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The consolidated financial statements of the University and its subsidiaries are prepared in accordance with Hong Kong

Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants. In order to assist

the readers in the understanding of the financial information, management notes (e.g. 1>) have been added where

considered appropriate to elaborate on the special terms used and how they are applied in the University's operation.
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REPORT OF THE TREASURER
SIEHRE

It is my pleasure to submit the financial report of The Hong Kong Polytechnic University for the year ended 30 June 2020.

OVERVIEW

The 2019/20 financial year kicked off the University Grants Committee (“UGC"”) 2019-22 funding triennium with the long-awaited UGC
Eighth Matching Grant Scheme (“MG8”) and the Research Matching Grant Scheme (“RMGS”). The year also marked a fresh start for
the University under the leadership of our new senior management team. In addition, the University embarked on a number of major
initiatives to build and develop our human capital, interdisciplinary research and global presence. Our objective with these initiatives is
to pursue world-class excellence and make a positive impact on society.

In support of cutting-edge education and research initiatives, the University has strengthened the senior management team and put
a greater focus on education, research and knowledge transfer. It also launched a hiring scheme for Chair Professors and Research
Assistant Professors that will help to advance academic development in areas of strategic importance, particularly in new and emerging
areas such as artificial intelligence and robotics. Furthermore, the establishment of a central research platform, the PolyU Academy
for Interdisciplinary Research (“PAIR”), as well as a Graduate School (“GS”) were approved. PAIR will promote, lead and support
interdisciplinary research activities that reinforce the University’s research capabilities and will work closely with research units,
including two new research institutes focused on smart energy and smart cities, to achieve our strategic initiatives for interdisciplinary
mission-driven research. The new GS will play a pivotal role in the planning, management, quality assurance and promotion of PolyU’s
research postgraduate education.
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OVERVIEW (CONT'D)

During the year, the University faced the unprecedented challenges of the campus incident in November 2019 and the outbreak of the
COVID-19 pandemic in early 2020. Both of these challenges were handled in a positive and proactive manner. Campus restoration
works essential for safety, statutory compliance and the reestablishment of the University’s core functions of teaching and research were
immediately carried out after the campus incident so the campus could reopen for the second semester in January 2020. Reinstatement
works and further security and safety enhancement measures have been prioritised and carried out for a planned completion in the
next 18 months. The University also reacted promptly to contain the threat of the COVID-19 pandemic by introducing new modes of
teaching delivery and adopting innovative methods and technologies to maintain the quality of our teaching and learning activities.
Additionally, the PolyU COVID-19 Student Support Fund was set up with contributions from staff, alumni and other supporters of
PolyU to provide timely assistance to students in financial need. PolyU also capitalised on our expertise and collaborated with different
stakeholders to contribute to the community in the fight against the outbreak. Measures included the development of a rapid diagnostic
system that can identify COVID-19 and up to 40 other infectious pathogens, as well as the design and production of 3D-printed face
shields by PolyU for the Hospital Authority to meet the immediate need for protective gear among frontline medical professionals.

The University is fully committed to sustainability and has adopted various energy saving technologies that have been developed from
its own research to build a green campus environment, with savings in utilities expenses. For example, the second phase of installing
electric vehicle charging facilities with semi-quick AC chargers was completed this year to help reduce carbon emissions. An automatic
food waste collection system was also installed for the campus catering facilities, which will maximise the recycling of food waste by
reducing its weight and volume through the dewatering process.

From a financial perspective, the University and the Consolidated Entity recorded a surplus of $914.8 million (2018/19: $356.0 million)
and $864.4 million (2018/19: $414.2 million), respectively. Net assets of the University and the Consolidated Entity grew 14% to $7,253.5
million (2018/19: $6,338.7 million) and 12% to $8,111.9 million (2018/19: $7,247.6 million), respectively.
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OPERATING RESULTS AND FINANCIAL POSITION

Income for the University in 2019/20 increased by $410.3 million to $6,836.8 million (2018/19: $6,426.5 million). With the launch of
the UGC MG8 and RMGS during the year, there was an increase in both Government Subventions and Donations and Benefactions.
The supplementary grant related to the civil service pay adjustment that took effect in April 2019 also contributed to the increase in the
Government Subventions. However, this increase was partially offset by a lower Interest and Investment Gain associated with volatile
conditions in the market.

The expenditure of the University decreased by $148.5 million to $5,922.0 million (2018/19: $6,070.5 million). Staff costs and benefits
represented about 65% of the University’s total expenditure and remained stable at $3,836.4 million in 2019/20 (2018/19: $3,840.7
million), while other operating expenditure of the University decreased by $144.2 million to $2,085.6 million (2018/19: $2,229.8
million). There has been a decrease in overall spending as compared with last year, despite additional costs incurred for campus
restoration works and the tightening of our security due to the campus incident. The COVID-19 pandemic and the accompanying travel
restrictions and social distancing requirements that were imposed had a significant impact on our research and other planned activities.
Although project extensions were granted by our funding bodies, the suspension and deferral of these activities led to an overall
decrease in spending for the year.

The total income of subsidiaries amounted to $1,370.9 million (2018/19: $1,577.0 million), and total expenditure was $1,443.5 million
(2018/19: $1,522.1 million), resulting in a deficit of $72.6 million for the year (2018/19: surplus of $54.9 million). Owing to the special
circumstantial factors of the year, Hotel ICON Limited suffered a substantial loss in service income, despite continuous efforts to attract
local customers. This was the major reason for the reduced operating income of the subsidiaries.

On the other hand, total operating expenditure, excluding the contribution of $30 million (2018/19: $100 million) from subsidiaries to
the University, remained stable at $1,413.5 million (2018/19: $1,422.1 million).

An analysis of the University and Consolidated Income and Expenditure is provided in Figures 1-4.
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Income Analysis IRA DT Consolidated {25 University A&
2020 2019 2020 2019
HK$'m % HK$'m % HK$'m % HK$'m %
Government Subventions BURSHEERR 4,336 555 3,856  51.1 4,279  62.6 3,839  59.7
Tuition and Other Fees BEREMINE 2,333 299 2,367 314 1,559  22.8 1,559  24.3
Interest and Investment Gain  FISA0REULZE 175 2.2 303 4.0 154 2.3 281 4.4
Donations and Benefactions  #BiERIBIR 363 46 135 1.8 393 5.7 235 3.6
Other Income BB 606 7.8 879 1.7 452 6.6 512 8.0
Total Income HBUSN 7,813 100 7540 100 6,837 100 6,426 100
>> Figure 1: 2019/20 Consolidated Income Analysis >> Figure 2: 2019/20 University Income Analysis
El—:2019/20 FELRSWRA D Bl= :2019/20 FEARZBURA D

/
7813

Total

7/
6,837

(HKS'm)

. Government Subventions 55.5%, . Government Subventions 62.6%
BUFERR BT
Tuition and Other Fees 29.99, Tuition and Other Fees 22.8%
BEREMIKE BERHEMKE

. Interest and Investment Gain 2.2% . Interest and Investment Gain 2.39%
F SRR E W E FBFIEE Wz

‘ Donations and Benefactions 4_60/0 . Donations and Benefactions 5_70/0
BB RIBRR B RIB
Other Income 7.8% Other Income 6.6%
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Expenditure Analysis X9

Teaching, Learning and Research ~ #2 » BB R R
Teaching and Research HBRAT
Library BES:

Central Computing Facilities P REAEELNE
Other Academic Services HthZ B3RS

Management and General

EER—IRE

Premises and Related Expenses RERBHAS
Student and General Educational ~2ER—WRHEE
Services BR#5
Other Activities Hft)Es)
Finance Costs BB ER
Income Tax PSR
Remeasurement and Exchange SHEER
Differences [ERZELE
Total Expenditure #BFs2

»

Figure 3: 2019/20 Consolidated Expenditure Analysis
B=:2019/20 FEGERA D

BABIF5HRE 2019/20

5

Consolidated #7& University A&
2020 2019 2020 2019
HK$'m % HK$'m % HK$'m % HK$'m %
4,037 4,096 3,669 3,773
183 182 160 158
219 230 178 192
308 328 250 275
4,747 683 4,836 679 4,257 719 4398 725
396 5.7 425 6.0 323 5.5 347 5.7
1,079 155 1,035 145 943 159 900 149
427 6.1 462 6.5 374 6.3 388 6.4
269 3.9 338 4.7 4 0.1 13 0.2
5 0.1 2 0.0 5 0.1 2 0.0
2 0.0 2 0.0 2 0.0 2 0.0
25 0.4 26 0.4 14 0.2 20 0.3
6,950 100 7126 100 5922 100 6,070 100

»

. Teaching, Learning and Research
e~ BERM
Management and General
EER—RIER
. Premises and Related Expenses
RE KRB
. Student and General Educational Services
BA R —RBAB RS
Other Activities
HithE3)
Finance Costs
MFER
. Income Tax
Ffs
. Remeasurement and Exchange Differences
EitERERER

68.3%
5.7%
15.5%
6.1%
3.9%
0.1%
0.0%
0.4%

. Teaching, Learning and Research
RE -~ BERM
Management and General
EER—MRIER
. Premises and Related Expenses
R& KRB
. Student and General Educational Services
BA R —RBABRE
Other Activities
HAfEED
Finance Costs
MIFER
. Income Tax
FSi
. Remeasurement and Exchange Differences
EifEtERERE

71.9%
5.5%
15.9%
6.3%
0.1%
0.1%
0.0%
0.2%

Figure 4:2019/20 University Expenditure Analysis
B : 2019/20 FERZREZ 21
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RESEARCH

In 2019/20, the total number of ongoing research projects was 2,658 (2018/19: 2,837), of which 719 (2018/19: 670) were new projects.
The total number of registered research postgraduate students was 1,902 (2018/19: 1,923).

In addition to the basic research elements built into the academic departments' one-line budget, the University incurred a total
expenditure of $927.2 million (2018/19: $970.9 million) on specific Research Activities.

In 2019/20, the University secured three Collaborative Research Fund projects (funding awarded: $10.2 million) and five Research
Impact Fund projects (funding awarded: $32.7 million) from the Research Grants Council (“RGC”). In addition, the University was
awarded one RGC Theme-based Research Scheme project (approved budget: $33.3 million), entitled “SureFire: Smart Urban Resilience
and Firefighting”. As was the case last year, the University ranked first in terms of both the number of projects supported and grant
amounts awarded among the UGC-funded universities in the Research Impact Fund scheme, representing a share of 45% of the total
funding awarded by the RGC in 2019/20.

With a generous donation from the Otto Poon Charitable Foundation, two new Research Institutes, namely the Research Institute for
Smart Energy and the Smart Cities Research Institute, were established on 1T May 2020 to facilitate interdisciplinary research across

faculties and departments as well as for the joint supervision of research postgraduate students.

In November 2019, the University and Jiangsu Industrial Technology Research Institute (“JITRI”) signed a Memorandum of
Understanding to set up a collaborative framework for developing basic research in science and technology, as well as for developing
and implementing applied research projects in Jiangsu Province. The JITRI also established matching funds of RMB40 million to support
joint projects carried out with the University. These include several research projects in areas such as human-robot interactions, new
antibiotics against superbugs, an industrial robotic arm, and direct digital manufacturing in functional footwear. All were successfully
funded or will be matched by JITRI to apply for funding support.

R
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RESEARCH (CONT'D)

What's more, the University signed a framework agreement in June 2019 with Wuyi University, under which Wuyi University will
provide overall funding support of RMB30 million to establish a joint laboratory for developing healthy green textile materials. Through
this laboratory, researchers will investigate innovative new dyeing and finishing technologies as well as new antibacterial, antimicrobial

and antifungal methodologies and ingredients for textiles.

A new framework agreement on Navigation Positioning Technology was also signed with a leading telecom company in mainland
China in May 2020 with a total of RMB10 million in funding for collaborative research.

INVESTMENTS

US-China tensions over trade and technology continued to disrupt the global economy during the reporting period. As a stimulus to
counter weak growth, the Fed cut interest rates three times in the second half of 2019. Financial markets were further buoyed when the
US and China finally unveiled their phase one trade agreement in early 2020.

The escalation of COVID-19 and the imposition of lockdowns, however, delivered a staggering blow to the global economy. Stock and
bond markets plunged in tandem with the pandemic, even after the Fed made two emergency interest rate cuts to nearly zero. Central
banks and governments announced unprecedented policy easing, substantial asset purchases and other support programmes to help
restore their economies. Although there was a dramatic rebound in Q2, this did not fully offset the magnitude of the market damage
caused by the Q1 selloff. Moreover, industrial production tumbled and oil prices declined sharply resulted in an unexpected price war.
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INVESTMENTS (CONT'D)

Although market sentiment improved with the global race to develop an effective coronavirus vaccine, the financial year 2019/20 ended
with renewed social distancing strictures when another wave of coronavirus cases struck some prominent economies. In a fast-changing
environment of prolonged uncertainty instigated by COVID-19 and expectations of continued volatility, investment management will
need to embrace diversification, flexibility and resilience. Against this backdrop, other risk concerns remain elevated amid deteriorating
US-China relations, political risks including the US presidential election in November, and the expiration of the transition period in the
UK for Brexit at the end of 2020. All these setbacks will lead to greater vulnerability in the financial markets and likely delay the pace of
global recovery.

Investments are generally exposed to various risks including interest rate, market, currency and credit risks. Guided by good governance
and risk management principles, the University has adopted the investment strategies developed by the Investment Committee, which
are based on the Statement of Investment Policies and Guidelines (“SIPG”) approved by the University Council. Asset allocation of the
University’s investments has been appropriately managed, taking into consideration the different cash flow and strategic development
requirements of the University.

Current investment strategies and our management approach are prudent and well established. However, vulnerabilities in the
traditional portfolio construction model of bonds and equities have led the University to consider other opportunities for investment
diversification that aim to reduce overall portfolio volatility and achieve more robust returns.

Funds of the University, excluding the UGC Hostel Development Fund (“HDF”), and major subsidiaries are pooled together for effective
investment management. Approximately 35% of the investible funds are managed by external investment managers. As of 30 June
2020, 79% of the University’s investments were in fixed income securities (2018/19: 76%) and 21% were in equities (2018/19: 24%).
The University and the Consolidated Entity recorded an Interest and Investment Gain of $154.5 million (2018/19: $281.4 million) and
$174.9 million (2018/19: $302.6 million) respectively for the year. The decrease was primarily attributable to the extremely sharp fall in
global equities in March 2020.

For the HDF, a significant one-off capital grant of $2,936.6 million has been separately managed in adherence to the University’s SIPG.
However, investment returns from the HDF are initially treated as deferred income until the assets are put into use and the related
income is recognised. An interest and investment gain of $88.8 million (2018/19: $26.5 million) was recognised as deferred income of
the HDF for the year ended 30 June 2020.
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CAPITAL PROGRAMMES

For the year 2019/20, the University’s total expenditure on capital programmes was $137.1 million (2018/19: $138.7 million), comprising
capital development programmes of $33.8 million (2018/19: $78.7 million) and various alterations, additions and improvement projects of
$103.3 million (2018/19: $60.0 million).

The project for the academic block at Ho Man Tin Slope, jointly developed with the hostel project under HDF, obtained funding approval from
the Finance Committee of the Legislative Council on 26 June 2020. The site formation and foundation works of both the hostel and academic
building projects are expected to commence in the fourth quarter of 2020, subject to the site being granted by the District Land Office. For the
Kowloon Tong hostel project under the HDF, ground investigation works were completed in April 2020. Section 16 planning application for
relaxation of the height limit was submitted to the Town Planning Board on 31 March 2020. The earliest commencement of the site formation
and foundation works will be in the fourth quarter of 2022.

Construction of the footbridge linking the main campus and the podium level of Block Z was completed in August 2019. However, after the
campus incident in November 2019, the footbridge has been closed for repair and safety enhancement works till the end of 2020.

