve local industries and contribute to regional development. In
2024/25, an additional funding of HK$4 million was allocated to expand the University’s MTRI/MTRC network to drive innovation.

In 2024/25, the Innovation and Technology Commission (ITC) selected four projects from the University for funding under the
Research, Academic, and Industry Sectors One-plus (RAISe+) Scheme. This highlights the University’s research excellence and
strong commitment to the commercialisation of its research outcomes. This achievement not only underscores the University's
robust research capabilities but also reflects the strong confidence that government, industry and community stakeholders have
in the University's ability and efforts to drive innovation and translate research outcomes. The total funding awarded by the ITC
during the year was HK$132 million.
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INVESTMENTS

The global economic environment in 2024/25 was highly dynamic, with the U.S. Federal Reserve's shift to a rate-cutting cycle,
on-going geopolitical tensions, and an evolving policy landscapes during the election year all contributed to increased market
volatility and heightened uncertainty for international investors.

Conversely, the strong determination of the Chinese authorities to stimulate the domestic economy and stabilize the capital
market, coupled with elevated trading activities in the Hong Kong stock market, provided positive momentum in the region. Amid
these challenges and opportunities, the University maintains a prudent investment approach, emphasising diversification and
robust risk management to navigate the uncertain environment and safeguard its financial sustainability.

Investments are generally exposed to various risks including interest rate, market, currency and credit risks. Guided by sound
governance and risk management principles, the University has adopted the investment strategies developed by the Investment
Committee, which are based on the Statement of Investment Policies and Guidelines (SIPG) approved by the University Council.
The asset allocation of the University's investments has been appropriately managed, taking into consideration the different cash
flow and strategic development requirements of the University.
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INVESTMENTS (CONT'D)

Both our investment strategies and management approach are prudent and well-established. Beyond the traditional portfolio
construction model, the University has utilised other opportunities for investment diversification, to reduce overall portfolio
volatility and achieve more robust returns.

The University’s fund, excluding the UGC Hostel Development Fund (HDF), and those of its major subsidiaries are pooled together
for effective investment management. As of 30 June 2025, 86% of the University's investments were in fixed-income securities
(2023/24: 91%) and 14% were in equities (2023/24: 9%). Approximately 29% (2023/24: 14%) of the investible funds were managed
by external investment managers. The University and the Consolidated Entity recorded an Interest and Investment Gain of
HK$810 million (2023/24: HK$579 million) and HK$864 million (2023/24: HK$620 million) respectively for the year. The increase
was primarily attributable to an increase in unrealised investment gains from equities.

For the HDF, a significant one-off capital grant of HK$2,937 million has been separately managed in adherence to the University's
SIPG. However, investment returns from the HDF are initially treated as deferred income until the assets are put into use and
the related income is recognised. An interest and investment gain of HK$117 million (2023/24: HK$81 million) was recognised as
deferred income of the HDF for the year ended 30 June 2025.
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CAPITAL PROGRAMMES

The University has been undertaking a series of campus development initiatives to create an environment conducive to achieving
its strategic goals in education and research excellence. In 2024/25, the University's total expenditure on capital programmes
was HK$499 million (2023/24: HK$481 million). Of this, HK$225 million (2023/24: HK$333 million) was spent on capital
development programmes, and HK$274 million (2023/24: HK$148 million) on alterations, additions and improvements projects.

The campus expansion project at Ho Man Tin Slope comprises a student hostel with over 1,200 hostel places and an academic
space of more than 10,000m? net operational floor area (NOFA). This expansion aims to meet the manpower training needs for
allied health services in Hong Kong. Piling, site formation, and foundation works for both the hostel and the academic blocks
are underway, with move-in anticipated for 2028. For the Kowloon Tong hostel project, which will provide 1,680 hostel places,
foundation and site formation works are now in full swing, with move-in also anticipated for 2028.

The University's self-funded project, Redevelopment of the House of Innovation, is underway. Following the relaxation of the
building height restriction for the University's Hung Hom main campus, the design was revised to incorporate three additional
storeys. This enhancement will increase the total NOFA from 2,540 m? to 3,230m?, providing additional contemporary academic
and amenity space upon completion. An additional HK$50 million in funding was approved in 2024/25 for the increased NOFA,
bringing total project funding to HK$350 million. This redevelopment aims to modernise the University's facilities while
enhancing support for interdisciplinary research and development. Scheduled for completion by 2028, the project is expected to
elevate the academic experience for the PolyU community and foster greater innovation on campus.

Located in the CDEF Courtyard of the Main Campus, the Government-funded Research and Collaboration Centre will create space
for a multi-functional communal pavilion on the podium floor to facilitate a wide range of university events. On the ground floor,
it will feature heavy-duty research lab(s) with high headroom to facilitate high-end scientific research activities. The project is
expected to be completed in 2026.
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SELF-FINANCING ACTIVITIES

To fully leverage its resources and maximize its impact, the University actively engages in self-financed activities. In addition to
a robust portfolio of self-financed taught and research postgraduate programmes leading to master’s and doctoral degrees, the
University has diversified into areas such as operating self-financed clinics and providing student hostel places.

In 2024/25, total income from self-financing activities reached HK$2,983 million (2023/24: HK$2,308 million), while total
expenditure amounted to HK$1,504 million (2023/24: HK$1,277 million), resulting in a surplus of HK$1,479 million (2023/24:
HK$1,031 million). The growth was primarily driven by tuition fee income from self-financed programmes, which rose to
HK$1,845 million (2023/24: HK$1,424 million), along with investment gains of HK$562 million (2023/24: HK$358 million). Tuition
fee income recorded a sustained growth of 30% (2023/24: 20%), reflecting the strong demand for the University's high-quality
self-financed programmes.

As an innovative world-class university, the University launched around 20 new taught postgraduate programmes in 2024/25
across a wide spectrum of disciplines. These include optometry, medical imaging, medical laboratory science, business artificial
intelligence, electric vehicles, food science, generative Al & the humanities, and luxury experiences management. Innovative
elements and smart technologies have also been embedded across our programme curriculums in particular for the engineering,
fashion and science streams, demonstrating the University’s agility in responding to emerging global trends and societal needs.

To further strengthen its global perspective in education, the University will continue embedding innovation into the design and
delivery of self-financed programmes while exploring new academic frontiers and interdisciplinary opportunities. This will equip
students with future-ready skills and foster a dynamic learning experience. At the same time, the University remains committed
to diversifying its income sources, while adopting robust and prudent financial management to ensure a stable and sustainable
stream of non-UGC-funded income source to support long-term institutional development, enhance academic excellence and
reinforce the University's resilience in a rapidly changing global landscape.
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DONATIONS

In 2024/25, the University recorded a substantial upswing in philanthropic contributions, reflecting growing confidence of donors
in our excellence in education, research and societal impact. Boosted by the incentives of the Research Matching Grant Scheme
and the generosity of alumni, philanthropists, corporations, charitable trusts and foundations, cash donations surged by 49%
to HK$408 million (2023/24: HK$273 million), of which HK$50 million came from subsidiaries (2023/24: HK$46 million). From
an accrual accounting perspective, the University recognised donations and benefactions of HK$349 million (2023/24: HK$271
million), which represents a year-on-year increase of 29%.

The Hong Kong Polytechnic University Foundation (“PolyU Foundation”) continues to play a pivotal role in expanding the
University's philanthropic network. By cultivating enduring relationships with alumni, friends, and supporters, the Foundation
has been instrumental in mobilising resources for the University’s advancement. The funds it solicits and manages are
strategically directed toward enhancing educational excellence, advancing research, and supporting impactful knowledge
transfer initiatives. As at 30 June 2025, the balances of the General Donation Funds and Endowment Funds were HK$823 million
(2023/24: HK$722 million) and HK$864 million (2023/24: HK$792 million) respectively.

The University is immensely appreciative for the continued generosity of its donors. Their long-standing support represents
a vote of confidence in the University’s vision and serves as an essential driver for quality education and research. Looking
ahead, the University will further strengthen its fundraising capabilities and develop new donation sources and channels. These
concerted efforts will advance the University's long-term strategic positioning and bolster its resilience amid an increasingly
dynamic and uncertain global environment.

An analysis of the University's donations is provided in Figure 5.
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DONATIONS (CONT'D)
1B (8)

Donations Analysis 888 54T

2025 2024
HK$’m % HK$’m %
Donations for Research Activities R EENR BN 127 36.4 122 45.0
Scholarship, Bursaries, Prizes and Loan #22% - 2% « BEREES 27 7.7 26 9.6
Capital Projects ERIEH 9 2.6 9 3.3
Others Hth, 186 58K 114 42.1
T 349 100 2 100

Figure 5: Donations Analysis BT : {88547

. 2024/2025 HK$349 million (3.49 {£3%7t)

2023/2024 HKS$271 million (2.71 {258 7T)
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FINANCIAL OUTLOOK

Looking forward, the University is committed to increasing its investment in strategic areas while adopting prudent financial
management to maintain its financial health. A number of new initiatives will be rolled out in the coming years to enhance its
teaching, learning and research capabilities.

The University has completed its new strategic plan for the six-year period from 2025/26 to 2030/31, themed “Unite to Meet
Challenges, Innovate to Benefit Society”. The new Strategic Plan officially took effect on 1 July 2025. As part of this process,
enhanced vision and mission statements have been developed for the University. The vision is to “be an innovative world-
class university that pursues excellence in education, research and knowledge transfer for the benefit of Hong Kong, the
Nation, and the world”.

The University will continue to promote high-level, interdisciplinary research aligned with its expertise and strengths as
well as the needs of Hong Kong, the Nation and the world. Echoing one of its missions “to pursue world-leading research
and innovation for societal benefits”, the University will redeploy funding for high-level research activities to optimise the
utilisation of various research platforms, including the establishment of non-local research centres. In addition to the 12
established Mainland Translational Research Institutes, several more are planned in the Chinese Mainland with funding
support from local governments.

Guided by one of the University's missions “to nurture socially responsible professionals and leaders with a strong sense
of national pride and a global perspective”, the management has made non-local learning a key pedagogical strategy. The
University has increased financial support to enable all undergraduate students to participate in at least one non-local
learning activity by the year 2027/28. This will provide students with a greater variety of non-local learning opportunities
beyond the regular student exchange programme in the Chinese Mainland and other parts of the world, including outgoing
visits, non-local summer programmes, internships, service-learning, study or field trips, and participation in conferences,
competitions, and forums.
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FINANCIAL OUTLOOK (CONT'D)

To support the policy of the Government of the HKSAR's policy on the regulation of self-financing tertiary education institutions
upon the passage of the revised Post Secondary Colleges Ordinance (Cap. 320) legislation, the University will drive the robust
development of the College of Professional and Continuing Education (CPCE). This focus is particularly on its transition into
a private university with an enhanced academic portfolio, that includes a range of four-year degrees, applied degrees, and
postgraduate offerings to address the evolving manpower needs of Hong Kong, China, and the Guangdong-Hong Kong-Macao
Greater Bay Area. Moreover, to ensure sustained progress, CPCE will endeavour to foster collaborative partnerships and
synergies with the University.

After reviewing the General and Development Reserve Fund (GDRF) balances at the eight UGC-funded universities, the
Government of the HKSAR has mandated a one-time refund of HK$4 billion from their reserves this year. Based on its GDRF
balance, the University is required to return HK$422 million to the Government of the HKSAR in three equal instalments
during the first quarter of 2026. Nevertheless, the University remains in sound financial health and is thus well positioned
to achieve its strategic goals in teaching and learning, research, and knowledge transfer. It will continue to adopt robust and
prudent financial management, encompassing judicious budget preparation, resource planning and allocation, and regular
reviews to support the University's operating and development plans. At the core of these efforts is one of the University’s
missions “to foster a University community in which all members are united with a strong sense of belonging and pride,
empowering the University to scale new heights”. The University will formulate and implement mechanisms to optimise the
use of surpluses and reserves for strategic initiatives and projects, while ensuring its long-term financial sustainability.
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/ Ernst & Young LK ERTRIE 5P TelE&E:E: +852 2846 9888

27/F, One Taikoo Place, SR RREEEITIR Fax{5E:+852 2868 4432

EY 979 King's Road, AN ih—REE2718 ey.com
ﬁi Quarry Bay, Hong Kong

INDEPENDENT AUDITOR’S REPORT
TO THE COUNCIL OF THE HONG KONG POLYTECHNIC UNIVERSITY

OPINION

We have audited the consolidated financial statements of The Hong Kong Polytechnic University (the “University”) and its
subsidiaries (together, the “Consolidated Entity”) set out on pages 24 to 137, which comprise the Consolidated and University
statements of financial position as at 30 June 2025, the Consolidated and University income and expenditure statements, the
Consolidated and University statements of comprehensive income, the Consolidated and University statements of changes
in fund balances and the Consolidated and University statements of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Consolidated
Entity and the University as at 30 June 2025, and of their financial performance and their cash flows for the year then ended in
accordance with HKFRS Accounting Standards as issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) as issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of the Consolidated Entity in accordance with the HKICPA's Code
of Ethics for Professional Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

OTHER INFORMATION INCLUDED IN THE FINANCIAL REPORT

The Council of the University is responsible for the other information. The other information comprises the information included
in the Financial Report, other than the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.
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INDEPENDENT AUDITOR’S REPORT (CONT'D)
TO THE COUNCIL OF THE HONG KONG POLYTECHNIC UNIVERSITY

RESPONSIBILITIES OF THE COUNCIL OF THE UNIVERSITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The Council of the University is responsible for the preparation of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the Council of the University determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Council of the University is responsible for assessing the Consolidated
Entity’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Council of the University either intends to liquidate the Consolidated Entity or to cease
operations, or have no realistic alternative but to do so.

The Council of the Univeristy is assisted by the Audit Committee in discharging its responsibilities for overseeing the
Consolidated Entity's financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Our report is
made solely to you, as a body, in accordance with Section 15 of The Hong Kong Polytechnic University Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Consolidated Entity’s internal
control.
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INDEPENDENT AUDITOR’S REPORT (CONT'D)
TO THE COUNCIL OF THE HONG KONG POLYTECHNIC UNIVERSITY

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (CONT'D)

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Council of the University.

Conclude on the appropriateness of the Council of the University’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Consolidated Entity’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Consolidated Entity to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Consolidated Entity to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate threats or safeguards applied.

The engagement partner on the audit resulting in this independent auditor’s report is Ki, Wing Yee (practising certificate number:
P04736).

Ernst & Young

Certified Public Accountants
Hong Kong

25 September 2025
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INCOME AND EXPENDITURE STATEMENTS
Iz BRTE

FOR THE YEAR ENDED 30 JUNE 2025

BE2025F6A30R L FE
Notes Consolidated {&R& University X2
(In thousands of Hong Kong dollars) (BAF#E7Tat) B3 2025 2024 2025 2024
Income WA
Government Subventions BRHERR 3 4,474,543 4,809,429 4,409,703 4,737,926
Tuition and Other Fees BERHEMUNE 4 4,064,309 3,388,490 3,110,373 2,515,612
Interest and Investment Gain FEFRIRE RS 5 862,827 620,251 809,936 579,481
Donations and Benefactions RIS R IBFR 6 306,092 229,913 348,506 271,395
Other Income HARA 7 1,040,498 1,002,879 681,205 627,713
10,748,269 10,050,962 5028 8,732,127
Expenditure 52 8
Teaching, Learning and Research ~ #{& « B2E KR
Teaching and Research BERBHR 6,675,627 6,159,065 6,250,823 5,753,871
Library BELS 182,437 198,563 165,203 176,372
Central Computing Facilities FRRERER I 214,165 192,096 157,491 140,331
Other Academic Services H AR 2B RS 380,649 336,173 371,225 319,591
Institutional Support HEZIE
Management and General EER—MRIER 487,006 437,285 386,534 345,729
Premises and Related Expenses W& RA /MM 1,148,703 1,146,375 1,019,839 1,009,108
Student and General BER—
Education Services BER 546,068 506,728 470,802 442,021
Other Activities HAthEED 395,692 386,884 18,072 10,281
10,030,347 9,363,169 8,839,989 8,197,304
Finance Costs M5 ER 6,548 6,991 6,469 6,857
10,036,895 9,370,160 8,846,458 8,204,161
Surplus from Operations EERR 711,374 680,802 513,265 527,966
Share of Profits of Joint Ventures  [E{L& & AT &7 19 197 1,287 - -
Surplus before Taxation [N TR S 711,571 682,089 513,265 527,966
Income Tax FRS# 9 (3,327) (4,199) (3,327) (4,138)
Surplus for the Year REERR 708,244 677,890 509,938 523,828

The notes on pages 31 to 137 form part of the financial statements.
FIEMNEE31 EE137H ZiF AR mRR 28D ©
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STATEMENTS OF COMPREHENSIVE INCOME
FHKRER

FOR THE YEAR ENDED 30 JUNE 2025

BZE20255F6H30B ILFE
Notes Consolidated & University A&
(In thousands of Hong Kong dollars) (AFETTat) Bz 2025 2024 2025 2024
Surplus for the Year AEERR 708,244 677,890 509,938 523,828
1 e— Other Comprehensive Income FER
for the Year Hitn 2 mEYES
Item that will not be reclassified TEENMREE
to Income and Expenditure Statements:  UXSZERIERYIER:
Remeasurement (Loss)/Gain of Defined FREtEF):EIRETE]
Benefit Retirement Schemes Bt =0(E8)/BiR (17,302) 13,482 (17,302) 13,482
Item that may be Hi&mIge
reclassified subsequently to ENREE
Income and Expenditure Statements: W ERIERIIEB:
Exchange Differences on Translation g hE At B /A S)
of Financial Statements of EGEERY|
Chinese Mainland Subsidiaries ERELR (475) 1,173 - -
(17,777) 14,655 (17,302) 13,482
2 «— Total Comprehensive Income FERN
for the Year HEREURES 690,467 692,545 492,636 537,310
Attributable to: EER:
Consolidated Entity/University: meRe/ K2
Restricted Funds HEES 10 (510,532) (434,219) (474,978) (398,781)
UGC Funds BEGES 1 (1,172,801) (553,493) (1,172,801) (553,493)
Other Funds HinEE 12 2,373,800 1,680,257 2,140,415 1,489,584
Total Comprehensive Income FERN
for the Year EREIRES 690,467 692,545 492,636 537,310

There is no tax effect relating to the above components of the other comprehensive income.

N EREMEREEERRIIFZRIRZE -

0 Other Comprehensive Income for the Year includes items which represent changes in net assets/fund balances from transactions of the
University in its capacity as the fund holder. Examples are remeasurement gain or loss of defined benefit retirement schemes and exchange
differences on translation of operations of the Chinese Mainland Subsidiaries.
FENHEMZEREREAREAESREANRSMELANFEE/ESHRENEZEEIE - fINAEENRNHEEH T ENRERE
RAOBMERER B A S FFNERZLE -

o For the Total Comprehensive Income for the Year, the portion of income with restricted use would be transferred (from)/to Restricted Funds,
while others would be transferred from/(to) UGC Funds and Other Funds.

AEEREERZTREFERENSNEEARNEREES  HthEEANERETESRAMES -

The notes on pages 31 to 137 form part of the financial statements.
SR 31 E 1378 Z M AR FEHRER Z 8RR ©
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STATEMENTS OF FINANCIAL POSITION

B E5 AR R

AS AT 30 JUNE 2025
20255 6HA30H

(In thousands of Hong Kong dollars)

Non-current Assets
Fixed Assets
Investments in Subsidiaries
Interests in Joint Ventures
Non-current Financial Assets

3 &— Accounts Receivable, Prepayments
and Other Receivables

Employee Benefits Assets

Current Assets
Current Financial Assets
Staff Loans
Inventories

3 e— Accounts Receivable, Prepayments FEUXBRZR - FEISTRIE

and Other Receivables
Cash and Deposits with Banks

Current Liabilities

Bank Loans for On-lending
to Staff

Loans and Borrowings
3 &— Accounts and Other Payables
Provision for Employee Benefits
4 o— Deferred Income
Tax Payable

Net Current Assets
Total Assets less Current Liabilities
Non-current Liabilities
Loans and Borrowings
Accounts and Other Payables
Provision for Employee Benefits
Deferred Income

5 e— Deferred Capital Funds
Net Assets
Representing

Restricted Funds

UGC Funds

Other Funds
Total

(UFETTED)
FREEE
EEEE
MB A ZIRE
BEARED

IFRBERMEE

FEURBRAR ~ FAITFRIA

R ELAh REUTR
BTHENEE

FDEE
RESMEE
A
3t

R ELAh REULTR
RERBITER

RBEE
BEETHHE
ZIRATER

BERREE
FEATRRTR

8 TEf13E
FEIEA
FEASHRIR

BRBEE
BEENHREAE
FRBEE
BEXRREE
FEASBRR
8 T
ARFEUTA

BEEAES
BEE
HER
HEES
BEEES
Hith B E
wEE

Notes

F=E

17
18
19
20

23
27

21
22

23
24

22
25
26
27
28

26
27
28

29

10

11
12

Consolidated 43&

University X2

2025 2024 2025 2024
5,168,795 4,993,198 4,995,923 4,821,657
- - 183,099 149,091

37,883 37,654 - -
4,764,679 6,916,644 4,745,280 6,905,144
23,476 37,539 23,476 37,539
968 837 968 837
9,995,801 11,985,872 9,948,746 11,914,268
7,585,174 4,677,647 7,585,174 4,677,647
5,660 8,680 5,660 8,680
5,933 4,458 - )
1,345,819 1,330,520 1,281,896 1,281,263
5,332,459 4,769,905 5,081,170 4,563,162
14,275,045 10,791,210 13,953,900 10,530,752
5,660 8,680 5,660 8,680
44,141 44,141 AR 44,141
2,524,702 1,914,186 3,583,027 2,816,740
437,024 422,028 346,803 330,313
2,010,424 1,703,718 1,910,745 1,602,906
1,788 2,063 1,726 2,002
5,023,739 4,094,816 5,892,102 4,804,782
9,251,306 6,696,394 8,061,798 5,725,970
19,247,107 18,682,266 18,010,544 17,640,238
331,889 376,030 331,889 376,030
4,799 3,888 3,755 3,159
343,974 329,925 343,236 327,238
2,445,732 2,769,787 2,443,100 2,765,493
3,126,394 3,479,630 3,121,980 3,471,920
3,802,766 3,575,156 3,802,766 3,575,156
12,317,947 11,627,480 11,085,798 10,593,162
5,253,464 4,709,542 5,082,358 4,541,276
358,885 1,423,290 358,885 1,423,290
6,705,598 5,494,648 5,644,555 4,628,596
12,317,947 11,627,480 11,085,798 10,593,162

APPROVED AND AUTHORISED FOR ISSUE BY THE COUNCIL ON 25 SEPTEMBER 2025

Dr LAM Tai-fai, GBS, JP

Chairman of Council Tr
WAREE L, GBS, JP ES
RESER gJ

R B 202559 25 B 0 2 A B
Professor Jin-Guang TENG, BBS, JP
President
RRERICE08%, BBS, JP
BE&

Mr Arthur Lee Kin, MH

easurer
@554, MH
[&

The notes on pages 31 to 137 form part of the financial statements.

SIBN B ER TR Z AR HRER L —

BB o

Mr Ken LAM Chee-ken
Director of Finance
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o As of 30 June 2025, Accounts Receivable, Prepayments and Other Receivables include Investment Proceeds Receivable of $133.3 million (2024:
$197.2 million), while Accounts and Other Payables include Investment Proceeds Payable of $300.8 million (2024: $355.4 million), as disclosed
in notes 23 and 26 respectively. These Investment Proceeds Receivable/Payable arise from the unsettled securities transactions by external
investment managers of the University as at year end.

EZE2025F6 B30 Ik > BURRRTR ~ FAMTRIE R ELfth EULTR B35 B B URFRIARY1.333(8 7T (2024:1.972(87T) » MM AR B IR ERA™R
1E#3.0088 7T (2024:3.5541870) ° HHEATRIEE 5 BUFIE A FIEE23 R 26 - B LR BB/ FE(TFUIE A B FTRERN B IR B BN F R R
BHRSRGMELE °

o According to Hong Kong Accounting Standard (“HKAS") 20 - Accounting for Government Grants and Disclosure of Government Assistance,
government grants are recognised as income in the year when the related expenditure are spent. The University adopts HKAS 20 for the
accounting treatment of government grants in its financial statements. Balance of Deferred Income as at year end represents unspent portion
of grants and specific donations.

0y

RIBFFBEETER (TEFH2ER) 552058 - BUSEBRFIBUTRBIAIKEE - BN ERENERXHNFERR AN - KEIZE
EEMBRERFHARNSTEE - FFERNERERASKERNERRGERE -

R HERIZE205%

o Following HKAS 20, government grants and specific donation spent for the purchase of fixed assets/capital expenditure are initially recorded
as Deferred Capital Funds and subsequently recognised as income in alignment with the depreciation charge of the related assets. The balance
in Deferred Capital Funds represents the net asset value of the grant supported assets.

5| REstERIE205E  ANBEEEEEN EARXNBUTERRG ERENNENHAELEEAES  THEMNAHEEEFINENE
BEDRBIBA - £ER > BEEAESEHABRENEENFEEE -
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STATEMENTS OF CHANGES IN FUND BALANCES

ERESHK

FOR THE YEAR ENDED 30 JUNE 2025

B ZE2025F6H30HILLFE
Consolidated &
Restricted Funds UGC Funds Other Funds
(note 10) (note 11) (note 12) Total
BHEES BESZEE HithEE
(In thousands of Hong Kong dollars) (AFE7Tat) (FfFzE10) (BfFzE11) (FfFzE12) 5T
Balance at 1 July 2023 2023 7R 1B& SR 4,532,052 1,877,042 4,525,841 10,934,935
Total Comprehensive Income for the Year FEA42EE N (434,219) (553,493) 1,680,257 692,545
Inter-fund transfers B 611,709 99,741 (711,450) -
Balance at 30 June 2024 20246 H30 A 4584 4,709,542 1,423,290 5,494,648 11,627,480
Total Comprehensive Income for the Year FE A4 E K& (510,532) (1,172,801) 2,373,800 690,467
Inter-fund transfers B 1,054,454 108,396 (1,162,850) -
Balance at 30 June 2025 202556 A 30 H &5 8% 5,253,464 358,885 6,705,598 12,317,947
University K&
Restricted Funds UGC Funds Other Funds
(note 10) (note 11) (note 12) Total
BEESE HESES HinEE
(In thousands of Hong Kong dollars) (AF#Tat) (FgzE10) (BfgE11) (FfdaE12) 5t
Balance at 1 July 2023 2023 7H 1 B8R 4,393,303 1,877,042 3,785,507 10,055,852
Total Comprehensive Income for the Year FEEA4EEE KT (398,781) (553,493) 1,489,584 537,310
Inter-fund transfers BREE 546,754 99,741 (646,495) -
Balance at 30 June 2024 202456 A 30 H #58% 4,541,276 1,423,290 4,628,596 10,593,162
Total Comprehensive Income for the Year FEEA4EEE KT (474,978) (1,172,801) 2,140,415 492,636
Inter-fund transfers BREE 1,016,060 108,396 (1,124,456) -
Balance at 30 June 2025 202556 A 30 H &5 8% 5,082,358 358,885 5,644,555 11,085,798

The notes on pages 31 to 137 form part of the financial statements.
FIEMNEE31 EE137H ZiF AR mRR 28D ©



STATEMENTS OF CASH FLOWS

BeRER

FOR THE YEAR ENDED 30 JUNE 2025

HZ2025F6H30BIEFE

(In thousands of Hong Kong dollars)
Operating Activities
Surplus before Taxation
Adjustments for:

Depreciation

Finance Costs

Interest Income

Net Realised and Unrealised Gain
on Investment Portfolio

Impairment Loss on
Investments in Subsidiaries

Share of Profits of
Joint Ventures

Loss on Disposal of Fixed Assets

Grants transfer from
Deferred Capital Funds

Foreign Exchange (Gain)/Loss

Net (Deficit)/Surplus before
Changes in Working Capital

Increase in Accounts Receivable,

Prepayments and Other Receivables

Increase in Inventories

Increase in Accounts and
Other Payables

Increase in Provision for
Employee Benefits

Increase in
Employee Benefits Assets

Increase in
Deferred Income

Cash Generated from
Operations

Tax Paid
China Corporate Income Tax Paid

Net Cash Generated from
Operating Activities

PolyU Financial Report B ABFF53R%E 2024/25

(AT TTE)
EEEE
FRIBIZER
REBMTIER:
e
BT
FSIRA

BRFEAREIRN
REASFIRE

MBABIRE
RERER

BIEEEARE)
&7

HEBEEEZRIR

HiRE
FEBAEE Z BN

IMNEER (K )/EIR

EEASLHA
BBR)/ Bk

FEURBRAR ~ FRATTRIR
R EA B Z 1N

A

FEJRRRRZ
10

STENEEZ
byl

STRMNEEZ
10

BEIERAZ
0

BEEBZ
BERA

SZASHRIA
A REIE PSR

EEEEZ
BHRERA

Notes Consolidated 4= & University K22

ff¥5E 2025 2024 2025 2024
711,571 682,089 513,265 527,966

8.1 751,004 667,165 715,450 631,727
6,548 6,991 6,469 6,857

5 (426,269) (472,391) (379,348) (428,348)
5) (436,558) (147,860) (430,588) (151,133)
- - 35,487 41,842

(197) (1,287) - -

736 1,433 545 52

29 (610,629) (546,357) (610,629) (546,357)
(2,583) 5,054 (3,381) 4,256

(6,377) 194,837 (152,730) 86,862
(85,073) (72,518) (69,767) (60,036)

(1,475) (635) - =

641,549 135,484 795,496 276,646

11,742 51,512 15,186 47,590
(131) (21) (131) (21)

99,118 16,033 166,253 80,166

659,353 324,692 754,307 431,207
(3,602) (4,033) (3,603) (4,033)

655,751 320,659 750,704 427174
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STATEMENTS OF CASH FLOWS (CONT’D)

ReREx (&)

FOR THE YEAR ENDED 30 JUNE 2025

HZ2025F6H30BIEFEE

(In thousands of Hong Kong dollars)

Investing Activities

Payment for Purchase of Fixed Assets

Investment in a Subsidiary
New Loans to Staff
Loans Repaid by Staff

Net Cash Paid
on Sale/Purchase of Equity
and Trading Securities

Proceeds from Sale
of Debt Securities
carried at amortised cost

Interest Received

Purchase of Debt Securities
carried at amortised cost

Net Increase in
Short-term Deposits with over
Three Months to Maturity
when Placed

Net Cash Used in
Investing Activities

Financing Activities
Subventions Received

Bank Loans Drawn Down for
On-lending to Staff

Repayment of Bank Loans for
On-lending to Staff

Repayment of Government Loans

Capital Element of Lease
Rental Paid

Interest Element of Lease
Rental Paid

Finance Costs Paids for Loans
and Borrowings

Net Cash Generated from
Financing Activities

Net Increase in
Cash and Cash Equivalents

Effect of Foreign Exchange Rate
Changes

Cash and Cash Equivalents
at the beginning of year

Cash and Cash Equivalents
at the end of year

(AFETat)
REEE
HEEEEE
HIBE AT ZIRE
B S FTEE R
LB EREE
BERTRESZ
AT
FRIR
EEREHMA
FTENERES
ZFfSTRIA
=gl
HEE IR A

FTERERE
=faR#%&
£l )il
RHAER
BN
REFEZ
BHEREH
& EE
BT
BETFHHEZ
RITER
EEEEFHHEZ
SRATERR
HEBUTER
BEEHEE
HEARED
BfHEEHEE
HIF) S ER D
ENER
ZE5ER
MEES 2
BHEFEA
RERREE[/M2
RN
EREE
e
RERREE/YM2
FUET

RERREEEM2
FREE

The notes on pages 31 to 137 form part of the financial statements.
FUEMN 31 EE 1378 Z K AR FEHRER Z 8B ©

Notes
FzE

24

Consolidated & University X2
2025 2024 2025 2024
(892,188) (933,934) (855,489) (869,122)
- - (69,495) (64,645)
(200) (340) (200) (340)
3,220 1,600 3,220 1,600
(2,261,263) (352,894) (2,259,335) (342,121)
2,968,594 2,074,257 2,968,594 2,074,257
563,877 521,986 516,822 478,063
(1,017,062) (1,974,361) (1,017,062) (1,974,361)
(170,200) (144,986) (185,567) (145,311)
(805,222) (808,672) (898,512) (841,980)
605,027 698,413 540,687 640,074
200 340 200 340
(3,220) (1,600) (3,220) (1,600)
(44,141) - (44,141) .
(11,492) (15,566) (8,807) (13,244)
(344) (312) (265) (178)
(6,204) - (6,204) -
539,826 681,275 478,250 625,392
390,355 193,262 330,442 210,586
- (6,005) - (6,005)
2,195,099 2,007,842 2,065,162 1,860,581
2,585,454 2,195,099 2,395,604 2,065,162
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NOTES TO THE FINANCIAL STATEMENTS
Bt FeRaR B R

General

&

The Hong Kong Polytechnic University is incorporated under the Hong Kong Polytechnic University Ordinance (Cap. 1075, Laws

of Hong Kong).
BERETABEEEBIET ABMEE(EREFE—SLAE) PRI

1.