Following the approval of the Public Works Subcommittee and Finance Committee of the Legislative Council in June and July 2020
respectively, the Pao Yue-kong Library Extension and Revitalisation project will commence in the third quarter of 2020. The project comprises
the construction of an additional floor (6/F) on top of the existing library building and revitalisation of the existing floors (G/F to 5/F).

The Technical Feasibility Statement for the Project of Redevelopment within Main Campus was approved by the UGC in May 2020; this
project was also included in Category B of the Capital Works Programme. The appointment of the architectural and associated consultants
and quantity surveying consultant will be completed in early 2021. The scope of this project mainly consists of the demolition of the existing
buildings (including the Michael Clinton swimming pool), and provision of additional academic space amounting to 27,000m2 net operation
floor area (“NOFA”). It also includes the re-provision of about 8,320m2 NOFA of student/ staff amenities and indoor sports facilities.

An analysis of the University’s capital programmes is provided in Figure 5
HEZIEH
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CAPITAL PROGRAMMES (CONT'D)
H@IER (4)

Capital Programmes Analysis EZEIEE S
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Classroom Improvement Works at 3/F
of FJ and HJ Wings

Other Capital Programmes & AA&I Projects

>> Figure 5: Capital Programmes Analysis
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SELF-FINANCING ACTIVITIES

Self-financing activities support the goals set out in the University’s Strategic Plan 2019/20-2024/25 and serve as an important
complement to the financial health and institutional sustainability of the University. In the past year, the University continued to
generate income through diversified self-financing activities, including but not limited to the offering of self-financed programmes, the
operation of self-financed clinics and Hotel ICON as well as the provision of student hostel places. The COVID-19 pandemic, coming
on the heels of the social unrest in 2019/20, slightly affected the income of $1,154.2 million (2018/19: $1,275.7 million) generated
from self-financing activities. Against an expenditure of $850.6 million (2018/19: $888.6 million), this resulted in a surplus of $303.6
million (2018/19: $387.1 million).

To align with the Government’s initiatives to promote well-rounded student development and lifelong learning, the University has been
offering high-quality self-financed programmes in various fields of study. In 2019/20, the tuition fee income of self-financed programmes
amounted to $706.5 million (2018/19: $703.9 million), which accounted for 61% of the total income for self-financing activities
(2018/19: 55%).

To realise the University’s mission and vision, particularly its strong emphasis on societal impact, the University will continue to offer
high-quality self-financed programmes through its well-diversified portfolio. In doing so, the University will adhere to the principles of
prudent financial management and safeguard the income streams of non-UGC-funded activities by broadening their scope with due
reference to changing market demand and needs.

BEEETHIIFAREIR2019/2022024/25KIEERETEIFIIINERE  BFARSNTHRERAMBUFELEFLEERHE -
BE—F & REBBESBLTLNEERETHRIEN N  ELTHBFEARARR : RIEEERRE BEZENZHANMEBSEES
DRIBHBLEEEE - TTRSEIBEEE201920F5ENM ESUHALIR  HEESETHNWABERTE  FANANREHRR
11.542f8%85(2018/19 : 12.757{88 1) » BIZBI/A8.506=2/875(2018/19 : 8.886(BBT) * SERERFA £3.036/2/875(2018/19 :
3.871&28T) ©

RESHFBEHNEABEINREEE  RE-BEIANSBEYBIMELTNBEERIE - £2019/20FE - BEREZENBEIIAN
57.065{2/85(2018/19 : 7.03928 1) @ IEARBBEZEEENIRULNEI61%(2018/19 : 55%) °

REBEASHNREHMNMRSR  HREASIEHTEFTREBXENERS  ASFREFRPES UL THNBEERE - Rt » KBRE
BBEENFHEIERE » TEBAAEOMIBTRNFEMESIBAREZLRE - RIEFHNESETEHIRATIR -
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DONATIONS

With the incentives of the MG8 and RMGS, the cash donations received by the University surged by a significant 163% to $463.9 million
(2018/19: $176.5 million) in 2019/20, including $30 million in contributions from subsidiaries (2018/19: $100 million). Matching grants
amounted to $139.9 million and $63.3 million were received under MG8 and RMGS respectively. The donations were made by alumni,
organisations and friends of the University and used for research activities, scholarships and various education initiatives. To comply with Hong
Kong financial reporting standards, the Donations and Benefactions of $392.7 million (2018/19: $234.7 million) were recognised as income in
the Income and Expenditure Statement for the year.

The Hong Kong Polytechnic University Foundation (“PolyU Foundation”) successfully solicited support from our alumni and partners during the
year. As at 30 June 2020, the balances of the General Donation Funds and Endowment Funds were $593.5 million (2018/19: $524.2 million)
and $517.5 million (2018/19: $399.8 million) respectively. These funds will be used by the University to support its future development.

The University is immensely grateful to the donors whose generosity affirms the strong potential and proven capabilities of the University in
academic and research development. The University will continue its fundraising efforts with a view to diversifying income sources for its long-
term development.

An analysis of the University’s donations is provided in Figure 6.

R

fESEN\ME MBS EIRNAEEEMENESHZORIZ T - KBE2019/20FEEBNIREIBRAIBIBI ST 163%ZE4.639=B T
(2018/19 : 1.765E8 ) » HPBIFKEHEBAIH3,0008/85(2018/19 : 1EBIT) - KEME /\TREEFEENE 5T RIFHISE L4
BT 52D RIER1.3998 BT K6,3302 B cNEHMET - BREBREBLZFAZBERINEK T SSREBEURKEREIS » M
BREARBINEE) REBERZSEHNEIED - HREBYHRSERMBANGBRES - AFEWRIBEDRNIBBRBIRINE
3.9278%55(2018/19 : 2.347EB7T) ©

FER SBBETALESHINEBIRENSIEBHENSITF « 518202068308 1F ' —RIBEES R EAIBRESNBEED BA5.935
BBIT(2018/19 : 5.242880)R5.175885(2018/19 : 3.99887T) @ SBRIZHAERKEZRE -

AEBROREHPAEIRBE — LRV - ffIsVIREEHBEIENSE S A0V 2M ARG - A2 SHEE SR BRWETTENRIBUINAK
R MSFBABNRERE -

A BIEBIELLI D HTESET
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DONATIONS (CONT'D)
1B (&)

Donations Analysis 18825 #7
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FINANCIAL OUTLOOK

In order to achieve its strategic goal of being a world-leading university in a significant number of disciplines, the senior management
team has been reviewing and enhancing PolyU’s academic profile. New inter-disciplinary programmes, including the MSc in Urban
Informatics and Smart Cities and MSc in Data Science and Analytics will be launched in 2020/21 in response to professional and
societal needs.

Moreover, the University will continue the fight against the COVID-19 pandemic and strive to protect the public through its scientific
research. Eight PolyU projects were awarded under the Second Batch of the Health and Medical Research Fund to conduct research
and address important issues pertaining to the global pandemic. The University also contributed to the first national Mars mission and is
again collaborating with the China Academy of Space Technology on the forthcoming Chang’e 5 and Chang’e 6 missions that are part
of our country’s lunar exploration programme.

In the mainland, the University has established a research institute to host research projects supported by the Shenzhen-Hong
Kong Science and Technology Innovation Cooperation Zone. These initiatives are in line with the University’s efforts to strengthen
interdisciplinary research collaborations, seize opportunities in the Greater Bay Area and pursue impactful research that benefits Hong
Kong and the world.

In pursuit of projects that enhance knowledge transfer and commercialisation, the University will increase its support of start-up
companies with promising PolyU technologies at an early stage.

MERE

ABBREARA - FESESNESERELBLUINELABNERDE  ABSEE BRI IRANBIRRE - BABR
202021 BEMFFOEBRRE 0 BENHESEREBNHRSELRR  MEHENSRANESELRE  MODBERRI
BFHE -

I - REREBZERMTHNNTHRSRBLIBHRELESAR - BEAHRBN\BEEESE_MEBRFENRESER - DUETH
FIOEBRTZEZIRNHMTARENE AR - RKENMRBERNEAXERWEHBIFLEER » 1B REPEZEB R ERERRN
BIRERRIEEIPS1F - S2HEBIREMNEHARRIZEIN RIS

ERBRILEIHGIERZIF T » ABEPEAMBINRIRESIRIEE - SEBERIBEERX I ABHAONBESRARSE - £
ERXEBMEMRNBSEBNERZTLEIE NN ZIES

RIBERFEENBZEN » ABRFER SN ERIROVIERTNDBI AN BIRH =T -
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FINANCIAL OUTLOOK (CONT'D)

The University attaches great importance to student development and has various related initiatives in the pipeline. Following funding
approval from the Legislative Council for the academic block at Ho Man Tin Slope, the Ho Man Tin development project (including
the student hostel) will soon be well under way. This project, together with the Global Student Hub scheduled for launch in the next
academic year, will help to broaden students’ cultural horizons, increase networking opportunities for students and enrich their campus
experience.

In 2020/21, the University will commence the planning exercise for the 2022-25 funding triennium and submit its proposal to the UGC.
During this exercise, the University will review and enhance its programme profile in order to meet challenges and support the strategic
priorities of Hong Kong.

The University is in good financial health and thus well positioned to achieve the strategic goals of its core functions in learning,
teaching and research. Given the challenges ahead, however, the University will remain cautious in deploying its resources to ensure its
long-term financial sustainability.

MRS (48)

ABIFEERBLNER  WIESIZEBRIRE - BB XBRENANBRNRIBBEIDESMAABBERRE - IXBERRB (BB
BEBS) NP EZERERA - ZESTERTEFRENRINBLE - MERERBHRABBEENUCRE « IBI24E G BRI S
REMPKREERE

£2020215FF » AERFEE2022-25=FHOREITIF  DAESRIEES - HE 0 ABRRSTWNBERIE - MELHSBEERY
W R ERBEREOVRIBER

AREBREFAFHRNRRIEBER - EBIEAHSNMR LS BAOINENRBER - 2X¥EMLKE o 2AM » BRARMEHORE - KSR
HEBIREESR @ MERABRENTHIHFEM -

Ms Loretta Fong Wan-huen hREu L

Treasurer gE
22 September 2020 2020898228
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INDEPENDENT AUDITOR'S REPORT
TO THE COUNCIL OF THE HONG KONG POLYTECHNIC UNIVERSITY

OPINION

We have audited the consolidated financial statements of The Hong Kong Polytechnic University (“the University”) and its subsidiaries
(together “Consolidated Entity”) set out on pages 22 to 129, which comprise the Consolidated and University Statements of Financial
Position as at 30 June 2020, the Consolidated and University Income and Expenditure Statements, the Consolidated and University
Statements of Comprehensive Income, the Consolidated and University Statements of Changes in Fund Balances and the Consolidated
and University Statements of Cash Flows for the year then ended and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Consolidated Entity and
the University as at 30 June 2020 and of their financial performance and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”).

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the consolidated financial statements
section of our report. We are independent of the Consolidated Entity in accordance with the HKICPA's Code of Ethics for Professional
Accountants (“the Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

INFORMATION OTHER THAN THE CONSOLIDATED FINANCIAL STATEMENTS AND AUDITOR'S REPORT
THEREON

The Council of the University is responsible for the other information. The other information comprises all the information included in
the financial report, other than the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.



BABFSIRE 2019/20 17

B AR S
BREBREIXRERES

BR

AIZEIED (AN A rﬁﬂi% JEBEIIERE2221298NEBETAB(UTEE "EA2, ) REAMBAT (LI THE "HRS8E, )oY
IREHMBmE  WIRSUBRERBIBN2020F68308MRE REASNYHBNRKEBEZB ILFENIGFSE &Eﬁﬁﬁﬁﬁuﬁlﬁﬁﬁlﬁ\
=) EEKEBSEEHT‘% RERERBNEZHRBEFHRNGERERBNIRERER ' MRIFERERBOVEIFHREMIEE -
BERGFIERME -

HPIRR  ZFHRCHHFRECIRESEBSHEIASHMN (BBYHRSER) EEMPEBRINIIFSEREASER2020F64
30BN HBRRRE2ZB EFENFBFRIBERIFEE RS -

ERER

HPIERESESSEIASEMN (SBB5TER) EITSS - AMNEZFEI TRAENEECELRS "RUMASSIHFSHH
RFRBOSIE D PIFE— TR - RESBSSEADEME (FXESFENBERTE) (UTERE "I, ) » HBIIREX
2 TEEITTHPHEMEREREE - HfIBGE - HPIPMESHSHBEETERBEMA/HMINSSHETRIEHER -

eV ERR R EAHET RS AIMIER

BEABNRESTFHHMEREE - HibER BB THRYBRSANZIER » BFAREBHFESUBHRERIAMIOZIENRS -

HPYEGESYBRRNEELNBEEMER » BRAINAYZFAME BREREQGHNNEEISH °

BERMIERSYBRENSS > ZAMANEEEFHBEMES » FBEDP  EREMESECEGCSHHMERVNBMAESHEEP
P SBmRNIEREEERBENEUF FEEABRELOER

ERFMEITOIE - WRHMDBHEMERCEERNERRL - ZMIFBRREZBE - £EHE @ HfFPRBETRS -



18 PolyU Financial Report 2019/20

INDEPENDENT AUDITOR'S REPORT (CONT'D)
TO THE COUNCIL OF THE HONG KONG POLYTECHNIC UNIVERSITY (CONT'D)

RESPONSIBILITIES OF THE COUNCIL FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The Council of the University is responsible for the preparation of the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and for such internal control as the Council determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Council is responsible for assessing the Consolidated Entity’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Council intends to cease operations, or have no realistic alternative but to do so.

The Council is assisted by the Audit Committee in discharging its responsibilities for overseeing the Consolidated Entity’s financial

reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. This report is made
solely to you, as a body, in accordance with Section 15 of The Hong Kong Polytechnic University Ordinance, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Consolidated Entity’s internal control.
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INDEPENDENT AUDITOR'S REPORT (CONT'D)
TO THE COUNCIL OF THE HONG KONG POLYTECHNIC UNIVERSITY (CONT'D)

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Council.

- Conclude on the appropriateness of the Council’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Consolidated
Entity’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Consolidated Entity to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
the Consolidated Entity to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of the Consolidated Entity. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding
independence and communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence and, where applicable, related safeguards.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

22 September 2020
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INCOME AND EXPENDITURE STATEMENT

Wz ERIE

FOR THE YEAR ENDED 30 JUNE 2020
{Z2020F6H30ALLFE

(In thousands of Hong Kong dollars) (IAF&7c5t)

Income

Government Subventions
Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions

Other Income

Expenditure

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General
Premises and Related Expenses

Student and General
Educational Services

Other Activities

Finance Costs

Surplus from Operations

Share of Profits/(Losses)

of Joint Ventures
Surplus before Taxation
Income Tax

Surplus for the Year

BN
IUFEER
SERHMNE
FBAIRBEINEE
IBIBRIBR

HABIA

FisZ

HE  BBERP
BRI
BEeE
pREBAGERIE
HithZEBR%5

HEE
EER—HIAE
RE KBRS
SR

HERE

HithiEEh

BHER

FRIRBUARER
PSR

RERRRER

The notes on pages 29 to 129 form part of the financial statements.

DIIRE29EE 1298 2 RAFFHIRER 2 —21D °

Note

M5t

19

Consolidated #5258

University K&

2020 2019 2020 2019
4,336,298 3,855,801 4,278,530 3,838,738
2,332,626 2,367,115 1,558,869 1,559,075

174,921 302,633 154,496 281,411
362,984 135,438 392,714 234,650
606,091 879,358 452,177 512,595
7,812,920 7,540,345 6,836,786 6,426,469
4,036,731 4,096,239 3,669,185 3,773,234
182,932 181,801 159,816 157,922
218,898 230,025 178,304 191,895
308,445 327,817 250,003 274,561
395,987 425,197 322,948 346,717
1,078,733 1,034,586 943,012 900,361
427,192 462,086 374,464 388,641
269,613 338,394 3,555 13,696
6,918,531 7,096,145 5,901,287 6,047,027
4,664 1,525 4,610 1,525
6,923,195 7,097,670 5,905,897 6,048,552
889,725 442,675 930,889 377,917
989 (732) - -
890,714 441,943 930,889 377,917
(1,576) (1,919) (1,596) (1,919)
889,138 440,024 929,293 375,998
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STATEMENT OF COMPREHENSIVE INCOME

ETHEREE
FOR THE YEAR ENDED 30 JUNE 2020
HZE2020F6RA308ILEFEE
Note Consolidated #7& University A&
(In thousands of Hong Kong dollars) (S =S BosE 2020 2019 2020 2019
Surplus for the Year REERER 889,138 440,024 929,293 375,998
1> Other Comprehensive Income EFER
for the Year HitzmIaas
Iltems that will not be reclassified NEEFHEFEE
to Income and Expenditure Statement:  I§Z8RIBHIIEE:
Remeasurement Loss of Defined REBMERIASE
Benefit Retirement Schemes SHETENEBE (14,478) (19,953) (14,478) (19,953)
ltems that may be HiZoJge
reclassified subsequently to SRR
Income and Expenditure Statement: ST IEENEIER
Exchange Differences on Translation BREEAWEAT
of Financial Statements of A5 EREROY
Chinese Mainland Subsidiaries PEDEERE (10,292) (5,874) - _
(24,770) (25,827) (14,478) (19,953)
2> Total Comprehensive Income FERA
for the Year ReEEEs 864,368 414,197 914,815 356,045
Attributable to: )N
Consolidated Entity/University: RERE/IRE
Transfer from Restricted Funds BEES 10 (306,020)  (272,032) (265,044)  (234,569)
Transfer to/(from) UGC Funds HESESD 11 351,428 (74,476) 351,428 (74,476)
Transfer to Other Funds HitEE 12 818,960 760,705 828,431 665,090
Total Comprehensive Income FERA
for the Year RemEilas 864,368 414,197 914,815 356,045

There is no tax effect relating to the above components of the other comprehensive income.
M EEMSIEZENFIEIAZRETE -

1> Other Comprehensive Income for the Year includes items which represent changes in net assets/fund balances from transactions of the University in its capacity

as the fund holder. Examples are remeasurement gain or loss of defined benefit retirement schemes and exchange differences on translation of operations of the
Chinese mainland subsidiaries.

FEAEMEZEHRSEARIERERTRBANRSAELNFIEE/ESHRBOEHNIE - HINRTERFRIAGTRISHTSONRIBBNRABBAMB AT X
BERZELR o
2> For the Total Comprehensive Income for the Year, the portion of income with restricted use would be transferred from/(to) Restricted Funds, while others would be

transferred from/(to) UGC Funds and Other Funds.

FEEREEBWRAPAFEERENBNSEBAEREES ' AHSBHAERESESRABES -

The notes on pages 29 to 129 form part of the financial statements.
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STATEMENT OF FINANCIAL POSITION

B FS AR R

AS AT 30 JUNE 2020
20205 6H30H

(In thousands of Hong Kong dollars)

Non-current Assets
Fixed Assets
Investments in Subsidiaries
Interests in Joint Ventures
Non-current Financial Assets
Employee Benefits Assets

Current Assets
Current Financial Assets
Staff Loans
Inventories
3> Accounts and Other Receivables
Cash and Deposits with Banks

Current Liabilities

Bank Loan for On-lending

to Staff

Loans and Borrowings
3> Accounts and Other Payables

Provision for Employee Benefits
4> Deferred Income

Tax Payable

Net Current Assets
Total Assets less Current Liabilities
Non-current Liabilities
Loans and Borrowings
Accounts and Other Payables
Provision for Employee Benefits
Deferred Income

Deferred Capital Funds
Net Assets
Representing
Restricted Funds
UGC Funds
Other Funds
Total

APPROVED AND AUTHORISED FOR ISSUE BY THE COUNCIL ON 22 SEPTEMBER 2020

Dr LAM Tai-fai, SBS, JP

(AFB7TED)

SERENEE
BEEE
WEAT2EE
SENTEE
IERBIERERE
STefBE

MENEE
MEERMEE
HEEEM
=&

[EUSERIR
RERIITER

mENEIE
BEFAWE
ZIRITER
ERREE
[EATERER
SRR
SESEUTA
[EATRIR

=1ES

ORREIRE
IEREIBIE
BERREE
[EATERR
ST a5
SESEUTA

Note
PEE

17
18
19
20
27

21
22

23
24

22
25
26
27
28

25
26
27
28

29

10
1
12

REER2020F 98228 H TSI FE

MAJEE L, SBS, JP

Chairman of Council RESEF
Ms Loretta FONG Wan-huen PREZt
Treasurer SJES

Consolidated #78& University K2
2020 2019 2020 2019
4,941,612 5,193,987 4,778,795 5,031,082
- - 122,956 130,333
32,686 33,146 - -
3,060,101 1,666,603 3,060,101 1,666,603
647 546 647 546
8,035,046 6,894,282 7,962,499 6,828,564
3,913,433 3,435,006 3,913,433 3,435,006
14,940 18,260 14,940 18,260
4,253 4,434 - -
879,564 685,324 841,204 685,297
5,158,832 5,952,875 4,938,827 5,787,584
9,971,022 10,095,899 9,708,404 9,926,147
14,940 18,260 14,940 18,260
44,141 42,991 44,141 42,991
1,360,580 1,269,270 2,058,348 2,046,139
323,395 382,258 251,809 292,810
749,964 634,497 652,002 623,284
2,976 4,949 2,976 4,777
2,495,996 2,352,225 3,024,216 3,028,261
7,475,026 7,743,674 6,684,188 6,897,886
15,510,072 14,637,956 14,646,687 13,726,450
376,030 421,321 376,030 421,321
7,963 - 5,663 -
394,632 374,357 391,952 371,703
3,290,328 3,102,870 3,290,328 3,102,870
4,068,953 3,898,548 4,063,973 3,895,894
3,329,181 3,491,838 3,329,181 3,491,838
8,111,938 7,247,570 7,253,533 6,338,718
3,341,308 3,126,261 3,178,491 2,963,356
2,200,286 1,842,281 2,200,286 1,842,281
2,570,344 2,279,028 1,874,756 1,533,081
8,111,938 7,247,570 7,253,533 6,338,718
Professor Jin-Guang TENG B ER BT
President RE
Miss April WONG Soo-kam EE I
Director of Finance Bl Fhimes

The notes on pages 29 to 129 form part of the financial statements.

DIEIRE29E$1298 2 REFHIRERZ—2BD °



BABFSIRE 2019/20 25

3> Accounts and Other Receivables include Investment Proceeds Receivable of $274.1 million (2019: $135.5 million), while Accounts and Other Payables include
Investment Proceeds Payable of $392.5 million (2019: $256.2 million), as disclosed in notes 23 and 26 respectively. These Investment Proceeds Receivable/Payable
arise from the unsettled securities transactions by external investment managers of the University as at year end.

fEISERIR BIGIRE FEINGRIREY2.74 1{238 50 (2019 : 1.355087T) * MENRRBIBIREBNTIRN3. 9258 5(2019 : 2.562{2#7T) * HBRIFRIRE D B PSR HIsE
237226 < B E R/ ENRIBB RS BENBIIREIIERFRORCENESRZMESE -

4

v

According to Hong Kong Accounting Standard (“HKAS”) 20 - Accounting for Government Grants and Disclosure of Government Assistance, government grants
are recognised as income during the year in which the related expenditure are spent. The University adopts HKAS 20 for the accounting treatment of government
grants in its financial statements. Balance of Deferred Income as at year end represents unspent portion of grants and specific donations.

RIBSBEETER( "BFTHER L )FE20% - WAEBRALIFEOKRE » BTERSREABFREBRIN - FARUZRESHERNF20REREFHRXIFLEBHENS
STERIE o EFREVELEARKRIEBHNFRRIFTERE -

5

v

Following HKAS 20, government grants and specific donation spent for the purchase of fixed assets/capital expenditure are initially recorded as Deferred Capital
Funds and subsequently recognised as income in alignment with the depreciation charge of the related assets. The balance in Deferred Capital Funds represents
the net asset value of the grant supported assets.

S|P BEHERISE205% - ARNBEREEENEFAZNITHRRBERBIASTHARLEESES  WHANEHEESFINENSRIEDR/UN  HFR
BEBEAESRBBABRREHEENFEER -
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STATEMENT OF CHANGES IN FUND BALANCES

E2RFLHR

FOR THE YEAR ENDED 30 JUNE 2020
HZE2020F6H30HLLFE

(In thousands of Hong Kong dollars)
Balance at 1 July 2018

Total Comprehensive Income for the Year
Inter-fund transfers

Balance at 30 June 2019

Total Comprehensive Income for the Year
Inter-fund transfers

Balance at 30 June 2020

(In thousands of Hong Kong dollars)

Balance at 1 July 2018

Total Comprehensive Income for the Year
Inter-fund transfers

Balance at 30 June 2019

Total Comprehensive Income for the Year

Inter-fund transfers

Balance at 30 June 2020

(BAF8BTst)
201878184565
FEANREEIES
B
2019565308 %565
FEAREEIES
B
2020633084585

(B F38E5)
2018578185585
FEAREZEIE
BRER

2019F 65308564
FEAREEILE
BEER

20205683308 #58%

The notes on pages 29 to 129 form part of the financial statements.

DIEIRE29EFE 1298 2MEERAMHIRET 2 — 81D °

Consolidated #z&

Restricted Funds UGC Funds Other Funds
(note 10) (note 11) (note 12) Total
BEEE HESES HithEE
(fig5E10) (PfgaE11) (fg5E12) st
3,126,850 1,885,314 1,821,209 6,833,373
(272,032) (74,476) 760,705 414,197
271,443 31,443 (302,886) -
3,126,261 1,842,281 2,279,028 7,247,570
(306,020) 351,428 818,960 864,368
521,067 6,577 (527,644) -
3,341,308 2,200,286 2,570,344 8,111,938
University A2
Restricted Funds UGC Funds Other Funds
(note 10) (note 11) (note 12) Total
WEEE HESED Hih R
(Hi5E10) (BtEE11) (HiEE12) fRst
2,961,495 1,885,314 1,135,864 5,982,673
(234,569) (74,476) 665,090 356,045
236,430 31,443 (267,873) -
2,963,356 1,842,281 1,533,081 6,338,718
(265,044) 351,428 828,431 914,815
480,179 6,577 (486,756) -
3,178,491 2,200,286 1,874,756 7,253,533




STATEMENT OF CASH FLOWS

RERER

FOR THE YEAR ENDED 30 JUNE 2020
F2020F6H30RLLFE

(In thousands of Hong Kong dollars)

Operating Activities

Surplus before Taxation

Adjustments for:
Depreciation
Finance Costs
Interest Income

Net Realised and Unrealised Gain
on Investment Portfolio

Impairment Loss on
Investments in Subsidiaries

Share of (Profits)/Losses of
Joint Ventures

Loss on Disposal of Fixed Assets

Grants transfer from
Deferred Capital Funds

Foreign Exchange Loss

Net Surplus before
Changes in Working Capital

Increase in Accounts and
Other Receivables

Decrease/(Increase) in Inventories

(Decrease)/Increase in
Accounts and Other Payables

Decrease in Provision for
Employee Benefits

(Increase)/Decrease in
Employee Benefits Assets

(Decrease)/Increase in
Deferred Income

Cash Generated from
Operations

Tax Paid
Hong Kong Profits Tax Paid
China Corporate Income Tax Paid

Net Cash Generated from
Operating Activities

(AT 875

Wk N

=

E)5F)

BHRATRES

BENTES:
&
RITEA
FIBIIA

BIRRAEIROY
REESFINE

B ATERE
BIERSIE

[EIEEERT
(BER)/E1E
LEBEBEZBE

RS
BB AR E 2 B

%ﬁzlﬁﬂéﬁ}ﬁ

EEETEEAI
ERER
FELERIEZ
1870
BEZAMIE0)

RIS IRTRZ
(Ri)/AE 10

SRR
)

STRNEE?
(t270)56i

SRIEUIA 2
(5@9\)/@7]0

“ L ugj/z
BERA

SZNEHE]
SINESEAITESS
§M¢E¢¥%ﬁm

SE5EZ
FIRERA

Note
PEE

8.1

29

Consolidated #25

BABIF5IRE 2019/20

27

University K&

2020 2019 2020 2019
890,714 441,943 930,889 377,917
522,052 485,435 481,076 447,972

4,664 1,525 4,610 1,525
(143,456) (129,075) (122,618) (108,596)

(31,465) (173,558) (31,878) (172,815)

- - 28,973 9,175

(989) 732 } _

932 2,898 270 604
(368,444) (352,489) (368,444) (352,489)

1,444 6,910 1,444 6,910

875,452 284,321 924,322 210,203

(72,343) (112,009) (62,982) (78,442)
181 (136) - g
(27,166) 8,225 (89,465) 61,395
(53,066) (21,989) (35,106) (22,840)
(101) 53 (101) 53
(75,500) (12,427) (13,764) 5,495
647,457 146,038 722,904 175,864
(152) - . ;

(3,397) (1,514) (3,397) (1,514)

643,908 144,524 719,507 174,350
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STATEMENT OF CASH FLOWS (CONT'D)
Iﬁ;ﬁl}ll;%(mﬂ)

FOR THE YEAR ENDED 30 JUNE 2020
HZE2020F6H30HLLFE

(In thousands of Hong Kong dollars)

Investing Activities

Payment for Purchase of Fixed Assets

Investment in a Subsidiary
New Loans to Staff
Loans Repaid by Staff

Net Cash (Paid)/Received
on Sale/Purchase of Equity
and Trading Securities

Proceeds from Sale
of Debt Securities
carried at amortised cost

Interest Received
Purchase of Debt Securities
carried at amortised cost

Net Decrease/(Increase) in
Short-term Deposits with over
Three Months to Maturity
when Placed

Net Cash Used in from

Investing Activities

Financing Activities

Subventions Received

Bank Loans Drawn Down for
On-lending to Staff

Repayment of Bank Loans for
On-lending to Staff

Repayment of Government Loans

Capital Element of Lease
Rental Paid

Interest Element of Lease
Rental Paid

Net Cash Generated from

Financing Activities

Net Increase in

Cash and Cash Equivalents

Effect of Foreign Exchange Rate

Changes

Cash and Cash Equivalents

at 1 July

Cash and Cash Equivalents

at 30 June

=)

12E5E

i

il

il

BEBTEE
HBEAIZIRE
HEESFIBER
HEEEREE
BERAREEY
TN
FT1S5/18

EBBAEA
SEOEBES
2PHEENE

SIS

BEZHRENA
ErEOERES

=@a%
2R
SR
P80

BT822

BRI

&58)

e
HETABE
RITEH

BESEESTHHEZ

IRITER
BEIRFER
BEERE

NEARED
EREREE

HFISEED

oo
FIRERA

TRIBEHFBMZ
?i‘”ﬁ[]

R

B

> RIBEFEYZ
FAHETS

RIREFEZ

The notes on pages 29 to 129 form part of the financial statements.
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Note
BirsE

24

Consolidated #z& University K&

2020 2019 2020 2019
(268,190) (269,775) (231,748) (229,414)
R - - (600)
(810) (910) (810) (910)
4,130 2,480 4,130 2,480
(946) 205,379 (946) 204,636
334,920 179,689 334,920 179,689
247,787 93,208 226,952 72,728
(2,161,215) (1,279,174) (2,161,215) (1,279,174)
1,087,393 (1,639,251) 1,116,069 (1,639,862)
(756,931)  (2,708,354) (712,648)  (2,690,427)
495,424 3,292,114 346,939 3,275,783
810 910 810 910
(4,130) (2,480) (4,130) (2,480)
(44,141) (44,141) (44,141) (44,141)
(20,518) - (18,420) -
(414) - (360) -
427,031 3,246,403 280,698 3,230,072
314,008 682,573 287,557 713,995
(289) (5,528) (289) (5,528)
1,690,294 1,013,249 1,547,668 839,201
2,004,013 1,690,294 1,834,936 1,547,668
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NOTES TO THE FINANCIAL STATEMENTS
1 75 3R R MY 5

1. Significant Accounting Policies
EBEEHBE

1.1

1.1

Statement of Compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”), which collective term includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and accounting principles generally accepted in Hong Kong. These financial statements also comply with the Statement of
Recommended Practice for the UGC-funded Institutions (“SORP”) and Cost Allocation Guidelines for UGC-funded and non-UGC-
funded activities (“CAGs”) issued by the University Grants Committee (“UGC”) in Hong Kong. Significant accounting policies
adopted by the Consolidated Entity and the University are disclosed below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current
accounting period of the Consolidated Entity and University. Note 1.3 provides information on any changes in accounting
policies resulting from initial application of these developments to the extent that they are relevant to the Consolidated Entity

and University for the current and prior accounting periods reflected in these financial statements.