Material Accounting Policies

EETIHER

1.1

1.1

Statement of Compliance

These financial statements have been prepared in accordance with all applicable HKFRS Accounting Standards,
which in a collective term including all applicable individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and Interpretations as issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). These financial statements also comply with the Statement of Recommended Practice for
the UGC-funded Institutions (“SORP”) and Cost Allocation Guidelines for UGC-funded and non-UGC-funded activities
(“CAGs") issued by the University Grants Committee (“UGC") in Hong Kong. Material accounting policies adopted by

the Consolidated Entity and the University are disclosed below.

The HKICPA has issued certain revised HKFRS Accounting Standards that are first effective or available for early
adoption for the current accounting period of the Consolidated Entity and University. Note 1.3 provides information
on the changes in accounting policies resulting from initial application of these developments to the extent that they

are relevant to the Consolidated Entity and University for the current accounting period in these financial statements.

aREHR

AUBREZRBESHMAE (EFAAE)) BHAAERN (FEVBRELENEHER) (LREESHE
BRNMERMFREER - (FRSER) ((E1%R)) Rz - REEADEHR) URKEHEFEHEEE
(MREE)) RHENBESERRNERENR B E S L HEFRESEEDIR A RS (T A #IES)
HREMRS - FEERASBNEZSHBEREZEIIAMT -

BREMASERNTE THEVBRSENSTENER]  RESERABERNEHFEERERF A HEEA
RAAEY - MYEE1.FHRMIGERAEEERMELENEIBEREDER » EEEHNERMERSERABERN SR
BB TS ERR T -
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60— 1.2

60— 1.2

Basis of Preparation of the Financial Statements

The consolidated financial statements for the year ended 30 June 2025 comprise the University and its subsidiaries
(together referred to as the “Consolidated Entity”) and the Consolidated Entity’s interests in joint ventures on the basis
set out in note 1.5. The financial statements of the subsidiaries are prepared for the same reporting period as the
University, using consistent accounting policies. The results of subsidiaries are consolidated from the date on which the
Consolidated Entity obtains control, and continue to be consolidated until the date that such control ceases. All intra-
group assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the
Consolidated Entity are eliminated in full on consolidation.

The measurement basis used in the preparation of the financial statements is the historical cost basis except as
otherwise stated in the accounting policies set out below. These financial statements are presented in Hong Kong
dollars (“HK$") and all values are rounded to the nearest thousand except when otherwise indicated. The preparation
of financial statements in conformity with HKFRS Accounting Standards requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income
and expenditure. The estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Judgements made by management in the application of HKFRS Accounting Standards that have significant effect on the
financial statements and major sources of estimation uncertainty are discussed in note 35.

B IS ERARAVAR I B A
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o The University has a total of 9 directly held principal subsidiaries which can be broadly classified into four types according to their
principal activities as follows:

AREEEFANEEENBAS  SLEMBASREREHARD B T

Principal Activity Subsidiaries

FEXEF MEAE

(i) Education College of Professional and Continuing Education Limited
BE BERFEABZ2RARAE]

Hong Kong Community College

BEE L2
(i)  Research PolyU Research Limited
B BEARAFRAE

PolyU Translational Research Institutes Limited
BRE(LHERERA S

HRE T AR RIIGA T

(iii)  Intra-group support Campus Facilities Management Company Limited
mERRAEIE REREEERRAE

(iv) Others Hotel ICON Limited
=g} WEERRAS

PolyU Technology and Consultancy Co. Limited
BEAR RERBRAE

PolyU Enterprise Plus Limited
MEREFRARAST]

For the preparation of these consolidated financial statements, the income and expenditure of subsidiaries with principal activities
as education, research and intra-group support are consolidated to the respective income and expenditure lines following the
University's accounting practice. For other subsidiaries under (iv) above which are auxiliary operations to the University, their income
is consolidated to Other Income, whereas expenditure is consolidated to the corresponding lines (mainly Management and General,
Premises and Related Expenses and Other Activities) under Institutional Support. Expenditure of the University relating to cost of

operation of the subsidiaries concerned is classified under Other Activities.

Total income and expenditure of the subsidiaries for the year are $1,829.9 million (2024: $1,733.3 million) and $1,670.3 million (2024:
$1,620.5 million) respectively.

RETIRSMIBRE - UBE ARG SEARXESSERZEBNNBEASNRARAXERABNET AN » RETAMT
HRERPAERRANMXIER - MEFEA (v) DEMREAS » HREEBARBNHEEET  HRARBXSHREFT AR
AURBEZETHRXIAER (EERHEER—MRIAEE - RERBAEAXNEMED) - ELMWBEADNEERT ERBBARNEH
B HIFEIER ©

REE > MIEASMBIRARR D5 %18.299{8 7T (2024 : 17.333187T) K2 16.703{8 73 (2024 : 16.205(87T) -
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Changes in Accounting Policies

The HKICPA has issued a number of amendments to HKFRS Accounting Standards that are first effective for the current
accounting period of the Consolidated Entity and the University.

None of the developments have had a material effect on the Consolidated Entity and the University’s results and financial
position for the current or prior periods. The Consolidated Entity and the University have not applied any new standard
or interpretation that is not yet effective for the current accounting period.

Bt BORREE)
FRGHRIAE RS 7 SIREEVHREERSTHERNETT » RGEERABNASTEEEREN -

BEETHESERARBENAFERBEIFENCERERMBINRIIRBEATE - KERRKRBURRERIRAE
ARAETFERARERZ T LERNERE -
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Subsidiaries

Subsidiaries are entities controlled by the Consolidated Entity. The Consolidated Entity controls an entity when it is
exposed, or has rights, to variable returns from its involvement with the entity and has the ability to affect those returns
through its power over the entity. When assessing whether the Consolidated Entity has power, only substantive rights
(held by the Consolidated Entity and other parties) are considered.

An investment in a subsidiary is consolidated into the consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are eliminated in the same way as unrealised gains but only
to the extent that there is no evidence of impairment.

When the Consolidated Entity loses control of a subsidiary, it is accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised in Income and Expenditure Statement. Any interest retained
in that former subsidiary at the date when control is lost is recognised at fair value and this amount is regarded as the
fair value on initial recognition of a financial asset (see note 1.6) or, when appropriate, the cost on initial recognition of
an investment in an associate or joint venture (see note 1.5).

In the University’s Statement of Financial Position, an investment in a subsidiary is stated at cost less impairment losses
(see note 1.11.2), unless the investment is classified as held for sale (or included in a disposal group that is classified
as held for sale).

Bt 2 B

MBS RIEMAESRIED 2B - B4
BAFEZSOR  AIRTZEERS
MEEEES -

FEERWBASNKREBZEHREAMEESERABPAL  MEGREMFTRRPESHE - KEEAEERNE
B RERFEZNE  MRRGEESEANTRSZMEENREIR G  DERTISRSMFRRSZ IR - RESHE
R 5 MEL R B IREBIRAVIRH S ZEABRINGAR > EIEHENRARBETRERERR

ERGRAEWEASNZEHE  BULEZMRZMBEASER AR > MAEBRIREERD RQIR@NIREK - X
EIEHIZRIMIE A 5] 25 E B TR E’inﬂfféﬁﬁﬁuu’\ﬁﬁﬁﬁﬁw’ M BERESTMEERVEINAREE
(RMEE1.6) B - WBE > WABRVEDRENME QAT NSERFIMNA (RHIEE5)
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Joint Ventures

A joint venture is an arrangement whereby the Consolidated Entity or the University and other parties contractually
agree to share control of the arrangement, and have rights to the net assets of the arrangement.

An investment in a joint venture is accounted for in the consolidated financial statements under the equity method,
unless it is classified as held for sale (or included in a disposal group that is classified as held for sale). Under the
equity method, the investment is initially recorded at cost, adjusted for any excess of the Consolidated Entity’s share
of the acquisition-date fair values of the investee's identifiable net assets over the cost of investment (if any). The cost
of investment includes purchase price, other costs directly attributable to the acquisition of the investment, and any
direct investment into the joint venture that forms part of the Consolidated Entity's equity investment. Thereafter, the
investment is adjusted for the post acquisition change in the Consolidated Entity’s share of the investee's net assets and
any impairment loss relating to the investment (see note 1.11). At each reporting date, the Consolidated Entity assesses
whether there is any objective evidence that the investment is impaired. Any acquisition-date excess over cost, the
Consolidated Entity's share of the post-acquisition, post-tax results of the investees and any impairment losses for the
year are recognised in the Consolidated Income and Expenditure Statement, whereas the Consolidated Entity’s share
of the post-acquisition post-tax items of the investee’s other comprehensive income is recognised in the Consolidated
Statement of Comprehensive Income.

When the Consolidated Entity’s share of losses exceeds its interest in the joint venture, the Consolidated Entity’s interest
is reduced to nil and recognition of further losses is discontinued except to the extent that the Consolidated Entity has
incurred legal or constructive obligation or made payments on behalf of the investee. For this purpose, the Consolidated
Entity's interest is the carrying amount of the investment under the equity method together with the Consolidated
Entity’s long-term interests that in substance form part of the Consolidated Entity’s net investment in the joint venture.

Unrealised profits and losses resulting from transactions between the Consolidated Entity and its joint ventures are
eliminated to the extent of the Consolidated Entity’s interest in the investee, except where unrealised losses provide
evidence of an impairment of the asset transferred, in which case they are recognised immediately in the Income and
Expenditure Statement.

BEQFAZRETGREMBRRERERSHEAR  RIFZRERESKHFLE RESRBREAKFLENHER
Bl) - MBEDEE > REFTURAANR » RGSEERGHRREEERBATRIFEEAABEMBHEIREMN
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HNHEBEASNETERRE - BEAMGASEROKIRET FEET RBRNES RAMZIRBNREBIRIEHHEE (
RIEE1.11) - REENSERS QTGRS FEEHRERETKREERE - FOERBRBERANEE - FARS
RRELEREENRERREREZEEUREARESRDNGSBEIRIEAER - MaAaRRIGRIREEEMEH
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Other Investments in Debt and Equity Securities

The Consolidated Entity’s and the University's policies for investments in debt and equity securities, other than
investments in subsidiaries and joint ventures, are as follows:

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair value through
profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’'s contractual cash flow
characteristics and the Consolidated Entity or the University’s business model for managing them. With the exception
of trade receivables that do not contain a significant financing component or for which the Consolidated Entity or the
University has applied the practical expedient of not adjusting the effect of a significant financing component, the
Consolidated Entity or the University initially measures a financial asset at its fair value plus in the case of a financial
asset not at fair value through profit or loss, transaction costs.

In order for a financial asset to be classified and measured at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely payments of principal and interest (“SPPI") on the principal
amount outstanding. Financial assets with cash flows that are not SPPI are classified and measured at fair value through
profit or loss, irrespective of the business model.

HinEBRRAERSFIRE
PRI AT REEASIREI  RERRRBNEBRRAZFREBRUT :
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MR ERATEEN L (HEREELIFRATFEEARD) RFRE

RETHEERBHNATREEARATEETARMZERTETOERTE - ERELENMKEESSHMART
NHARERFE(TSPPIY) ZIHERE -

o Investments in dated debt securities due within one year and securities held for trading are classified as Current Financial Assets

(note 21) while dated debt securities with maturity over one year are classified as Non-current Financial Assets (note 20) in the
Statement of Financial Position.

EFHBRRRA - R—FRIPNEREBEFRENFFEENZSRERGFESRDERMEE (EE21) - MEB—FRFIEN
FREHESREFRAIFRBDENEE (EE20) -
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Other Investments in Debt and Equity Securities (Cont'd)

The Consolidated Entity or the University's business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at
amortised cost are held within a business model with the objective to hold financial assets in order to collect contractual
cash flows, while financial assets classified and measured at fair value through other comprehensive income are held
within a business model with the objective of both holding to collect contractual cash flows and selling. Financial assets
which are not held within the aforementioned business models are classified and measured at fair value through profit
or loss.

Purchases or sales of financial assets that require delivery of assets within the period generally established by regulation
or convention in the marketplace are recognised on the trade date, that is, the date that the Consolidated Entity or the
University commits to purchase or sell the asset.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at amortised cost (debt securities)
Debt securities held for the collection of contractual cash flows which represent solely payments of principal and interest
are measured at amortised cost. Interest income from the investment is calculated using the effective interest method.
Financial assets at fair value through profit or loss

Investments in fixed income securities that do not meet the criteria for amortised cost and equity securities are
classified as fair value through profit or loss (“FVPL"). Changes in the fair value of the investment (including interest)
are recognised in the Income and Expenditure Statement.

Hit@HRRAEHFIRE(E)
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Other Investments in Debt and Equity Securities (Cont'd)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Consolidated Entity’s consolidated statement of financial position or the
University's statement of financial position) when:

« the rights to receive cash flows from the asset have expired; or

« the Consolidated Entity or the University has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Consolidated Entity or the University has transferred substantially all the
risks and rewards of the asset, or (b) the Consolidated Entity or the University has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Consolidated Entity or the University has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risk and rewards of
ownership of the asset. When it has neither transferred nor retained substantially all the risks and rewards of the asset
nor transferred control of the asset, the Consolidated Entity or the University continues to recognise the transferred
asset to the extent of the Consolidated Entity or the University's continuing involvement. In that case, the Consolidated
Entity or the University also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Consolidated Entity or the University has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Consolidated Entity or the
University could be required to repay.
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Fixed Assets and Depreciation

Fixed assets, other than construction in progress, are stated in the Statements of Financial Position at cost less accumulated
depreciation and impairment losses (see note 1.11.2).

The cost of a fixed asset comprises its purchase price and any directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred after fixed assets have been put into operation, such as
repairs and maintenance, is normally charged to the Income and Expenditure Statement in the period in which it is incurred.
In situations where it can be clearly demonstrated that the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the fixed asset, the expenditure is capitalised as an additional cost of that

asset.

Gains or losses arising from the retirement or disposal of an item of fixed asset are determined as the difference between the
net disposal proceeds and the carrying amount of the item and are recognised in the Income and Expenditure Statement on
the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of fixed assets, less their estimated residual value, if any, using the
straight-line method over the following estimated useful lives:

* Buildings
Building Structures situated on leasehold land are depreciated over the shorter of the unexpired term of lease and
their estimated useful lives, being no more than 40 years after the date of completion.

Building Services Installation are depreciated over the shorter of the unexpired term of lease and their estimated
useful lives, being no more than 20 years after the date of completion where the assets are situated.

Fixtures are depreciated over the shorter of the unexpired term of lease and their estimated useful lives, being no
more than 5 years after the date of completion.

* Furniture, Equipment & Fittings 3-10 Years

 Library Collections 5 Years

» Other properties leased for own use Over the unexpired term of lease
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Fixed Assets and Depreciation (Cont'd)

Leasehold land granted by the Government of the Hong Kong Special Administrative Region of the People’s Republic of
China (“the Government of the HKSAR”) and the People’s Republic of China (“PRC") for usage by the Consolidated Entity
and University is recorded at a nominal amount.

Where parts of a fixed asset item have different useful lives, the cost of the item is allocated on a reasonable basis
between the parts and each part is depreciated separately. Both the useful life of an asset and its residual value, if any,
are reviewed annually.

Construction in progress represents buildings and other equipment under construction and is stated at cost less any
impairment losses (see note 1.11.2), and is not depreciated. Construction in progress is reclassified to the appropriate
category of fixed assets when completed and ready for use.

Leases

At inception of a contract, the Consolidated Entity and University assess whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. Control is conveyed where the customer has both the right to direct the use of the
identified asset and to obtain substantially all of the economic benefits from that use.

Where the contract contains lease component(s) and non-lease components(s), the Consolidated Entity and University
have elected not to separate non-lease components and accounts for each lease components and any associated non-
lease components as a single lease components for all leases.
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o The University owns two campus buildings which are leased to Hong Kong Community College, a subsidiary of the University.
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1.8 Leases (Cont'd)

1.8.1

Right-of-use Asset

At the lease commencement date, the Consolidated Entity and University recognise a right-of-use asset and a
lease liability, except for short-term leases that have a lease term of 12 months or less and leases of low-value
assets. When the Consolidated Entity and University enter into a lease in respect of a low-value asset, the
Consolidated Entity and University decide whether to capitalise the lease on a lease-by-lease basis. The lease
payments associated with those leases which are not capitalised are recognised as an expense on a systematic
basis over the lease term.

The right-of-use asset recognised when a lease is capitalised is initially measured at cost, which comprises the
initial amount of the lease liability plus any lease payments made at or before the commencement date, and
any initial direct costs incurred. Where applicable, the cost of the right-of-use assets also includes an estimate
of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which
it is located, discounted to their present value, less any lease incentives received. The right-of-use asset is
subsequently stated at cost less accumulated depreciation and impairment losses (see notes 1.7 and 1.11.2).
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1.8 Leases (Cont'd)

1.8.2

Lease liability

Where the lease is capitalised, the lease liability is initially recognised at the present value of the lease
payments payable over the lease term, discounted using the interest rate implicit in the lease or, if that rate
cannot be readily determined, using a relevant incremental borrowing rate. After initial recognition, the lease
liability is measured at amortised cost and interest expense is calculated using the effective interest method.
Variable lease payments that do not depend on an index or rate are not included in the measurement of the
lease liability and hence are charged to Income and Expenditure Statement in the accounting period in which
they are incurred.

The lease liability is also remeasured when there is a change in the scope of a lease or the consideration for
a lease that is not originally provided for in the lease contract (“lease modification”) that is not accounted for
as a separate lease. In this case the lease liability is remeasured based on the revised lease payments and
lease term using a revised discount rate at the effective date of the modification. In the consolidated statement
of financial position, the current portion of long-term lease liabilities is determined as the present value of
contractual payments that are due to be settled within twelve months after the reporting period.
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Fair value measurement

The Consolidated Entity or the University measures its financial assets at fair value through profit or loss at fair value
at the end of each reporting period. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the Consolidated Entity or the University.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Consolidated Entity or the University uses valuation techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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Fair value measurement (Cont'd)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the lowest level input that is significant to the fair value measurement
is observable, either directly or indirectly

Level 3 - based on valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Consolidated
Entity or the University determines whether transfers have occurred between levels in the hierarchy by reassessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end
of each reporting period.

Financial liabilities

Financial liabilities include loans and borrowings, accounts and other payables, and other monetary liabilities. They are
initially recognised at the fair value of the consideration received less directly attributable transaction costs. After initial
recognition, they are subsequently measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when they are extinguished, i.e., when the obligation is discharged or cancelled,
or expires.
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1.11  Credit Losses and Impairment of Assets

1.11.1

Credit losses from financial instruments

The Consolidated Entity and University recognise a loss allowance for expected credit losses (“ECLs") on debt
securities, cash and deposits with banks, accounts receivable, prepayments and other receivables and staff
loans measured at amortised cost.

Financial assets measured at fair value, including fixed income securities and equities securities and funds
measured at FVPL, are not subject to ECL assessment.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all expected cash shortfalls (i.e. the difference between the cash flows due to the Consolidated Entity and
University in accordance with the contract and the cash flows that the Consolidated Entity and University
expect to receive).

The expected cash shortfalls are discounted using the following discount rates where the effect of discounting
is material:

- Fixed-rate financial assets, accounts receivable, prepayments and other receivables: effective interest rate
determined at initial recognition or an approximation thereof;
- Variable-rate financial assets: current effective interest rate.

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Consolidated Entity and University are exposed to credit risk.
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1.11 Credit Losses and Impairment of Assets (Cont'd)

1.11.1

Credit losses from financial instruments (Cont'd)

In measuring ECLs, the Consolidated Entity and University take into account reasonable and supportable
information that is available without undue cost or effort. This includes information about past events, current
conditions and forecasts of future economic conditions.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected to result from possible default events within the 12
months after the reporting date; and

- Lifetime ECLs: these are losses that are expected to result from all possible default events over the
expected lives of the items to which the ECL model applies.

For staff loans and accounts receivable, prepayments and other receivables measured at amortised cost, the
loss allowance is measured at an amount equal to lifetime ECLs, which are those losses that are expected to
occur over the expected life of the staff loans, accounts receivable, prepayments and other receivables.

For all other financial instruments measured at amortised cost, the Consolidated Entity and University
recognise a loss allowance equal to 12-month ECLs unless there has been a significant increase in credit risk
of the financial instrument since initial recognition, in which case the loss allowance is measured at an amount
equal to lifetime ECLs.
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1.11 Credit Losses and Impairment of Assets (Cont'd)

1.11.1

Credit losses from financial instruments (Cont'd)

In assessing whether the credit risk of a financial instrument has increased significantly since initial recognition,
the Consolidated Entity and University compare the risk of default occurring on the financial instrument
assessed at the reporting date with that assessed at the date of initial recognition. In making this reassessment,
the Consolidated Entity and University consider that a default event occurs when (i) the borrower is unlikely to
pay its credit obligations to the Consolidated Entity and University in full, without recourse by the Consolidated
Entity and University to actions such as realising security (if any is held); or (ii) the financial asset is 90 days
past due. The Consolidated Entity and University consider both quantitative and qualitative information that is
reasonable and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has increased
significantly since initial recognition:

- Failure to make payments of principal or interest on their contractually due dates;

- An actual or expected significant deterioration in a financial instrument’s external or internal credit rating
(if available);

- An actual or expected significant deterioration in the operating results of the debtor; and

- Existing or forecast changes in the technological, market, economic or legal environment that have
a significant adverse effect on the debtor’s ability to meet its obligation to the Consolidated Entity and
University.

Depending on the nature of the financial instruments, the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on shared credit risk characteristics, such as past due
status and credit risk ratings.
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1.11 Credit Losses and Impairment of Assets (Cont'd)

1.11.1

Credit losses from financial instruments (Cont'd)

ECLs are remeasured at each reporting date to reflect changes in the financial instrument’s credit risk since
initial recognition. Any change in the ECL amount is recognised as an impairment gain or loss in Income and
Expenditure Statement. The Consolidated Entity and University recognise an impairment gain or loss for all
financial instruments with a corresponding adjustment to their carrying amount through a loss allowance
account.

ECLs on accounts receivable, prepayments and other receivables are estimated using a provision matrix based
on the Consolidated Entity’s and University’s historical credit loss experience, adjusted for factors that are
specific to the debtors or financial instrument and an assessment of both the current and forecast general
economic conditions at the reporting date.

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Consolidated Entity and University
determine that the debtor does not have assets or sources of income that could generate sufficient cash flows
to repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written off are recognised as a reversal of impairment
in Income and Expenditure Statement in the period in which the recovery occurs.
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1.11 Credit Losses and Impairment of Assets (Cont'd)

1.11.2

Impairment of Other Assets

Internal and external sources of information are reviewed at the end of each reporting period to identify
indications that the following assets may be impaired or an impairment loss previously recognised no longer
exists or may have decreased:

(@) Fixed Assets; and

(b) Investments in Subsidiaries and Joint Ventures in the University's Statement of Financial Position.

If any such indication exists, the asset’s recoverable amount is estimated. The recoverable amount of an asset
is the greater of its fair value less costs of disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of time value of money and the risks specific to the asset. Where an asset does not
generate cash inflows largely independent of those from other assets, the recoverable amount is determined
for the smallest group of assets that generates cash inflows independently (i.e. a cash-generating unit). A
portion of the carrying amount of a University asset is allocated to an individual cash-generating unit if the
allocation can be done on a reasonable and consistent basis, or to the smallest group of cash-generating units
if otherwise.

An impairment loss is recognised in the Income and Expenditure Statement if the carrying amount of an asset
exceeds its recoverable amount. Impairment loss recognised in respect of cash-generating units are allocated
to reduce the carrying amount of the assets in the unit on a pro rata basis, except that the carrying value of an
asset will not be reduced below its individual fair value less costs of disposal (if measurable) or value in use
(if determinable).

An impairment loss is reversed if there has been a favourable change in the estimates used to determine the
recoverable amount. A reversal of impairment loss is limited to the asset’s carrying amount that would have
been determined had no impairment loss been recognised in prior years. Reversals of impairment losses are
credited to the Income and Expenditure Statement in the year in which the reversals are recognised.
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Inventories
Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the weighted average cost formula and comprises all costs of purchase and other costs incurred
in bringing the inventories to their present location. Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which
the related income is recognised. The amount of any write-down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of
any write-down of inventories is recognised as a reduction in the amount of inventories recognised as an expense in the
period in which the reversal occurs.

Accounts Receivable and Other Receivables

A receivable is recognised when the Consolidated Entity and University have an unconditional right to receive
consideration. A right to receive consideration is unconditional if only the passage of time is required before payment
of that consideration is due.

Receivables are initially measured at their transaction price, and subsequently stated at amortised cost using the
effective interest method less allowance for credit losses (see note 1.11.1).
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1.14

1.16

Interest-bearing Borrowings

Interest-bearing borrowings are measured initially at fair value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method. Interest
expense is recognised in accordance with the Consolidated Entity and University accounting policy for borrowing costs.
Accounts and Other Payables

Accounts and other payables are initially recognised at fair value and subsequently stated at amortised cost unless the
effect of discounting would be immaterial, in which case they are stated at invoice amounts.

Deferred Income and Contract Liabilities

A contract liability is recognised when the customer pays non-refundable consideration before the Consolidated
Entity and University recognise the related income (see note 1.21). A contract liability would also be recognised if
the Consolidated Entity and University have an unconditional right to receive non-refundable consideration before the
Consolidated Entity and University recognise the related income. In such cases, a corresponding receivable would also
be recognised (see note 1.13).

Funds earmarked for specific purposes are recognised as income to the extent of the related expenditure incurred
during the reporting period. Funds received but not yet recognised as income are recorded as deferred income.
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Cash and Cash Equivalents

Cash and cash equivalents in the statements of financial position comprise cash on hand and at banks, and short-
term highly liquid deposits with a maturity of generally within three months that are readily convertible into known
amounts of cash, subject to an insignificant risk of changes in value and held for the purpose of meeting short-term cash
commitments.