BER

AR BRR LS BESSINAS( "SR E . )AHMAMAEBERN (SBHBFREER) ( "HBHRSER, )(LKERS
PIEEMNENMFRSHER « (BBSHER) ("SR )REE  REBLADBESSIRAURAEHNEEHEES
("THES, )RMNAESEDRROVEZEI RN ESEHEIFNESENETHOM A DEISSI( "RAEDEIES L By
MEMRE - RERBRANNEEG ST BERMZSHIIWT -

SEEINBERMZBRIFCIERASEN ST HBEREVNH I HIBER NN HFRSENRERNEE - HizE1.35!
‘Szl%ﬂﬂﬁ};ﬁﬁ@%ﬁ@mﬁgiﬂﬁ STHEREZIEN  SLUEHBLRNERERRABENRMNESSTHBNMBFRERP
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6> 1.2

6> 1.2

Basis of Preparation of the Financial Statements

The consolidated financial statements for the year ended 30 June 2020 comprise the University and its subsidiaries (together referred

to as the “Consolidated Entity”) and the Consolidated Entity’s interests in joint ventures on the basis set out in note 1.5.

The measurement basis used in the preparation of the financial statements is the historical cost basis except as otherwise stated in the
accounting policies set out below. The preparation of financial statements in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and
expenditure. The estimates and associated assumptions are based on historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of

assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the

revision affects both current and future periods.

Judgements made by management in the application of HKFRSs that have significant effect on the financial statements and major

sources of estimation uncertainty are discussed in note 37.

RATSRR R AR LB L

OB REABEARRAEMBAD (BB "HSiE. )M2020F68308 S BN HiRE RIRENSE1.5RARSEEIE
EEEBRTZERMRE -

RTIXESHRARBRAEIN ' FUBRESEELNSFRIRREE - REZSHOUHRSERNYHRETECIERE
TR HIER ~ BT RRER - MEZFHE - ST RBESZENROERARAMPBNEE » BIE - IWARASZNELR - %2555t R
1R DIRBIBEIER R S @B EERMBR NESIENSBEMRRMIEL @ FISHRMABEIREBRHREEMREMBER KR
FHNNEERBEREEMFEAENER - SRGRABERIRZFEST -

1G5 RABRIRE 2T IBIREY - WHFHESTHIBEI RS EFLZFESINME - RIBEIIEBSIRSRZIMEESD ; WFEERE
HR R ER - BIBRISST SIRE B K & EA R SR

o

BREIEBRERYFRSEARMMFEH AV B REBEARENHIEREST 2 NEEMONER KR - SIRHIGE37P -
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6> The University has a total of 8 directly held principal subsidiaries which can be broadly classified into four types according to their principal activities as follows:
SLMBADIZEBREBAND BN

FREEFE\BEZWELS

Principal Activity

FEEH
(i) Education
EA=)

(i) Research
R

(i) Intra-group support
rERnEisE

(iv)  Others
Efth

Subsidiaries

MEAT

College of Professional and Continuing Education Limited

SXRFBEHESRERAT

Hong Kong Community College
EBE LB

PolyU Research Limited
BAMHERAT

SBIET AR

Campus Facilities Management Company Limited

REREEIERRAT

Hotel ICON Limited
KBEBRAT

PolyU Technology and Consultancy Co. Limited
AN REEERAT

PolyU Enterprise Plus Limited
MEACEBRAT

For the preparation of consolidated financial statements, the income and expenditure of subsidiaries with principal activities as education, research and
intra-group support are consolidated to the respective income and expenditure lines following the University’s accounting practice. For other subsidiaries
under (iv) above which are auxiliary operations to the University, their income is consolidated to Other Income, whereas expenditure is consolidated to the
corresponding lines (mainly Management and General, Premises and Related Expenses and Other Activities) under Institutional Support. Expenditure of the
University relating to cost of operation of the subsidiaries concerned is classified under Other Activities.

Total income and expenditure of the subsidiaries for the year are $1,370.9 million (2019: $1,577.0 million) and $1,443.5 million (2019: $1,522.1 million)

respectively.

RIEFIFEHBRE  UIE T RIGE BRSPS ES/HEEXFNEAINNNARFZBIEABNSSTH I FESTAMBIREKPOVEREIANFERIRE - M E
BARVNEMMEBAT BREEB/ABNHEEES RN\ RBZSFESIAR LKA NMRHSZE FNRRIRE(ERRAEER—RIRE  RER BRI
Hih)E3)) - SLEMBAINEERL SRR/ NAABHEFHZIRE -

FEE MBATRUIINREZDBIR13.70985T(2019 : 15.770f585T) K14.435(23855(2019: 15.2214385T) °
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1.3 Changesin Accounting Policies

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and a number of amendments to HKFRSs that are first effective for the

current accounting period of the Consolidated Entity and the University.

Except for HKFRS 16, Leases, none of the developments have had a material effect on how the Consolidated Entity and the University’s

results and financial position for the current or prior periods have been prepared or presented.

The Consolidated Entity and the University have not applied any new standard or interpretation that is not yet effective for the current

accounting period.

1.3.1

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related interpretations, HK(IFRIC) 4, Determining whether an arrangement
contains a lease, HK(SIC) 15, Operating leases — incentives, and HK(SIC) 27, Evaluating the substance of transactions involving
the legal form of a lease. It introduces a single accounting model for lessees, which requires a lessee to recognise a right-of-use
asset and a lease liability for all leases, except for leases that have a lease term of 12 months or less (“short-term leases”) and

leases of low-value assets. The lessor accounting requirements are brought forward from HKAS 17 substantially unchanged.

HKFRS 16 also introduces additional qualitative and quantitative disclosure requirements which aim to enable users of the
financial statements to assess the effect that leases have on the financial position, financial performance and cash flows of an

entity.

The Consolidated Entity and University have initially applied HKFRS 16 as from 1 July 2019. The Consolidated Entity and
University have elected to use the modified retrospective approach and have therefore recognised the cumulative effect of
initial application as an adjustment to the opening balance of equity at 1 July 2019. Comparative information has not been

restated and continues to be reported under HKAS 17.

1.3 WEHBCRIOE

1.3.1

SEBEIAGMAN S —BMNSBUBRSER - SBYHRSERE165R - HE - REMBIRIBEI HRESHERY
185] » TIRIGERRABNEASSTFEBREM

PrEBIHRSERFE165% - HELIN MBI HGSBRABREAFERBEF LRGN 2B R KR FBBERS
WRIDRBERFE -

RERRABIURERFMEARESE EE SREBZHETERINRE

ESBYHRSEREI63R - HE

EBUBHRMSHERE165MABBEZHERIE175; - HERBHERE SR BRYFRSEEEZEG)F4% - BEL
HECREHEE  SB(RHEEERED)E15% - (K2HE - BERESB(RHRERES)E27% - S REERZ
WRNZRZEE - WERIRFFEASINAIE—SHHRI  2RREAERBMEHENERREENEERE - BESHA
12@B=FEE( "RAES . )NEBEEEEERI - BEANSFHEERIAMRBEBSHERIE 1 7ROR[E -

SBUHBRMSEINE16IRIMSINBIINECRENBRERTE » EEBRYHRXEASNLEEHNERYHNRR » BH
KIERIREREBOTE -

REIERAZBE2019F7 81 BV AERB B HRSERE165% - IRSIREABSEERMBILBFTONEWE - Bl
MIERONRSTHERE2019F7 B1 BESEIWIFGERNRZE - LLERIESY - WHEERES B ERE17RER
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1.3 Changes in Accounting Policies (Cont'd)

1.3.1 HKFRS 16, Leases (Cont’d)

Further details of the nature and effect of the changes to previous accounting policies and the transition options applied are

set out below:

a.

New definition of a lease

The change in the definition of a lease mainly relates to the concept of control. HKFRS 16 defines a lease on the basis
of whether a customer controls the use of an identified asset for a period of time, which may be determined by a
defined amount of use. Control is conveyed where the customer has both the right to direct the use of the identified

asset and to obtain substantially all of the economic benefits from that use.

The Consolidated Entity and University apply the new definition of a lease in HKFRS 16 only to contracts that were
entered into or changed on or after 1 July 2019. For contracts entered into before 1 July 2019, the Consolidated Entity
and University have used the transitional practical expedient to grandfather the previous assessment of which existing
arrangements are or contain leases. Accordingly, contracts that were previously assessed as leases under HKAS 17
continue to be accounted for as leases under HKFRS 16 and contracts previously assessed as non-lease service

arrangements continue to be accounted for as executory contracts.

1.3 SEBEREH (48)

1.3.1 BSBYMBRSEREI65E - HEGR)

BEHBE S PERENNEBE AR E K AEREEIHERNE — T BRI T

HEZHERE

HETRNEHERZPRZEFOES - SBHMHRSERE6RREETS ESE—RISBEAZEH SR BB EVEA
MEHRHE  TBBEENEHEET - BESPERISTERBHBIBEEMRERNZAE PESEBAT DIEER
0 BUIEHIRRER -

TRERRABERSBYBHRSHERNE1657PTIRROVENZHERBAR2019F7 818502 RFTIIHENNEHI
HWR2019F7B1BZBISIINGH @ HRERRABEHEAEEMIITERED EMGIRE LIRS R (SR E)E
& - @it - FRIRBEES B ERIE1 7R/ HE ATHEN SN SR BRES BUHFRSERE 1653 EREE N -
MoeRI S RIFEERBLINSHSHBNRRIITESH -
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1.3 Changes in Accounting Policies (Cont'd)

1.3

1.3.1

HKFRS 16, Leases (Cont’d)

b.

Lessee accounting and transitional impact

HKFRS 16 eliminates the requirement for a lessee to classify leases as either operating leases or finance leases, as
was previously required by HKAS 17. Instead, the Consolidated Entity and University are required to capitalise all
leases when it is the lessee, including leases previously classified as operating leases under HKAS 17, other than those
short-term leases and leases of low-value assets which are exempt. As far as the Consolidated Entity and University
is concerned, these newly capitalised leases are primarily in relation to Fixed Assets as disclosed in note 17. For an

explanation of how the Consolidated Entity or University apply lessee accounting, see note 1.8.

At the date of transition to HKFRS 16 (i.e. 1 July 2019), the Consolidated Entity and University determined the length
of the remaining lease terms and measured the lease liabilities for the leases previously classified as operating leases at
the present value of the remaining lease payments, discounted using the relevant incremental borrowing rates at 1 July

2019.

The weighted average of the incremental borrowing rates used for determination of the present value of the remaining

lease payments was 1.1%.

SETEEREE) (48)
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1.3 Changes in Accounting Policies (Cont'd)

1.3

1.3.1 HKFRS 16, Leases (Cont’d)

b.

Lessee accounting and transitional impact (Cont’d)

To ease the transition to HKFRS 16, the Consolidated Entity and University applied the following recognition exemption

and practical expedients at the date of initial application of HKFRS 16:

(i)

(iii)

the Consolidated Entity and University elected not to apply the requirements of HKFRS 16 in respect of the
recognition of lease liabilities and right-of-use assets to leases for which the remaining lease term ends within
12 months from the date of initial application of HKFRS 16, i.e. where the lease term ends on or before 30
June 2020;

when measuring the lease liabilities at the date of initial application of HKFRS 16, the Consolidated Entity
and University applied a single discount rate to a portfolio of leases with reasonably similar characteristics
(such as leases with a similar remaining lease term for a similar class of underlying asset in a similar economic

environment); and

when measuring the right-of-use assets at the date of initial application of HKFRS 16, the Consolidated Entity
and University relied on the previous assessment for onerous contract provisions as at 30 June 2019 as an

alternative to performing an impairment review.

SETBERAVEE) (48 )
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Changes in Accounting Policies (Cont'd)

BEHBORE

1.3.1

(#48)

HKFRS 16, Leases (Cont'd)
SBHHRSEAE 165 - HEGE)

b.

Lessee accounting and transitional impact (Cont’d)

gK*EAED‘I’&L/F‘E%Z%( )

The following table reconciles the operating lease commitments as disclosed in note 35 as at 30 June 2019 to

the opening balance for lease liabilities recognised as at 1 July 2019.

T &B20195F6830 B35 ATk EVICEHE R EM2019F7 B 1 BIEsR 2 HE S EHIGER 2 1k -

Consolidated University
=) AE
(In thousands of Hong Kong dollars) (AFB7Tst)
Operating lease commitments at 201965308 MK ESHE
30 June 2019 IRIE 26,504 25,407
Less: Short-term leases and other leases 5 R2020FE68308 85,281
with remaining lease term [EmEVseEAE &40
ending on or before 30 June 2020 HinfyiEE (5,649) (4,450)
Add: Lease payments for the additional 0 BEEERAZEE
periods when the Consolidated Entity e eI 1T
and University consider it reasonably HERRSEIERENT OV
certain that they will exercise the ZBINFERBY
extension options BERER 5,606 1,567
Less: Total future interest expenses B RERFSERRRR (385) (334)
Present value of remaining lease payments, 20197 81 86918F8
discounted using the incremental IRISETRARETINIRGY
borrowing rate at 1 July 2019 ER NMESTRERIRE 26.076 22190

The right-of-use assets in relation to leases previously classified as operating leases have been recognised at
an amount equal to the amount recognised for the remaining lease liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating to that lease recognised in the statement of financial position at 30
June 2019.

BRSO ARICEHENEAEEERLA MIEREEEE
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Subsidiaries

Subsidiaries are entities controlled by the Consolidated Entity. The Consolidated Entity controls an entity when it is exposed,
or has rights, to variable returns from its involvement with the entity and has the ability to affect those returns through its power
over the entity. When assessing whether the Consolidated Entity has power, only substantive rights (held by the Consolidated

Entity and other parties) are considered.

An investment in a subsidiary is consolidated into the consolidated financial statements from the date that control commences
until the date that control ceases. Intra-group balances, transactions and cash flows and any unrealised profits arising from
intra-group transactions are eliminated in full in preparing the consolidated financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in the same way as unrealised gains but only to the extent that there is no

evidence of impairment.

When the Consolidated Entity loses control of a subsidiary, it is accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised in Income and Expenditure Statement. Any interest retained in that
former subsidiary at the date when control is lost is recognised at fair value and this amount is regarded as the fair value on
initial recognition of a financial asset (see note 1.6) or, when appropriate, the cost on initial recognition of an investment in

an associate or joint venture (see note 1.5).

In the University’s Statement of Financial Position, an investment in a subsidiary is stated at cost less impairment losses (see

note 1.9.2), unless the investment is classified as held for sale (or included in a disposal group that is classified as held for sale).
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Joint Ventures

A joint venture is an arrangement whereby the Consolidated Entity or the University and other parties contractually agree to

share control of the arrangement, and have rights to the net assets of the arrangement.

An investment in a joint venture is accounted for in the consolidated financial statements under the equity method, unless it
is classified as held for sale (or included in a disposal group that is classified as held for sale). Under the equity method, the
investment is initially recorded at cost, adjusted for any excess of the Consolidated Entity’s share of the acquisition-date fair
values of the investee’s identifiable net assets over the cost of investment (if any). The cost of investment includes purchase
price, other costs directly attributable to the acquisition of the investment, and any direct investment into the joint venture that
forms part of the Consolidated Entity’s equity investment. Thereafter, the investment is adjusted for the post acquisition change
in the Consolidated Entity’s share of the investee’s net assets and any impairment loss relating to the investment (see note 1.9).
Any acquisition-date excess over cost, the Consolidated Entity’s share of the post-acquisition, post-tax results of the investees
and any impairment losses for the year are recognised in the Consolidated Income and Expenditure Statement, whereas the
Consolidated Entity’s share of the post-acquisition post-tax items of the investee’s other comprehensive income is recognised

in the Consolidated Statement of Comprehensive Income.

When the Consolidated Entity’s share of losses exceeds its interest in the joint venture, the Consolidated Entity’s interest is
reduced to nil and recognition of further losses is discontinued except to the extent that the Consolidated Entity has incurred
legal or constructive obligation or made payments on behalf of the investee. For this purpose, the Consolidated Entity’s
interest is the carrying amount of the investment under the equity method together with the Consolidated Entity’s long-term
interests that in substance form part of the Consolidated Entity’s net investment in the joint venture.

Unrealised profits and losses resulting from transactions between the Consolidated Entity and its joint ventures are eliminated

to the extent of the Consolidated Entity’s interest in the investee, except where unrealised losses provide evidence of an

impairment of the asset transferred, in which case they are recognised immediately in the Income and Expenditure Statement.
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7> 1.6 OtherInvestments in Debt and Equity Securities

The Consolidated Entity’s and the University’s policies for investments in debt and equity securities, other than investments in

subsidiaries and joint ventures, are as follows:

Investments are recognised/derecognised on the date the Consolidated Entity and University commit to purchase/sell the

investments or they expire.

Investments in debt and equity securities are initially stated at fair value, which is their transaction price unless it is determined
that the fair value at initial recognition differs from the transaction price and that fair value is evidenced by a quoted price in an
active market for an identical asset or liability or based on a valuation technique that uses only data from observable markets.
Cost includes attributable transaction costs, except where indicated otherwise below. These investments are subsequently

accounted for as follows, depending on their classification:

(@) Investments in equity securities are classified as fair value through profit or loss (“FVPL”). Changes in the fair value of

the investment (including interest) are recognised in the Income and Expenditure Statement.

(b)  Debt securities held for the collection of contractual cash flows which represent solely payments of principal and
interest are measured at amortised cost. Interest income from the investment is calculated using the effective interest
method.

1.6 HtMEFBRERAEFRE
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7> Investments in dated debt securities due within one year and securities held for trading are classified as Current Financial Assets (note 21) while dated debt securities
with maturity over one year are classified as Non-current Financial Assets (note 20) in the Statement of Financial Position.
HEFHRRER  R—FAZPOEREFESRENBFEBENESRERBARRBEMNEE(UEE21)  MBE—FRIMNEHREFESRERNWRRIER
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Fixed Assets

Fixed assets, other than construction in progress, are stated in the Statement of Financial Position at cost less accumulated

depreciation and impairment losses (see note 1.9.2).

The cost of a fixed asset comprises its purchase price and any directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred after fixed assets have been put into operation, such as
repairs and maintenance, is normally charged to the Income and Expenditure Statement in the period in which it is incurred.
In situations where it can be clearly demonstrated that the expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the fixed asset, the expenditure is capitalised as an additional cost of that

asset.

Gains or losses arising from the retirement or disposal of an item of fixed asset are determined as the difference between the
net disposal proceeds and the carrying amount of the item and are recognised in the Income and Expenditure Statement on

the date of retirement or disposal.

Depreciation is calculated to write off the cost of items of fixed assets, less their estimated residual value, if any, using the

straight-line method over the following estimated useful lives:
- Buildings

Building Structures situated on leasehold land are depreciated over the shorter of the unexpired term of lease and
their estimated useful lives, being no more than 40 years after the date of completion.

Building Services Installation are depreciated over the shorter of the unexpired term of lease and their estimated
useful lives, being no more than 20 years after the date of completion where the assets are situated.

= Furniture, Equipment & Fittings 3 - 20 Years

= Library Collections 5-10 Years

- Other properties leased for own use Over the unexpired term of lease
BlEBE
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Fixed Assets (Cont'd)

Leasehold land granted by the Governments of the Hong Kong Special Administrative Region (“HKSAR”) and the People’s

Republic of China (“PRC”) for usage by the Consolidated Entity and University is recorded at a nominal amount.

Where parts of a fixed asset item have different useful lives, the cost of the item is allocated on a reasonable basis between
the parts and each part is depreciated separately. Both the useful life of an asset and its residual value, if any, are reviewed

annually.

Construction in progress represents buildings and other equipment under construction and is stated at cost less any impairment
losses (see note 1.9.2), and is not depreciated. Construction in progress is reclassified to the appropriate category of fixed

assets when completed and ready for use.

Leased Assets

At inception of a contract, the Consolidated Entity or University assess whether the contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration. Control is conveyed where the customer has both the right to direct the use of the identified asset and to

obtain substantially all of the economic benefits from that use.
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8> The University owns two campus buildings which are leased to Hong Kong Community College, a subsidiary of the University.
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1.8 Lease Assets (Cont'd)

1.8.1

Policy applicable from 1 July 2019

Where the contract contains lease component(s) and non-lease components(s), the Consolidated Entity and University
have elected not to separate non-lease components and accounts for each lease components and any associated

non-lease components as a single lease components for all leases.

At the lease commencement date, the Consolidated Entity and University recognise a right-of-use asset and a lease
liability, except for short-term leases that have a lease term of 12 months or less and leases of low-value assets.
When the Consolidated Entity or University enter into a lease in respect of a low-value asset, the Consolidated Entity
and University decide whether to capitalise the lease on a lease-by-lease basis. The lease payments associated with

those leases which are not capitalised are recognised as an expense on a systematic basis over the lease term.

Where the lease is capitalised, the lease liability is initially recognised at the present value of the lease payments
payable over the lease term, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate. After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using the effective interest method. Variable lease payments that
do not depend on an index or rate are not included in the measurement of the lease liability and hence are charged

to profit or loss in the accounting period in which they are incurred.
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1.8 Lease Assets (Cont'd)

1.8

1.8.1

HE

1.8.1

-
HE

Policy applicable from 1 July 2019 (Cont’d)

The right-of-use asset recognised when a lease is capitalised is initially measured at cost, which comprises the
initial amount of the lease liability plus any lease payments made at or before the commencement date, and any
initial direct costs incurred. Where applicable, the cost of the right-of-use assets also includes an estimate of costs
to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located,
discounted to their present value, less any lease incentives received. The right-of-use asset is subsequently stated at

cost less accumulated depreciation and impairment losses (see notes 1.7 and 1.9.2).

The lease liability is remeasured when there is a change in future lease payments arising from a change in an index
or rate, or there is a change in the Consolidated Entity or University’s estimate of the amount expected to be payable
under a residual value guarantee, or there is a change arising from the reassessment of whether the Consolidated
Entity or University will be reasonably certain to exercise a purchase, extension or termination option. When the
lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-
use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. The
Consolidated Entity or University presents right-of-use assets that do not meet the definition of investment property

in Fixed Assets and presents lease liabilities in Accounts and Other Payables in the Statement of Financial Position.

= (#8)
20195781 8B ANPEER(E)

RIEEEAREFTEDOEREEERMNAE TS S - EPRIBEEERENVIZAN0_ LR B s 2 B2 16y
ETEENRURFTEBENEQAISEZME - TERNIBERT @ ERREENNANBIBIFEASRBEEEIE
[RIBRAB E s B E M TibMAE LGS NS - HEIBENRIIUBEQANONESER - (ERREERRIZMA
BERSTITERERBERIR(E RMEE.7401.9.2) -

ERKREENNEE BB A EMBIRE D) - NFRCHRIAKXBLSIHRBEER NENNEBMEES)  HIR
CRIABEINVGCERCCERESTHEES  BHARIDEERMEBRKBEE T REELES - SEHMAEEE
BiE - MU O NEHMEEERE @ CAREENKRBBESETHRNRE - WREBEEENRBEESE
DEZ - QIREHERIER - FERIAARERATCREVXEERNEAREE2IEEEEE » RHERER
FHINR RO BN ERRP L -



44

PolyU Financial Report 2019/20

1.8 Leased Assets (Cont'd)

1.8

1.8.2

HEEE

1.8.2

Policy applicable prior to 1 July 2019

(@)

Classification of assets leased to the Consolidated Entity and University

Assets that are held by the Consolidated Entity and University under leases which transfer to the Consolidated
Entity and University substantially all the risks and rewards of ownership are classified as being held under
finance leases. Leases which do not transfer substantially all the risks and rewards of ownership to the

Consolidated Entity and University are classified as operating leases.

Assets Held for Use in Operating Leases

Where the Consolidated Entity and University lease out assets under operating leases, the assets are included
in the Statement of Financial Position according to their nature and, where applicable, are depreciated in
accordance with the Consolidated Entity’s and University’s depreciation policies. Impairment losses are
accounted for in accordance with the accounting policy as set out in note 1.9.2. Revenue arising from operating

leases is recognised in accordance with the revenue recognition policies as set out in note 1.19.7.

Operating Lease Charges

Where the Consolidated Entity and University have the use of assets held under operating leases, payments
made under the leases are charged to the Income and Expenditure Statement in equal instalments over the
accounting periods covered by the lease term, except where an alternative basis is more representative of the
pattern of benefits to be derived from the leased asset. Lease incentives received are recognised in the Income
and Expenditure Statement as an integral part of the aggregate net lease payments made. Contingent rentals are

charged to the Income and Expenditure Statement in the accounting period in which they are incurred.
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1.9 Credit Losses and Impairment of Assets

1.9.1 Credit losses from financial instruments

The Consolidated Entity and University recognise a loss allowance for expected credit losses (“ECLs”) on debt

securities, cash and deposits with banks, accounts and other receivables and staff loans measured at amortised cost.

Financial assets measured at fair value, including fixed income securities and equities securities and funds measured
at FVPL, are not subject to ECLs assessment.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
expected cash shortfalls (i.e. the difference between the cash flows due to the Consolidated Entity and University

in accordance with the contract and the cash flows that the Consolidated Entity and University expect to receive).

The expected cash shortfalls are discounted using the following discount rates where the effect of discounting is

material:

- Fixed-rate financial assets, accounts and other receivables: effective interest rate determined at initial recognition
or an approximation thereof;

- Variable-rate financial assets: current effective interest rate.

The maximum period considered when estimating ECLs is the maximum contractual period over which the

Consolidated Entity and University are exposed to credit risk.
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1.9 Credit Losses and Impairment of Assets (Cont'd)

1.9.1 Credit losses from financial instruments (Cont’d)

In measuring ECLs, the Consolidated Entity and University take into account reasonable and supportable information
that is available without undue cost or effort. This includes information about past events, current conditions and

forecasts of future economic conditions.

ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected to result from possible default events within the 12 months
after the reporting date; and

- Lifetime ECLs: these are losses that are expected to result from all possible default events over the expected

lives of the items to which the ECL model applies.

For staff loans and accounts and other receivables measured at amortised cost, the loss allowance is measured at
an amount equal to lifetime ECLs, which are those losses that are expected to occur over the expected life of the
accounts and other receivables.

For all other financial instruments measured at amortised cost, the Consolidated Entity and University recognise a
loss allowance equal to 12-month ECLs unless there has been a significant increase in credit risk of the financial
instrument since initial recognition, in which case the loss allowance is measured at an amount equal to lifetime
ECLs.
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1.9 Credit Losses and Impairment of Assets (Cont'd)

1.9.1 Credit losses from financial instruments (Cont’d)

In assessing whether the credit risk of a financial instrument has increased significantly since initial recognition, the
Consolidated Entity and University compare the risk of default occurring on the financial instrument assessed at the
reporting date with that assessed at the date of initial recognition. In making this reassessment, the Consolidated Entity
and University consider that a default event occurs when (i) the borrower is unlikely to pay its credit obligations to
the Consolidated Entity and University in full, without recourse by the Consolidated Entity and University to actions
such as realising security (if any is held); or (ii) the financial asset is 90 days past due. The Consolidated Entity and
University consider both quantitative and qualitative information that is reasonable and supportable, including

historical experience and forward-looking information that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has increased

significantly since initial recognition:

- Failure to make payments of principal or interest on their contractually due dates;

- An actual or expected significant deterioration in a financial instrument’s external or internal credit rating (if
available);

- An actual or expected significant deterioration in the operating results of the debtor; and

- Existing or forecast changes in the technological, market, economic or legal environment that have a significant

adverse effect on the debtor’s ability to meet its obligation to the Consolidated Entity and University.

Depending on the nature of the financial instruments, the assessment of a significant increase in credit risk is
performed on either an individual basis or a collective basis. When the assessment is performed on a collective
basis, the financial instruments are grouped based on shared credit risk characteristics, such as past due status and

credit risk ratings.
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1.9 Credit Losses and Impairment of Assets (Cont'd)

1.9.1 Credit losses from financial instruments (Cont’d)

ECLs are remeasured at each reporting date to reflect changes in the financial instrument’s credit risk since initial
recognition. Any change in the ECL amount is recognised as an impairment gain or loss in profit or loss. The
Consolidated Entity and University recognise an impairment gain or loss for all financial instruments with a

corresponding adjustment to their carrying amount through a loss allowance account.

The loss allowance is estimated using a provision matrix based on the Consolidated Entity’s and University’s historical
credit loss experience, adjusted for factors that are specific to the debtors or financial instrument and an assessment

of both the current and forecast general economic conditions at the reporting date.

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Consolidated Entity and University determine that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts

subject to the write-off.

Subsequent recoveries of an asset that was previously written off are recognised as a reversal of impairment in

Income and Expenditure Statement in the period in which the recovery occurs.

1.9 FREAEEEEREERE (/)
1.9.1 BEFRRAESRERAMEBIGRIENEEEGEGE)

REEEERESORSBEETEMN 8 MRNRERNERMUREN T ESERAR 2L - AHEEBETER
BEQESHDEDBARERR - ROSBRASEDBMEETMIENFERL @ IHRBGEERBRP WEIRBDEIE
1TABIERZE -

BIEBBREBEGFSERASUEEEBBNBHERETHE  UREBEEFSAIETNIEFENEER W RRBSBH
HER RSB INR S ETRHE -

EREERYNLONRT @ ENEENRDBEEID NI SHIEE - ERBRNEEBHEETRECERABERES
BAMBEEENYEERHIREARENARIR » DUEEHIHEER -

SERIEMHN B ENRBOIE N OB /UG IRIBAGVEIHE D



BRI E 2019/20 49

1.9 Impairment of Assets (Cont'd)

1.9.2

Impairment of Other Assets

Internal and external sources of information are reviewed at the end of each reporting period to identify indications
that the following assets may be impaired or an impairment loss previously recognised no longer exists or may have
decreased:

(@)  Fixed Assets; and

(b) Investments in Subsidiaries and Joint Ventures in the University’s Statement of Financial Position.

If any such indication exists, the asset’s recoverable amount is estimated. The recoverable amount of an asset is the
greater of its fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of time value of money and the risks specific to the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-generating unit).

An impairment loss is recognised in the Income and Expenditure Statement if the carrying amount of an asset
exceeds its recoverable amount. Impairment loss recognised in respect of cash-generating units are allocated to
reduce the carrying amount of the assets in the unit on a pro rata basis, except that the carrying value of an asset will
not be reduced below its individual fair value less costs of disposal (if measurable) or value in use (if determinable).

An impairment loss is reversed if there has been a favourable change in the estimates used to determine the
recoverable amount. A reversal of impairment loss is limited to the asset’s carrying amount that would have been
determined had no impairment loss been recognised in prior years. Reversals of impairment losses are credited to
the Income and Expenditure Statement in the year in which the reversals are recognised.
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1.10

Inventories
Inventories are carried at the lower of cost and net realisable value.
Cost is calculated using the weighted average cost formula and comprises all costs of purchase and other costs incurred in

bringing the inventories to their present location. Net realisable value is the estimated selling price in the ordinary course of

business less the estimated costs of completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories is recognised as a reduction in the amount of inventories recognised as an expense in the period in which the
reversal occurs.