For the purpose of the statements of cash flows, cash and cash equivalents comprise cash on hand and at banks, and
short-term deposits as defined above, less bank overdrafts which are repayable on demand and form an integral part
of the Group's cash management.
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1.18 Employee Benefits

1.18.1

1.18.2

1.18 BIFEF

1.18.1

1.18.2

Short-term Employee Benefits and Contributions to Defined Contribution Retirement Schemes

Salaries, paid annual leave, housing allowance, contract gratuity and the cost of non-monetary benefits are
accrued in the year in which the associated services are rendered by employees. Where payment or settlement
is deferred and the effect would be material, these amounts are stated at their present values.

Contributions to defined contribution retirement schemes, including Mandatory Provident Funds as required
under the Mandatory Provident Fund Schemes Ordinance, are recognised as an expense in the Income and
Expenditure Statement as incurred.

Defined Benefit Retirement Scheme Obligations

The Consolidated Entity’s and University’'s net obligation in respect of defined benefit retirement schemes is
calculated separately for each scheme by estimating the amount of future benefit that employees have earned
in return for their service in the current and prior periods; that benefit is discounted to determine the present
value and the fair value of any scheme assets is deducted. The calculation is performed by a qualified actuary
using the projected unit credit method. When the calculation results in a benefit to the Consolidated Entity and
University, the recognised asset is limited to the present value of economic benefits available in the form of any
future refunds from the scheme or reductions in future contributions to the scheme.
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1.18 Employee Benefits (Cont'd)

1.18.2

1.18.3

Defined Benefit Retirement Scheme Obligations (Cont'd)

Service cost and net interest expense/income on the net defined benefit liability/asset are recognised in the
Income and Expenditure Statement. Current service cost is measured as the increase in the present value of
the defined benefit obligation resulting from employee service in the current period. When the benefits of a
scheme are changed, or when a scheme is curtailed, the portion of the changed benefit related to past service
by employees, or the gain or loss on curtailment, is recognised as an expense in the Income and Expenditure
Statement at the earlier of when the scheme amendment or curtailment occurs and when related restructuring
costs or termination benefits are recognised. Net interest expense/income for the period is determined by
applying the discount rate used to measure the defined benefit obligation at the beginning of the reporting
period to the net defined benefit liability/asset. The discount rate is the yield at the end of the reporting period
on high quality corporate bonds that have maturity dates approximating the terms of the Consolidated Entity’s
and University's obligations. Since there are limited issues of high quality corporate bonds in Hong Kong
Dollar, the yields of Exchange Fund Notes and Government Bonds denominated in Hong Kong Dollar are used
as a reference to set the discount rate.

Remeasurements arising from defined benefit retirement schemes are recognised in the Statement of
Comprehensive Income. Remeasurements comprise actuarial gains and losses, the return on scheme assets
(excluding amounts included in net interest on the net defined benefit liability/asset) and any change in the
effect of the asset ceiling (excluding amounts included in net interest on the net defined benefit liability/asset).

Termination Benefits

Termination benefits are recognised at the earlier of when the Consolidated Entity and University can no longer
withdraw the offer of those benefits and when it recognises restructuring costs involving the payment of
termination benefits.
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1.20

1.21

1.19

1.20

1.21

Income Tax

Income tax for the year comprises current tax which is the expected tax payable on the taxable income for the year,
using tax rates enacted or substantively enacted at the end of the reporting period, and any adjustment to tax payable
in respect of previous years.

Provisions and Contingent Liabilities

Provisions are recognised when the Consolidated Entity or the University has a legal or constructive obligation arising
as a result of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time value of money is material, provisions are stated at the present value
of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is
remote. Possible obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or
more future events, are also disclosed as contingent liabilities unless the probability of outflow of economic benefits is
remote.

Income Recognition

Income arises from the sale of goods, the provision of services or the use by others of the Consolidated Entity’s and
University’s assets under leases in the ordinary course of the Consolidated Entity’s and University's business.

Income is recognised when control over a product or service is transferred to the customer, or the lessee has the right
to use the asset, at the amount of promised consideration to which the Consolidated Entity and University are expected
to be entitled, excluding those amounts collected on behalf of third parties. Income excludes value added tax or other
sales taxes and is after deduction of any trade discounts.

Frig#i

FEEMSREERAFERRRBEARBEATHAERSPAREE LENTHREGTENTERBMARIE > i EMXE
FRENRIRNEAHE -

BERIFEAER

EREEIABEME —CEENFHAIEZTEERE > EMRPASERSAEERNERING - ERIELA
SNET  RERNAZEENZFRABEAEENEEHEDRE - HESBNBBEEER > BHEIRMGEHE
ITEEMBRAXMNIRETIER -

HEREER D 2 ERINRNOATREMEE  WB|ERARBEEFL TSN > FERZETRESNERE  EE
RINRAYPTRE AR ERSIRIN - BEBRERRF —FRIAUSFRARSAEERLETHEE - TERELTARE 5 HE
B BIRINREY I BE AR RIS RSN ©

WA HERE

EREERABEBNEEBES  KREERABEEHERY)  RERFIEMAERGSERABNEER > €
HIRmBRBUWA °

EEMAMBOZEFIEEBEER > IEBAFREREER  RASRRGEERASZEPAEESNAER(FTE
BEZANRRENTE)RESD - WARBERERIEMFER - WINREQTESHD -



PolyU Financial Report B ABFF53R%E 2024/25

1.21 Income Recognition (Cont'd)

90— 1.21.1

1.21.2

Government Subventions

Recurrent grants other than earmarked grants for specific purposes are recognised as income to the
extent of the related expenditure incurred plus any such grants, which are received in excess of the related
expenditure incurred but are required to be transferred to General and Development Reserve Fund and
Research Funds in the reporting period in accordance with prevailing UGC guidelines.

Earmarked grants for specific purposes and matching grants under Research Matching Grant Scheme are
recognised as income to the extent of the related expenditure incurred during the reporting period.

Recurrent grants and earmarked grants for specific purpose spent on capital expenditure are initially
recorded as Deferred Capital Funds and recognised as income over the useful lives of the related assets
when the assets are put into use, to the extent of the related depreciation expenses incurred for that period.

Government grants in the form of leasehold land are recognised as income at a nominal amount.

Matching grants not under Research Matching Grant Scheme are recognised as income when the grants
have been received or are receivable from the UGC. Other government subventions are initially recognised
as Deferred Income when they are received, and are recognised as income to the extent of the related
expenditure incurred during the reporting period.

Tuition and Other Fees

Tuition and other fees are recognised on an accrual basis over the duration of the courses. Unearned tuition
fees are treated as contract liabilities.

1.21 IR ARER (48)

90— 1.21.1

1.21.2
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o Apart from following the HKFRS Accounting Standards, the University is also required to observe UGC Notes on Procedures governing

the use of respective grants and treatment for any excess/shortfall of grants over expenditure. In accordance with such prevailing
guidelines, surplus Block Grants and Supplementary Grants/Adjustments received from UGC but not yet spent at the year end date
are transferred to the General and Development Reserve Fund (included in UGC Funds (note 11)). Any surplus of Earmarked Grants
for Specific Purposes can only be carried forward after approval is received from UGC.
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1.21

1.21

Income Recognition (Cont'd)

1.21.3 Interest Income and Investment Gain
Interest income from the investment of unspent Hostel Development Funds are initially recognised as
Deferred Income as it accrues. It is recorded as Deferred Capital Funds when spent on capital expenditure and
recognised as income over the useful lives of the related assets when the assets are put into use, to the extent
of the related depreciation expenses incurred for that period.
Other interest income is recognised as it accrues using the effective interest method using the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying
amount of the financial asset. The fair value of financial assets carried at FVPL are remeasured at the end of
the reporting period and recognised as investment gain or loss.

1.21.4 Donations
Donations in cash and cash equivalents or other investment instruments for general purposes are recognised
as income when it is probable that they will be received, which is generally upon receipt of cash.
Donations in cash and cash equivalents or other investment instruments for specific purposes are initially
recognised as Deferred Income when received. They are recognised as income to the extent of the related
expenditure incurred during the reporting period.
Donations of fixed assets are recognised as income in the period when the depreciation of related fixed assets
is charged to the Income and Expenditure Statement.

1.21.5 Service Income
Service income including income from hotel operations is recognised at the time when the relevant services
are rendered.

YT AHERZ (4])
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Income Recognition (Cont'd)
1.21.6  Rental Income from Operating Leases

Rental income receivable under operating leases is recognised in the Income and Expenditure Statement in
equal instalments over the periods covered by the lease term, except where an alternative basis is more
representative of the pattern of benefits to be derived from the use of the leased asset. Lease incentives
granted are recognised in the Income and Expenditure Statement as an integral part of the aggregate net lease
payments receivable.

1.21.7 Sales Income

Income is recognised when the customer takes possession of and accepts the products. If the products are a
partial fulfilment of a contract covering other goods and/or services, then the amount of income recognised is
an appropriate proportion of the total transaction price under the contract, allocated between all the goods and
services promised under the contract on a relative stand-alone selling price basis.

Research Expenditure

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, is recognised as an expense in the period in which it is incurred.
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(1#23

123

Translation of Foreign Currencies

Foreign currency transactions during the year are translated at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies are translated at the foreign exchange rates
ruling at the end of the reporting period. Exchange gains and losses are recognised in the Income and Expenditure
Statement.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction dates. Transaction date is the date on which the Consolidated
Entity or University initially recognises such non-monetary assets or liabilities. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are translated using the foreign exchange rates ruling at
the dates the fair value was measured.

The results of foreign operations are translated into Hong Kong dollars at the exchange rates approximating the
exchange rates ruling at the dates of the transactions. The assets and liabilities are translated into Hong Kong dollars
at the exchange rates ruling at the end of the reporting period. The resulting exchange differences are recognised in the
Statement of Comprehensive Income and accumulated in Fund Balances.

On disposal of a foreign operation, the cumulative amount of the exchange differences recognised in Fund Balances
which relate to that foreign operation is reclassified from Fund Balances to the Income and Expenditure Statement when
gain or loss on disposal is recognised.
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1.24 Related Parties

(a)

A person, or a close member of that person’s family, is related to the Consolidated Entity or University if that
person:

(i)  has control or joint control over the Consolidated Entity or University;
(i)  has significant influence over the Consolidated Entity or University; or

(iii) is a member of the key management personnel of the Consolidated Entity or University.

An entity is related to the Consolidated Entity or University if any of the following conditions applies:

(i)  The entity and the Consolidated Entity or University are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

(i)  One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

(iii)  Both entities are joint ventures of the same third party.
(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of either the Consolidated Entity or
University or an entity related to the Consolidated Entity or University.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to
the Consolidated Entity or University.

Close members of the family of a person are those family members who may be expected to influence, or be influenced

by, that person in their dealings with the entity.

1.24
(a)

(b)

ZBALZE

FEAL

ZBAALFFEUTRGR > ZBATHEARRERS RiRSIRASR S AHE
() HERSEUARBHAIETIENBSIERIE:
(i) HEESERAKRBHEEATEN ;N
(i) AFEEIABZEEEEEAR-
ERMSUT R4 BRS RN AEL ARE
() ZEREKSEIABLHE—EENRE FAS) WEASIREAMBASSERIEERE -

(il E—ERAZBEEZMEASNGELRS) AAZ—BEEMBEENE ZHMEASNGE RS-
(i) MREEHR/E-—F=HZEEART-

(ivi E—BRAB=-SZEENS) Mr—BREAZB=HZMEAQT-

(v) ZEREARSEIABRHURSEIABHMIER 2ESEN MR EENTE -

(vi) %EEE

= LitisE (a) IHAFTSRE 2 AT S S 12 -
(vii) LitizE (a) () HRMREZATHERBEAEAX ENASERAZBERBANZETEEEREAR -
(vii) ZERNZEERMBEEANTANERGREENAZRHEZEIEASNRS -

ERESTRARNABERSRBEN EZRATAZERFEZREMS -

5
;m:
%}



62

PolyU Financial Report B ABIF5#R%E 2024/25

Income and Expenditure by Segment

D EBRA KX

Disclosures regarding segment reporting are included as a requirement of the UGC SORP and are not designed to fully comply
with the requirements of HKFRS 8, Operating Segments.

In accordance with SORP, the University discloses an analysis of income and expenditure recognised by its reported segments
that are defined by source of funding, namely UGC-funded Activities and Non-UGC-funded Activities.

In fulfilment of its missions, the University engages in activities funded by various sources. The University has been in
compliance with the requirement as stipulated in the UGC’s Notes on Procedures that there should be no cross-subsidisation of
UGC resources to non-UGC-funded activities.

The University's cost allocation methodology is as follows:

Academic assignments are allocated among staff members according to their expertise under a total workload concept.
Workload plan of individual academic staff is prepared, collected and validated as the basis for allocating academic staff cost
to different institutional activities and funding sources. In addition, the cost of visiting lecturers and full-time staff on extra
workload basis is charged directly to the self-financed programmes.

Most buildings on the main campus of the University are for mixed uses. The premises and related cost, including building
depreciation, is allocated to various institutional activities and funding sources by room booking information for bookable
premises such as classroom, or by various appropriate cost drivers for non-bookable premises such as student amenities space
and office space.

Except for the non-staffing cost directly attributable to research projects and self-financed programmes, all other non-academic
staff cost and non-staffing cost incurred by academic departments and the cost of the overseeing faculty office are allocated
to academic departments and further to institutional activities and various funding sources by appropriate and relevant cost
drivers.
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Income and Expenditure by Segment (Cont'd)

2 BBRARBX ()

The central cost is assigned to academic departments by various cost drivers according to the nature of the central administrative
departments and further allocated to different institutional activities and funding sources by the proportion of the total cost
incurred by academic departments.

Below is the classification of reported segments in accordance with UGC CAGs:
(a) UGC-funded Activities

UGC-funded Activities include programmes and research projects supported by UGC grants. UGC grants represent the
major funding source of the University and the core roles of the University are to support the UGC-funded activities.

According to the UGC CAGs, certain activities with non-UGC funding sources, e.g. projects funded by government
bureaux which complement teaching, research and student activities for the benefit of UGC-funded students and/or
enhancement of UGC-funded programmes, can be deemed to be UGC-funded activities. As such, income and expenditure
for these deemed UGC-funded activities are also reported as UGC-funded Activities in the segment reporting.

(b) Non-UGC-funded Activities

Non-UGC-funded Activities, excluding those deemed UGC-funded activities, represent other activities funded by sources
other than UGC, including self-financed funds and donations.
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2.  Income and Expenditure by Segment (Cont'd)

2B ARBX ()

2.1 Consolidated Income and Expenditure by Segment

REBEs i

(In thousands of Hong Kong dollars)

Income

10 &— Government Subventions

Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions
Other Income

Expenditure

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General

Premises and
Related Expenses

Student and General
Education Services

Other Activities

Finance Costs

(Deficit)/Surplus from Operations
Share of Profits of Joint Ventures
(Deficit)/Surplus before Taxation
Income Tax
(Deficit)/Surplus for the Year

Other Comprehensive Income
for the Year

Total Comprehensive Income
for the Year

Attributable to:
Transfer from Restricted Funds
Transfer from UGC Funds
Transfer to Other Funds

Total Comprehensive Income
for the Year

(AFETat)
LON
BT
BEREMER
HEBMRE @
EiELEYSE RN
EAHBA

353
HE - BPRRH
B R FIH
EE8E
FRARERLER
H 2 AR
HEZIE
EER—MIEE
WER
BRI
BER—R
BB
Hith;E8)

A5 ER

EE(BR)/AER%
BiEEE QB ET]
FRELAT(EIR)/ &SR
FRfSR
AEE(ER)/ B
FERN
Hitt = EUR =

FEA
BEERES

EBRN:
HEES
HEGES
HihE%

FER
BEEYES

2025
Non-UGC-Funded Activities
IERESEES
UGC- Funded Self-financing Donation
Activities Activities Activities Sub-total Total
nEF BEEE FT{S4BR

BEES TEE EEN INEt waEt
4,409,703 64,840 - 64,840 4,474,543
1,223,677 2,840,632 - 2,840,632 4,064,309
147,634 614,788 100,405 715,193 862,827

- 7,904 298,188 306,092 306,092

146,557 893,724 217 893,941 1,040,498
5,927,571 4,421,888 398,810 4,820,698 10,748,269
5,118,443 1,378,026 179,158 1,557,184 6,675,627
128,497 53,868 72 53,940 182,437
133,416 80,749 - 80,749 214,165
340,253 37,953 2,443 40,396 380,649
290,582 196,092 332 196,424 487,006
869,961 261,136 17,606 278,742 1,148,703
230,377 278,978 36,713 315,691 546,068

- 395,692 - 395,692 395,692
7,111,529 2,682,494 236,324 2,918,818 10,030,347
257 6,291 - 6,291 6,548
7,111,786 2,688,785 236,324 2,925,109 10,036,895
(1,184,215) 1,733,103 162,486 1,895,589 711,374
- 197 - 197 197
(1,184,215) 1,733,300 162,486 1,895,786 711,571
- (3,327) - (3,327) (3,327)
(1,184,215) 1,729,973 162,486 1,892,459 708,244
(14,879) (2,898) - (2,898) (17,777)
(1,199,094) 1,727,075 162,486 1,889,561 690,467
(36,920) (285,328) (188,284) (473,612) (510,532)
(1,172,801) = = = (1,172,801)
10,627 2,012,403 350,770 2,363,173 2,373,800
(1,199,094) 1,727,075 162,486 1,889,561 690,467

@ The Government Subventions in UGC-Funded Activities included subventions from UGC and other government bureaux/departments. For

details, please refer to note 3.
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2.  Income and Expenditure by Segment (Cont'd)

2 EBUARBX (4)

2.1 Consolidated Income and Expenditure by Segment (Cont'd)

FEBEo B (F)

(In thousands of Hong Kong dollars)
Income
10 &— Government Subventions
Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions
Other Income

Expenditure

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General

Premises and
Related Expenses

Student and General
Education Services

Other Activities

Finance Costs

(Deficit)/Surplus from Operations
Share of Profits of Joint Ventures

(Deficit)/Surplus before Taxation
Income Tax

(Deficit)/Surplus for the Year

Other Comprehensive Income
for the Year

Total Comprehensive Income
for the Year

Attributable to:
Transfer from Restricted Funds
Transfer to UGC Funds
Transfer to Other Funds

Total Comprehensive Income
for the Year
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2024
Non-UGC-Funded Activities
ERESEENEE

UGC- Funded Self-financing Donation
Activities Activities Activities Sub-total Total

nE= BEEE F{S4EFR
EEEE LD JEEN NGt Hast
4,737,926 71,503 - 71,503 4,809,429
1,054,700 2,333,790 - 2,333,790 3,388,490
140,855 398,316 81,080 479,396 620,251
- 4,836 225,077 229,913 229,913
137,599 864,784 496 865,280 1,002,879
6,071,080 3,673,229 306,653 3,979,882 10,050,962
4,746,516 1,239,385 173,164 1,412,549 6,159,065
139,666 58,693 204 58,897 198,563
120,896 71,200 - 71,200 192,096
294,339 38,073 3,761 41,834 336,173
275,112 161,821 352 162,173 437,285
882,568 246,293 17,514 263,807 1,146,375
241,314 231,418 33,996 265,414 506,728
- 386,884 - 386,884 386,884
6,700,411 2,433,767 228,991 2,662,758 9,363,169
143 6,848 - 6,848 6,991
6,700,554 2,440,615 228,991 2,669,606 9,370,160
(629,474) 1,232,614 77,662 1,310,276 680,802
- 1,287 - 1,287 1,287
(629,474) 1,233,901 77,662 1,311,563 682,089
- (4,199) - (4,199) (4,199)
(629,474) 1,229,702 77,662 1,307,364 677,890
11,765 2,890 - 2,890 14,655
(617,709) 1,232,592 77,662 1,310,254 692,545
(75,079) (221,392) (137,748) (359,140) (434,219)
(553,493) - - - (553,493)
10,863 1,453,984 215,410 1,669,394 1,680,257
(617,709) 1,232,592 77,662 1,310,254 692,545

@ The Government Subventions in UGC-Funded Activities included subventions from UGC and other government bureaux/departments. For

details, please refer to note 3.
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2.  Income and Expenditure by Segment (Cont'd)

2B ARBX ()

2.2 University Income and Expenditure by Segment

REHFUZ

(In thousands of Hong Kong dollars)
Income

10 &— Government Subventions

Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions
Other Income

Expenditure

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General

Premises and
Related Expenses

Student and General
Education Services

Other Activities

Finance Costs

(Deficit)/Surplus before Taxation
Income Tax
(Deficit)/Surplus for the Year

Other Comprehensive Income
for the Year

Total Comprehensive Income
for the Year

Attributable to:
Transfer from Restricted Funds
Transfer from UGC Funds
Transfer to Other Funds

Total Comprehensive Income
for the Year

(AFETat)
LON
BT
BEREMER
HEBMRE @
EiELEYSE RN
EAHBA

353
HE - BPRRH
B R FIH
EE8E
FRARERLER
H 2 AR
HEZIE
EER—MIEE
WER
BRI
BER—R
BB
Hith;E8)

A5 ER

FRULAI(E518)/ &bk
FfSH
AEE(ER)/ B

FERN
Htt = E =

FER
BEEES

SN
HEES
HETES
HihE %

FEA
BEEES

2025
Non-UGC-Funded Activities
IERESEES
UGC- Funded  Self-financing Donation
Activities Activities Activities Sub-total Total
nEF BEEE FT{S4BR
BEES EE EEN INEt waEt
4,409,703 - - - 4,409,703
1,223,677 1,886,696 - 1,886,696 3,110,373
147,634 561,897 100,405 662,302 809,936
- - 348,506 348,506 348,506
146,557 534,431 217 534,648 681,205
5,927,571 2,983,024 449,128 3,432,152 9,359,723
5,118,443 953,222 179,158 1,132,380 6,250,823
128,497 36,634 72 36,706 165,203
133,416 24,075 - 24,075 157,491
340,253 28,529 2,443 30,972 371,225
290,582 95,620 332 95,952 386,534
869,961 132,272 17,606 149,878 1,019,839
230,377 203,712 36,713 240,425 470,802
- 18,072 - 18,072 18,072
7,111,529 1,492,136 236,324 1,728,460 8,839,989
257 6,212 - 6,212 6,469
7,111,786 1,498,348 236,324 1,734,672 8,846,458
(1,184,215) 1,484,676 212,804 1,697,480 513,265
- (3,327) - (3,327) (3,327)
(1,184,215) 1,481,349 212,804 1,694,153 509,938
(14,879) (2,423) - (2,423) (17,302)
(1,199,094) 1,478,926 212,804 1,691,730 492,636
(36,920) (249,774) (188,284) (438,058) (474,978)
(1,172,801) = = = (1,172,801)
10,627 1,728,700 401,088 2,129,788 2,140,415
(1,199,094) 1,478,926 212,804 1,691,730 492,636

@ The Government Subventions in UGC-Funded Activities included subventions from UGC and other government bureaux/departments. For

details, please refer to note 3.

BESEYEHNBTEN EERES REMBIFEPINEDR) - BRIFS

B2RMEES
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2.  Income and Expenditure by Segment (Cont'd)

SEUARRAX ()
2.2 University Income and Expenditure by Segment (Cont'd)
REZ U (48) 2024
Non-UGC-Funded Activities
EHRESEENED
UGC- Funded Self-financing Donation
Activities Activities Activities Sub-total Total
nE= BEEE F{S4EFR
(In thousands of Hong Kong dollars) (T 7cat) EEEE LD EE Nt 5t
Income N
10 «— Government Subventions BUFIETR 4,737,926 - - - 4,737,926
Tuition and Other Fees BERHEMER 1,054,700 1,460,912 = 1,460,912 2,515,612
Interest and Investment Gain FEMRE WS 140,855 357,546 81,080 438,626 579,481
Donations and Benefactions LY SESEAN - - 271,395 271,395 271,395
Other Income HAhUZA 137,599 489,618 496 490,114 627,713
6,071,080 2,308,076 352,971 2,661,047 8,732,127
Expenditure R
Teaching, Learning and Research B2 BERBM
Teaching and Research BB R 4,746,516 834,191 173,164 1,007,355 5,753,871
Library EESE 139,666 36,502 204 36,706 176,372
Central Computing Facilities AR EE AR I 120,896 19,435 - 19,435 140,331
Other Academic Services HHEZE RS 294,339 21,491 3,761 25,252 319,591
Institutional Support BEXIE
Management and General EER—MIEE 275,112 70,265 352 70,617 345,729
Premises and RER
Related Expenses AR 882,568 109,026 17,514 126,540 1,009,108
Student and General BAR—M
Education Services BER 241,314 166,711 33,996 200,707 442,021
Other Activities HithiEE) = 10,281 = 10,281 10,281
6,700,411 1,267,902 228,991 1,496,893 8,197,304
Finance Costs BIF5E R 143 6,714 - 6,714 6,857
6,700,554 1,274,616 228,991 1,503,607 8,204,161
(Deficit)/Surplus before Taxation PR AT (E518) /R 88 (629,474) 1,033,460 123,980 1,157,440 527,966
Income Tax Fr{S48 - (4,138) - (4,138) (4,138)
(Deficit)/Surplus for the Year AEEEE)/ 2% (629,474) 1,029,322 123,980 1,153,302 523,828
Other Comprehensive Income FERN
for the Year Hh 2 mERE 11,765 1,717 - 1,717 13,482
Total Comprehensive Income FER
for the Year @\ (617,709) 1,031,039 123980 1,155,019 537,310
Attributable to: BER:
Transfer from Restricted Funds BEESE (75,079) (185,954) (137,748) (323,702) (398,781)
Transfer from UGC Funds BEZEE (553,493) - - - (553,493)
Transfer to Other Funds HihE & 10,863 1,216,993 261,728 1,478,721 1,489,584
Total Comprehensive Income FER
for the Year @\ (617,709) 1,031,039 123980 1,155,019 537,310

@ The Government Subventions in UGC-Funded Activities included subventions from UGC and other government bureaux/departments. For
details, please refer to note 3.

PESEYEFHNBTEN EERES REMBUGEFINEE) - BRI - A2 MRS -
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3. Government Subventions

BT R

(In thousands of Hong Kong dollars)

Subventions from UGC
11 &— Block Grants
Grants Received

Less: Provisional Virement-out for
Home Financing Scheme (“HFS”)
& Housing-related Expenses
other than HFS
Additions of Fixed Assets

12 &— One-off refund of General &
Development Reserve Fund

13 &— Transfer from Deferred Capital Funds
in respect of Depreciation Charge
for the year

14 — Supplementary Grants

Earmarked Grants

University Grants Committee

Home Financing Scheme

Housing-related Expenses
other than HFS

Knowledge Transfer

Mainland and Global Engagement and
Student Learning Experience

Fund for Innovative Technology-in-
Education

Special Grant for Strategic Development of
Virtual Teaching and Learning

Special Grant to Enhance the Support for
Students with Special Education Needs

Targeted TPg Programmes Fellowship

Special Grant for Student Support Services

In Response To the COVID-19 Pandemic
Others

Research Grants Council
General Research Fund
Early Career Scheme Fund
Collaborative Research Fund
Theme-based Research Scheme
Others

Research Matching Grant Scheme
15— Rates and Government Rent Refund

Capital Grants and Alterations,
Additions, Repairs, and Improvements
(“AA&I”) Block Allocations

16 #— Grants from Government Agencies

(AFE 7Tt

BETER
EiweE

ElsEBE

B EEEREEMER
stEI R R ERTE BN
sTEISNELE E A RAR
X HIEE G e

EEEEEE

—RERIE—AR

BR#BED
#ARE
RIEBAE T
REERE

IREE

15E RIEHHEIE

HES
FEPREBNETE]

FRERTE R &SN R 2

ARARX

A RS EENE

A EBAIRIREHER K

BB E TS

PR
Ex

BN
Bht 8

XEFEHRABHEEN

FplfENE=

EERRIRIERAZREE
BB mERIEEERIE
BRFSHYHE BB =

Ef

MREE
BEHRFEE
BREBEFEEE
WA ERR FE =
EREMFRETE
HAth

BB 5T El

RIEZER B AR

EEME R
DA ~ MEETR
E TR EERS IR

BT R

Consolidated 24

University K22

%Jﬁﬁﬁ%’lﬁé‘@ﬁﬁﬁ%
|

2025 2024 2025 2024
3,448,784 3,374,346 3,448,784 3,374,346
(27,162) (34,497) (27,162) (34,497)
(429,505) (311,264) (429,505) (311,264)
(422,100) - (422,100) -
257,670 212,272 257,670 212,272
2,827,687 3,240,857 2,827,687 3,240,857
276,643 200,211 276,643 200,211
3,104,330 3,441,068 3,104,330 3,441,068
548 547 548 547
1,524 1,593 1,524 1,593
11,908 11,689 11,908 11,689
11,254 5,627 11,254 5,627
5,008 1,207 5,008 1,207
358 485 358 485
4,130 3,618 4,130 3,618
14,649 19,888 14,649 19,888

- 5,033 - 5,033

11,852 6,623 11,852 6,623
61,231 56,310 61,231 56,310
179,985 160,782 179,985 160,782
17,760 14,183 17,760 14,183
38,598 29,798 38,598 29,798
37,840 26,956 37,840 26,956
57,765 58,721 57,765 58,721
331,948 290,440 331,948 290,440
47,031 42,334 47,031 42,334
56,965 56,396 56,965 56,396
267,915 276,549 267,915 276,549
3,869,420 4,163,097 3,869,420 4,163,097
605,123 646,332 540,283 574,829
4,474,543 4,809,429 4,409,703 4,737,926
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4, Tuition and Other Fees
BERHMNE
Consolidated && University K2
(In thousands of Hong Kong dollars) (AF#Tet) 2025 2024 2025 2024
17 «— UGC-funded Programmes HEGERE
Tuition Fees BHEIA 1,202,357 1,036,762 1,202,357 1,036,762
Other Fees HAtg & 21,320 17,938 21,320 17,938
1,223,677 1,054,700 1,223,677 1,054,700
Non-UGC-funded Programmes R ESEBRRE
Tuition Fees BEIIA 2,789,023 2,287,760 1,845,019 1,424,223
Other Fees Hihllgz 51,609 46,030 41,677 36,689
2,840,632 2,333,790 1,886,696 1,460,912
4,064,309 3,388,490 3,110,373 2,515,612
5. Interest and Investment Gain
FIEANKE RS
Consolidated && University K2
(In thousands of Hong Kong dollars) (AF#ETTat) 2025 2024 2025 2024
Interest Income FEUWA 426,269 472,391 379,348 428,348
Net Realised and Unrealised BIRRARBIRNRE
Gain on Investment Portfolio HEFIRES 436,558 147,860 430,588 151,133
862,827 620,251 809,936 579,481

©

Block Grants are resources allocated to the University for basic infrastructure, teaching and research activities for a funding period, usually a
triennium, without precise requirements attached in support of subvented activities.
BRGDEHGETARAENERB(EEA=ZENEERER - AERFMRAERNEDR > FESWRARRAIAAE  EEEHBTVER
RAE SR EBETEE -

After reviewing the General and Development Reserve Fund (GDRF) balances at the eight UGC-funded universities by the Government in
current year, the University is required to return HK$422 million as a one-off refund of GDRF to the Government in three equal instalments
during the first quarter of 2026.