Accounts and Other Receivables

A receivable is recognised when the Consolidated Entity and University have an unconditional right to receive consideration.
A right to receive consideration is unconditional if only the passage of time is required before payment of that consideration
is due.

Receivables are stated at amortised cost using the effective interest method less allowance for credit losses (see note 1.9.1).
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Interest-bearing Borrowings

Interest-bearing borrowings are measured initially at fair value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method. Interest expense is

recognised in accordance with the Consolidated Entity and University accounting policy for borrowing costs.

Accounts and Other Payables

Accounts and other payables are initially recognised at fair value and subsequently stated at amortised cost unless the effect
of discounting would be immaterial, in which case they are stated at cost.

Contract Liabilities

A contract liability is recognised when the customer pays non-refundable consideration before the Consolidated Entity and
University recognise the related revenue (see note 1.19). A contract liability would also be recognised if the Consolidated
Entity and University have an unconditional right to receive non-refundable consideration before the Consolidated Entity and

University recognise the related revenue. In such cases, a corresponding receivable would also be recognised (see note 1.11).
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1.15

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three months of maturity at acquisition. Cash and cash equivalents
are assessed for ECL in accordance with the policy set out in note 1.9.

Employee Benefits
1.16.1 Short-term Employee Benefits and Contributions to Defined Contribution Retirement Schemes

Salaries, annual bonuses, staff leave entitlements, contract gratuity, contributions to defined contribution retirement
schemes and the cost of non-monetary benefits are accrued in the year in which the associated services are rendered
by employees. Where payment or settlement is deferred and the effect would be material, these amounts are stated
at their present values.

1.16.2 Defined Benefit Retirement Scheme Obligations

The Consolidated Entity’s and University’s net obligation in respect of defined benefit retirement schemes is calculated
separately for each scheme by estimating the amount of future benefit that employees have earned in return for their
service in the current and prior periods; that benefit is discounted to determine the present value and the fair value
of any scheme assets is deducted. The calculation is performed by a qualified actuary using the projected unit credit
method. When the calculation results in a benefit to the Consolidated Entity and University, the recognised asset
is limited to the present value of economic benefits available in the form of any future refunds from the scheme or

reductions in future contributions to the scheme.
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1.16 Employee Benefits (Cont'd)

1.16.2

1.16.3

Defined Benefit Retirement Scheme Obligations (Cont’d)

Service cost and net interest expense/income on the net defined benefit liability/asset are recognised in the Income
and Expenditure Statement. Current service cost is measured as the increase in the present value of the defined
benefit obligation resulting from employee service in the current period. When the benefits of a scheme are
changed, or when a scheme is curtailed, the portion of the changed benefit related to past service by employees,
or the gain or loss on curtailment, is recognised as an expense in the Income and Expenditure Statement at the
earlier of when the scheme amendment or curtailment occurs and when related restructuring costs or termination
benefits are recognised. Net interest expense/income for the period is determined by applying the discount rate
used to measure the defined benefit obligation at the beginning of the reporting period to the net defined benefit
liability/asset. The discount rate is the yield at the end of the reporting period on high quality corporate bonds
that have maturity dates approximating the terms of the Consolidated Entity’s and University’s obligations. Since
there are limited issues of high quality corporate bonds in Hong Kong Dollar, the yields of Exchange Fund Notes

and Government Bonds denominated in Hong Kong Dollar are used as a reference to set the discount rate.

Remeasurements arising from defined benefit retirement schemes are recognised in the Statement of Comprehensive
Income. Remeasurements comprise actuarial gains and losses, the return on scheme assets (excluding amounts
included in net interest on the net defined benefit liability/asset) and any change in the effect of the asset ceiling

(excluding amounts included in net interest on the net defined benefit liability/asset).

Termination Benefits

Termination benefits are recognised at the earlier of when the Consolidated Entity and University can no longer
withdraw the offer of those benefits and when it recognises restructuring costs involving the payment of termination
benefits.
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Income Tax

Income tax for the year comprises current tax which is the expected tax payable on the taxable income for the year, using
tax rates enacted or substantively enacted at the end of the reporting period, and any adjustment to tax payable in respect of
previous years.

Provisions and Contingent Liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Consolidated Entity or the University has a
legal or constructive obligation arising as a result of a past event, it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made. Where the time value of money is material, provisions
are stated at the present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the probability of outflow of economic benefits is remote.

Revenue Recognition

Income is classified by the Consolidated Entity and University as revenue when it arises from the sale of goods, the provision

of services or the use by others of the Consolidated Entity’s and University’s assets under leases in the ordinary course of the

Consolidated Entity’s and University’s business.

Revenue is recognised when control over a product or service is transferred to the customer, or the lessee has the right to
use the asset, at the amount of promised consideration to which the Consolidated Entity and University are expected to be
entitled, excluding those amounts collected on behalf of third parties. Revenue excludes value added tax or other sales taxes

and is after deduction of any trade discounts.
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1.19 Revenue Recognition (Cont'd)

9> 1.19.1 Government Subventions

Recurrent grants other than earmarked grants for specific purposes are recognised as income to the extent of the
related expenditure incurred plus any such grants, which are received in excess of the related expenditure incurred
but are required to be transferred to General and Development Reserve Fund and Research Funds in the reporting

period in accordance with prevailing UGC guidelines.

Earmarked grants for specific purposes are recognised as income to the extent of the related expenditure incurred

during the reporting period.

Recurrent grants and earmarked grants for specific purpose spent on capital expenditure are initially recorded as
Deferred Capital Funds and recognised as income over the useful lives of the related assets when the assets are put

into use, to the extent of the related depreciation expenses incurred for that period.
Government grants in the form of leasehold land are recognised as income at a nominal amount.
Matching grants are recognised as income when the grants have been received or are receivable from the UGC.

Other government subventions are initially recognised as Deferred Income when they are received.

1.19.2 Tuition and Other Fees

Tuition and other fees are recognised on an accrual basis over the duration of the courses. Unearned tuition fees are

treated as contract liabilities.
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9> Apart from following the HKFRSs, the University is also required to observe UGC Notes on Procedures governing the use of respective grants and treatment for any
excess/shortfall of grants over expenditure. In accordance with such prevailing guidelines, surplus Block Grants and Supplementary Grants/Adjustments received
from UGC but not yet spent at the year end date are transferred to the General and Development Reserve Fund (included in UGC Funds (note 11)). Any surplus of
Earmarked Grants for Specific Purposes can only be carried forward after approval is received from UGC.
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1.19 Revenue Recognition (Cont'd)

1.19.3

1.19.4

1.19.5

Interest Income and Investment Gain

Interest income from the investment of unspent Hostel Development Funds are initially recognised as Deferred
Income as it accrues. It is recorded as Deferred Capital Funds when spent on capital expenditure and recognised
as income over the useful lives of the related assets when the assets are put into use, to the extent of the related
depreciation expenses incurred for that period.

Other interest income is recognised as it accrues using the effective interest method using the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to the gross carrying amount
of the financial asset. The fair value of financial assets carried at FVPL are remeasured at the end of the reporting
period and recognised as investment gain or loss.

Donations

Donations in cash and cash equivalents or other investment instruments for general purposes are recognised as

income when it is probable that they will be received, which is generally upon receipt of cash.

Donations in cash and cash equivalents or other investment instruments for specific purposes are initially recognised
as Deferred Income when received. They are recognised as income to the extent of the related expenditure incurred

during the reporting period.

Donations of fixed assets are recognised as income in the period when the depreciation of related fixed assets is

charged to the Income and Expenditure Statement.

Service Income

Service income including income from hotel operations is recognised at the time when the relevant services are

rendered.
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1.19 Revenue Recognition (Cont'd)

10> 1.19.6 Rental Income from Operating Leases

Rental income receivable under operating leases is recognised in the Income and Expenditure Statement in equal
instalments over the periods covered by the lease term, except where an alternative basis is more representative of
the pattern of benefits to be derived from the use of the leased asset. Lease incentives granted are recognised in the

Income and Expenditure Statement as an integral part of the aggregate net lease payments receivable.

1.19.7 Sales Income

Revenue is recognised when the customer takes possession of and accepts the products. If the products are a partial
fulfilment of a contract covering other goods and/or services, then the amount of revenue recognised is an appropriate
proportion of the total transaction price under the contract, allocated between all the goods and services promised

under the contract on a relative stand-alone selling price basis.

1.20 Research Expenditure

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical knowledge and

understanding, is recognised as an expense in the period in which it is incurred.
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10> Rental income is mainly derived from the two campus buildings (note 1.8) which are leased to Hong Kong Community College.
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Translation of Foreign Currencies

Foreign currency transactions during the year are translated at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies are translated at the foreign exchange rates ruling at the end

of the reporting period. Exchange gains and losses are recognised in the Income and Expenditure Statement.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using
the foreign exchange rates ruling at the transaction dates. Transaction date is the date on which the Consolidated Entity or
University initially recognises such non-monetary assets or liabilities. Non-monetary assets and liabilities denominated in
foreign currencies that are stated at fair value are translated using the foreign exchange rates ruling at the dates the fair value

was measured.

The results of foreign operations are translated into Hong Kong dollars at the exchange rates approximating the exchange rates
ruling at the dates of the transactions. The assets and liabilities are translated into Hong Kong dollars at the exchange rates
ruling at the end of the reporting period. The resulting exchange differences are recognised in the Statement of Comprehensive

Income and accumulated in Fund Balances.

On disposal of a foreign operation, the cumulative amount of the exchange differences recognised in Fund Balances which
relate to that foreign operation is reclassified from Fund Balances to the Income and Expenditure Statement when gain or loss

on disposal is recognised.
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1.22 Related Parties

1.22

(a)

A person, or a close member of that person’s family, is related to the Consolidated Entity or University if that person:

(i)
(if)
(iii)

has control or joint control over the Consolidated Entity or University;
has significant influence over the Consolidated Entity or University; or

is a member of the key management personnel of the Consolidated Entity or University.

An entity is related to the Consolidated Entity or University if any of the following conditions applies:

(i)

(viii)

59

The entity and the Consolidated Entity or University are members of the same group (which means that each

parent, subsidiary and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a

group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

The entity is a post-employment benefit plan for the benefit of employees of either the Consolidated Entity or

University or an entity related to the Consolidated Entity or University.

The entity is controlled or jointly controlled by a person identified in (a).

A person identified in (a)(i) has significant influence over the entity or is a member of the key management

personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a part, provides key management personnel services to the

Consolidated Entity or University.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by,

that person in their dealings with the entity.
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(i)
(if)
(iii)
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(vi)
(vii)

(viii)
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Income and Expenditure by Segment
DEBRA R R

Disclosures regarding segment reporting are included as a requirement of the UGC SORP and are not designed to fully comply

with the requirements of HKFRS 8, Operating segments.

In accordance with SORP, the University discloses an analysis of income and expenditure recognised by its reported segments
that are defined by source of funding, namely UGC-funded Activities and Non-UGC-funded Activities.

In fulfilment of its missions, the University engages in activities funded by various sources. The University has been in
compliance with the requirement as stipulated in the UGC’s Notes on Procedures that there should be no cross-subsidisation

of UGC resources to non-UGC-funded activities.
The University’s cost allocation methodology is as follows:

Academic assignments are allocated among staff members according to their expertise under a total workload concept.
Workload plan of individual academic staff is prepared, collected and validated as the basis for allocating academic staff cost
to different institutional activities and funding sources. In addition, the cost of visiting lecturers and full-time staff on extra

workload basis is charged directly to the self-financed programmes.

Most buildings on the main campus of the University are for mixed uses. The premises and related cost, including building
depreciation, is allocated to various institutional activities and funding sources by room booking information for bookable
premises such as classroom, or by various appropriate cost drivers for non-bookable premises such as student amenities space

and office space.

Except for the non-staffing cost directly attributable to research projects and self-financed programmes, all other non-academic
staff cost and non-staffing cost incurred by academic departments and the cost of the overseeing faculty office are allocated
to academic departments and further to institutional activities and various funding sources by appropriate and relevant cost

drivers.
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Income and Expenditure by Segment (Cont'd)
DEBRA R (48 )

The central cost is assigned to academic departments by various cost drivers according to the nature of the central administrative

departments and further allocated to different institutional activities and funding sources by the proportion of the total cost

incurred by academic departments.

Below is the classification of reported segments in accordance with UGC CAGs:

(a)

UGC-funded Activities

UGC-funded Activities include programmes and research projects supported by UGC grants. UGC grants represent the

major funding source of the University and the core roles of the University are to support the UGC-funded activities.

According to the UGC CAGs, certain activities with non-UGC funding sources, e.g. projects funded by government
bureaux which complement teaching, research and student activities for the benefit of UGC-funded students and/or
enhancement of UGC-funded programmes, can be deemed to be UGC-funded activities. As such, income and expenditure

for these deemed UGC-funded activities are also reported as UGC-funded Activities in the segment reporting.

Non-UGC-funded Activities

Non-UGC-funded Activities, excluding those deemed UGC-funded activities, represent other activities funded by

sources other than UGC, including self-financed funds and donations.
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2. Income and Expenditure by Segment (Cont'd)

DEBRA R (48 )

2.1 Consolidated Income and Expenditure by Segment (Cont'd)

AmERe D BRI (48 )

(In thousands of Hong Kong dollars)
Income
11> Government Subventions
Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions
Other Income

Expenditure

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General

Premises and
Related Expenses

Student and General
Educational Services

Other Activities

Finance Costs

Surplus from Operations
Share of Profits of Joint Ventures
Surplus before Taxation
Income Tax
Surplus for the Year
Other Comprehensive Income
for the Year

Total Comprehensive Income
for the Year

Attributable to:
Transfer from Restricted Funds
Transfer to UGC Funds
Transfer (from)/to Other Funds

Total Comprehensive Income
for the Year

(AT Tst)
WA
IEGEEEEEN
BERAMER
FSAEE WS
BIRRIBR
HABIIA

fisZ
HE - BBERRIG
HERRIT
BS88
hREBASERNE
Hib BB
HEZE
BIER—MRIBE
SR
BRI
BER—M
HWER
HtFEh

MHER

xxz%mﬁ/ﬁ
FElsSEATRE
PRI BIRRER
PSR
$/JI/? mEﬁ
FER
Hihmzs

FEA
TR EUIES

SFERN:
BEES
HESHT
HihES®

FEA

Rl

2020
Non-UGC-Funded Activities
N ESETH
UGC-Funded  Self-financing Donation

Activities Activities Activities Sub-total Total

HE=z BE=EE PT1SIBR .

EahEED &2 B2 /N5t a5

4,278,530 57,768 . 57,768 4,336,298
841,570 1,491,056 - 1,491,056 2,332,626
51,156 88,850 34915 123,765 174,921
- 270 362,714 362,984 362,984
81,183 522,381 2,527 524,908 606,091
5,252,439 2,160,325 400,156 2,560,481 7,812,920
3,105,435 848,602 82,694 931,296 4,036,731
135,682 46,833 417 47,250 182,932
156,329 62,569 - 62,569 218,898
225,176 82,481 788 83,269 308,445
268,621 126,882 484 127,366 395,987
831,933 223,148 23,652 246,800 1,078,733
194,716 200,018 32,458 232,476 427192
- 269,613 - 269,613 269,613
4,917,892 1,860,146 140,493 2,000,639 6,918,531
225 4,439 - 4,439 4,664
4,918,117 1,864,585 140,493 2,005,078 6,923,195
334,322 295,740 259,663 555,403 889,725
- 989 - 989 989
334,322 296,729 259,663 556,392 890,714
- (1,576) - (1,576) (1,576)
334,322 295,153 259,663 554,816 889,138
(12,746) (12,024) - (12,024) (24,770)
321,576 283,129 259,663 542,792 864,368
(26,375) (219,779) (59,866) (279,645) (306,020)
351,428 . . . 351,428
(3,477) 502,908 319,529 822,437 818,960
321,576 283,129 259,663 542,792 864,368

to note 3.