BBSRAFERR/\FIBESEPARN—RRERRBEESEHE > RBHAN2026FF—F 5 ZBEBUF —RIEREL22(87T °

Government grants received during the year which have been spent on fixed assets are not immediately recognised as income but are
transferred to Deferred Capital Funds. An amount equivalent to the depreciation charge of the related assets is recognised as income during
the period in which the depreciation incurs.

REEEEEEENBMNIBERASEREIFIRRFEIFERSEA > MBEREETEEAES - TEHREEEEINERXERBZENITE
B ERFED A UIA ©

In accordance with the prevailing UGC guidelines, Supplementary Grants and/or Supplementary Adjustments will be provided on top of Block
Grants for changes in salary level with reference to civil service pay revisions. Supplementary Grants reflect an upward revision when the
Government revises civil service pay upward while Supplementary Adjustments reflect a downward revision.

RIBEREENIES| > RAEERAHFEFIREMELN S THNSEEERHBE UIMNESISHMB M /SUEHREE - EBUT LA
Bl > AR SRGIEHMEE ; ERN THAFEFM - AESBAT SR S HAILHRE -

Rates and Government Rent paid for buildings and properties occupied by the University for education purpose (note 8.2 under Premises and
Related Expenses) are fully refunded by the Government.

ARBLANBBRAENBHFHERETFTRMFEMBNBEZ R B A S 2R E REBRSDIBEBN ZERE -

Grants from Government Agencies include grants received from Hong Kong and Chinese Mainland government agencies.

RSB B AR B R T E At BT R A9 ER -

The Government provided tuition fee waiver for all local students enrolled in UGC-funded Research Postgraduate programmes starting from
2018/19 academic year. A total of $7.9 million (2024: $8.1 million) was received from UGC for all eligible students and included in the tuition
fee income for the year ended 30 June 2025.

BEE2018/ 192 F R/ ANELRESENMERARRENMARMBERMBE R - BE2025F6A30FILEE - BERAGEMES
ERBAHIRIIRTIOE TR EREE) (2024: 8108 7T) °

69
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18— 6. Donations and Benefactions

LSRN
Consolidated & University K2
(In thousands of Hong Kong dollars) (AF#EITET) 2025 2024 2025 2024
Donations for Research Activities R EEN R BN 127,241 121,882 127,241 121,882
Scholarship, Bursaries, Prizes and Loan #22% « &S « B RES 26,465 26,619 25,968 26,223
Capital Projects ERIEH 9,288 9,301 9,288 9,301
Others Hith 143,098 72,111 186,009 113,989
306,092 229,913 348,506 271,395

Donations received from The Hong Kong Jockey Club Charities Trust and The Hong Kong Jockey Club were $65.2 million (2024:

$90.5 million) and RMB2.9 million (2024: RMBO.8 million) respectively for the year ended 30 June 2025.

HE2025F6A30HLFE B EREREGHETNBE B ER SRR D 56,5208 70(2024 19,0508 7T) 2908 AR

(2024 : 808 ARHK) -

7. Other Income

HAthlg A
Consolidated && University K2

(In thousands of Hong Kong dollars) (X F387Eh) 2025 2024 2025 2024
19 &— Service Income ARFSUIA 671,735 667,527 230,979 200,255
Contribution from Subsidiaries R EYNCIPA=11S - - 104,964 108,444
Student Halls BABER 104,743 96,281 103,759 95,198
Contract Research BAEL 117,952 102,615 105,883 95,836
Rental Income FHEBUWA 10,696 8,495 12,173 10,485
Rental Contributions from Staff BHEEREE 974 1,062 974 1,062
Others Hith 134,398 126,899 122,473 116,433
1,040,498 1,002,879 681,205 627,713

Donations with specific purpose follow the accounting treatment for government grants. They are recognised as income when the related
expenditure has been incurred. Including sponsorship income and donations without designated purposes recognised as income upon their
receipt, a total sum of $306.1 million (2024: $229.9 million) and $348.5 million (2024: $271.4 million) are recognised as donation income at
the Consolidated and University level respectively for the year ended 30 June 2025 as shown in the above note 6. Donations received on cash
basis for the Consolidated Entity and the University during the year were $302.8 million (2024: $229.2 million) and $348.5 million (2024: $273.3
million) respectively.

ARERRNBERERABRNETRERE ERMAXEERZIBEZ ERAUWA - Lt BENREERESERS
WA E IR IB B R B E FRAVIEHIE 812 2025F 6 H30H L FERA IR R RS R A ILAMIEIE 5 B 73.06118 5T (2024:2.299
f870) K&3.485(8 7T (2024:2.714(87T) AREBRABRAFEEREINIR SIS B %3.02818 7T (2024:2.292187%) F13.485% 7T (2024
:2.733f87T) °

Service income of the University mainly represents income from self-financed centres/clinics and administrative service income received from
subsidiaries. Consolidated service income also includes income from consultancy and hotel operation.

ARBNRBRAETEZSFEEEEERL/ZAZIRARKEMEAS ZITHRBA - SRS RBUA T EIERERE 5OBEZEWA
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Expenditure

-2
8.1 Analysis of Expenditure
gl
Consolidated &
2025
Operating
Staff Costs Expenses
and Benefits (note 8.2)  Depreciation Total
BEEMAX EERX
(In thousands of Hong Kong dollars) (LAF387Tst) RAaEF (PffzE8.2) e 4Bst
Teaching, Learning and Research B - BEREH
Teaching and Research BB RFEH 4,802,097 1,532,202 341,328 6,675,627
Library e 81,830 93,498 7,109 182,437
Central Computing Facilities PR ERSER I 126,954 72,262 14,949 214,165
Other Academic Services B A2 ARFS 271,151 107,425 2,073 380,649
5,282,032 1,805,387 365,459 7,452,878
Institutional Support BT
Management and General EER—MRIEE 379,648 100,619 6,739 487,006
Premises and Related Expenses RERBRARX 224,461 555,072 369,170 1,148,703
Student and General Education Services BA R—BBBE R 139,844 402,813 3,411 546,068
Other Activities HAhESD 134,646 254,821 6,225 395,692
878,599 1,313,325 385,545 2,577,469
Total Expenditure excluding B BARREH
Finance Costs and Income Tax DR 6,160,631 3,118,712 751,004 10,030,347
Consolidated &&
2024
Operating
Staff Costs Expenses
and Benefits (note 8.2)  Depreciation Total
BEEX EERX
(In thousands of Hong Kong dollars) (AF#7Tat) RAEF (Bff5E8.2) e 4t
Teaching, Learning and Research BB . BERBH
Teaching and Research BB RFH 4,439,235 1,454,442 265,388 6,159,065
Library e 84,417 105,777 8,369 198,563
Central Computing Facilities rh o1 EE K ER I 124,841 44,871 22,384 192,096
Other Academic Services HAhH B RRTS 251,407 80,927 3,839 336,173
4,899,900 1,686,017 299,980 6,885,897
Institutional Support HEZIE
Management and General EER—MRIEE 344,333 86,411 6,541 437,285
Premises and Related Expenses RERARARX 216,614 581,328 348,433 1,146,375
Student and General Education Services B4 R—BRBABRTE 141,751 359,013 5,964 506,728
Other Activities HithiEED 142,867 237,770 6,247 386,884
845,565 1,264,522 367,185 2,477,272
Total Expenditure excluding MIEEARFEHR
Finance Costs and Income Tax DS AR 5,745,465 2,950,539 667,165 9,363,169
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8.  Expenditure (Cont'd)

Fix (%)
8.1 Analysis of Expenditure (Cont'd)
B2 (4)
(In thousands of Hong Kong dollars) (AT & 7Tat)
Teaching, Learning and Research B2 . BERBHT
20 — Teaching and Research BERBTH
Library B
Central Computing Facilities PR B AR
21 e— Other Academic Services H A 2R

Institutional Support BEZE
Management and General EER—RIEE
Premises and Related Expenses RERBRFX
Student and General Education Services B R—MRHAE RS
Other Activities HAthiEED

Total Expenditure excluding B ERARFEH
Finance Costs and Income Tax D8RSR

(In thousands of Hong Kong dollars) (AT

Teaching, Learning and Research BB . BERBH
Teaching and Research BB RF?
Library B
Central Computing Facilities PR EE AR
Other Academic Services E A2 RRTS

Institutional Support HEXE
Management and General BER—RIEE
Premises and Related Expenses RERBHABX
Student and General Education Services B4 R—RABR
Other Activities Hith)EH)

Total Expenditure excluding MISERARFBHR

Finance Costs and Income Tax BAoh R

University X2

2025

Operating

Staff Costs Expenses
and Benefits (note 8.2)  Depreciation Total

BB EER
RAzFl (Ffifz¥8.2) e HREt
4,401,175 1,518,680 330,968 6,250,823
73,816 85,449 5,938 165,203
103,837 43,811 9,843 157,491
266,089 103,776 1,360 371,225
4,844,917 1,751,716 348,109 6,944,742
313,843 72,059 632 386,534
194,088 462,388 363,363 1,019,839
126,918 340,538 3,346 470,802
- 18,072 - 18,072
634,849 893,057 367,341 1,895,247
5,479,766 2,644,773 715,450 8,839,989

University X2
2024

Operating

Staff Costs Expenses
and Benefits (note 8.2)  Depreciation Total

B ER EERX
&= (Bfg5Es.2) e iRst
4,049,321 1,447,620 257,130 5,753,871
76,133 93,400 6,839 176,372
102,799 20,338 17,194 140,331
239,720 76,842 3,029 319,591
4,467,973 1,638,000 284,192 6,390,165
284,584 60,460 685 345,729
186,617 481,508 340,983 1,009,108
128,860 307,294 5,867 442,021
- 10,281 - 10,281
600,061 859,543 347,535 1,807,139
5,068,034 2,497,543 631,727 8,197,304




Expenditure (Cont'd)
FxZ (F)

8.2 Analysis of Operating Expenses
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SR AT Consolidated #5& University K2
(In thousands of Hong Kong dollars) (AFE7TEH) 2025 2024 2025 2024
Teaching, Learning and Research HE . BEREHR
Teaching and Research BERBH
Office and Equipment Expenses PR ERX 399,145 488,826 387,252 477,448
Research Activities BRESED 465,284 428,942 463,655 433,298
Research Studentships RBRiEZEE 620,526 499,373 620,526 499,373
Staff Development, Conferences B S 1533 R
and Duty Visit BER AR 47,247 37,301 47,247 37,301
1,532,202 1,454,442 1,518,680 1,447,620
Library BE:
Office and Equipment Expenses BP9 R sk sZ 8,458 18,604 6,103 17,050
22 e— Magazine and Electronic Materials TR ETFER 85,040 87,173 79,346 76,350
93,498 105,777 85,449 93,400
Central Computing Facilities AR EE B ER It
Office and Equipment Expenses BRFI R xR sZ 2,769 2,966 2,600 2,904
Computer Equipment Maintenance BiSRERER
and IT Infrastructure EMRRERE 69,493 41,905 41,211 17,434
72,262 44,871 43,811 20,338
Other Academic Services HAh BB ARTS
Office and Equipment Expenses PR s AR 83,168 62,315 79,518 58,230
Others HAth 24,257 18,612 24,258 18,612
107,425 80,927 103,776 76,842
Total 4axs 1,805,387 1,686,017 1,751,716 1,638,000

73

@ Teaching and Research represents expenditure on teaching and research related activities of the University with major spending on academic
staffing costs. Research expenses supported by both government grants and external funding are also included.

BERMARIEABHERMITEENERRYX - T2EERE SR RER - tbIMD B HE A BUTE R SN ERE BRI -

@ Other Academic Services includes expenditure of academic support units, such as Academic Registry, Global Engagement Office, Educational
Development Centre, Research and Innovation Office, etc.

Hith B2 R7%5 EIEREIRIPINFAX > MBHE - BKEHRE - RERRPONARREFTEHES -

@ Books and periodicals which can be used over a number of years are capitalised as fixed assets - library collections. Magazines and Electronic
Materials represent the direct expense of other books and periodicals which are not capitalised.
FASFENSESRTIZEHREREHEELAETEE - BEERS - VIREFENRBEBEEMRIBRENENEERATINEE
R -
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8.  Expenditure (Cont'd)
Fix% (%)

8.2  Analysis of Operating Expenses (Cont'd)

EEMX O (M)

(In thousands of Hong Kong dollars)

Institutional Support

23 0— Management and General
Office and Equipment Expenses
Publicity and Recruitment Expenses
Audit, Legal and Professional Fees
General Insurance

Others

Premises and Related Expenses
Office and Equipment Expenses
Utilities
Repairs and Maintenance
Rates and Government Rent
24 — Cleaning and Security Services

Others

Student and General Education Services
Office and Equipment Expenses
Scholarships and Financial Aids
Student Development
Sports Facilities
Student Halls
Others

25 o— Other Activities
Consultancy

Service Cost and Others

Total

(XFE7Tat)
BEZTR

EER—MRIER
RS
EERIEIEE
2 EEREBFER
—RRIRER
HAh

RaE kB
RS EL -
KEH
HERE
0 R BT A
ERRARRHEE
Hfth

B4 R—RABRES
EBFI R ER RS
BES KB4 MBURE
BLBRREE
BARS
Htt

Hth75E]
B E
AR5 B K Al

Consolidated #&& University K2
2025 2024 2025 2024
39,975 37,285 18,850 18,985
20,748 18,432 17,468 15,277
8,089 8,849 6,526 7,398
7,765 7,652 5,631 5,335
24,042 14,193 23,584 13,465
100,619 86,411 72,059 60,460
12,053 17,717 9,846 15,118
175,909 179,198 141,025 139,527
193,440 215,613 158,711 180,302
56,965 56,396 56,965 56,396
97,077 95,010 88,394 82,532
19,628 17,394 7,447 7,633
555,072 581,328 462,388 481,508
13,559 17,817 13,025 17,430
210,883 176,139 164,193 135,656
68,244 66,724 54,044 56,708
16,747 15,520 16,747 15,520
80,917 74,440 80,895 74,422
12,463 8,373 11,634 7,558
402,813 359,013 340,538 307,294
95,790 83,654 ) )
159,031 154,116 18,072 10,281
254,821 237,770 18,072 10,281
1,313,325 1,264,522 893,057 859,543
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Expenditure (Cont'd)
Fix% (&)

8.2  Analysis of Operating Expenses (Cont'd)
EERAZ SN (&)

@ Management and General includes expenditure of administrative support units, such as Human Resources Office, Finance Office and
Communications and Public Affairs Office, etc.

EER—RIE SFETBERMINAX  MANERE - UBENEARAHZHRSE -

@ Cleaning and Security Services of the University are partly contracted out to a wholly-owned subsidiary. The sub-contracting fee paid to the
subsidiary for the cleaning and security services is eliminated on consolidation. The major expense incurred by the subsidiary is staff costs for
the performance of services which is included under Premises and Related Expenses - Staff Costs and Benefits.
REREMDBERRGLRBIMF—MEENBAS - EEHEE L - ENWEBQASNBERRALRIEE SHWIKIH - MZFIHBASINE
ERAABERY > SLHAEEREERS RAMAN - B E R RET -

@ Other Activities include expenditure for non-core operations of the University i.e. other than teaching and research related activities. These
operations mainly include provision of consultancy service and hotel operation, which are carried out through the University's subsidiaries.

HEB B ASZNIFEREZBENRBRB/EIUIZEZBNRY  SEFBEERENE QS MR ENERRBIGEEE -
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8.  Expenditure (Cont'd)
Fix% (%)

8.3 Remuneration of Higher Paid Staff
SRS 2 FhaM

The number of University staff members, whose equivalent remuneration* for the past year exceeded $1.8 million
irrespective of the funding sources, fell within the bands stated below:

TISFHFMEEZN10BEETHERESITNAHEHERE -

2025 2024
$1,800,001 - $1,950,000 69 66
$1,950,001 - $2,100,000 b4 68
$2,100,001 - $2,250,000 64 59
$2,250,001 - $2,400,000 40 30
$2,400,001 - $2,550,000 33 34
$2,550,001 - $2,700,000 29 14
$2,700,001 - $2,850,000 14 14
$2,850,001 - $3,000,000 14 14
$3,000,001 - $3,150,000 16 16
$3,150,001 - $3,300,000 10 14
$3,300,001 - $3,450,000 19 12
$3,450,001 - $3,600,000 9 11
$3,600,001 - $3,750,000 12 9
$3,750,001 - $3,900,000 8 2
$3,900,001 - $4,050,000 2 2
$4,050,001 - $4,200,000 5 4
$4,200,001 - $4,350,000 3 3
$4,350,001 - $4,500,000 2 1
$4,500,001 - $4,650,000 1 4
$4,650,001 - $4,800,000 3 3
$4,800,001 - $4,950,000 2 2
$4,950,001 - $5,100,000 3 -
$5,100,001 - $5,250,000 2 -
$5,400,001 - $5,550,000 - 1
$5,850,001 - $6,000,000 1 -
$7,350,001 - $7,500,000 - 1
$8,250,001 - $8,400,000 1 -

426 384

* Equivalent remuneration includes salaries, allowances, contributions to retirement schemes, gratuities, housing
benefits and other benefits. For staff who are provided with staff quarters, their housing benefits are calculated by
reference to the rateable values assessed by the Rating and Valuation Department.

*ENEESEFE R BRSFENHT  ARHE EERAIREMET c BEASRUMERES 2 HEH
g HEERAIMN=aMFELESTEEES 2 EBR=MBETE -
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Income Tax

Frig i

Income Tax in the Income and Expenditure Statement of the Consolidated Entity and the University represents:

WZERIBA AR S IR R KRBTSR A ¢

Consolidated & University K2
(In thousands of Hong Kong dollars) AT 8 7Tat) 2025 2024 2025 2024
Hong Kong Profits Tax EBNER - 61 - -
China Corporate Income Tax FREN R ZEFS R 3,327 4,138 3,327 4,138
3,327 4,199 3,327 4,199

The University and four of its subsidiaries, College of Professional and Continuing Education Limited, Hong Kong Community
College, Hotel ICON Limited and PolyU Technology and Consultancy Co. Limited, are exempted from payment of Hong Kong
Profits Tax by virtue of Section 88 of the Inland Revenue Ordinance.

Other subsidiaries of the University in Hong Kong are subject to Hong Kong Profits Tax. No provision for Hong Kong Profits
Tax for other subsidiaries has been made in the consolidated financial statements as these subsidiaries either have no
assessable profits for the year or have cumulative tax losses brought forward from prior years that exceed the assessable
profits for the year. Taxation for Chinese Mainland operations is charged at the appropriate prevailing rates of taxation in
Chinese Mainland.

RIBEERFIROIZE88MF > ABRNEWEAS : EXREEXFERARAE BEELBR  WEZARQSRIE
AR KRERARASIHREBRFGEHK -

ABEFBNEMHBADAMATENER - ARACHBAD LB BFRIE - ABEFENRHEESNA
FENBIRIE  SARLRARELHBATFRTENERORE - PENEBORAZ BN RTRIE
M -
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10. Restricted Funds
BEES

10.1 Fund Balances
Heae

(In thousands of
Hong Kong dollars) (AF#sTat)

Balance at 1 July 2023 2023F 781 HiEeR

Total Comprehensive FERAN
Income for the year REERE
Inter-fund transfers B

Balance at 30 June 2024  2024%E6 B30 H45ER

Total Comprehensive FER
Income for the year REERE
Inter-fund transfers BREE

Balance at 30 June 2025 202556 H30 H#4&ER

Consolidated 454

Scholarship

and Student Specific

Capital Research Development Donation Endowment

Funds Funds Funds Funds Funds Total
BEFR
B (R BEZR RERE  EBRER
BEE & & 2 & R

906,234 1,845,337 108,983 961,166 710,332 4,532,052
(93,786) (158,131) (88,841) (172,790) 79,329 (434,219)
173,692 144,192 106,357 185,290 2,178 611,709
986,140 1,831,398 126,499 973,666 791,839 4,709,542
(103,481) (155,617) (120,644) (225,063) 94,273 (510,532)
95,834 516,306 114,822 349,195 (21,703) 1,054,454
978,493 2,192,087 120,677 1,097,798 864,409 5,253,464

@ As the duration of research projects is normally 2 to 3 years, funding for research projects supported by UGC Block/Matching Grants are set
aside under Research Funds. Apart from UGC Block/Matching Grants, research projects supported by external funding or other non-UGC

income are also set aside under the Research Funds.

—RBMIREEEME=FA5TH - BIERANBRESER /MBS EREROMIAAES - FRE SRR/ MBS ERI » &
DEEFAAENIIMBERNERESRA LSS EIBAES -

All donations are channelled and accounted for under the PolyU Foundation. The donations with designated purposes according to the wishes of
donors and the University’s decision are transferred to the accounts designated for such purposes. As at 30 June 2025, the balances of General
Donation Funds and Endowment Funds were $822.9 million (2024: $722.3 million) and $864.4 million (2024: $791.8 million) respectively.

FrEREEREAEEIR BREEEEANEERENBEEREREENEMRABIAEWREESTE RBNERIA - R2025F6H

30 —fRIBIME S R EABEE SR D B 58.22918 7T (2024 :7.223187T) K8.64418 7T (2024:7.918/E7T) °
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10. Restricted Funds (Cont'd)

REER (/)
10.1  Fund Balances (Cont'd)
B8 (8)
University K2
26 27
T Scholarship T
and Student Specific
Capital Research Development Donation Endowment
Funds Funds Funds Funds Funds Total
BESR

(In thousands of =% AR BARE YEIRRE EBAS1RRE

Hong Kong dollars) (AT TTEt) 2E 2E & g 2E FEE
Balance at 1 July 2023 2023F7 R 1 B4R 767,485 1,845,337 108,983 961,166 710,332 4,393,303
Total Comprehensive FEA

Income for the year REERE (58,348)  (158,131) (88,841)  (172,790) 79,329 (398,781)
Inter-fund transfers BERER 108,737 144,192 106,357 185,290 2,178 546,754
Balance at 30 June 2024 202476 H30H #56R 817,874 1,831,398 126,499 973,666 791,839 4,541,276
Total Comprehensive FER

Income for the year REEWE (67,927) (155,617) (120,644) (225,063) 94,273 (474,978)
Inter-fund transfers B 57,440 516,306 114,822 349,195 (21,703) 1,016,060

Balance at 30 June 2025 202556 B30 B8R 807,387 2,192,087 120,677 1,097,798 864,409 5,082,358
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10.

Restricted Funds (Cont'd)
BEES (F)

10.2

Nature and Purpose of Restricted Funds

BEESNMERARE

(a)

(d)

Capital Funds
BEARES

Capital Funds represent the balance of net book value of the Fixed Assets which are financed by non-deferred
funds.

EAREERMIFRENE SIZENEIEEENREFE

Research Funds
B EE

Research Funds represent funds earmarked for the development of research, including those from the Government
of the HKSAR, government related organisations and external private organisations.

NAESERCERAANEREEEARNES  SRERATERERN - BUTA MR AR
# -

Scholarship and Student Development Funds
BESRBEZRES
Scholarship and Student Development Funds represent the funds which are reserved for scholarship payment and

earmarked for supporting student activities in order to enhance the all-rounded development of students.

BEERBELRESEFRBANINREESREHELFHRMREFEEZSTEERNES -

Specific Donation Funds
BEBEES
Specific Donation Funds represent funds, including donations, earmarked for specific activities, programmes or

projects of the University.
BERBESRABRKERFARKEEEE - RENEENES -

Endowment Funds
BAREES
Endowment Funds represent the funds which the University would, according to the wishes of the donors, keep the

principal intact and only use income generated from the fund to support University activities of designed purposes.

BAREESEABREBEEBENERARAZAHERIMHEEENBA IR AR EEEINES -
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BESES
11.1  Fund Balances
EaiEe
Consolidated and University 458 & K2
General &
Development Matching
Reserve Grant
Fund Funds Total
—MR
R Fot
(In thousands of Hong Kong dollars) (AF#ETED) REEE WEhE 4ast
Balance at 1 July 2023 202378 1 H 458k 1,630,316 246,726 1,877,042
Total Comprehensive Income for the year FEANBEEZTEWE (557,232) 3,739 (553,493)
Inter-fund transfers BRER 99,969 (228) 99,741
Balance at 30 June 2024 2024F6 B30 H 4585 1,173,053 250,237 1,423,290
Total Comprehensive Income for the year FERNEZEREG (1,174,605) 1,804 (1,172,801)
Inter-fund transfers B 105,527 2,869 108,396
Balance at 30 June 2025 202556 30 A #58% 103,975 254,910 358,885

11.2 Nature and Purpose of UGC Funds
HEZESHEERAE

(a)

(b)

General and Development Reserve Fund

—MREREEES

The General and Development Reserve Fund (“GDRF”) represents the unspent UGC funds (i.e. the recurrent grants
other than earmarked grants for specified purpose) of the University. The balance of the GDRF at the end of funding
period (usually a triennium) that can be carried over to the next funding period is limited to a maximum of 20% of
the University's approved recurrent grants other than the earmarked grants for specific purposes for that funding

period. Should the balance of the GDRF at the end of the funding period exceed the ceiling allowed, the excess amount
is refundable to the UGC.

—RERERMEEESARBRPAZHEEEE AIBRTEREERNEERRHBEINEEHPE) -
REBEFBEELS=FHIERGAIAZI T —ERRPAN-—REZRFFBESERUARBEZEZERE LM
BE(BERPEAREEEENIEE B REMSIRIN20%5R - HE—REERHBEESNERBEREZ
EHRBBERBRELR BRSO MEEEFHEE -

Matching Grant Funds
iRk

Matching Grant Funds are funds granted by the Government of the HKSAR on a matching basis for qualified private
donations raised by the University. The matching grants can be used for supporting activities within the ambit of
UGC-recurrent grants.

RHHDEETEFTERAMASZMESMERABNMAREREHRAUMELHEEER - ZRHHEE
ARARNEHESEEMY T ERERANEE -
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12.

Other Funds
HitE &

12.1 Fund Balances
Heae

(In thousands of Hong Kong dollars)
Balance at 1 July 2023

Total Comprehensive Income for the year
Inter-fund transfers

Balance at 30 June 2024

Total Comprehensive Income for the year
Inter-fund transfers

Balance at 30 June 2025

(AF#ETa)
2023781 A 46h
FENEEERE
EEEE
202456 H30 A #&58R
FEANBZERES
R LR

202556 B30H &85

Consolidated &2&

27
Self-financing GenTeral
Activity Donation
Funds Funds Total
BEEE —i3
BEES BREE HEE
3,845,704 680,137 4,525,841
1,418,531 261,726 1,680,257
(491,933) (219,517) (711,450)
4,772,302 722,346 5,494,648
1,972,713 401,087 2,373,800
(862,341) (300,509) (1,162,850)
5,882,674 822,924 6,705,598




12.

Other Funds (Cont'd)
HittE£ (%)

12.1  Fund Balances (Cont'd)
HeMEe ()

(In thousands of Hong Kong dollars)
Balance at 1 July 2023

Total Comprehensive Income for the year
Inter-fund transfers

Balance at 30 June 2024

Total Comprehensive Income for the year
Inter-fund transfers

Balance at 30 June 2025

12.2  Nature and Purpose of Other Funds

HitZ& It ERAE

(@) Self-financing Activity Funds

BEEEHBES

(AFHETan)
2023781 A48
FENEEEIRE
EEEE
202456 H30 A 48R
FEANBZERES
B

202576 H30H 4564

PolyU Financial Report B ABFF53R%E 2024/25

University X2
27

Self-financing GenI:ral

Activity Donation
Funds Funds Total

BEEE —%

IEEEE HRES 485

3,105,370 680,137 3,785,507
1,227,858 261,726 1,489,584
(426,978) (219,517) (646,495)
3,906,250 722,346 4,628,596
1,739,328 401,087 2,140,415
(823,947) (300,509) (1,124,456)
4,821,631 822,924 5,644,555

Self-financing Activity Funds represent the reserves generated from self-financed programmes and activities.

BEZERRESAABHEEENRERBIMSZHAE -

(b) General Donation Funds

—RRIBMEEE

General Donation Funds represent donations without designated purposes which can be used at the discretion of

the University's Management for the University’s future development.

—REBEESATAABEEEETRAERNRAKRER » RN ERRNBEMHE -
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13. Matching Grants and Matched Donations
Eo#i B & &k B # 150

28e— 13.1 Matching Grant Schemes
EC¥#EBh £ 52
Consolidated and University
HERKE
2025 2024

Matching Matched Matching Matched
Grants Donations Grants Donations
i3 B i3 2%
(In thousands of Hong Kong dollars) (LAF#ETTat) fHENE [k fHENE [k
Balance at 1 July 781 B8R 250,237 856,672 246,726 846,865

Receipts e
Interest and Investment Gain A EFIRE W 10,595 37,492 12,166 31,788
10,595 37,492 12,166 31,788

Payments (NEA
Teaching and Research Enhancement 1R 7 #Z2 R AIH 3,240 24,129 1,726 19,106
Scholarships and Prizes BESRIEE 4,273 2,081 5,488 1,928
Bursaries BEE - 252 - 245

Internationalisation and EIPRMER

Student Exchange Activities BARIMIEEN 1,278 453 1.213 814
Student Development BABREEE - bbb - 407
Capital and Related Expenditure ERRARRX - 2 - (519)
8,791 27,561 8,427 21,981
29 &— Transfer from/(to) Restricted Funds ~ #8RE/(ENFEES 2,869 - (228) -
Balance at 30 June 6 H30H %565 254,910 866,603 250,237 856,672

All expenditures were incurred on degree and above level of study.

FIERXI9RBE LR FBAERENRX -

@ Matching Grant Schemes were introduced by the government in 2003 to assist universities in strengthening their fund-raising capacities. The
government provides matching grants to match private donations in accordance with the terms and conditions of the Schemes. The matching
grants and the matched donations should only be used for supporting activities within the ambits of UGC recurrent grants and in accordance
with the rules set out under the Schemes.

RIRFARBINESAES > EHMHBIZETEIFR2003FEMIL - BUSIRIEGT EIIFRE A2 ESZNI AR IR MEHRESE - RHHBIEREER
HIEREERBH S BN EERERE KB BN EENAEE -

@ Similar to research projects supported by Block Grants, unspent Matching Grants allocated for research projects are transferred to Research
Funds (included in Restricted Funds (note 10)). In order to show a full picture of funding and related expenditure under Matching Grants, the
corresponding amount is transferred back from Research Funds to Matching Grants when the research expenditure are incurred and recorded
in Teaching and Research Enhancement in this note.

IR D EERMARNEBRGEE 5K  RENKSRERMBARNEHHMESEINMES(BRERFEES(FE10) - BERET
Fe ¥ HB E UG RABRAR X - B X & AR E S 2O ¥ #B) & U R BR R LM EERIIR FH 2 R BHR R -



300—13.2

Matching Grants and Matched Donations (Cont'd)

EH#HpE R EEELHHRN (8)

MREHHBI 25T

(In thousands of Hong Kong dollars)

Balance at 1 July
Receipts
Grants/Donations/Research
grants/Research Contracts
Received

Payments
Research Projects
Research Equipment
Research-related Software License/
Technology License
Setting up of Research Facilities

Research Activities
for Students

Others

Balance at 30 June

Research Matching Grant Scheme

(AF#Tat)

781 B4k
e
BURE 2158/
RIEFEENE/
MREH

R

TIEAEIS

WFEaRE

WRSUARRE 2 B 1/
efoiRtE

FRALFASEER

HBLEZHN
sEiEeE)

Hth

6 H30B %8R
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Consolidated &£ &

2025 2024
Matched Matched
Donations/ Donations/
Research Research
Grants/ Grants/
Matching Research Matching Research
Grants Contracts Grants Contracts
E R IREL/ E IR/
MRS/ IS tEBnE/
[ HRELN [ HRELN
156,957 168,835 135,120 159,342
1,468 88,624 64,742 115,449
1,468 88,624 64,742 115,449
45,331 59,413 30,507 75,952
1,135 300 11,895 10,951
3 - - -
692 5,379 261 5,269
47 5,978 18 13,270
855 647 224 514
48,063 71,717 42,905 105,956
110,362 185,742 156,957 168,835
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13. Matching Grants and Matched Donations (Cont'd)
BB S R SRR LR (&)

30e— 13.2 Research Matching Grant Scheme (Cont'd)

RREE B 25T E (48) University K22
2025 2024
Matched Matched
Donations/ Donations/
Research Research
Grants/ Grants/
Matching Research Matching Research
Grants Contracts Grants Contracts
E R EIRRg/ R EIRRE/
et E/ MRS/
(In thousands of Hong Kong dollars) (AF#EITED) [REEGIE MREL Fo ¥t B & MREL
Balance at 1 July 781 B%&&ER 155,221 166,870 134,831 159,336
Receipts R
Grants/Donations/Research BURER 2158/
grants/Research Contracts RFEBNE/
Received MREL 1,468 87,743 63,084 112,125
1,468 87,743 63,084 112,125
Payments (NE
Research Projects HRIEE 43,889 58,719 30,296 74,587
Research Equipment TRITER I 1,135 300 11,895 10,951
Research-related Software License/ Tt SeAERE 2 BR 1/

Technology License Faff 3 - - -
Setting up of Research Facilities AR T 692 5,379 261 5,269
Research Activities {HELE 2R

for Students HFEE 47 5,978 18 13,270
Others Hth 709 212 224 514

46,475 70,588 42,694 104,591
Balance at 30 June 6H30H 458 110,214 184,025 155,221 166,870

31e—Note: The unspent balance of Matching Grants and Matched Donations/Research Grants/Research Contracts at the end of the
reporting period are recognised in Deferred Income.

MizE: ERSHER MBS RCERHBE/MEME/ MRSONRBHRBETELERAPIET -

@ The Government launched the Research Matching Grant Scheme in 2019 to strengthen financial support for research and development.
Donations and research grants/research contracts from non-government/non-public sector are eligible for matching. The matching grants
received should be used to support research directly in accordance with the operation guide of the scheme.

BUFRR2019F R IL T i R B B R B) S5t BI AR FH IR I 75 385 - JEBUR/IE A EHIBNEREE - HRHBE/ MRSV R
fo¥t - RIBETEIAVRFIER - WEINEHBE SRS EEANIERMAR -

@ Since the Matching Grants and Matched Donations/Research Grants/Research Contracts can only be spent on specific purposes, the accounting
treatment of the scheme follows HKAS 20 - Accounting for Government Grants and Disclosure of Government Assistance. The Matching Grants
and Matched Donations/Research Grants/Research Contracts and the related investment return from the investment of unspent balance
under the scheme are transferred to deferred income upon receipt or accrual and recognised as income to the extent of the related expenditure
incurred (note 28). During the year ended 30 June 2025, unspent Matching Grants of $110.4 million (2024: $157.0 million) and $110.2 million
(2024: $155.2 million) and Matched Donations/Research Grants/Research Contracts of $186.6 million (2024: $168.8 million) and $184.0 million
(2024: $166.9 million) were recognised as Deferred Income at the Consolidated and University level respectively.

HRARRE M ERERREIBE/MAMBE/MASOREARIEERR AL EF NS EEEEE B2 2057 -BUT
BN E R E T RRENBUT MHBIRYIR 5 - LEET 8| TIREIRECH BN & RIS B8/ MR & /MRS RARB B RERENERIREIR
WEWEIFEFEARELERAN > LEERARX EERFREZ AV (fiE28) - BZE2025%F6A300 ZFE » RIERME L #HEN1.1048 7T

(2024 :1.570187T) &1.10218 7T (2024 :1.5521877) RAEAMEEIBIE/MEAMBIE/AREH1.866187T (2024 :1.688157T) K1.840
87T (2024 :1.669187T) ERSGERRAZED BIERHELIIA -
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32e—14. Scheme for Subsidy on Exchange for Post-secondary Students

E BRI RREBFE

Consolidated && University K2
(In thousands of Hong Kong dollars) (LATF3E7TsT) 2025 2024 2025 2024
Balance at 1 July 781 B 48R 2,886 2,947 2,200 2,414
Receipts USER
Grants fHENE 4,912 4,429 4,456 3,769
Interest and Investment Gain Sz E W= 164 190 135 151
5,076 4,619 4,591 3,920
Payment (NEN
Subsidy to Students BB 1,855 1,921 1,810 1,864
Unspent Grants returned to Government RIBF RS AR(ERRHHENE (2,746) (2,759) (2,079) (2,270)
Balance at 30 June 6 H30H &&ER 3,361 2,886 2,902 2,200

@ The Scheme for Subsidy on Exchange for Post-secondary Students, the Scheme for Means-tested Subsidy on Exchange to “Belt and Road” Regions
for Post-secondary Students, the Non-means-tested Mainland Experience Scheme for Post-secondary Students and the Scheme for Non-means-
tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students, were launched and supported by the Education Bureau
(“EDB") of the Government of the HKSAR to encourage more post-secondary students in Hong Kong to pursue exchange activities in the Chinese
Mainland and other belt and road regions.

In compliance with the schemes’ requirements, details of the related grants and expenditure are separately disclosed in notes 14, 15 and 16.

The unspent grants received for the period from September 2023 to August 2024 and September 2022 to August 2023 were returned to the
Government during the year ended 30 June 2025 and 2024 respectively.

Since the grants under the four schemes are designed for specific purposes with refund condition for any unspent grants, the accounting treatment
of these grants follows HKAS 20 - Accounting for Government Grants and Disclosure of Government Assistance. Grant income recognised during
the year, equivalent to the amount spent, has been included under Grants from Government Agencies in note 3, with the unspent portion being
presented under Deferred Income in note 28.

HFE2LBIIIRENHE ELBA T—F R HERRAREELHE EL2LENBREAREEEERELBE T—
TR WERRRARBELNEBHEBFERNABRRILKR S e R E 2 &R E £ 84 3R E R i R Hith—F—Kit &
BRIEE

AT EIEK - BRI BN & R B ST A9REE D BUFR I ZE14~ 15F1 164K 55 -

BBN2023F IR E 2024 F8RA K2022FIFE2023F8FHAREBINRAAVMBI & P I R ERAIE D B 5 BIR2025F 6 H30H K 2024F 6 H30
HIEFEREFBUT -

MR ET BN RE R E AR RE AR ERNEOMARRGS, LMD ERBEEBSHAERIE205 - S BERNBUTIERN
WEEEABNEREE - AEEEDNMEIEWA  BIEFRNEE  EEEEMEA2MAVBIFEBIRTA > Mo R ERIERHE
ZIRTEMEF28HIELELIR AR -
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32e— 15.

Schemes for Subsidy on Exchange to “Belt and Road" Regions for Post-secondary Students

S84 [—F—R] MEXREE

15.1

15.2

Scheme for Means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students

EE8E [—F—0K] HEXRAREEEMNE

(In thousands of Hong Kong dollars) (IF3&7TET) 2025

Balance at 1 July
Receipts
Grants

Interest and Investment Gain

Payment

Subsidy to Students

Unspent Grants returned to
Government

Balance at 30 June

EF8E [—F—K&] HEXRREAREEE:E

(In thousands of Hong Kong dollars) (IAF3E7TET) 2025

Balance at 1 July
Receipts
Grants

Interest and Investment Gain

Payment

Subsidy to Students

Unspent Grants returned to
Government

Consolidated & University A2
2024 2025 2024
7R 1 B48R 987 971 587 504
TR
fHENE 1,318 1,051 918 657
FSARE R 55 65 34 33
1,373 1,116 952 690
(NEN
B4 B 280 143 267 122
RE BT ARERA
HOtEEN & (940) (957) (536) (485)
6 B30 #&ER 1,140 987 736 587
Scheme for Non-means-tested Subsidy on Exchange to "Belt and Road” Regions for Post-secondary Students
Consolidated & University A2
2024 2025 2024
781848 712 681 475 397
SR
fHEIE 2,109 924 1,809 695
FRHMIRE W= 63 47 48 29
2,172 971 1,857 724
(NEN
BB 624 281 574 273
BE Y BT ARERA
HOREBN & (579) (659) (340) (373)
6 A30H &8k 1,681 712 1,418 475

Balance at 30 June




32— 16.

Non-means-tested Mainland Experience Scheme for Post-secondary Students

ErELFERNERRABFEENTE

Consolidated &
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University A2

(In thousands of Hong Kong dollars) (AF#7tst) 2025

Balance at 1 July
Receipts
Grants

Interest and Investment Gain

Payment

Subsidy to Students

Unspent Grants returned to

Government

Balance at 30 June

2024 2025 2024
781 B45ER 1,299 1,200 977 1,033

R
fHENE 1,170 1,509 750 1,155
B2 E W= 56 81 38 b4
1,226 1,590 788 1,219

(NE
BAER 347 303 277 256

RIE T BUT I RIEF

HIfEEN & (1,256) (1,188) (930) (1,019)
6 30 B #58R 922 1,299 558 977

89
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17.

Fixed Assets

EE&E

(In thousands of
Hong Kong dollars)

Cost
Balance at 1 July 2023
Additions
Transfers
Disposals
Exchange Differences
Balance at 30 June 2024
Additions
Transfers
Disposals
Exchange Differences

Balance at 30 June 2025

Accumulated Depreciation
Balance at 1 July 2023
Charge for the Year

Written Back on
Disposals

Exchange Differences
Balance at 30 June 2024
Charge for the Year

Written Back on
Disposals

Exchange Differences

Balance at 30 June 2025

Net Book Value
at 30 June 2024

Net Book Value
at 30 June 2025

(AF

TR

A

1202378 1H
wE
wEER
Bef(E5
ERETE
1202446 530H
wE
wEER
e
ERELE
2202556 H30H

RRE
14202357818
REEIE

HEZ
i

EREE
142024556 B30H
REEE

HhEZ

EREEE
11202556 A30H

20245F6 A 30H
IREFE

202556 H30H
RERE

Consolidated &

Other
Construction Furniture, Properties
in Equipment Library leased for
Buildings Progress & Fittings  Collections own use Total
&b ~ 518 EEEE Hitht 5
(2 ERIRE REE = HEME 4Bst
9,746,778 576,636 2,625,082 602,361 54,592 13,605,449
59,445 395,922 542,227 1,973 9,855 1,009,422
276,515 (276,515) = = = =
= = (111,467) (76,124) (12,173) (199,764)
886 = 655 = - 1,541
10,083,624 696,043 3,056,497 528,210 52,274 14,416,648
125,045 347,592 442,345 1,607 10,768 927,357
120,417 (120,417) = = = =
(761) - (76,077) (31,238) (20,755) (128,831)
70 - 137 - - 207
10,328,395 923,218 3,422,902 498,579 42,287 15,215,381
6,123,549 - 2,202,689 593,454 34,181 8,953,873
324,287 = 321,441 3,810 17,627 667,165
= = (110,419) (75,739) (12,173) (198,331)
373 = 370 = - 743
6,448,209 = 2,414,081 521,525 39,635 9,423,450
340,414 = 396,184 3,067 11,339 751,004
(760) - (75,793) (31,200) (20,256) (128,009)
51 = 90 = = 141
6,787,914 = 2,734,562 493,392 30,718 10,046,586
3,635,415 696,043 642,416 6,685 12,639 4,993,198
3,540,481 923,218 688,340 5,187 11,569 5,168,795




Fixed Assets (Cont'd)
BEE&E (4)

(In thousands of
Hong Kong dollars)

Cost

Balance at 1 July 2023
Additions

Transfers

Disposals

Balance at 30 June 2024
Additions

Transfers

Disposals

Balance at 30 June 2025

Accumulated Depreciation

Balance at 1 July 2023
Charge for the Year

Written Back on

Disposals
Balance at 30 June 2024
Charge for the Year
Written Back on
Disposals
Balance at 30 June 2025

Net Book Value
at 30 June 2024

Net Book Value
at 30 June 2025

(AF
BITET)
2%
M2023F781H
mE
AR
HE
MR2024F6 8308
BE
AR
sl
202565308
RiERE
M2023F781H
REEITE
HEZ
HifiEH
MR2024F6 8308
REEFE
HEZ
HifiEH
1202556 H30H
20245 6A30H
RERE

202556 H30H
IREFE

PolyU Financial Report B ABFF53R%E 2024/25

University X2

Other
Construction Furniture, Properties
in  Equipment Library leased for
Buildings Progress & Fittings  Collections own use Total
&t ~ 515 EEE HithB A
BgF EETRE REE | GE=EYES R
9,648,714 576,636 2,137,383 572,833 40,728 12,976,294
59,445 395,922 479,282 1,702 8,856 945,207
276,515 (276,515) - - - -
= = (66,108) (58,648) (11,671) (136,427)
9,984,674 696,043 2,550,557 515,887 37,913 13,785,074
125,045 347,592 406,840 1,192 9,592 890,261
120,417 (120,417) = = = =
(761) - (49,981) (31,157) (20,455) (102,354)
10,229,375 923,218 2,907,416 485,922 27,050 14,572,981
6,082,446 = 1,793,384 567,311 24,924 8,468,065
321,548 - 292,522 2,463 15,194 631,727
- - (66,058) (58,646) (11,671) (136,375)
6,403,994 = 2,019,848 511,128 28,447 8,963,417
337,694 = 366,888 2,071 8,797 715,450
(760) = (49,939) (31,154) (19,956) (101,809)
6,740,928 = 2,336,797 482,045 17,288 9,577,058
3,580,680 696,043 530,709 4,759 9,466 4,821,657
3,488,447 923,218 570,619 3,877 9,762 4,995,923
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17.

Fixed Assets (Cont'd)
BE&E (4)

Leasehold land is granted by the Government of the HKSAR and PRC for usage by the Consolidated Entity and University at a
nominal amount.

The Consolidated Entity's and University's net book value of right-of-use assets as at 30 June 2025 was $11.6 million (2024:
$12.6 million) and $9.8 million (2024: $9.5 million) respectively and solely represent other properties leased for own use carried
at depreciated cost.

The Consolidated Entity and University have obtained the right to use other properties as its office, warehouse and off-campus
housing through tenancy agreements. The leases typically run for an initial period of 1 to 4 years. Some leases include an option
to renew the lease for an additional period after the end of the contract term. Where practicable, the Consolidated Entity and
University seek to include such extension options exercisable by the Consolidated Entity and University to provide operational
flexibility. The Consolidated Entity and University assess at lease commencement date whether it is reasonably certain to
exercise the extension options. If the Consolidated Entity and University is not reasonably certain to exercise the extension
options, the future lease payments during the extension periods are not included in the measurement of lease liabilities. None
of the leases include variable lease payments.

Interest on lease liabilities for the year ended 30 June 2025 for the Consolidated Entity and University were $0.3 million (2024:
$0.3 million) and $0.3 million (2024: $0.2 million) respectively, which were included in the Finance Costs under the Income and
Expenditure Statement. Details of total cash outflow for leases and the maturity analysis of lease liabilities are set out in notes
24 and 26(c), respectively.

FRFIITHERBARTEBRAENUHGREERAZERANES T U SEXEEIR

EAREEANNERAIRNEMBERAEENE RSB R AEMR2025F6A30HNIREFE D BIA1,1608 7t (2024:1,260
BT) K9S0E T (2024 : 950E 7T) °

mEBERAZEEHERHZESEREMMEESRAE  EENBRIMEFIET - HERBE S RLE - SMHAESTRER
FHTEREZEEFIMAR - EATHERT  KERRABSRNENTMARSIERASZ T EAEREERE  DUIRH
EEREM GREERABEHERRATAESGEEETHERERE NRGERRABAESERTETEEEE
# > AR A AR R BN RA AR ERENGT B ARSI A E S T EHENR -

HZE2025F6A30BLLFE  SREBRABNAEREN S DHIA308 T (2024 :3087T) F30& 7T (2024: 208 7T) - HHELE
FERZ RIS E AT - AERE REBRNFAESNAESENHARD T 2 BITEM 24526 (c) I
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18. Investments in Subsidiaries

MEARZRE
University K2
(In thousands of Hong Kong dollars) (AF#7Tat) 2025 2024
Unlisted Shares, at Cost FE LR - IRERA 436,429 366,934
33 e— Less: Impairment Loss - REEE (253,330) (217,843)

183,099 149,091

An impairment test was performed by comparing the carrying amount with the recoverable amount of the subsidiaries as at
30 June 2025. The recoverable amount of the subsidiaries is the greater of its fair value less costs of disposal and value in
use. When the recoverable amount of the subsidiaries exceeds the carrying amount, the impairment loss is reversed up to the
amount that has been recognised in prior years. Following the result of this exercise, impairment loss of $35.5 million (2024:
$41.8 million) was recognised in the Income and Expenditure Statement for the year. The accumulated impairment loss was
attributable to research activities conducted through the relevant subsidiaries.

AREETMIERIEATR2025%6 B30H ZAREER AT EIHFE 2 BERR - WEBAS ZJWREHERZE AR BENRL
ERATEREEMETNRSE AL - EWBAS ZAKREEBHEREE » FEBRAAROEBEFEMESDZRHE
BRAR - MBAEER » XEE2REVIRIAZFHERBIES3,5508 7T (2024 : 4,18087T) ° RtRERSRFENEBHIE
AEEITHOREED

@ EBI1E T KERYI|FF356E, PolyU Research Limited and its subsidiaries (PearL Modern TCM Research Limited, A ZEEfFE it
CRYNBRAS and EHAMREREIZCEYAFR/AE)) and PolyU Translational Research Institutes Limited are set up to conduct
research and development activities in the Chinese Mainland. Funding to cover the research, development and operational
expenditures is provided to these subsidiaries in the form of capital injection. Impairment loss reflects the net expenditure
arising from such activities of these subsidiaries.

EEIE T AERY | Ryt el 3 aF 55 b (%2 M)is set up as a public institution in Futian Shenzhen to conduct research activities fully
supported by the People’s Government of Futian District.

EBETAERIMAER BARABRASDIREWE AT CERARAPAMAMARAS - BAEZMHEM CRII) ARAE - EH
HYRREZ CRYI) ARASREBRECMARARAS) MBI ERAT EREAMETRMREBNEFD -HESHHRBNEE
ARBA ARG ERAZERREEEZER HEBRRMRTZE B ZERX -

BERETABZRYIMAIFFARR BH) BREFIBHBIIZEHEM ERHEARBRNE NXEF T IEERMAEE -
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18. Investments in Subsidiaries (Cont'd)

MEARZIRE (8)

The following list contains the particulars of the subsidiaries. The class of shares held is ordinary unless otherwise
stated. All of these are subsidiaries as defined under note 1.4 and have been consolidated into the financial statements

of the Consolidated Entity.

TIHBARBOMWBAE - RAARPH) - AFNRAHIZERR - BEATEEMFELAREZWB AT » LiRE
REREHFFRERT

Proportion of Ownership Interest

FrE et bR
Place of Particulars of  Consolidated
Incorporation/ Issued and Entity’s
Establishment Paid up Effective Held by Held by Principal
Name of Subsidiary and Operation Capital Interest University Subsidiary Activity
S/ AT K BETREBE F =y A E]
[{RIEEYNSTE=T EEIE BRAFHIE BiFtEm ABRE A FTEER
Campus Facilities Hong Kong, 100,000 Shares 100% 100% - Facility
Management China Management
Company Limited Services
RERMEE HREEE 100,0008% SR ETE
BRAE]
College of Hong Kong, Limited by 100% 100% = Education
Professional and China Guarantee
Continuing
Education Limited
HERFEAS HEEE Eix BB
B ERAE] BRASE)
Hong Kong Hong Kong, Limited by 100% 100% - Post-secondary
Community College China Guarantee Education
BEE 2R HEEE Bix BEHHEE
BRAE)
Hotel ICON Limited Hong Kong, Limited by 100% 100% = Operation of
China Guarantee Teaching and
Research Hotel
WEEFRAT REE A BERBI
BRAE) BREEE
PolyU Enterprise Plus Hong Kong, 42,200,000 Shares 100% 100% - Investment
Limited (note a) China  (2024: 34,200,000 Shares) Holding
FEAREEBIRAT] HEEE 42,200,0008% REZER

ED) (2024: 34,200,008%)
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Investments in Subsidiaries (Cont'd)
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MEBARZRE (M)
Proportion of Ownership Interest
FRE R EE R
Place of Particulars of Consolidated
Incorporation/ Issued and Entity’s
Establishment Paid up Effective Held by Held by Principal
Name of Subsidiary and Operation Capital Interest  University  Subsidiary Activity
S/ AR AT K EEITREE ek i AE]
RS BT RS RASEEIE BERER KBHA 5 Eo] FEE
PolyU Research Limited Hong Kong, 194,600,000 Shares 100% 100% - Investment
(note a) China  (2024:192,300,000 Shares) Holding
EAREABRAE REEE 194,600,0008% REER
(MtzEa) (2024: 192,300,000%)
PolyU Technology and Hong Kong, Limited by 100% 100% - Consultancy
Consultancy Co. Limited China Guarantee Services
AR R EA RS HREEE HBR AR AR 7S
BRAE BRAE
PolyU Translational Hong Kong, 6,180,000 Shares 100% 100% = Investment
Research Institutes China (2024: 2,100,000 Shares) Holding
Limited (note a)
BARELRFEBRARAE HEE B 6,180,0008% REZER
(BfzEa) (2024: 2,100,000 f%)
SEETARE PRC RMB236,435,000 100% 100% - Research and
EIIFFERRE (BfdakD) (2024: RMB186,435,000) Development
th 236,435,000 A 5% IR F 35
(2024: 186,435,000 A R 1#5)
PearL Modern TCM Hong Kong, 66,350,000 Shares 100% = 100% Research and
Research Limited China Development
BARIR R LR REEE 66,350,0008% R R 3%
BRAE
PearL Western Hong Kong, 15,520,000 Shares 100% - 100% Investment
Development Company China Holding
Limited
HEAFERERE HREE 15,520,0008% BEER
BRAE
PearL Technology Hong Kong, 22,100,000 Shares 100% Investment
Partnership Limited China  (2024: 14,100,000 Shares) Holding
(note c)
hE & 22,100,0008% REER

(2024: 14,100,0008%)
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18.

Investments in Subsidiaries (Cont'd)

MEARZIRE ()
Proportion of Ownership Interest
FRAE IR EER
Place of Particulars of Consolidated
Incorporation/ Issued and Entity’s
Establishment Paid up Effective Held by Held by Principal
Name of Subsidiary and Operation Capital Interest University  Subsidiary Activity
T/ AT K ERTREE mehg Mm-S
Mim AT =E =E Sk REAFIE B ER AEFH BB FEER
# EWMAYRIRREE PRC $48,550,000 100% - 100% Research and
G&YI) BREAE] Development
FRE 48,550,000 P I Fr 2
# IEREZHEH’ PRC $112,150,000 100% - 100% Research and
G&I) BREAE] Development
Support
==]5 112,150,0005T SRR
%
# BARFERR PRC RMB500,000 100% = 100% Consultancy
CRYIN BRAE Services
FRE] 500,000 A FRH#& AR AR

# These companies are not audited by Ernst & Young.
# LK ETTRIE TS PRI UL E M B A ] A EE L EAT ©

Notes

BfaE

(a) During the year ended 30 June 2025, the University subscribed for additional 8,000,000 shares, 2,300,000 shares and 4,080,000
shares of PolyU Enterprise Plus Limited, PolyU Research Limited and PolyU Translational Research Institutes Limited respectively.
HE2025F 6 H30H L FE » KRBEEIIREIIEAEEAFR/A 58,000,000 @Az » EARIAAR/AS]2,300,0008% & iE AR K&
B K EA 7B A BR/A 5] 4,080,0004% 3@ A%

(b) During the year ended 30 June 2025, the University injected capital of RMB 50,000,000 into 78 T AR 55 .
EZE20255F6 A30H LEFE - AEITES 0008 AREERBE T RERIHFER -

(c) During the year ended 30 June 2025, PolyU Enterprise Plus Limited subscribed for additional 8,000,000 shares of PearL Technology
Partnership Limited.
HZE2025F6 H30H IEFE - FMIEEARFEARA SR Pearl Technology Partnership Limited 8,000,000 & & % -
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Interests in Joint Ventures

SEQRER

Consolidated & University X2
(In thousands of Hong Kong dollars) (AF#7Tat) 2025 2024 2025 2024
Share of Net Assets [BlEZFEE 37,883 37,654 - -

The following list contains the particulars of joint ventures as defined under note 1.5, all of which are unlisted corporate entities whose
quoted market price are not available, and are considered not individually material. All of these joint ventures are accounted for using
equity method in the consolidated financial statements.

TIRMEISAREZARBNEEAT » WEFEATHRRBENIGHRENFLHEEER > THEBRBILIFEX - BLERE
AE)ERPRAERIENGRE M IBRBNR ©

Proportion of Ownership Interest

FrA e

Place of Particulars of Consolidated Effectively
Name of Establishment  Issued and Paid up Entity’s Effective Held by Principal
Joint Venture and Operation Capital Interest Subsidiary Activity

BRI BETREBE =y M A E]
BEQE R e S BRAFFIE B BFSAE FEEH
Xi’an Tongli PRC RMB 50% 50% Education and
Technology 30,000,000 (note a) Technology
Enterprise Ltd Development
A EER F 30,000,000 (BffzEa) BER
TEZERBRAG AR [RE s
TR RS PRC RMB 50% 50% Education

)2 3,000,000 (note a)
=21 3,000,000 (BffzEa) BE

AR
The above entities are not audited by Ernst & Young.
LXKEETRIBFIE LB E QA BIRIEEZ LA

Note

Bz

(a) Pearl Western Development Company Limited, a subsidiary of the University, holds 50% of Xi’an Tongli Technology Enterprise
Ltd, which wholly-owns 7% 38 FE Bl B2 R3S 15 I 2 F.
AREMB A EAARPERBERAIFAARTREMREEZBRABRAGO%RNEDR > ARBERREEZRERAT
B2 &R 7B IR E R RS 15 I 2R o

34 e— The following is summarised financial information for the Consolidated Entity’s interest in joint ventures, based on the amounts

reported in the consolidated financial statements:
MR GEERNEEATDNEDT  HHENEE » ILEZSERBANGEUFRERFARSHIIRIA

(In thousands of Hong Kong dollars) (AT TTat) 2025 2024
Carrying Amount of SEQTN

Interests in Joint Ventures ERAREE 37,883 37,654
Consolidated Entity's Share of Profits HREBEIE

from Operation and Other SRR ERT

Comprehensive Income REMEEKES 197 1,287

@ The surplus or deficit of the joint ventures for the year is dependent on their activity level.