HESENEHNHFENREHE

SREMBFBIPINER) - BEISFIE © B

ElEER

11> The Government Subventions in UGC-Funded Activities included subventions from UGC and other government bureaux/departments. For details, please refer




2. Income and Expenditure by Segment (Cont'd)

DEBRA RS (48 )

2.1 Consolidated Income and Expenditure by Segment (Cont'd)

AmERe D BRI (48 )

(In thousands of Hong Kong dollars)
Income
11> Government Subventions
Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions
Other Income

Expenditure

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General

Premises and
Related Expenses

Student and General
Educational Services

Other Activities

Finance Costs

(Deficit)/Surplus from Operations
Share of Losses of Joint Ventures
(Deficit)/Surplus before Taxation

Income Tax
(Deficit)/Surplus for the Year

Other Comprehensive Income
for the Year

Total Comprehensive Income
for the Year

Attributable to:
Transfer from Restricted Funds
Transfer from UGC Funds
Transfer (from)/to Other Funds

Total Comprehensive Income
for the Year

(UF3875st)
BN
AT EEER
BERAMER
MSAEEW
IBRBRIBR
EABUN

FsZ
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BE8E
P RERGERNE
EAhHEBRS
WEE
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RER
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BER M
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2019
Non-UGC-Funded Activities
FFHESEEH
UGC-Funded  Self-financing Donation

Activities Activities Activities Sub-total Total

 ¥Es BEEE PSIBR . )
BENEED SED B 5t a5t
3,838,738 17,063 - 17,063 3,855,801
830,992 1,536,123 - 1,536,123 2,367,115
104,198 156,798 41,637 198,435 302,633

- 788 134,650 135,438 135,438

97,368 778,825 3,165 781,990 879,358
4,871,296 2,489,597 179,452 2,669,049 7,540,345
3,172,597 835,775 87,867 923,642 4,096,239
132,471 49,005 325 49,330 181,801
171,021 59,004 - 59,004 230,025
246,055 76,559 5,203 81,762 327,817
281,642 142,473 1,082 143,555 425,197
788,278 225,616 20,692 246,308 1,034,586
221,171 205,230 35,685 240,915 462,086
382 338,012 - 338,012 338,394
5,013,617 1,931,674 150,854 2,082,528 7,096,145
- 1,525 - 1,525 1,525
5,013,617 1,933,199 150,854 2,084,053 7,097,670
(142,321) 556,398 28,598 584,996 442,675
- (732) - (732) (732)
(142,321) 555,666 28,598 584,264 441,943
- (1,919) - (1,919) (1,919)
(142,321) 553,747 28,598 582,345 440,024
(17,297) (8,530) - (8,530) (25,827)
(159,618) 545,217 28,598 573,815 414,197
(37,664) (175,362) (59,006) (234,368) (272,032)
(74,476) . . . (74,476)
(47,478) 720,579 87,604 808,183 760,705
(159,618) 545,217 28,598 573,815 414,197

to note 3.

HESENTHNNEEDBBEHRES RAMBFELLINEL) - BRIFFIS @ FSRMEES -

11> The Government Subventions in UGC-Funded Activities included subventions from UGC and other government bureaux/departments. For details, please refer
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2. Income and Expenditure by Segment (Cont'd)

DEBRA R (48 )

2.2 University Income and Expenditure by Segment

REDEUNZ

(In thousands of Hong Kong dollars)
Income
11> Government Subventions
Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions

Other Income

Expenditure

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General

Premises and
Related Expenses

Student and General
Educational Services

Other Activities

Finance Costs

Surplus before Taxation
Income Tax

Surplus for the Year

Other Comprehensive Income
for the Year

Total Comprehensive Income
for the Year

Attributable to:
Transfer from Restricted Funds
Transfer to UGC Funds
Transfer (from)/to Other Funds

Total Comprehensive Income
for the Year

(UF38755T)
N
[EUSEEEEN
BERAMER
FBARE S
BRRIBMR
=Ll YN

sz
HE  BFRAI
HE R
BE8E
P RERGRNE
HAhHEBRHS
WETE

EER—RIEE

RER
=1

BER R
HERS

HihEs)

MBER

PRIRBIZRER
1S
REEIRER
FER
Hitzmas

FEA
iR BN
EREEIR:
BEREE
HESES
Hih 2

FER
REEilas

2020
Non-UGC-Funded Activities
IEHESETH
UGC-Funded Self-financing Donation
Activities Activities Activities Sub-total Total
HED BEEE FTSBR B

BEENEE) Nt EED /NGt =5
4,278,530 - - - 4,278,530
841,570 717,299 - 717,299 1,558,869
51,156 68,425 34,915 103,340 154,496

- - 392,714 392,714 392,714

81,183 368,467 2,527 370,994 452,177
5,252,439 1,154,191 430,156 1,584,347 6,836,786
3,105,435 481,056 82,694 563,750 3,669,185
135,682 23,717 417 24,134 159,816
156,329 21,975 - 21,975 178,304
225,176 24,039 788 24,827 250,003
268,621 53,843 484 54,327 322,948
831,933 87,427 23,652 111,079 943,012
194,716 147,290 32,458 179,748 374,464

- 3,555 - 3,555 3,555
4,917,892 842,902 140,493 983,395 5,901,287
225 4,385 - 4,385 4,610
4,918,117 847,287 140,493 987,780 5,905,897
334,322 306,904 289,663 596,567 930,889
. (1,596) - (1,596) (1,596)

334,322 305,308 289,663 594,971 929,293
(12,746) (1,732) - (1,732) (14,478)
321,576 303,576 289,663 593,239 914,815
(26,375) (178,803) (59,866) (238,669) (265,044)
351,428 - - - 351,428
(3,477) 482,379 349,529 831,908 828,431
321,576 303,576 289,663 593,239 914,815

to note 3.

YESEEHNNTENREHES R EMBUTEFINED) - BEISHIE &

SEIMIEES -

11> The Government Subventions in UGC-Funded Activities included subventions from UGC and other government bureaux/departments. For details, please refer




2. Income and Expenditure by Segment (Cont'd)

DEBRA KA (48 )

2.2 University Income and Expenditure by Segment (Cont'd)

REDEU (48)

(In thousands of Hong Kong dollars)
Income
11> Government Subventions
Tuition and Other Fees
Interest and Investment Gain
Donations and Benefactions

Other Income

Expenditure

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities
Other Academic Services

Institutional Support
Management and General

Premises and
Related Expenses

Student and General
Educational Services

Other Activities

Finance Costs

(Deficit)/Surplus before Taxation
Income Tax

(Deficit)/Surplus for the Year

Other Comprehensive Income
for the Year

Total Comprehensive Income
for the Year

Attributable to:
Transfer from Restricted Funds
Transfer from UGC Funds
Transfer (from)/to Other Funds

Total Comprehensive Income
for the Year

(AFBTst)
19N
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2019
Non-UGC-Funded Activities
EHEZERTH
UGC-Funded Self-financing Donation

Activities Activities Activities Sub-total Total

B BEEE PS8R ) B
éﬂﬂ%éﬂ EED B2 /NG a5t
3,838,738 - - - 3,838,738
830,992 728,083 - 728,083 1,559,075
104,198 135,576 41,637 177,213 281,411

- - 234,650 234,650 234,650

97,368 412,062 3,165 415,227 512,595
4,871,296 1,275,721 279,452 1,555,173 6,426,469
3,172,597 512,770 87,867 600,637 3,773,234
132,471 25,126 325 25,451 157,922
171,021 20,874 - 20,874 191,895
246,055 23,303 5,203 28,506 274,561
281,642 63,993 1,082 65,075 346,717
788,278 91,391 20,692 112,083 900,361
221,171 131,785 35,685 167,470 388,641
382 13,314 - 13,314 13,696
5,013,617 882,556 150,854 1,033,410 6,047,027
- 1,525 - 1,525 1,525
5,013,617 884,081 150,854 1,034,935 6,048,552
(142,321) 391,640 128,598 520,238 377,917
- (1,919) . (1,919) (1,919)
(142,321) 389,721 128,598 518,319 375,998
(17,297) (2,656) . (2,656) (19,953)
(159,618) 387,065 128,598 515,663 356,045
(37,664) (137,899) (59,006) (196,905) (234,569)
(74,476) - - - (74,476)
(47,478) 524,964 187,604 712,568 665,090
(159,618) 387,065 128,598 515,663 356,045

11> The Government Subventions in UGC-Funded Activities included subventions from UGC and other government bureaux/departments. For details, please refer

to note 3.
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3. Government Subventions

BUFHERR

(In thousands of Hong Kong dollars)

Subventions from UGC
12> Block Grants
Grants Received

Less: Provisional Virement-out for
Home Financing Scheme (“HFS*)
& Housing-related Expenses
other than HFS

Additions of Fixed Assets

13> Transfer from Deferred Capital Funds
in respect of Depreciation Charge
for the year

14> Supplementary Grants

Earmarked Grants
University Grants Committee
Home Financing Scheme

Housing-related Expenses
other than HFS

Knowledge Transfer

Additional Clinical Placement for the
Allied Health Programmes

Allocation of Additional Funding to
Institutions

Funding Scheme for Teaching and
Learning Related Initiatives

Special Grant to Enhance the Support for
Students with Special Education Needs

Special Grant for Handling the Staffing
Consequences of Phasing-out of the
Sub-degree Programmes

Enhancement of the Joint Institutions Job
Information System

Funding Support for the Implementation
of UGC Cost Allocation Guidelines

Others

Research Grants Council
General Research Fund
Early Career Scheme Fund
Collaborative Research Fund
Theme-based Research Scheme
Others

Matching Grants
Research Matching Grant Scheme
15> Rates and Government Rent Refund

Capital Grants and Alterations,
Additions, Repairs, and Improvements
(“AA&I”) Block Allocations

16> Grants from Government Agencies

(LATF85ED)

WE RN
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BIHEE
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sTEIINESE BRI
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DB SIS TIF
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BITHESNAED
185169%ENE

Hite

HEEES
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NETIRERRREM

Consolidated #5785

University X2

2020 2019 2020 2019
3,260,710 2,889,282 3,260,710 2,889,282
(62,251) (68,849) (62,251) (68,849)
(65,948) (106,366) (65,948) (106,366)
171,614 158,202 171,614 158,202
3,304,125 2,872,269 3,304,125 2,872,269
148,178 319,031 148,178 319,031
3,452,303 3,191,300 3,452,303 3,191,300
1,242 1,666 1,242 1,666
3,296 3,841 3,296 3,841
8,244 9,667 8,244 9,667
8,244 9,003 8,244 9,003
1,774 1,858 1,774 1,858
12,712 12,003 12,712 12,003
1,049 678 1,049 678

255 745 255 745

558 564 558 564

- 2,405 - 2,405

16 24 16 24

37,390 42,454 37,390 42,454
74,271 80,259 74,271 80,259
12,020 16,014 12,020 16,014
4,253 6,605 4,253 6,605
15,686 10,331 15,686 10,331
14,514 10,444 14,514 10,444
120,744 123,653 120,744 123,653
139,866 - 139,866 S
4,291 = 4,291 =
63,102 62,190 63,102 62,190
185,271 180,558 185,271 180,558
4,002,967 3,600,155 4,002,967 3,600,155
333,331 255,646 275,563 238,583
4,336,298 3,855,801 4,278,530 3,838,738
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4. Tuition and Other Fees

BERHEMINE

Consolidated #7& University K&

(In thousands of Hong Kong dollars) (M T87st) 2020 2019 2020 2019
17> UGC-funded Programmes HETEEFRIE
Tuition Fees BEIIN 832,030 818,344 832,030 818,344
Other Fees Hib&E 9,540 12,648 9,540 12,648
841,570 830,992 841,570 830,992
Non-UGC-funded Programmes FFHEBSEIRZ

Tuition Fees B8N 1,473,348 1,501,673 706,534 703,866
Other Fees HiblgE 17,708 34,450 10,765 24,217
1,491,056 1,536,123 717,299 728,083

2,332,626 2,367,115 1,558,869 1,559,075

5. Interest and Investment Gain
FEMRE WS

Consolidated #725 University K2
(In thousands of Hong Kong dollars) (BAF85T51) 2020 2019 2020 2019
Interest Income XISV 143,456 129,075 122,618 108,596
Net Realised and Unrealised BIRRAEIRD
Gain on Investment Portfolio REREFINE 31,465 173,558 31,878 172,815
174,921 302,633 154,496 281,411

12> Block Grants are resources allocated to the University for basic infrastructure, teaching and research activities for a funding period, usually a triennium, without
precise requirements attached in support of subvented activities.
ERBNEROTAIRRBERAESA=CHIFERZR HERMTAENER  HESIWRBRRMBAE @ EEEHBET L ARRAES IS EHE -

13> Government grants received during the year which have been spent on fixed assets are not immediately recognised as income but are transferred to Deferred Capital
Funds. An amount equivalent to the depreciation charge of the related assets is recognised as income during the period in which the depreciation incurs.
PRIFIEEBTEEENPFEERASERZIRBRNSEDAA @ MBEBRDBLEAES  WEEHMEEEETERIGRBERITENZERIBALA -

14> In accordance with the prevailing UGC guidelines, Supplementary Grants and/or Supplementary Adjustments will be provided on top of Block Grants for changes
in salary level with reference to civil service pay revisions. Supplementary Grants reflect an upward revision when the Government revises civil service pay upward
while Supplementary Adjustments reflect a downward revision.
REBHESNIES]  RESRABEFMWARMELNS THMESHEEEMET MINESILMMAZA/FUSHBE - ERF LRABEFH - ASSESISHE
BE ; BN FRABEFHM - AESHNNSELEEVEHBE -

15> Rates and Government Rent paid for buildings and properties occupied by the University for education purpose (note 8.2 under Premises and Related Expenses) are
fully refunded by the Government.
ARBARABAHZNBHFAERBFTRYEMEUT OV Z 80 R BUTIRE (HI5E8. 2R S R BRIER) DB BN 2 2IRE -

16> Grants from Government Agencies include grants received from Hong Kong and Chinese mainland government agencies.
BT BB BB S B PEA IR BT ABIEI 6B -