AREERATINSFERFNEBERDIVANEREBEZFENFEHAILR -
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20. Non-current Financial Assets

FREERMEE
Consolidated &4 University K2

(In thousands of Hong Kong dollars) (AFBTTsT) 2025 2024 2025 2024
Financial assets carried at AR ANFT EAERE

amortised cost BiE

Debt Securities EF58 5 4,739,455 6,899,518 4,739,455 6,899,518
Financial assets carried at BAREERTA

FVPL BRlEREE

35 e— Institutional Entities, IEREIEAE ~
other Equity Securities and HANRR A8 S K&
Convertible Loan AAREE R 25,224 17,126 5,825 5,626
4,764,679 6,916,644 4,745,280 6,905,144

@ The University has formed institutional entities with the other UGC-funded universities for collaboration and research purpose, namely (1)
Joint Universities Computer Centre Limited; and (2) Joint University Programmes Admissions System.

The University has minority equity interests through its subsidiary in Avalon Polytom (HK) Limited, Avalon Polymills (HK) Limited, Telefield
Medical Imaging Limited, Immune Materials Limited, Emerging Viral Diagnostics (HK) Limited, Eieling Technology Limited and VisionX
Technology Limited for the commercialisation of research. During the year ended 30 June 2025, the University acquired 1.7% and 1.6%
shareholding in Eieling Technology Limited and VisionX Technology Limited via its subsidiary respectively.

During the year ended 30 June 2025, the University entered into convertible loan agreements with 4 start-up companies via its subsidiary.
The investment period is 3 years with no more than a 2-year extension period at the University’s discretion. The University has the
conversion rights under certain conversion events at an agreed mechanism as stipulated in the convertible loan agreement. The loans are
unsecured and non-interest bearing if the repayment is made upon the maturity date. As at 30 June 2025, no convertible loan had been
matured or converted into shares.

AEBHEHMBAEREPNABRIL T RBEEETEE > 81 (0) REBABKPOLOERATR 2) REMABER °
AEBEBEMIB /A TS5 A Avalon Polytom (HK) Limited » Avalon Polymills (HK) Limited » HEEBERGHR AT » ZSHMRARAT -
MBHE2E (F8) BRAG - BERHY AR /A S MVisionX Technology Limited/MERRFEM BRI R RAEZ L - 2 ZE2025F6 8308 1k
FE > KABEBEWEATDBBARBRITARRASMVisionX Technology Limited 1.7%5 1.6%A% # °

BHE2025F6H30H L FE - KBZEBEMWBAS ELRVBI QS EFT AR ER S - REHRAIE » KBINIBRELERABIE?2
FHHAR - RIBUTMBERGHENRE » ABEELCEREHE THAIRBEHTIEROESN - BRIPHEE  ZZENABIEHRRAR
FHE o BE20255F6 5308 - I MAT AR B EI BRI A ARD -
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Non-current Financial Assets (Cont'd)

FRBEMEE (B

The University has also formed other entities for research purpose, namely (1) The Hong Kong Research Institute of Textiles and Apparel
Limited; (2) Laboratory for Artificial Intelligence in Design Limited; (3) Centre for Advances in Reliability and Safety Limited; and (4) Centre
for Eye and Vision Research Limited.

To transfer University’s research into targeted solutions for the Chinese Mainland, the University has established twelve translational
research institutes/centre in different Chinese Mainland cities through collaboration agreements with the local governments: (1) PolyU-
Jinjiang Technology and Innovation Research Institute Company Limited; (2) PolyU-Wenzhou Technology and Innovation Research Institute
Company Limited; (3) PolyU-Hangzhou Technology and Innovation Research Institute Company Limited; (4) PolyU-Wuxi Technology and
Innovation Research Institute Company Limited; (5) PolyU-Nanjing Technology and Innovation Research Institute Company Limited; ()
PolyU-Huizhou Daya Bay Technology and Innovation Research Institute Company Limited; (7) PolyU-Wuhan Technology and Innovation
Research Institute Company Limited; (8) PolyU-Shaoxing Technology and Innovation Research Institute Company Limited; (9) PolyU-
Xingguo Technology and Innovation Research Institute Company Limited; (10) PolyU-Hefei Technology and Innovation Research Institute
Company Limited; (11) PolyU-Zhongshan Technology and Innovation Research Institute (via PolyU-Zhongshan Technology and Innovation
Research Institute Company Limited); and (12) PolyU-Qianhai Technology and Innovation Research Centre Company Limited. The initial
startup capital for these research institutes/centre was provided by the University, while their ongoing operations are supported by the
annual funding from the local government, contingent upon the achievement of pre-defined mutually agreed key performance indicators.
Each research institute/centre is governed by a Board of Directors/Management Board, the majority of whom are members from the
University. All research outputs and intellectual property developed by these research institutes/centre will contribute to the benefit of the
local community.

ARETEIL T B ETRIIAES 818 (1) EBHERARAEFOERAS (2) ALBERFMEMERAS - 3) ERAIFEE
BARZEZMEPOARAE R (4) RREBARPOARAE) -

BTRARBOMRARECLHBEREA ML EHENRIRS R KRBEEBNAPBEAMBUGRR]S (FiHE - ER AR T IIE (R
Fb/Fuly > + e MBI/ F 0% (1) BEX (B)1) RAIFARRARAS - (2) BEX CBRM) RirAlFHAERAR
AF) (3) BEKX (M) BAMRIFIMARKRARAS  (4) BEKX (EH) BERAIFMMARRERAS - (5) BEKX (AR) RiiralHrfthk
AIRAE -~ (6) BEKR (BM) REERMAFTARRARAS - (7) BEKX (RE) BERAIFRZERARAS - (8) BEKX (BE) £Xiira
AR ARAS S (9) BEX (HE) ZATRIFARRARAS  (10) BEX (S) RMAIFMARRERAS (1) RILTFBEARK
MoRIF IR ZE e (RBIEAR (FRIL) SAMTAIFRTAERARAS EMHAIL) &k (12) BEA ORI BDGRMTRAIF POBRAE - B LR/ F
DB EEAARRME MEFEEEAREMBINFREESXS  ARESXHIVAT HETFRSHEE R RE RIS RIER
15 - BEMFRR/ FOMEESHRR/PONESS/EETEER EAZSHRNERAREHE - BRI/ P OMFAZNEZEMHAITRR
AN ERE R RS M ERIEFMEER -

99
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21.

Current Financial Assets
REBEREE
Consolidated and University
FERKE
(In thousands of Hong Kong dollars) (AFB7TET) 2025 2024
Financial assets carried at FVPL BAREBEFABTSNEMEE
37 e— Trading Securities BHEES
Equities Securities and Funds BAESREER 1,978,656 1,164,148
Fixed Income Securities EE B AE 2,381,966 530,733
4,360,622 1,694,881
Financial assets carried at amortised cost REHR AT ENEMEE
Debt Securities &5 3,224,552 2,982,766
7,585,174 4,677,647

22.

Staff Loans and Bank Loan for On-lending to Staff
HEESERREE FHME ZRITEM

On 27 July 1992, the University entered into an agreement with Hang Seng Bank Limited (the “Bank”) for the granting of loans
to the University for on-lending to qualified staff members. The limit of the facility currently stands at $120 million. The loans
are payable within 12 months and are renewable annually subject to the Bank’s consent.

To be qualified for the loan, a staff member must be over 21 years of age and has been a member of The Hong Kong Polytechnic
University Superannuation Fund - Part A (“SF (Part A)”) for at least 4 years. The maximum amount of loan to a staff member
is the lower of $1.8 million or 60% of the individual’s superannuation minimum entitlement at the date of the loan application.
If the staff member defaults in repayment, the University can exercise its right to retain an amount equal to such indebtedness
out of any benefits payable to such staff member under the SF (Part A). The repayment terms of staff loans are in agreement
with those applicable to the bank loans. The annual interest rate for staff loans has been maintained at the level to 2% below
the prime rate since 30 January 2002.

REBEBERTARAS (TRIT) M1992F7B27THRI M EREN > JEZIIRTER  BEBFEFMREHZHEE - R
MERZEEER.2ET - ERZERBR12(ER - EZRITEAR - BFEHEITEY -

BTFERPFERZBBEEVAFN215 > ARESMEBETIABZRERE (R (TERAE (R 1) BRDLF - BUSER
BRAZBRSEREA10E TN HHAFREZRNRERIEZ60%  MBREEEAE - MIBABTENERS » KAEFEMK
HIBRE (R ZBNEF PHRARRIE - HEE B2 ERFERARITERFRIEE - BB ERZEFFH20025F1
B30 B4R R E= BB FRF2%

@ Apart from debt securities carried at amortised cost with maturity date within one year, other securities held by external

investment managers of the University for trading purpose are also classified as current financial assets presented in note 21.

BT —FEAEIBRIBHA AT BNEFESI) > AEBBBUREKESFANFFEERSUREEANF2I 2RV RBEMEE -
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Accounts Receivable, Prepayments and Other Receivables

FEWARSR ~ FAA FRIA R E b B UK

Consolidated && University X2
(In thousands of Hong Kong dollars) (XT38 TTET) 2025 2024 2025 2024
Investment Proceeds Receivable B EIERIE 133,315 197,165 133,315 197,165
Accounts Receivable FEURBRFR 682,462 611,091 668,952 600,283
Interest Receivable FEURF) 2 156,885 177,748 156,548 177,277
Amounts due from Subsidiaries FEUR B~ E]BRIE - - 27,056 41,309
Amounts due from Joint Ventures RS E/AEIERIA 30 3,283 30 3,283
Amounts due from the UGC BB E SRR
Rates and Government Rent 2= 80 B ith AR 14,242 14,451 14,242 14,451
Earmarked Grants Receivable [EURIEE ARt Bh & 13,373 7,718 13,373 7,718
Supplementary Grants Receivable WIS R = - 22,930 - 22,930
27,615 45,099 27,615 45,099
Prepayments, Sundry Deposits and FEfIFRIE ~ HIRIRE
Other Receivables R B At FEURBRIE 368,988 888¥5I8 291,856 254,386
1,369,295 1,368,059 1,305,372 1,318,802
Current portion RENER D 1,345,819 1,330,520 1,281,896 1,281,263
Non-current portion ERBED 23,476 37,539 23,476 37,539
1,369,295 1,368,059 1,305,372 1,318,802

The majority of the Accounts Receivable and Amounts due from the UGC are without fixed terms of repayment and are
expected to be recovered within one year. Apart from the prepayment for fixed assets of $23.5 million (2024: $37.5 million)
included in prepayments which is expected to be capitalised as fixed assets, the remaining prepayments are expected
to be recovered or recognised as expense within one year. All Amounts due from Subsidiaries and Joint Ventures are
unsecured, interest-free and repayable on demand.

AEONEKIRIBR BB ESRREEEERY  YFRAARIERNKE - FRIRYRIEFEE & Z BT RIEN$2,350
BT (2024:$3,7508 1) FAMEEAEAEE  HRNENRIEFRBRIEAKRESERE SR -MARKNEASREE
AE) ZRIFI SEER  BAR > RIREREE-
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24,

Cash and Deposits with Banks
R RBITER

(In thousands of Hong Kong dollars)

Cash at Banks and on Hand
Short-term Deposits

Cash and Deposits with Banks in the
Statement of Financial Position

Less: Short-term Deposits with
Maturity over Three Months

Cash and Cash Equivalents in
the Statement of Cash Flows

(AFETTEt)

RERIBITER
RHER

MEIRARAZ
RERIRTER
o =ER®
B Z AR

REREBRALZ
RERIREEE

Consolidated &&

University K2

2025 2024 2025 2024
400,795 621,377 258,076 535,700
4,931,664 4,148,528 4,823,094 4,027,462
5,332,459 4,769,905 5,081,170 4,563,162
(2,747,005) (2,574,806) (2,685,566) (2,498,000)
2,585,454 2,195,099 2,395,604 2,065,162




24,

Cash and Deposits with Banks (Cont'd)
RERBITER ()

Reconciliation of liabilities arising from financing activities

MEEBELNEENHER

PolyU Financial Report AR #§3R % 2024/25

The table below details changes in the Consolidated Entity’s and University’s liabilities from financing activities, including both cash

and non-cash changes. Liabilities arising from financing activities are liabilities for which cash flows were, or future cash flows will be,

classified in the Statement of Cash Flows as cash flows from financing activities.
TRFMGEBRAZREMS EHNEELE) - BERERIFRZET -

BERRBREMEXRTORSMETHELNRSR -

(In thousands of Hong Kong dollars)

At 1 July 2023
Changes from financing cash flows:
Bank Loans Drawn Down for On-lending to Staff
Repayment of Bank Loans for On-lending
to Staff
Capital element of lease rentals paid
Interest element of lease rentals paid
Total changes from financing cash flows
Other changes:

Interest expenses

Increase in lease liabilities from entering into
new leases during the year

At 30 June 2024
Changes from financing cash flows:
Bank Loans Drawn Down for On-lending to Staff

Repayment of Bank Loans for On-lending
to Staff

Repayment of Government Loans

Capital element of lease rentals paid

Interest element of lease rentals paid
Total changes from financing cash flows
Other changes:

Interest expenses

Increase in lease liabilities from entering into
new leases during the year

Decrease in lease liabilities from terminating
a lease during the year

At 30 June 2025

(AF#7TED)
202371 B4R
BERESE L :
WE T BMAZ RTER
OERE T BMAY
RTE
EffAERE Y @A
EffaEmE 2 IBHS
BERE R LR
Eftr 28
IR
AR AT
REER 28
202456 B30H 48R
HERENEZEE ;
T B ZRTER
EENSPHME Y
SRITER
R ER
EffAERE Y AN
EffAERE 2B
BERE TR SR
Bt
AR
AL ST
REER 28
AR ST
RERBZED
202556 B30H 48k

MEFDELNEE > HBEARRNIRERELR

Consolidated &&

Bank Loan
for On-
Loans and lending to
Lease Borrowings Staff
Liabilities (note 25) (note 22) Total
Bk EETHHS
HE B ZIRAER
(Et5 (Fff5E25) (BffEE22) wast
17,642 420,171 9,940 447,553
- = 340 340
- - (1,600) (1,600)
(15,566) = - (15,566)
(312) = = (312)
(15,878) - (1,260)  (17,138)
312 - - 312
9,855 - - 9,855
11,731 420,171 8,680 440,582
- - 200 200
- - (3,220) (3,220)
- (44,141) = (44,141)
(11,492) - - (11,492)
(344) - - (344)
(11,836) (44,141) (3,020) (58,997)
344 - - 344
10,768 - - 10,768
499 - - 499
11,506 376,030 5,660 393,196
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24. Cash and Deposits with Banks (Cont'd)
RERBITER (B])

(In thousands of Hong Kong dollars)

At 1 July 2023
Changes from financing cash flows:

Bank Loans Drawn Down for On-lending to Staff

Repayment of Bank Loans for On-lending
to Staff

Capital element of lease rentals paid

Interest element of lease rentals paid
Total changes from financing cash flows
Other changes:

Interest expenses

Increase in lease liabilities from entering into
new leases during the year

At 30 June 2024
Changes from financing cash flows:
Bank Loans Drawn Down for On-lending to Staff

Repayment of Bank Loans for On-lending
to Staff

Repayment of Bank Loans

Capital element of lease rentals paid

Interest element of lease rentals paid
Total changes from financing cash flows
Other changes:

Interest expenses

Increase in lease liabilities from entering into
new leases during the year

Decrease in lease liabilities from terminating
a lease during the year

At 30 June 2025

(AF#ETat)
2023F7H 1 B#EER
REESRE 2 EE)
EEPHHE ZIRITER
EEEEFHHE Y
IRITEMR
EfAEHEE 2EARID
EfAEHEE ZF 25D
RERENE 2 BE4REE
Hfthig)
MERZ
AEEFIETHEFTERA
THEER 215
20246 B30 H 48R
RIERESRE 22
EEPHHE ZIRITER
EEEEFHHE 2
IRITEMR
BERBUTER
EfAEHEE 2EARITD
EfAEHEE Z2F 25D

Hith#g) :
MERZ
AEEFIEHERERN
THEERBZILM
AEELRIFTASFTEN
HAEESE D
202576 H30H 4564

University K2

Bank Loan

for On-

Loans and lending to

Lease Borrowings Staff
Liabilities (note 25) (note 22) Total

BRE BEPAHE

i1 (1T ZIITER
&% (FfF5E25) (PIaE22) w5t
12,844 420,171 9,940 442,955
_ - 340 340
- - (1,600) (1,600)
(13,244) - - (13,244)
(178) © = (178)
(13,422) © (1,260) (14,682)
178 - - 178
8,856 - - 8,856
8,456 420,171 8,680 437,307
- - 200 200
- - (3,220) (3,220)
- (44,141) = (44,141)
(8,807) - - (8,807)
(265) = = (265)
(9,072) (44,1417) (3,020) (56,233)
265 - - 265
9,592 - - 9,592
499 - - 499
9,740 376,030 5,660 391,430
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Loans and Borrowings

ERREE
Consolidated and University
LAaRKE
(In thousands of Hong Kong dollars) (AT i&7Tat) 2025 2024
Government Loans BRER 376,030 420,171
Repayable: B8 :
Within 1 Year or On Demand —FASREREER 44,141 44,141
After 1 Year but within 2 Years —FREMEAN L4141 L4141
After 2 Years but within 5 Years MERERERN 132,422 132,422
After 5 Years hFE 155,326 199,467
331,889 376,030
376,030 420,171

Government loans were loans from the Government of the HKSAR to the University for the provision of self-financed post-
secondary programmes. The loans are repayable in twenty equal annual instalments over a period of twenty years after
the final drawn down date of each respective loan. The loans for the first ten years are interest-free, and charged at a “no-
gain-no-loss” interest rate to be determined by the Government starting from 2018 and 2019. The “no-gain-no-loss” interest
rate as at 30 June 2025 is 2.423% per annum (2024: 2.420% per annum). The loans are secured by two buildings as at 30
June 2025. The next loan repayments will be due in September 2025 (No. 9 Hoi Ting Road, Kowloon) and November 2025
(No. 8 Hung Lok Road, Kowloon).

BRAEREHEERRBGHY A FARRHEBEETLRENGN - ERANRBEERRARIEEN20EFSS
HiE - ZIBERNEI10FE R R > BREEM2018 K201 G ELAB ] I MRIR & M RETEH R - B E2025%F 6 B30HM MR
WIMRETEF2.423% (2024:85F2.620%) ° ZIAEFIN20245F6 B30 A UMRIEF R - T—FEFFR2025F 98 (hBE
TBEEIE 9 %) K 2025 5 11 B (LBEAL4LIE 8 57) ZIHA(EE -
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26.

Accounts and Other Payables

FEf BRSX

(In thousands of Hong Kong dollars)
Accounts and Other Payables
Investment Proceeds Payable
Accounts Payable

Funds from Subsidiaries

Amounts due to the UGC

Retention Monies and Other Payables

Financial Liabilities Measured at
Amortised Cost

Contract Liabilities

Deposits Received for
Banqguet and Consultancy Services

Tuition and
Other fees Received

Lease Liabilities

Payable:
Within 1 year

After 1 year

(AFETaT)

FEABRTR

RE BRI

FEASRRTR

FEASH B 2 B BRIE

BT E SRR

REIEE Ko ELA FE AT BR TR

DABR 8 A AN A B R R/l
&f&E

aNaE

BERBHNES
KaRE RS

BRI EE
Hitt &

HEAE

A -
—EFR

Consolidated &

University A2

2025 2024 2025 2024
300,824 355,402 300,824 355,402
546,894 538,313 459,656 464,626

= = 1,333,934 1,105,032
604,863 175,299 604,863 175,299
223,497 188,951 169,099 146,153

1,676,078 1,257,965 2,868,376 2,246,512
36,319 36,032 - -
805,598 612,346 708,666 564,931
841,917 648,378 708,666 564,931
2,517,995 1,906,343 3,577,042 2,811,443
11,506 11,731 9,740 8,456
2,529,501 1,918,074 3,586,782 2,819,899
2,524,702 1,914,186 3,583,027 2,816,740
4,799 3,888 3,755 3,159
2,529,501 1,918,074 3,586,782 2,819,899
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Accounts and Other Payables (Cont'd)
EATERTR (4%)

(a) Accounts and Other Payables

(b

—

FEATRRTR

All Accounts and Other Payables, apart from lease liabilities of the Consolidated Entity and the University of $4.3 million
(2024: $3.9 million) and $3.8 million (2024: $3.2 million), are expected to be settled within one year. Funds from Subsidiaries
amounting to $1,333.9 million (2024: $1,105.0 million) mainly represent the surplus funds of these subsidiaries that are
being managed centrally by the University for generating investment return.

FRaR S BRI AERI4308 7T (2024 3908 7T) FMI380& 7T (2024 : 3208 70) WA E BES - FRA BN R FEFHEE—FERE B -
HASREHEEMNEEIRECIROME AT ERIRE T 4B5R%13.339187T (2024:11.050(F7T) -

Contract Liabilities

BHNEE

The Consolidated Entity and University receive tuition and other fees in advance from students and deposits from customers
for banquet and consultancy services. The tuition and other fees received is initially recognised as contract liability and is
recognised as income over the duration of the courses. Service income is recognised when the relevant service is rendered.
All contract liabilities, are expected to be recognised as income within one year.

FREBRABENELE REGMEARBINEFHIRAIENZEENEMERARIZE - KNS ENEtE ARIER RS 08
& MR HAR RS AU » IRFZ UL A TR IR (B RAARFS B 1E5% - FRAT PR A SN B ERFE—FNER AU -

Movements in Contract Liabilities

BHEENE
Consolidated && University X2
2025 2024 2025 2024

(In thousands of Hong Kong dollars) (A8 7TsT)
Balance at 1 July TR 648,378 523,613 564,931 430,880
Decrease in contract liabilities ESkEiv)

as a result of recognising FHENaE

income during the year that (EERRRERD A

was included in the contract B ONTIELE

liabilities at the beginning BHaE

of the year SE (654,008) (515,459) (564,931) (430,880)
Increase in contract liabilities RERTFEUR

as a result of receiving tuition RIS K HAth

and other fees and deposits in E 5|3

advance during the year BHOEEEM 847,547 640,224 708,666 564,931

Balance at 30 June 6H30B %8R 841,917 648,378 708,666 564,931

107
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26.

Accounts and Other Payables (Cont'd)

FEATERTR (48)

(c) Lease Liabilities

HESE

The following table shows the remaining contractual maturities of the Consolidated Entity and University’s lease liabilities

at the end of the current reporting periods:
TREIGEBRAPNEESENEN RSB 2 TS HR

(In thousands of
Hong Kong
dollars)

Within 1 year

After 1 year but
within 2 years

After 2 years but
within 5 years

Less: Total
future
interest
expenses

Present value

of lease
liabilities

Consolidated &&

University K22

2025

2024

2025

2024

Contractual

Lease Undiscounted

Contractual

Lease Undiscounted

Contractual

Lease Undiscounted

Contractual

Lease Undiscounted

Liabilities Cash Outflow Liabilities Cash Outflow Liabilities Cash Outflow Liabilities Cash Outflow
AT a4 a4 e a4
BT HE RIFIRZ HE RIFIRZ HE RIFIRZ HE RIFIRZ
E1D) =L BERE =K RERE =L BHERE =K RERE
—FR 7,241 7,519 7,841 8,011 5,985 6,230 5,297 5,390
—FRE
MERA 4,140 4,193 2,680 2,740 3,635 3,679 1,949 2,003
MERE
AER 125 125 1,210 1,222 120 120 1,210 1,222
11,506 11,837 11,731 11,973 9,740 10,029 8,456 8,615
B R
R
EH
#axE (331) (242) (289) (159)
fHEaR
Y
RE 11,506 11,731 9,740 8,456
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Provision for Employee Benefits

ETEMRE

27.1  Provision for Employee Benefits

ETENERE

(In thousands of Hong Kong dollars) (AF#7TEt)

Leave Accruals FET Bz HA
Defined Benefit Retirement Schemes AEBFRMETE
(note 27.3) (Bf$5%27.3)
Contract Gratuities “imbl =
Salaries i
Long Service Payment and Others REARRTS & R HAh
Payable: JEfT:
Within 1 Year —FR
After 1 Year —F%
27.2 Employee Benefits Assets
ETEAEE
(In thousands of Hong Kong dollars) (A8 TTEt)
Defined Benefit Retirement Schemes HREEBHEBMNEE
(note 27.3) (Bff5E£27.3)

Consolidated &&

PolyU Financial Report AR #§3R % 2024/25

University K2

2025 2024 2025 2024
414,872 404,460 380,904 365,925
84,603 77,465 84,603 77,465
190,017 172,153 189,981 172,076
53,242 81,072 22,323 36,243
38,264 16,803 12,228 5,842
780,998 751,953 690,039 657,551
437,024 422,028 346,803 330,313
343,974 329,925 343,236 327,238
780,998 751,953 690,039 657,551

Consolidated and University

HFERAE
2025 2024
968 837

For provision of retirement benefits to its employees, the University operates and makes relevant contributions to six retirement schemes.
Please refer to the respective notes for the contribution and benefit details of the six schemes as follows:

BIRMEBRAEIRET - REAHE TIRM T /ERGTBIAAFHAREHR

Defined benefit retirement schemes
RERFBRIRGTE
Mixed Service Pension Scheme (“MSP”)

RERBEEREE

The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (“ASRG”)

BERETABHBENE TRINEF S (THBI 8 TRIRE )
Defined contribution retirement schemes
REMFRIRGTE

The Hong Kong Polytechnic University Superannuation Fund - Part B (“SF (Part B)”)

HEEREIRBENE (Z8) RRE(Z8]H) 1)

The Hong Kong Polytechnic University Ancillary Staff Provident Fund (“ASPF”)

FEEBETAEHPE T AEE (HHETI A AESE])
Mandatory Provident Fund Scheme (“the MPF Scheme”)
B ATEEE (TEEEEED)

Variable benefit retirement scheme
A] 1@ F R IRET 2l

The Hong Kong Polytechnic University Superannuation Fund - Part A (“SF (Part A)”)

FREIARBENRE (BR) (TRAZ(RR))

ARERAGTBINERAENEF - F2RSMENT ¢

Notes

B EE

27.3.1

27.3.2

27.4

27.4

27.5
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217.

Provision for Employee Benefits (Cont'd)

BETENRE (8)

27.3

27.3.1

Defined Benefit Retirement Schemes

FEBFRIAGTE

The University makes contributions to the following two defined benefit retirement schemes, i.e., Mixed Service
Pension Scheme (“MSP") and The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme
(“ASRG").

ABLSIRANUTMIRREEBMNEMFEETHR - ZMIBEF B S EERFEMEHEREFREIAZHES T
BEFE (THBETERE)) -

Consolidated and University

FERKE
(In thousands of Hong Kong dollars) (AF#ETat) 2025 2024
Mixed Service Pension Scheme BEERTBRINEETE 84,603 77,465
Defined Benefit Liability as at 30 June R6A30HMAERFIEE 84,603 77,465
The Hong Kong Polytechnic University EEET KRS
Ancillary Staff Retirement Gratuity Scheme  BEBIE TiRREEH 2! 968 837
Defined Benefit Asset as at 30 June R6B30HMAERFIEE 968 837

Mixed Service Pension Scheme

RERITRIAEETE

The MSP operates under Chapter 90 of the Law, Pensions (Special Provisions) (Hong Kong Polytechnic) Ordinance
(“the Ordinance”). The Ordinance was enacted to accommodate the pensionable Civil Servants who were seconded
to serve the University and continued to work in the University after secondments with their pensionable status
remained undisturbed. The scheme benefits are financed entirely by the University and no assets have been set
aside to meet the scheme benefits.

Under the scheme, a retired employee is entitled to a monthly pension payment based on a multiple of his final
salary and years of service that he provided.

The scheme exposes the University to interest rate risk, inflation risk and longevity risk.
RERFBRMETBIRBETRBEGEIOERNE (FRIRE) (BFHEEIERR) 156 (TFF E - U156 S EE

1) &
FREENERARZERNABE » REARKREBEIAEIHE  HANEREEBAIZZE - stEIEIZAAE
XY REBARATEBREEUZFEHEIEH -

FLHER > ERNMESAEESSRRRENN  BRELAEREHINERBSFENRE -
LEETE S KRB AEMNRER - BEERRAREARSER -
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27. Provision for Employee Benefits (Cont'd)

BETENRE (8

27.3.1

(@)

Mixed Service Pension Scheme (Cont'd)

BARBRAEE ()

The amounts recognised in the Statement of Financial Position were as follows:
EPFANRRER 2 BERAT -

Consolidated and University

FERKE
(In thousands of Hong Kong dollars) (AF# 7Tt 2025 2024
Present Value of Wholly 2MRBESTE
Unfunded Obligations RIRE 84,603 77,465
Defined Benefit Liability as at 30 June MReH30AMAERIERE 84,603 77,465

A portion of the above liability was expected to be settled after more than one year. However, it was not practicable
to segregate this amount from the amounts payable in the next twelve months, as future pension payments would
also relate to future changes in actuarial assumptions and market conditions. Therefore, the entire amount was
classified as a non-current liability.

LitER D BEFRBEIFRBE - AW > ARKRRNERSIRERRIBERRRTAEHHRE  WAERAREER
ERZRI12(E BNENBERT SR - Eit » WHEEZEAAFRBEE -

Movements in the Present Value of Defined Benefit Obligations were as follows:
AEBRANBEIRENZEAT -

Consolidated and University

FERAE
(In thousands of Hong Kong dollars) (AF#BTsH) 2025 2024
As at 1 July R7818 77,465 100,650
Remeasurements BiEtE
Actuarial Loss/ (Gain) arising from REAOGEERREEZ
Changes in Demographic Assumptions IEEE R/ (RER) 8,243 (16,221)
Actuarial Loss arising from REMFBREEETZ
Changes in Financial Assumptions EEER 4,563 341
Actuarial Loss arising from RELEE
Experience EEEE 4,594 2,386
17,400 (13,494)
Interest Cost B A 2,422 3,299
Benefits Paid FRH AT (12,684) (12,990)
As at 30 June R6H30H 84,603 77,465

The weighted average duration of the defined benefit obligation as at 30 June 2025 was 4.4 years (2024: 4.2 years).
FREBHFENR2025%F6 A30 HAUMNE T FE R 4. 45 (2024 : 4.2F) -

m
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217.

Provision for Employee Benefits (Cont'd)

BETENRE (8)

27.3.1

Mixed Service Pension Scheme (Cont'd)

BARBRAEE ()

Amounts recognised in the Income and Expenditure Statement and the Statement of Comprehensive Income were
as follows:
FERZEARIER ZE NS R P HEDAOBENT -

Consolidated and University

HERKE
(In thousands of Hong Kong dollars) (AFETTEt) 2025 2024
Amounts recognised under R ERIEHRY
Teaching and Research E2 Y ERTT
in the Income and Expenditure Statement: ~ FTiEERAYEER ¢
Net Interest on AEEINFEERZ
Net Defined Benefit Liability eI 2,422 3,299
Amounts recognised in EHEMEERES
the Other Comprehensive Income: FOHYEEE ¢
Actuarial Loss/(Gain) B EH &8/ (RER) 17,400 (13,494)

Total Defined Benefit Cost/(Income) REBARA/ (WA 4258 19,822 (10,195)




217.

BETENRE (8

PolyU Financial Report AR #§3R % 2024/25
Provision for Employee Benefits (Cont'd)
27.3.1 Mixed Service Pension Scheme (Cont'd)
RERIEEAREEE ()
(d) Significant Actuarial Assumptions and Sensitivity Analysis were as follows:
BERBEBRESKESTUT -
As at As at
30 June 2025 30 June 2024
12202556 H30H 12202456 H30H
Discount Rate IR 2.2% p.a. 3.4% p.a.
B42.2% FE3.L%
Future Pension Increases RIBIRE TR 2.5% p.a. 2.5% p.a.
852.5% BF2.5%
Mortality FETFR Hong Kong Hong Kong
Life Tables 2023 Life Tables 2022
BBAOE 2023 EBAO%E 2022
The below analysis shows the sensitivity of the defined benefit obligation to changes in the significant actuarial
assumptions:
MAREERNEEHEANBEBRREHNEREZD
Impact on Defined
Benefit Obligation
HAERNEENHTE
Change in Increase in Decrease in
Assumption Assumption Assumption
EEeL) 8180 R
(In thousands of Hong Kong dollars) (X F#E s 2025 2024 2025 2024
Discount Rate ITIRE 0.25% (991) (847) 1,014 866
Future Pension Increases REIGRIREFHIE 0.25% 920 793 (904) (779)
. 1 Year
Mortality JETER 1 (3,895) (3,767) 3,821 3,780

The above sensitivity analysis is based on the assumption that changes in actuarial assumptions are not correlated and
therefore it does not take into account the correlations between the actuarial assumptions.

BRAMEREE > FItHBEERRZENBREEIZAEFAEEA -

PP

LHRED T EERSERER

X 52
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217.

Provision for Employee Benefits (Cont'd)

ETEMEE ()
27.3.2 The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme

(a)

ERET XSS TRIkEE

The ASRG is administered by an independent trustee with its assets held separately from those of the University. The
ASRG is funded by contributions from the University in accordance with an independent actuary's recommendation based
on periodic actuarial valuations. The latest independent actuarial valuation of the ASRG was at 31 December 2022 and
was prepared using the attained age method. The actuarial valuation indicated that the scheme assets were sufficient to
meet the scheme obligations.

Members of the ASRG are entitled to the scheme benefits upon normal retirement, early retirement, ill-health or death.
The benefits are calculated based on a multiple of their final salary and years of service in the scheme.

The scheme exposes the University to investment risk, interest rate risk and salary risk.

HEPE T RMNENEERBABNEE, A > THBEIIZFEAEE - B8 TRINE R ASRIBBIEEEE R
MBI EMR L 2 2B A BN - RAHNBIIREMAERSE2022F12A310 » WREBET&KIERS - %158
hEfEY > SEINEERHTHEEEMIE -

ATEIRBRREREN  REEIK - MENSHHESEN - BN ERERE I EMEIRNREFRMMRBEEEN
B

LEET B S RBAIBIRE R  FIZRERR AR #r B = -

The amounts recognised in the Statement of Financial Position were as follows:
EMBARRRER 2 BEENT -

Consolidated and University

FERKE
(In thousands of Hong Kong dollars) (AFE 7Tt 2025 2024
Fair Value of Scheme Assets EIEENAREE 1,323 1,290
Present Value of Wholly or Partly Funded ZEREER D I E BT
Obligations HIRE (355) (453)
Defined Benefit Asset as at 30 June R6B30HMFERMEE 968 837

A portion of the above asset was expected to be recovered after more than one year. However, it was not practicable
to segregate this amount from the amounts recoverable in the next twelve months. Therefore, the entire amount was
classified as a non-current asset. In addition, the expected employer contribution by the University to the scheme for
the financial year ending 30 June 2026 is nil.

LHliEi B ETREAE1FRIE - 74T > BEIRRAIEA B EEEEARR2ME BB IRBEER DR - Eit > WHEZH
MAIETRENEE - b5 » KBEZE2026F6A30H LM BFE FtBINFEHREEHRFAT -



PolyU Financial Report AR #§3R % 2024/25

27. Provision for Employee Benefits (Cont'd)

ETEFEE ()
27.3.2 The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (Cont'd)

(b)

FRETXEHYPETRIKEE ()

Movements in the Present Value of Defined Benefit Obligations were as follows:

FERNBEIRENEEHUT ¢

Consolidated and University

HAaRAE
(In thousands of Hong Kong dollars) UAFETTEH) 2025 2024
A
As at 1 July R7A1H 453 970
Remeasurements BEtE
Actuarial Loss arising from REFEBREREFH Y
Changes in Financial Assumptions iEE g8 5 -
Actuarial Gain arising from KEREEZ
Experience TEERER (13) (15)
(8) (15)
Interest Cost F B A 18 36
Benefits Paid and Payable B R IEEF (108) (538)
As at 30 June R6H30H 355 453

The weighted average duration of the defined benefit obligation as at 30 June 2025 was 0.9 years (2024: 1.4
years).

FREEF EIEMR202556 B30 HRIMNETFIFERIR0.95 (2024 © 1.45F) ©
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27. Provision for Employee Benefits (Cont'd)

BETENRE (8)

27.3.2 The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (Cont'd)
FEETAZHBE TRASE ()

(c) Movements in the Fair Value of Scheme Assets were as follows:
FEIEENAREEEEHNT

Consolidated and University

BARKE

(In thousands of Hong Kong dollars) (AF3ETTE 2025 2024
As at 1 July ®7B1H 1,290 1,786
Interest Income FEUTA 51 69
Return on Scheme Assets, RSF B UL AR

excluding Interest Income HEEEDR 90 (27)
Benefits Paid and Payable R FE (R (108) (538)
As at 30 June R6B30H 1,323 1,290

(d) Scheme Assets consist of the following:

FEEEERETIISIA
Consolidated and University
BERKE

2025 2024
% %
Equities RE 44 43
Fixed Income Securities BEEUAE 51 51
Cash R 5 6
Total pakc) 100 100

As at 30 June 2025, 100% of equities and 0% of fixed income securities had quoted prices in active markets (2024:
100% and 0% respectively).

1R202556 B30H - 100%HIAR R EL0%HIEIE A EFNIER IS A |IE (2024 : 55I%100%K%0%) °
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Provision for Employee Benefits (Cont'd)

BETENRE (8
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27.3.2 The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (Cont'd)

FRETXEHYPETRIKEE ()

(e) Amounts recognised in the Income and Expenditure Statement and the Statement of Comprehensive Income were as

follows:

AEEKR@DRPHEDOBEENT ¢

(In thousands of Hong Kong dollars)

Amounts recognised under

Management & General in the
Income and Expenditure Statement:

Net Interest on Net Defined

Benefit Asset

Amounts recognised in

the Other Comprehensive Income:

Actuarial Gain

Return on Scheme Assets,
excluding Interest Income

Total Defined Benefit Income

(BAF3E7TAt)

W ARIR Y
EER—RIEE
FRTERRIEER

RERIFPFEEZ
B A

FEEMEE R P
FRHYE AR ¢

BEEEER

BRI RIRAR
FHEIEE DR

FRERTIRANLBEE

Consolidated and University

FERAE

2025 2024
(33) (33)
(33) (33)
(8) (15)
(90) 27
(98) 12

(131) (21)

117



118

PolyU Financial Report A F5#ReE 2024/25

217.

Provision for Employee Benefits (Cont'd)

BETENRE (8)

27.3.2 The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (Cont'd)

FRETIXNZHYPETRIKEE ()

Significant Actuarial Assumptions and Sensitivity Analysis were as follows:

BEARBERRAFKEDHAT ¢

As at As at
30 June 2025 30 June 2024

120255 6H30H 20245 6H30H

1.6% p.a. 4.0% p.a.
Discount Rate IRE
BE1.6% BEL.0%
. _ 2.5% p.a. 2.5% p.a.
Future Salary Increases RERFEFIE %’#:ZF.)S; %’#:ZF.)S;

The below analysis shows the sensitivity of the defined benefit obligation to changes in the significant actuarial

assumptions:

TISBAERNEEHEABERREBNHREZ D

Impact on Defined Benefit Obligation

(In thousands of Hong Kong dollars) (AF3ETTEH) HAEEFEENTE
Change in Increase in Decrease in
Assumption Assumption Assumption
FREREE) (EE = {RER
2025 2024 2025 2024
Discount Rate AR 0.25% (1 (1) 0 2
Future Salary Increases RS THIG 0.25% 0 2 (M (n

The above sensitivity analysis is based on the assumption that changes in actuarial assumptions are not correlated
and therefore it does not take into account the correlations between the actuarial assumptions.

LiBRES T EERSRBERRESDZIFEEME > RIHEERERZENERTEIRBAEER -
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Provision for Employee Benefits (Cont'd)

STEFRE (&)
27.4 Defined Contribution Retirement Schemes

FREMFRIRGE

The University operates two defined contribution retirement schemes, i.e., The Hong Kong Polytechnic University
Superannuation Fund - Part B and The Hong Kong Polytechnic University Ancillary Staff Provident Fund (“ASPF”)
under the Occupational Retirement Schemes Ordinance. Both schemes are administered by independent trustees.
The members of the two schemes and the University are required to make contributions at fixed percentages of the
members’ salaries to the respective schemes. The University’s contributions to the two schemes vest in accordance
with their respective vesting scales as stipulated under the scheme rules. The University also guarantees the members
of the ASPF an interest at a rate of not less than 4% per annum to members’ fund balances. As at 30 June 2025, the
income from the investments under the ASPF was sufficient to produce interest at the rate of 4% per annum and so no
scheme liability was recognised at year-end. The University’s contributions to these two defined contribution retirement
schemes for the financial year ended 30 June 2025 were $13.7 million (2024: $15.4 million).

The University also operates a Mandatory Provident Fund Scheme (“the MPF Scheme”) under the Mandatory Provident
Fund Schemes Ordinance for employees under the jurisdiction of the Employment Ordinance and not covered by the
University’s other retirement schemes. The MPF Scheme is a defined contribution retirement scheme administered
by independent trustees or service providers and comprises two member classes - Basic and Class A. The mandatory
contributions from Basic and Class A members and the University vest immediately while the University's voluntary
contributions for Class A members to the MPF Scheme vest in accordance with the vesting scale as stipulated in the
participation agreements of the MPF Scheme. The University’s contributions to the MPF Scheme for the financial year
ended 30 June 2025 were $303.4 million (2024: $285.8 million).

ERERRTENEGT  ABEAMIBRERIEMRTE 2BAEFEETIARSBENRE (28 REEEIABHHE
INES (THHMETIAES)) - MIBFTEIEMBIISEAEIE - AERABZHENEMRENFHFSELEEEA S
ZEREEBIETBIA - P E Z AR EMEEE B ERF B ZEFA AR ENRBRERTE - ABTNEEHEE T A
B BRI I ESADREATESERZANER - i E2025F6H30H  HEIE TABREMNREWARMEESE
FIRL%BEIF B ELLEAE AR 2815 - 1R202556 B30 LE I EE » A4 FRIEREMEUEIRET 8 22
51,3708 7% (2024 :1,54087T) ©

ERFIMAEREEE T RABRIATIMAEEE (RREFE) ) AR ERECIEEENRAEMEBAG
BRIENS TRMERE BB 8 A —REMRCERGTE LFH B Z B BEER R RFPERR WRBIIZEA
RIS M E SR - FHEINE A AR RBERBINE - AR KB {EH B2 E I HR > BIISRE TR E - A2 SRR
BRI BELBRRIEMHR MERMEHMRZERE > RIRIEREE 812 A RE R R E - 1R2025F 6300 IEFE
FE> KBHEETETE 2 HR%3.034(5 7T (2024:2.858(87T) -

19
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217.

Provision for Employee Benefits (Cont'd)

STEFRE (&)
27.5 Variable Benefit Retirement Scheme

AR RR NGB

The University also makes contributions to a variable benefit retirement scheme, i.e., The Hong Kong Polytechnic
University Superannuation Fund - Part A (“SF (Part A)”"). The SF (Part A), which was restructured on 31 March 1995,
becomes “self-balancing” in that over time liabilities will automatically equal assets, much akin to a defined contribution
retirement scheme. The restructuring has limited the University’s liability to the sum of the Aggregate Guaranteed
Amounts (i.e. “normal” leaving service benefits as at 31 March 1995) and the Aggregate Minimum Amounts (i.e. the
sum of each member’s Minimum Amount, which is an amount equal to 5% x final annual salary x years of fund services
following 31 March 1995). No additional cash injection to the SF (Part A) by the University is required unless the market
value of the fund assets is lower than such liability, the occurrence of which is very unlikely.

The SF (Part A) is funded by contributions from the University and the members at fixed percentages of the members'’
salaries. The University's contributions to the SF (Part A) for the financial year ended 30 June 2025 were $11.5 million
(2024: $14.0 million). The latest independent actuarial valuation as at 31 December 2023 indicated that the fund assets
were sufficient to meet the aggregate vested liability and the regular contributions together with the fund assets
were expected to be sufficient to meet the sum of the Aggregate Guaranteed Amounts and the Aggregate Minimum
Amounts throughout the three-year period after 31 December 2023. As at 30 June 2025, the net assets of the SF (Part A)
amounting to $502.7 million (2024: $655.4 million) were sufficient to meet the Aggregate Guaranteed Amounts of $10.2
million (2024: $15.2 million) and the Aggregate Minimum Amounts of $96.2 million (2024: $127.3 million).

RENDATEEMNEARGE IFREIRBERE (FH) (NENRE (FH) 1) FHEHR-EBARE (FH) R1995%F3
B31BELIERT MAEE TEEIRE BEZFE ETNEEEEIEINERE  BRAEHRTEMEEIEM - ZIETIE
ARENBERNBFREHER (BREN1995F3A31E NER ) B2 RIFEHN) HRREHE BIENEZREHE L
> HHEER5% x REFH x 1995F3ANARNEREZRBFE) <@ - FIFRREEEITISBEERNLEE &
AIRBEARERARE (FH) TABIES BREFEROEETHRFEM -

BIRE (FRR) THHAZ R EMA RSN FHEELETE B AR - BiE20255F 6 H30H L ABFE - RZEIRIK
& (F$8) Z7%1,1508 7t (2024 :1,40087T) R2023F 1231 A2 &AM BIUEREGEREL  RIREEEEMNE
NEEAREE RFERENEEEEREHAMRMRENEMN2023F12A31HE3FANBERERAEEREHTE
#2%0 - 7220256 B30H - BIRE (FR) BEIFER5.027(E7T (2024 : 6.554(87T) » BHIFE(T0.102{/8 7T (2024 :0.1521F
70) MARIRIEENEE K 0.96218 7T (2024 :1.273187T) MR RIXENEE -
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IEIEUW A
Consolidated &&
39 Capital Grants
Research Earmarked Other Grants & from
Block Matching Research Earmarked AA&lBlock Government Donations
Grants Grants Grants Grants  Allocations Agencies and Others Total
EEEE
e
fﬂ\?{? B Hith AN - 4E(E B
(In thousands of (AF REE Fic ¥ M fEERR RREIR fHra BEE
Hong Kong dollars) HBITET) wWEE  fEE fEENE fHENE RSB B e Efh AREt
At 1 July 2023 12023F7H1H - 135,120 398,194 63,667 3,314,095 347,390 233,634 4,492,100
Subventions/Donations BUYXELELX
Received or Receivable &7R/55 3,339,849 64,742 337,184 66,490 306,078 630,299 293,127 5,037,769
Recognised as Income ~ AFERE
for the Year ZHA (3,028,585)  (41,699) (277,489) (55,755) (15,524) (599,896) (223,632) (4,242,580)
Transferred to RS
Deferred Capital Funds IEiEEARES (311,264) (1,206) (6,952) (241) (396,924) (46,419) (50,778) (813,784)
At 30 June 2024 FA2024%E6 H30H - 156957 450,937 74161 3,207,725 331,374 252,351 4,473,505
Subventions/Donations EUXELFEIL
Received or Receivable Ei/i50L 2,999,522 1,468 375,995 51,408 230,774 568,585 374,899 4,602,651
Recognised as Income ARG ERERR
for the Year ZIA (2,570,017)  (47,329) (317,888) (60,702) (5,804)  (555,844) (224,280) (3,781,864)
Transferred to e
Deferred Capital Funds iRIEEAESE (429,505) (734) (31,338) (641) (323,284) (24,930) (27,704) (838,136)
At 30 June 2025 1220256 H30H - 110,362 477,706 64,226 3,109,411 319,185 375,266 4,456,156

To be Recognised

HEHERRTE
Balance at 30 June 2024 220246 H30H

Within 1 Year —&FRN = 53,476 230,894 74,161 940,855 281,816 122,516 1,703,718
After 1 Year —5FE - 103,481 220,043 - 2,266,870 49,558 129,835 2,769,787

- 156,957 450,937 74,161 3,207,725 331,374 252,351 4,473,505

Balance at 30 June 2025 2202546 H30H

Within 1 Year —ER = 60,870 253,741 64,226 1,167,431 258915 205,241 2,010,424
After 1 Year —FE - 49,492 223,965 = 1,941,980 60,269 170,026 2,445,732
- 110,362 477,706 64,226 3,109,411 319,184 375,267 4,456,156

The University received a one-off capital grant, the UGC Hostel Development Fund (“HDF”), for two hostel development projects at Ho Man
Tin Slope of $1,268.4 million and Kowloon Tong of $1,668.2 million, totalling $2,936.6 million in February 2019. The HDF and related investment
return from the investment on unspent balance of HDF are transferred to deferred income upon receipt or accrual. The amounts spent on capital
expenditure are initially recorded as Deferred Capital Funds and recognised as income over the useful lives of the student hostels when they are
put into use, to the extent of the related depreciation expenses incurred for that period.

During the year ended 30 June 2025, investment return of $116.7 million (2024: $80.7 million) from the investment on unspent balance of HDF
were recognised as Deferred Income. The capital expenditure spent during the year ended 30 June 2025 for the two student hostel projects
transferred to Deferred Capital Funds was $190.4 million (2024: $278.2 million).

ABES—RUEMBE HEEESZRES ARNEEZMERESIAR  —EEAXEMKEERR12.684F 5w  —EENAEEZES16.682
570 MEIRBE2019F2 BREFEEI R 529.36687T - BEE ERESRRAKNERNE S XREZFENEMIRERIR  EREISLERT R
BARLERA-TEBTNERARX SRSV HRASEEERES RESEBESNITAFTFHTERAESRARBRRBMEENITESR
TN

HE2025F6A30AZEE  REAERANBE S XRESHFENIRERDIIR167E5T (2024:0.807F7w) BHEBHELIRA - BZE2025F6F30
HZFEBANRLEEAESNMERERSHBENEARRZA1.904(F T (2024:2.782(87T) -
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Deferred Income (Cont'd)

RIEUWA (£8)
University A2
39 Capital Grants
Research Earmarked Othef Grants & from
Block Matching Research Earmarked AA&IBlock Government Donations
Grants Grants Grants Grants  Allocations Agencies and Others Total
ERwEE
REGE
bt 7’% YEE Hitth  H03E - 4 B
(In thousands of (AF B2 i) R EERER RHIEIE g Ei=l
Hong Kong dollars) #BITat) ‘e WEE fHBNE fHBNE BRI B et ARt
At 1 July 2023 R2023F7H1H - 134,831 398,194 63,667 3,314,095 239,005 231,408 4,381,200
Subventions/Donations EUXELFELX
Received or Receivable &7/i58% 3,339,849 63,084 337,184 66,490 306,078 571,960 288,216 4,972,861
Recognised as Income ~ AFEER
for the Year SIA (3,028,585) (41,488) (277,489)  (55,755)  (15524)  (531,962) (221,075) (4,171,878)
Transferred to RS
Deferred Capital Funds EIEEAESD (311,264)  (1,206) (6,952) (241)  (396,924) (46,6419)  (50,778)  (813,784)
At 30 June 2024 $8202456 H30H - 155221 450937 74161 3,207,725 232,584 247,771 4,368,399
Subventions/Donations EUXELFELX
Received or Receivable 1EEt/i588 2,999,522 1,468 375995 51,408 230,774 504245 370,747 4,534,159
Recognised as Income ~ AFEER
for the Year ZIWA (2,570,017) (45,741)  (317,888) (60,702) (5,804) (491,575) (218,747) (3,710,474)
Transferred to EHIRE
Deferred Capital Funds BE@AES (429505  (734)  (31,338) (641)  (323,284)  (25033) (27,704)  (838,239)
At 30 June 2025 120256 H30H - 110,214 477,706 64,226 3,109,411 220,221 372,067 4,353,845
To be Recognised
R
Balance at 30 June 2024 j22024%F6H30H
Within 1 Year —FR = 51,740 230,894 74,161 940,855 186,051 119,205 1,602,906
After 1 Year —F1 - 103,481 220,043 - 2,266,870 46,533 128,566 2,765,493

- 155,221 450,937 74,161 3,207,725 232,584 247,771 4,368,399

Balance at 30 June 2025 7220254 6H30H

Within 1 Year —FER = 60,722 253,741 64,226 1,167,431 162,506 202,119 1,910,745
After 1 Year —F% = 49,492 223,965 - 1,941,980 57,715 169,948 2,443,100

- 110,214 477,706 64,226 3,109,411 220,221 372,067 4,353,845

@ The University received a one-off capital grant, the UGC Hostel Development Fund (“HDF”), for two hostel development projects at Ho Man

Tin Slope of $1,268.4 million and Kowloon Tong of $1,668.2 million, totalling $2,936.6 million in February 2019. The HDF and related investment
return from the investment on unspent balance of HDF are transferred to deferred income upon receipt or accrual. The amounts spent on capital
expenditure are initially recorded as Deferred Capital Funds and recognised as income over the useful lives of the student hostels when they are
put into use, to the extent of the related depreciation expenses incurred for that period.

During the year ended 30 June 2025, investment return of $116.7 million (2024: $80.7 million) from the investment on unspent balance of HDF
were recognised as Deferred Income. The capital expenditure spent during the year ended 30 June 2025 for the two student hostel projects
transferred to Deferred Capital Funds was $190.4 million (2024: $278.2 million).

ARBES—RUEMBE HEEESZRES ARNEEZNERESIAR  —EEAXEMREEER12.684F 75w  —EENAEERES16.682
27> MIEIEEE2019F2 BMEMEI R ES29.366fF7T - B ZRESRRAKNEANE SR RESGFENEMIRERIR  EIREISLERT R
BARLERA-TEBTNEARX SRSV HRAETEERES RESEBESNITAFTFHTERAE SR ARBRREBMEENITESER
TN

HE2025F6A30AZEE  REAERANES XRESHFENIRERDIIRI67ETT (2024:0.807F7w) BHEBHELIA - BZE2025F6H30
HZEFEBANRLEEAESNMERERSHBNEARFRZA1.904(FT (2024:2.782(87T) -
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Deferred Capital Funds
BEEAES

(In thousands of AT

Hong Kong dollars) Brtat)

Balance at 1 July 2023  #22023F7 B 1 H%&ES

Additions during REE
the Year =
Transfers HHAE

Release to Income and  I3ERE
Expenditure Statement g BRIE

Balance at 30 June 2024 2202446 B30H 4588

Additions during REE
the Year e
Transfers AR

Release to Income and  #HERE
Expenditure Statement |55 BEIE

Balance at 30 June 2025 jR2025%6 B30H 4585

Consolidated and University

PolyU Financial Report AR 753k 2024/25 123

HERKE
Other
Construction Furniture, Properties
in Equipment Library leased
Buildings Progress & Fittings ~ Collections  for own use Total
154 ~ 5215 EEEE Hitt 5
BF ERETHE REE = THEMZE w2t
2,394,044 576,636 328,613 5,443 2,993 3,307,729
51,824 370,118 380,518 1,702 9,622 813,784
276,515 (276,515) - - - -
(264,054) - (268,284) (2,402) (11,617) (546,357)
2,458,329 670,239 440,847 4,743 998 3,575,156
109,916 331,774 388,365 1,191 6,993 838,239
227,079 (227,079) - - - -
(272,260) - (328,325) (2,053) (7,991) (610,629)
2,523,064 774,934 500,887 3,881 - 3,802,766

@ Deferred Capital Funds are categorised by the nature of fixed assets. It will be released to the Income and Expenditure Statement to offset

against the depreciation charge for the related assets.
FEEAESIRETEEERD DM  BEEAES BEREBCERIEDIRIHZIBR S ERERX -
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30.

SiIE

Capital Management

BErEH"

The University is a government subvented education institution established under the laws of HKSAR, which objects are to
provide for studies, training and research in technology, science, commerce, arts and other subjects of learning. The University
is not subject to any externally imposed capital requirements, except as stated in note 11.2(a) and its activities are mainly
funded by government grants and tuition fees, the spending of which is governed by the UGC Notes on Procedures and other
grant conditions. The University's activities are also funded by donations and funds generated from self-financing activities.

The various funds represent the unspent balance of such grants, income, donations and other specific purpose funds. These
funds are managed according to the relevant grant and funding conditions, where applicable, and the University’s investment
and financial management guidelines and procedures with the view of meeting the objects of the University.

None of the University’s subsidiaries is subject to any externally imposed capital requirements and their capital management
policies are governed by the University’s financial management guidelines and procedures with the view of safeguarding the
subsidiaries’ ability to continue as a going concern.

ARE—FIREFBEIITREER  MHABHERMAINERN  EREEEREHEE Hil RARHR B2 BE 21
M Efh BB ELF - BRISMIEEN.2 (2) FUBRSN MR IMENBE AR EFAIRS) HEBEEEHBRHBERBERAE
By MERXERALEEREFEEREMMBEZAMTNMRGES - L5 BRRAEEEE T MF RO T SAREE
iRMEZHIR -

FEEZERRADAZHYE WA BRERAEMEEAENEE -KRBERBERMBHZREBERGMG (NBR) BRAKRER
MIBEIEES I NER  RARGABNREMERELEEE -

ARENHWE QBRI IMENERRE ARG HEAEEBREAAZNMBERIES I REFAES BREREHBEAS

FHEEERRES -

Financial Risk Management and Fair Values

EREKREERRAAEE

The Consolidated Entity’s and University’s financial risks associated with financial instruments are mainly attributable to financial
assets which include cash and deposits with banks, debt securities carried at amortised cost and trading securities managed by
external professional investment managers. The risks on investments are controlled in accordance with the University’s Statement
of Investment Policies and Guidelines (“SIPG”) formulated by the Investment Committee, which is responsible for the governance
on investment management for the University, and approved by the University Council. This is achieved through diversified asset
allocation, rules governing the selection and credit limit of investment counterparties with reference to their credit rating and
financial strength, and investment mandates for each investment manager governing the asset allocation, investment limitations
and performance measurement of the portfolio. On-going monitoring of investment strategies and performance are carried out by the
Investment Committee to ensure that the investment objectives and performance targets are met. Asset allocation of the University
investments is managed by the Investment Committee, taking into consideration the cash flow requirements as well as the strategic
development of the University.

FERRABZEMTIEAHRREIEREESHEE SRR RRTER - REHEASTENEBRES > REEREL
EEENEEES HREMTENAREHEEEEARREEENREZEEMII RASRESHIDENREBRRE
5|5 - AREERZBYMEERN > SERRESNEETRNMBE NI ENREREER > BREERIRED
HIRELH > URBERNESEERIRFLER - ZREZSEHEERERERRRRBENEREETARNIREBRER
R - REZEERABNRERBRIRBERIFHEERK
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Financial Risk Management and Fair Values (Cont'd)

cMEREERAAEE (B)

(a)

(b)

Credit Risk
EEREMR

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to
the Consolidated Entity and University.

The Consolidated Entity’s and University's exposure to credit risk is mainly attributable to cash and deposits with banks,
accounts receivable, prepayments and other receivables, staff loans and debt securities carried at amortised cost. The
maximum exposure to credit risk is represented by the carrying amount of these financial assets in the Consolidated
Statement of Financial Position.

The majority of all Consolidated Entity’s and University’s cash and deposits are placed with local licensed banks. The
credit risk on cash and deposits placed with local licensed bank and debt securities carried at amortised cost are limited
because the counterparties are mainly banks and companies with high credit-rating assigned by international credit-
rating agencies as specified in the SIPG. The Consolidated Entity and University do not provide any guarantees which
would expose the Consolidated Entity and University to credit risk.

The Consolidated Entity and University assessed that there is no significant loss allowance in accordance with HKFRS
9 as at 30 June 2025.

EREREERZHFRERTEARZFERGSRAABEZMIFIRRNER

RERRABEERIFERIBTER - BRERR - RITRIEREMEBER - BEEER > RIZEBHMRATBNET
mEZFERRTE - MIENESEERBRARSERABMBANRASETHNEEZNIREE °

REDFERRABNIREREFRIGEFNRAHTEIRT - RBREBRRIEINBERGZS—HEELRITRERE
BB TREMRNAE > IMZSRERRITERRIZEHENATENRBES ZEERRAR - RElERASE
IR A A ERRERRAZEEEERMEER -

AR ABEN20255F6 A30 B RIBEF BV HIREERIFRMERD I BMEABIREE -

Foreign Currency Risk

ShEE LB

Foreign currency risk arises where assets and liabilities are denominated in a currency different from the functional
currency of the Consolidated Entity and University, which is the Hong Kong Dollar (“HKD”). For cash and deposits
with banks and debt securities carried at amortised cost, there are investment guidelines governing the exposure
denominated in foreign currencies. As at 30 June 2025, cash and deposits with banks and debt securities carried at
amortised cost are not materially exposed to currencies other than HKD, United States Dollar (“USD") and Renminbi
(“RMB"). As HKD is currently pegged to the USD, the risk of movements in exchange rates between the two currencies is
considered insignificant. The Consolidated Entity’s and the University’s total income would have decreased/increased
by 2.7%(2024: 0.2%) and 2.0%(2024: 0.1%) respectively if RMB had been depreciated/appreciated against HKD by 10%,
with all other variables being held constant. Therefore, the currency risk of RMB exposure is limited.

HNEEBREANBINGEERABNEELR (NEx) ) ZEERRBEAFEREMES - HRRERBITER K
RSN ATENER RS  RERRABUREIESIERISNEIRE - 1R2025F6A308 - ME RIRITER - HIREHH
AR ENESES  FTET ERAREN GEERABIIARENEMINETHEZIRE - BRETHEET
#E) EMEEBHNERES AN EHMBERERAET  HEARBHEET TR LA10% FEERAZEKRA
SO BRI SIBNN2.7% (20241 0.2%) $%2.0% (2024 :0.1%) Eit > ARBEHNESHERERER -
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31. Financial Risk Management and Fair Values (Cont'd)

cMEREERAAEE ()

(b)

(c)

Foreign Currency Risk (Cont'd)

ShEEELRS (48)

In respect of the trading securities that are mainly managed by professional investment managers, the majority of
these securities are denominated in HKD and USD, and the investment managers are allowed to use currency forward
contracts to manage the foreign currency risk exposure.

As at 30 June 2025, the percentage of financial assets denominated in currencies other than HKD and USD to total
financial assets (which also included cash and deposits with banks) of the Consolidated Entity and the University were
4.6% (2024: 1.3%) and 4.0% (2024: 0.7%) respectively. Apart from the financial assets held by the Consolidated Entity
and the University denominated in RMB of 1.6% (2024: 1.2%) and 1.1% (2024: 0.7%) respectively, the remaining, which
is 3.0% (2024: 0.0%) of financial assets denominated in foreign currencies other than USD were represented by various
currencies, with not more than 1.4% (2024: 0.1%) in any single currency. Details of financial assets denominated in
foreign currencies are as follows:

ERAEERECEMEENEEES > KBS BRIETRETE - MREKETJRERPEEOEEMEL
HOFMEE LB o

1R20255F6H30H  SrE BB R AZBUIEBTRETHENTHEEGRINEE (BRIRERBTER) ZLEEXEH BB
4.6% (2024:1.3%) 524.0% (2024:0.7%) R T4AREEEZ1.6% (2024:1.2%) R REZ1.1% (2024:0.7%) U A REEFHER
ERIEE B8R 13.0% (2024:0.0%) MIEETAHENEMEETRZEEE  B—EEAEIB1.4% (2024:0.1%) ° LAFME
FHMERNEREEFIBUNT

Consolidated & University X2
2025 2024 2025 2024
% % % %
United States Dollars e 80.8 81.3 81.9 82.4
Renminbi AR 1.6 1.2 1.1 0.7
Others HAi 3.0 0.0 3.0 0.0

Interest Rate Risk

R

The Consolidated Entity and University has exposure to interest rate risk through the impact of the rate changes on
cash and deposits with banks as well as interest-bearing financial assets, including those managed by professional
investment managers as well as interest-bearing borrowings. The Consolidated Entity and University manages the
exposure to interest rate risk through diversification of investments into a variety of fixed and floating rate instruments
with various tenures. Interest rate swaps and other derivatives, where necessary, are used by professional investment
managers as hedging tools to manage the interest rate risk of their portfolios.

FERRABNIXREARBRERBITER > B BNEHEE  QERERRECEEENSNEERAENE
P BFXREHMEL - FEERABEBREES T LMREEFARAEERZIBEAEDFHNEER FBFXIAL
REEMEHNFEERR - MBERECEANEARTEREBNRISRASOREMITEEHNEEFET TEMNERR
BHESHFRER -
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Financial Risk Management and Fair Values (Cont'd)

cMEREERAAEE (B)

(c)

(d)

Interest Rate Risk (Cont'd)
FIEE R (48)

As at 30 June 2025, income arising from cash and deposits with banks as well as interest-bearing financial assets
represented around 4.3% (2024: 4.7%) and 4.1% (2024: 5.0%) of the Consolidated Entity's and the University's total
income respectively. A general increase or decrease in interest rates will not have substantial impact on the Consolidated
Entity’s and the University’s operating results and fund balances.

As for interest-bearing borrowings, its exposure primarily relates to government loan on “no-gain-no-loss” interest rate
as detailed in note 25 of the Financial Statements.

1R202556A308 » HIRERIRTTFI RETEHEMBEFMITENRADBIGARE RE R ABRBULALTL.3%(2024 : 4.7%)
M4.1%(2024 :5.0%) - —RRFIR E A T REGRESERRABZEEERRESERIT AT EREANTE -
AIRERNEREZEBUTEMN MR FIREE - 5 RMEE25

Liquidity Risk
mENE £ S

The Consolidated Entity and University monitors current and expected liquidity requirements regularly to ensure that
it maintains sufficient reserves of cash and readily realisable securities to meet its payment obligations.

The maturity profile of loans and borrowings of the Consolidated Entity and the University is disclosed in note 25. As
at 30 June 2025, the Consolidated Entity and the University have sufficient liquid assets to cover all current liabilities
due to external parties as follows:

RERRARBN—EBRAEHEZERFRARZABDESER > BAEFEHNREFBENRBR ISR AEES
ST EL B RRIR ©

MEBRAZBNERZEEDIIBIISNMIEE2S - R2025F6H30H » MERRAZEE EHNRENEENENRE
HIMIRBEEWT ¢

Consolidated #&& University X2
(In thousands of Hong Kong dollars)  (BAF3&7Tat) 2025 2024 2025 2024
Cash and Deposits with Banks HERIBITER 5,332,459 4,769,905 5,081,170 4,563,162
Debt Securities —FREIH
carried at amortised cost REHR AT EN
with Maturity of Less than 1 Year EHES 3224552 2,982,766 3224552 2,982,766
Fixed Income Securities —FERNFIHR
with Maturity of Less than 1 Year EEURAE 163,290 101,625 163,290 101,625
8,720,301 7,854,296 8,469,012 7,647,553
Less: Current Liabilities due to NSRS EAN: D
External Parties maasE 5,023,739 4,094,816 4,558,168 3,699,750

3,696,562 3,759,480 3,910,844 3,947,803
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S{IE

Financial Risk Management and Fair Values (Cont'd)

cMEREERAAEE ()

(e)

Price Risk
EE R

Price risk is associated with changes in the value of the securities (other than those arising from interest rate risk or
foreign currency risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting
all instruments traded in the market. Its exposure to price risk arises primarily from equities and fixed income securities
which are classified as trading securities. Price risk is managed by professional investment managers, using various
risk management and assessment tools and through comprehensive monitoring systems. The Consolidated Entity and
University controls its exposure to such price risk by diversifying the portfolios, in terms of concentration limits on asset
types and geographical areas.

If the market prices of equities and fixed income securities classified as trading securities at year end had been 10%
higher or lower, with all other variables being held constant, the value of the Consolidated Entity’s net assets would
have increased or decreased by $436.1 million (2024: $169.5 million) for the year.

BEREEEER S ERNIINERRINESEEZEMS I RNELRE » ERERRRRERNRE « HB7E > &M
ARMZEETANRAZMEL - KREERAEMAZNEREBREEFRBRASEEESNREREEWRAZES
BEEREAERNRECEEBEEARKREE FMETARGENERARMERE - KREEEBOBIREEAS &
FEREEFRENEEERRIRME - UEIEEFREH R ERER -
FHMABZB@EAEZNERT  BESEERESNREREERAESNHEENFLLANTRI0% K58
ZFEERNERBRIENSHD44.36185T (2024:1.695(F7T) °

Details of the equities and fixed income securities classified as trading securities by markets at year end are as follows:

RELBESEEEFNRERBEEBRARSFEMISHREANFEOT :

Consolidated and University

HAaRKE
(In thousands of Hong Kong dollars) (AF#E Tt 2025 2024
Equities and Fixed Income Securities 2= R EE WA ES
Hong Kong &8 93,155 7,110
us =H 1,944,506 1,201,215
Europe B 596,717 234,287
China FRE 263,738 13,826
Japan =N 493,806 77,456
Other Aisan Countries Hfth 53 il Bl 2R 435,416 49,672
Others HAf 533,284 111,315

4,360,622 1,694,881
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Financial Risk Management and Fair Values (Cont'd)

cMEREERAAEE (B)

(f)

Fair Values

DREE

0]

Financial Instruments Carried at Fair Value

BRARBEFENEHMIAR

The following table presents the fair value of financial instruments measured at 30 June 2025 on a recurring basis,

categorised into the three levels of the fair value hierarchy as defined in HKFRS 13, Fair value measurement.
The level into which a fair value measurement is classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as follows:

Level 1 valuations: fair values measured using only Level 1 inputs, i.e. unadjusted quoted prices in active
markets for identical financial instruments at the measurement date

Level 2 valuations: fair values measured using Level 2 inputs, i.e. observable inputs which fail to meet Level 1,
and not using significant unobservable inputs. Unobservable inputs are inputs for which market data are not
available

Level 3 valuations: fair values measured using significant unobservable inputs

TREJIREEHEENR2025F6 A30AEFTEVHRSERE135R - AREEHEMAETZI=ZAAAEBES
B MARBEFEZEMIR - ARBEAERBESRZET > D2RTIEGERDEHERRAREZ
ABREERERN

F—RMAE  AERS—RBABETEEAAEE DN ERMEEER TAEERENS Z R ERBRE

BRME  ERBE_RBABRBAEEAAERE  DREFEE-—RZTRRBABRBRAEREARH
BRBARE - FABZERABEDMSEIEREREZMARIE

BoRMAE : MEAFATHREZOABBTEQAREE
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31. Financial Risk Management and Fair Values (Cont'd)

cMEREERAAEE ()

(f) Fair Values (Cont'd)
DRIEE (58)

0]

Financial Instruments Carried at Fair Value (Cont'd)

BRARBEFENERMIR (B

(In thousands of Hong Kong dollars)

Equities Securities and Funds
Fixed Income Securities

Investment in Institutional Entities,
other Equity Securities and
Convertible Loan

(In thousands of Hong Kong dollars)

Equities Securities and Funds
Fixed Income Securities

Investment in Institutional Entities,
other Equity Securities and
Convertible Loan

(AT ITaT)

BRABEREE
EEBAZS

TS
HAth AR A& H K
ARBREMNRE

(AF85TRH)

BRAESRES
BERAE
R HE -
BbRAESR
ARBEROIRE

Consolidated &&

2025
Level 1 Level 2 Level 3 Total
E—R BIR B4 &5t
1,978,656 - - 1,978,656
1,011,174 1,370,792 - 2,381,966
- - 25,224 25,224
2,989,830 1,370,792 25,224 4,385,846

Consolidated &4

2024
Level 1 Level 2 Level 3 Total
Bk EMR B=MR wast
952,032 212,116 - 1,164,148
- 530,733 - 530,733
- - 17,126 17,126
952,032 742,849 17,126 1,712,007
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31. Financial Risk Management and Fair Values (Cont'd)

SRIEAMEERAAEE (8)
(f) Fair Values (Cont'd)
DHREE ()

(i)  Financial Instruments Carried at Fair Value (Cont'd)

BRARBEFENERNIR (B)

University A2

2025
(In thousands of Hong Kong dollars)  (BAF&7T:ET) Level 1 Level 2 Level 3 Total
E—R BIR B=4R HE
Equities Securities and Funds BAESRES 1,978,656 = = 1,978,656
Fixed Income Securities B AE S 1,011,174 1,370,792 = 2,381,966
Investment in Institutional Entities, it B4 -
other Equity Securities and HMBRAE SR
Convertible Loan oA SR E = = 5,825 5,825
2,989,830 1,370,792 5,825 4,366,447
University A%
2024
(In thousands of Hong Kong dollars)  (AF3&7Tst) Level 1 Level 2 Level 3 Total
R EIR B4R Hast
Equities Securities and Funds BRAEBSFERES 952,032 212,116 - 1,164,148
Fixed Income Securities EE W AFE S - 530,733 - 530,733
Investment in Institutional Entities, {tB1&i& -
other Equity Securities and HAR A FE 5 R
Convertible Loan AR ERMIRE - = 5,626 5,626
952,032 742,849 5,626 1,700,507

During the years ended 30 June 2025 and 2024, there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Consolidated Entity's and University's policy is to recognise significant
transfers between levels of fair value hierarchy as at the end of the reporting period in which they occur.

RAEREEFER > F—REF_RIZBALFES  WEAZRELEF=H - KREERABZERENK
SHRRERBQAABESRIBMABEZERGS -

%

Valuation technique and inputs used in Level 2 fair value measurements:
BERAREEEER ZEEREREIE

The fair value of fixed income securities and equities securities and funds in Level 2 is mainly determined by
price for identical or similar assets in over the counter market that are not active.

B_REIERABFTERAZBSREENAABERIFERENRZTIEMZEEANBREANEEEEETE -
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S{IE

Financial Risk Management and Fair Values (Cont'd)

cMEREERAAEE ()

(f)

Fair Values (Cont'd)
DRIEE (58)

0]

(ii)

Financial Instruments Carried at Fair Value (Cont'd)

BRARBEFENERMIR (B

Information about fair value measurements of instruments in Level 3:

F-RERMTAZANBEFENEY :

The fair value of Investment in Institutional Entities, other Equity Securities and Convertible Loan in level 3 is
determined based on the attributable net assets values, investment costs or recent financing. The significant
unobservable input includes the attributable net asset value, adjustment to investment cost or recent financing.
The fair value measurement is positively correlated to the attributable net assets values, investment cost or recent
financing.

RIEEHE - EttiRAEBS R BRERNREEES=RN AN BERBELFEEE - RENAHTHRMES
EE - EATNAHRABEERLEERE - HIRENATOAAMENREE - AREEFSHEELNFEEE
REMATTHARE 2 1EA8R] -

The movement during the period in the balance of Level 3 fair value measurements is as follows:

FoREMT RGERNEEUT ¢

Consolidated &8 University X2
(In thousands of Hong Kong dollars) (AT ITEt) 2025 2024 2025 2024
Balance at 1 July TR1B#58R 17,126 9,683 5,626 5,683
Payment for Purchases -A=(NE 7,899 7,500 - -
Unrealised Gain/(Loss) REERBIRWKE/
for the year (E518) 199 (57) 199 (57)
Balance at 30 June 6H308458% 25,224 17,126 5,825 5,626

Fair Values of Financial Instruments Carried at Other Than Fair Value

FFRARBEAEVHIENAREE

All financial instruments were carried at amounts not materially different from their fair values as at 30 June 2025
and 2024.

12202556 H30H } 20246 H308 > ATA M T EMNREEEA R EBEHEEEADH -
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Involvement with Unconsolidated Structured Entities

REAANRNGBERZ22H

The table below describes the types of structured entities that the Consolidated Entity and the University do not consolidate
but in which it holds an interest.

TRELGRESERAKERGEAREHERENEEERZESE -
Interest Held by the

Consolidated Entity and
the University

Type of Structured Entity Nature and Purpose mEBRAZE
R E R R HEMAR FHENRER

Equities Funds To manage assets on behalf of third party investors Investments in units

BAEE and generate fees for the investment manager. issued by the funds.

MRRE=FSREEEEEERSREGEELEERE REMREZTEITHEN

These vehicles are financed through the issue of units
to investors.

LETERAEIREEZTHNEUMESR

The table below sets out interest held by the Consolidated Entity and the University in unconsolidated structured entities.

The maximum exposure to loss is the carrying amount of the financial assets held.

TRIIMGEERKRBHRGESARNEEEEMGTANEDS - RANBERAAKATHEEZREE -

Consolidated and University

HERKE
Carrying Amount Included in
Number of Current Financial Assets
(In thousands of (AF Investee Funds Total Net Assets BEERSHEE
Hong Kong dollars)  #7T&t) KREESHE RIFEE ZERHEE
2025 2024 2025 2024 2025 2024
Equity Fund REES 8 8 285,212,178 270,508,478 1,356,878 1,164,148

During the year, the Consolidated Entity and the University did not provide financial support to unconsolidated structured
entities and have no intention of providing financial or other support.

The Consolidated Entity and the University can redeem units in the above investment funds on a specified date.
RAEER > RERRAZRAMARGEARNGBEERIEHMB T » WRARHVBAEMZFHNER -
fmalRRASANIEE HHAEER i E RSB -
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33.

Related Party Transactions
BEALRS

Due to the nature of the University's operations and the composition of the University Council (being drawn from the University,
private and public sector organisations), it is inevitable that transactions will take place with organisations in which a member
of the University Council may have an interest. All transactions relating to the purchase of goods and services and capital
projects involving companies in which members of the University Council, senior management, directors or shareholders
of subsidiaries may have an interest were conducted on normal commercial terms and in accordance with the Consolidated
Entity’'s procurement procedures. Donations received from members of the University Council, senior management, directors
and shareholders of subsidiaries or from companies controlled or significantly influenced by them had been approved in
accordance with the University’s regulations.

HRASBHNEBELAARERESGZMEEE (WARB -FAAMQEXBIEE)  ABHRNELHREST K EAMNKE
BARZ FAHRABREEHE EESE WEASZEFSURRAERNENATETZRBENRERTRE 9IRRIE
FREARRGESENRBEFET KABREGNE EESE WBASZEERBRRAZEEHHEAZENASIFR
BN Z 1588 ERIBEE BIE T AR GG ESHE

In addition to the transactions and balances disclosed elsewhere in these financial statements, the Consolidated Entity and
University had the following significant related party transactions.

PREMBRERPEMMESBRENRZNGRE  KREERARBRAEMBAEATZEARZUT :

(a) In October 2020, the University entered into an agreement with a company to provide construction services for the
Campus Expansion at Ho Man Tin Slope project after conducting an open and competitive tendering exercise in accordance
with the University procurement procedures. Subsequently in April 2021, an Executive Director of the company’s holding
company has become a member of the University Council. Service fee of $39.9 million (2024: $67.5 million) was paid by the
University to the company during the year according to the terms of the agreement.

KEA2020FE 10 IR RSB IRBIEFETARIBIE®R  B—R AT R0 BAXEMERERERIEEIREE RS -
BERIR2021 4R > sZATIIERASN— I HITESHAAEREGHE - £ ABRIERZEEZ AT T T 39908 7T
(2024: 6,7508 75) B -

(b) In December 2022, a company pledged a donation of $45 million to the University for the establishment of an endowment
fund. Subsequently in April 2023, the director of the company has become a member of the University Council. The
University has received $15 million (2024: $15 million) from the company during the year.

RENR2022F 125 —R A AHEIBIEL500B TR BAREE - HE2N2023F 47 2 ASINESHATAZRES M
8 -FRARBERNZAS)EST1,5008 5T (2024: 1,50087T) -
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33. Related Party Transactions (Cont'd)
BEALRS (])

40e— (c) Key Management Personnel Remuneration

FEEEAS ZH
Consolidated &4 University X2
(In thousands of Hong Kong dollars) (AF#ETTat) 2025 2024 2025 2024
Salaries, Allowances and Other Benefits  Fis& 286 & E A tEF 80,683 75,757 80,683 75,757
Post-employment Benefits #90 B R IRAEF 10,263 9,321 10,263 9,321
90,946 85,078 90,946 85,078

Key management personnel include officers of the University and its senior management executives, the elected staff
members of the University at the Council, and the lay and other members of the Council who serve the University
without any remuneration.

FEEEASBEARBIERSEEEAR HABRZELNABRESHBERRREFM <RI EMEMKR

34. Capital Commitments

EEIA R &R

Capital commitments outstanding at 30 June 2025 not provided for in the financial statements were as follows:

[R20255 6 H30H RN M BRI BBNEZIBEAELT ¢

Consolidated && University K2
(In thousands of Hong Kong dollars) (AF#EITET) 2025 2024 2025 2024
Contracted for [=HES 2,256,166 2,498,543 2,253,378 2,495,927
Authorised but not Contracted for EiEEMmEARET4Y 3,163,727 3,087,328 3,163,727 3,087,328
5,419,893 5,585,871 5,417,105 515 88¥50

@ The Key Management Personnel Remuneration information cover 22 staff members (2024: 22) including all the senior management executives
of the University and the elected staff members of the Council, the majority of which has also been included in the staff count of note 8.3.
FTREBASZHMNERIRE22UZIE (2024 2207) » BEABHPTERBATRAESELNRES LW IR MABHBALREER
MizE8.3NE2HRZAH
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e,

Accounting Estimates and Judgements

ERHEET R HER

The Consolidated Entity’s and University's fixed assets are depreciated on a straight-line basis over the estimated useful lives
of the assets, after taking into account their estimated residual value. The Consolidated Entity and University reviews the
estimated useful lives and residual values of the assets annually in order to determine the amount of depreciation expense to
be recorded during any reporting period. The useful lives and residual values are based on management’s experience on the
expected usage of similar assets and, where applicable, taking into account anticipated equipment upgrade and replacement.
The depreciation charge for future periods is adjusted if there are significant changes from previous estimates.

Notes 27 and 31 contain information on the assumptions and risk factors relating to defined benefit retirement obligations and
financial instruments.

RERRABNEEEENTERREA AERFRINRMAFRBEENEREEH - KREERABEESFEREENM
ATAERFRARRGEEREETARESHENOTERS - AIEAFRERGEESREEEEHREAUEEFRHREN
LER > TEEEHE RSV FRFTIRA KRB - MATHNEHAEERNEE » RERPBNITERSAMELRZE

MizE27T RN E SRR ERIEAHEREMTANBRRARERZER -
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Possible Impact of Amendments, New Standards and Interpretations Issued but Not Yet Effective for the Year Ended
30 June 2025
BE20255F6 A30H L FEE M EMBERENERT - FIGEAREREAREENR

Up to the date of issue of these financial statements, the HKICPA has issued a number of new or amended standards, which
are not yet effective for the year ended 30 June 2025 and which have not been adopted in these financial statements. These
developments include the following which may be relevant to the Consolidated Entity and University.

BEAMBREBENE > BESHAATEM T — LGS EAN S ERERT > RBE2025F6R30BEFENRE
B BMARERARASIFRERTD - TISAREGRERRABHBNETERMERT RATIE 2R -

Effective for accounting

periods beginning on or after

RICBEAE/ 2 BNFEERNER

HKFRS 18 Presentation and Disclosure in Financial Statements

BEMGHREENE18RUBHRRNZTI R E

HKFRS 19 Subsidiaries without Public Accountability: Disclosures
BRMFHREENE1RIFARZAZFENMEAS): #HKE

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of
Financial Instruments

BRUBRELENBESRRETIR (BFTE) EMIT AL BEREFTENERT

Amendments to HKFRS 10 and HKAS28 Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

BERBUBREEREI0RRBESTHERE285K (871 4) REFHREPE NSNS
WEEHESTE

ERFEZE

Amendments to HKAS 21 Lack of exchangeability
BB S ERISB21RETRZ IR

Annual improvements to HKFRS Accounting Standards - Volume 11 Amends to HKFRS 1, HKFRS 7,
HKFRS 9, HKFRS 10 and HKAS 7

BRNFHREENSTHENNFEDCES | MEBMFFREERE 1R « FB75R ~ 998 - 105
REBEEAETIR (EFTA)

1 January 2027
2027F1H1H

1 January 2027

2027%F181H

1 January 2026

2026%F1H81H

To be determined

HE

1 January 2025
2025%F1H81H

1 January 2026

2026%F181H

The Consolidated Entity and University is in the process of making an assessment of what the impact of these development
is expected to be in the period of initial application. So far the Consolidated Entity and University have concluded that the

adoption of them is unlikely to have a significant impact on the financial statements.

MEBERABEANGZEFZREVREATEELNTE - BAAL  RABLEETAEHESE

EREARTE -

0

RRBHMBRE
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INCOME AND EXPENDITURE ANALYSIS: 2021-2025
Y2 BRIEDHT : 2021F 20255

University A2

8€l

GZ/Y20C S 8E% Y Fe 1oday jeueuly nhiod

2021 2022 2023 2024 2025
(In thousands of Hong Kong dollars) (AFETED % % % % %
INCOME KA
Government Subventions BTN 4,604,220 59.0 4,310,347 65.3 4,438,690 56.7 4,737,926 54.3 4,409,703 47.1
Tuition and Other Fees BF K EHAMKNE 1,759,474 22.5 2,014,647 30.6 2,208,440 28.2 2,515,612 28.8 3,110,373 33.2
Interest and Investment Gain/(Loss) BT E W/ (&518) 800,775  10.3 (482,441)  (7.3) 360,235 4.6 579,481 6.6 809,936 8.7
Donations and Benefactions RIER IR 167,582 2.1 232,921 3.5 252,642 3.2 271,395 3.1 348,506 3.7
Other Income HAUIA 475,458 6.1 521,730 7.9 570,475 7.3 627,713 7.2 681,205 7.3
Total Income g 7,807,509 100 6,597,204 100 7,830,482 100 8,732,127 100 9,359,723 100
EXPENDITURE B3z
Teaching, Learning and Research B2 - BERMMH
Teaching and Research BB KRB 3,768,393 60.3 4,044,419 b64.4 4,655,983 67.5 5,753,871 70.2 6,250,823 70.5
Library EES:E 170,453 2.7 169,392 2.7 157,838 2.3 176,372 2.2 165,203 1.9
Central Computing Facilities FROLES AR 164,808 2.6 150,878 2.4 144,013 2.1 140,331 1.7 157,491 1.8
Other Academic Services HthZ 2 AR75 285,128 3.8 248,099 3.9 290,037 4.2 319,591 3.9 371,225 4.2
Institutional Support HETIE
Management and General EER—ARIER 304,907 4.9 313,972 5.0 825851 4.7 345,729 4.2 386,534 4.4
Premises and Related Expenses RERkBRERY 1,263,163 20.2 976,432 (1555 918,681 13.3 1,009,108 12.3 1,019,839 11.5
Student and General BAR—BHE
Education Services BR¥% 346,760 5.5 363,535 5.8 389,793 5Y/ 442,021 5.4 470,802 5
Other Activities HfthEED 3783 0.1 4,700 0.1 7,023 0.1 10,281 0.1 18,072 0.1
Finance Costs BIF5ER 3,425 0.1 4,138 0.1 6,320 0.1 6,857 0.1 6,469 0.1
Income Tax FRS%8 2,182 = 2,001 = 1,816 = 4,138 0.1 3,327 -
Other Comprehensive Income Hith 2 EUR S
Remeasurement (Gain)/Loss of FEREFRINGTE
Defined Benefit BifEtEN
Retirement Schemes (RER)/E1R (10,224) (0.2) 6,483 0.1 (1,351) - (13,482) (0.2) 17,302 0.2

Total Expenditure il b 6,253,323 100 6,284,049 100 6,895,504 100 8,194,817 100 8,867,087 100




www.polyu.edu.hk

0O X @ @HongKongPolyU

m @The Hong Kong Polytechnic University
% X @ @FBEIAY

@B BIE T K PolyU