17> The Government provided tuition fee waiver for all local students enrolled in UGC-funded Research Postgraduate programmes starting from 2018/19 academic year.
A total of $6.6 million (2019: $7.6 million) was received from UGC for all eligible students and included in the tuition fee income for the year ended 30 June 2020.
BAEE2018/1 92 FRANENESENH RN TRZOMERN BB ERHUBER R - E1E2020F6F308LLFE - BEWN\BEMECER2ERIEIN6608
BTHESER(2019 : 7608BTT) ©
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18> 6. Donations and Benefactions
1R RIBR
Consolidated #:5& University K&
(In thousands of Hong Kong dollars) (BAF85T51) 2020 2019 2020 2019
Donations for Research Activities RmSEhige) 86,483 41,956 86,483 41,956
Scholarship, Bursaries, Prizes and Loan BEE HET REREBE 30,625 14,809 30,406 14,061
Capital Projects 2158 12,381 13,001 12,381 13,001
Others Hith 233,495 65,672 263,444 165,632
362,984 135,438 392,714 234,650
Donations received from The Hong Kong Jockey Club Charities Trust and The Hong Kong Jockey Club were $57.3 million (2019: $13.3
million) and RMB1.4 million (2019: RMB2.6 million) respectively for the year ended 30 June 2020.
HZE2020F68308ILLFE - EBEFSRECTESNEBEFSHRBOBIRS,7308E55(2019 : 1,3308855)F 1408 AR
(2019 : 2608 A R#E) o
7. OtherIncome
HAnUA
Consolidated #2& University K&
(In thousands of Hong Kong dollars) (AF8B7T51) 2020 2019 2020 2019
19> Service Income BRFBUN 421,499 643,599 175,024 189,751
Student Halls BLEFES 58,698 80,653 58,698 80,653
Contract Research RFAEH 61,129 54,471 53,036 54,471
Rental Income FEZUIA 10,277 19,637 123,480 125,614
Rental Contributions from Staff S EEEE 2,653 3,151 2,653 3,151
Others Hith 51,835 77,847 39,286 58,955
606,091 879,358 452,177 512,595
18> Donations with specific purpose follow the accounting treatment for government grants. They are recognised as income when the related expenditure has been
incurred. Including sponsorship income and donations without designated purposes recognised as income upon their receipt, a total sum of $363.0 million (2019:
$135.4 million) and $392.7 million (2019: $234.7 million) are recognised as donation income at the Consolidated and University level respectively for the year
ended 30 June 2020 as shown in the above note 6. Donations received on cash basis for the Consolidated Entity and the University during the year were $434.2
million (2019: $77.3 million) and $463.9 million (2019: $176.5 million) respectively.
BRERENBBERBRAERNSIRIENE £ EMAREEIFZIBBABIBRAIN « 10 Eittisterrr  BEREBRBEESERR/IN\NRESEEAE0RE
RERTERENRE - #1F2020F68308 1L FEHFSEBRASHEDAANIBIED BIR3.630EE5(2019 : 1.354F3875)R3.927{FE5(2019 : 2.347{ %8 1)
c IRERRABRAFENENIREIBBDBIR4.342855(2019 : 0.773F875)F04.639fFB 5w (2019 : 1.765F8 ) °
19> Service income of the University mainly represents income from self-financed centres/clinics and sub-contracting service income received from subsidiaries.
Consolidated service income mainly includes income from consultancy and hotel operation.
EROBHRNEEZRBIEEEEEPV/ZAZNARKEMBATZESHRBIN  FERFBUBNEEZBEBERBEEEWN -




Expenditure
I

8.1 Analysis of Expenditure
X

(In thousands of Hong Kong dollars)

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities

Other Academic Services

Institutional Support
Management and General
Premises and Related Expenses
Student and General Educational Services
Other Activities

Total Expenditure excluding
Finance Costs and Income Tax

(In thousands of Hong Kong dollars)

Teaching, Learning and Research

Teaching and Research
Library

Central Computing Facilities
Other Academic Services

Institutional Support
Management and General
Premises and Related Expenses
Student and General Educational Services
Other Activities

Total Expenditure excluding
Finance Costs and Income Tax

(FB7TED

BB BBRA
HERFI
BEE
PRERSHRIE
BT

HWETIE
EIER—HRIAE
RS RARIRER
BER—MRBERD
Hith)EEh

UHERRMAER
AINRRESZ

(UFB7T51)

B~ BB KA
HER R
BE8E
P REBFLRNE
H it BR75

WETIE
EIER—ARIAE
RS RERFZ
BAR —MRIERE
Hittj&#)

UHERRMAEH
DAINRRESZ
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Consolidated #7&
2020
Operating
Staff Costs Expenses
and Benefits (note 8.2) Depreciation Total
HHERE> ==ptdsaieg
Rkl (Ffy5E8.2) e a5t
3,224,920 679,083 132,728 4,036,731
90,988 79,052 12,892 182,932
135,897 57,236 25,765 218,898
234,651 72,511 1,283 308,445
3,686,456 887,882 172,668 4,747,006
317,670 72,468 5,849 395,987
195,374 562,198 321,161 1,078,733
132,166 280,287 14,739 427,192
110,174 151,804 7,635 269,613
755,384 1,066,757 349,384 2,171,525
4,441,840 1,954,639 522,052 6,918,531
Consolidated ##&
2019
Operating
Staff Costs Expenses
and Benefits (note 8.2) Depreciation Total
ESH1=1E5N EEH
Rkl (FiiEE8.2) wE 85
3,225,319 740,972 129,948 4,096,239
88,316 81,048 12,437 181,801
137,972 66,303 25,750 230,025
227,496 98,796 1,525 327,817
3,679,103 987,119 169,660 4,835,882
319,414 100,324 5,459 425,197
193,960 538,756 301,870 1,034,586
128,711 331,853 1,522 462,086
154,384 177,086 6,924 338,394
796,469 1,148,019 315,775 2,260,263
4,475,572 2,135,138 485,435 7,096,145




PolyU Financial Report 2019/20

Expenditure (Cont'd)
Fix (48)

8.1  Analysis of Expenditure (Cont'd)

o (48)

(In thousands of Hong Kong dollars)

Teaching, Learning and Research
20> Teaching and Research
Library
Central Computing Facilities
21> Other Academic Services

Institutional Support
Management and General
Premises and Related Expenses
Student and General Educational Services
Other Activities

Total Expenditure excluding
Finance Costs and Income Tax

(In thousands of Hong Kong dollars)

Teaching, Learning and Research
Teaching and Research
Library
Central Computing Facilities

Other Academic Services

Institutional Support

Management and General

Premises and Related Expenses

Student and General Educational Services
Other Activities

Total Expenditure excluding
Finance Costs and Income Tax

(UFB7Tsh)

HE - BB R
BRI
BE:
CPIREFENE
EAEIRTS

WEIIE
EER—MIAEE
RERAEIMRR
B R —RHERE
HithiEEh

VBB R RAEH
AINBFES2

(UFB7Tsh)

HE - BBERNT
HER BT
BE:
chIRELNE
EAEIRTS

WEIIE
EER—HRIRE
RERBEIRER
BER—MRBER
Hitn)5#)

THERRMAEHR
IAINBFES2

University K&

2020
Operating
Staff Costs Expenses
and Benefits (note 8.2)  Depreciation Total
B/ EER
R iEH] (Pg5t8.2) e st
2,886,446 650,973 131,766 3,669,185
81,223 68,612 9,981 159,816
115,223 45,162 17,919 178,304
196,161 53,511 331 250,003
3,279,053 818,258 159,997 4,257,308
265,720 56,827 401 322,948
158,456 476,870 307,686 943,012
118,650 242,822 12,992 374,464
92 3,463 - 3,555
542,918 779,982 321,079 1,643,979
3,821,971 1,598,240 481,076 5,901,287
University K&
2019
Operating
Staff Costs Expenses
and Benefits (note 8.2)  Depreciation Total
B/ BRI
R iEA! (Piy5E8.2) e st
2,899,992 744,261 128,981 3,773,234
78,364 70,581 8,977 157,922
116,777 57,052 18,066 191,895
194,394 79,935 232 274,561
3,289,527 951,829 156,256 4,397,612
265,236 80,756 725 346,717
150,492 460,303 289,566 900,361
115,205 272,01 1,425 388,641
263 13,433 - 13,696
531,196 826,503 291,716 1,649,415
3,820,723 1,778,332 447,972 6,047,027




Expenditure (Cont'd)
Fix (#)

8.2 Analysis of Operating Expenses

HEM O

(In thousands of Hong Kong dollars)

Teaching, Learning and Research

Teaching and Research
Office and Equipment Expenses
Research Activities

Research Studentships

Staff Development, Conferences
and Duty Visit

Library
Office and Equipment Expenses

22> Magazine and Electronic Materials

Central Computing Facilities
Office and Equipment Expenses

Computer Equipment Maintenance
and IT Infrastructure

Other Academic Services
Office and Equipment Expenses

Others

Total

(A FB7251)

BRI
PR R
St ]
SlEL 5
BB -

SHRAR

BE:
BBPIR 2 RmFE
HIREIFER

hLREfELNE
BIPIR R R

BISRIBRER
BERIEERE

B EARTS
BBPIR R IR
Hith

Consolidated #58
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University K£

2020 2019 2020 2019
196,528 254,192 186,349 249,358
229,941 237,872 212,010 245,995
230,831 218,160 230,831 218,160

21,783 30,748 21,783 30,748
679,083 740,972 650,973 744,261
6,106 11,021 4,840 9,962
72,946 70,027 63,772 60,619
79,052 81,048 68,612 70,581
9,286 8,571 9,058 8,374
47,950 57,732 36,104 48,678
57,236 66,303 45,162 57,052
58,261 78,190 39,261 59,329
14,250 20,606 14,250 20,606
72,511 98,796 53,511 79,935
887,882 987,119 818,258 951,829

20> Teaching and Research represents expenditure on teaching and research related activities of the University with major spending on academic staffing costs.

22>

Research expenses supported by both government grants and external funding are also included.

HEBRATRIEABHEBERMNE2NNBEIFRS: - T2REHWERZRBEF @ M BIEBRFERRINEREDORRHS

Other Academic Services includes expenditure of academic support units, such as Academic Registry, International Affairs Office, Education Development Centre,

Research Office, etc.

HisH2RZFBEABLIEHFPINMES - WHHFE - BRBHE  HBHERPONHARBHES -

Books and periodicals which can be used over a number of years are capitalised as fixed assets — library collections. Magazines and Electronic Materials represent
the direct expense of other books and periodicals which are not capitalised.

IRFFNSHANT 2 BHERCREEZ L AETEE - BBERES - INREIENRRBEEAMRBREAMNBSERATNEEER -
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8. Expenditure (Cont'd)
X (#4)

8.2 Analysis of Operating Expenses (Cont'd)

SEROMN (48)

(In thousands of Hong Kong dollars)

Institutional Support

23> Management and General
Office and Equipment Expenses
Publicity and Recruitment Expenses
Audit, Legal and Professional Fees
General Insurance

Others

Premises and Related Expenses
Office and Equipment Expenses
Utilities
Rental of Leased Premises
Repairs and Maintenance
Building Alterations and Works
Rates and Government Rent

24> Cleaning and Security Services

Others

Student and General Educational Services
Office and Equipment Expenses
Scholarships and Financial Aids
Student Development
Sports Facilities
Student Halls
Others

25> Other Activities
Consultancy

Service Cost and Others

Total

(MUF#7Tst)
WETIE
BER—IRE
BBPIFsRIBRE
SERBIEE
& ERREXEER
—RRARER
Hith

WERBHEMES
BBPIR s RmATS2
KEE
HEYEEE
HBRE
RSER TR
R BUSHRAR
BRERRERBE
Hith

BER—RBERS
BBPIR R RFTZ
ST R B HIUER)
EBRISE)

Ao dB
& H @ 4
o RS
W &

Hitn)5#)
BREE
R7FE R EHh

s

foYeis]

Consolidated #3&

University X2

2020 2019 2020 2019
32,484 43,074 24,745 33,032
14,924 21,957 11,092 16,880
5,940 4,195 4,368 2,588
6,302 6,530 4,238 4,478
12,818 24,568 12,384 23,778
72,468 100,324 56,827 80,756
9,617 13,087 6,401 9,936
125,543 139,466 95,057 104,725
3,667 11,689 2,641 10,365
200,072 142,188 152,108 101,461
38,414 108,275 38,414 108,275
63,102 62,191 63,102 62,191
111,104 55,964 114,714 62,195
10,679 5,896 4,433 1,155
562,198 538,756 476,870 460,303
10,524 9,692 10,251 9,431
121,854 139,649 100,087 107,887
55,674 66,133 41,194 53,970
13,898 13,501 13,898 13,501
67,508 94,951 67,479 80,229
10,829 7,927 9,913 6,993
280,287 331,853 242,822 272,011
74,053 52,060 - 13
77,751 125,026 3,463 13,420
151,804 177,086 3,463 13,433

1,066,757 1,148,019 779,982 826,503

23> Management and General includes expenditure of administrative support units, such as Human Resources Office, Finance Office and Communications and Public

Affairs Office, etc.

BER—RIRE BRETHRZELPINMAS  WANERE  YBENENARARBHERS o
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8. Expenditure (Cont'd)
Fx (48)
8.3 Remuneration of Higher Paid Staff
T SR 8 2 Bl
The number of University staff members, whose equivalent remuneration* for the past year exceeded $1.8 million irrespective
of the funding sources, fell within the bands stated below:
NIRFHFMFE*LR180FBBTHIMEETZINHES LB R !
2020 2019
$1,800,001 - $1,950,000 90 81
$1,950,001 - $2,100,000 58 62
$2,100,001 - $2,250,000 37 37
$2,250,001 - $2,400,000 33 28
$2,400,001 - $2,550,000 22 29
$2,550,001 - $2,700,000 26 13
$2,700,001 - $2,850,000 16 16
$2,850,001 - $3,000,000 7 8
$3,000,001 - $3,150,000 8 6
$3,150,001 - $3,300,000 7 6
$3,300,001 - $3,450,000 6 4
$3,450,001 - $3,600,000 3 2
$3,600,001 - $3,750,000 4 4
$3,750,001 - $3,900,000 1 1
$3,900,001 - $4,050,000 2 3
$4,050,001 - $4,200,000 3 3
$4,200,001 - $4,350,000 3 1
$4,350,001 - $4,500,000 1 2
$4,500,001 - $4,650,000 - 1
$4,650,001 - $4,800,000 1 -
$5,250,001 - $5,400,000 - 1
$6,450,001 - $6,600,000 1 -
329 308
* Equivalent remuneration includes salaries, allowances, contributions to retirement schemes, gratuities, housing benefits and other
benefits. For staff who are provided with staff quarters, their housing benefits are calculated by reference to the rateable values
assessed by the Rating and Valuation Department.
* FEEREHE 2 RASSHENMUR R - EREBAREMER - EXRRUMBHEES 2HME - HEERH
MEYEEESTEHBS 2BREMBESE -
24> Cleaning and Security Services of the University are partly contracted out to a wholly-owned subsidiary. The sub-contracting fee paid to the subsidiary for the
cleaning and security services is eliminated on consolidation. The major expense incurred by the subsidiary is staff costs for the performance of services which is
included under Premises and Related Expenses — Staff Costs and Benefits.
FRBBHBRRRZRBINATF—AZEMBEAD - EEHEEL  SIWBLAINERRFLZRBEGRIEHE - MEZAHELAINEBMARBER: @ St
MAEBEERERBEMS - AWMEMZIRIEF
25> Other Activities include expenditure for non-core operations of the University i.e. other than teaching and research related activities. These operations mainly

include provision of consultancy service and hotel operation, which are carried out through the University’s subsidiaries.

Hith) S BIBEARBFFEREF BIRBRANEBMINZ EH) N » SEEHEERENEBAIMEHNBRRBRFBESIE
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Taxation
FRIE

Income Tax in the Income and Expenditure Statement of the Consolidated Entity and the University represents:

WS ERIB AR SRR S ROVFTERS ¢

Consolidated #38& University K&
(In thousands of Hong Kong dollars) (MAF8TaT) 2020 2019 2020 2019
Hong Kong Profits Tax EBFER
Over-provision in prior years WEFE 2 Bk D (20) - - -
China Corporate Income Tax PERITEZEFTS 1,596 1,919 1,596 1,919
1,576 1,919 1,596 1,919

The University and four of its subsidiaries, College of Professional and Continuing Education Limited, PolyU Technology and
Consultancy Co. Limited, Hong Kong Community College and Hotel ICON Limited, are exempted from payment of Hong Kong

Profits Tax by virtue of Section 88 of the Inland Revenue Ordinance.

Other subsidiaries of the University in Hong Kong are subject to Hong Kong Profits Tax. The provision of Hong Kong Profits
Tax in the consolidated financial statement for the year ended 30 June 2020 is calculated at 16.5% of the estimated assessable
profits. No provision for Hong Kong Profits Tax for other subsidiaries has been made in the consolidated financial statements
as these subsidiaries either have no assessable profits for the year or have cumulative tax losses brought forward from prior
years that exceed the assessable profits for the year. Taxation for Chinese mainland operations is charged at the appropriate

prevailing rates of taxation in Chinese mainland.

KIBESBRBHRAIER  ANROEMELT : EXERFEHBEREBRAT  BANERBEERAT - EBELERK
EEBERAICHREBIER

ARESBHEMHELDEMMNSBFISR - B122020F6 8308 FEHNREHHMERD » SBFISROVBRRIGHER
MRAEEN16.5% - BREMMEATIRBETRIE - HBEFENRSFTBESRAFEOENRIE @ HRESERIRBR
ELEAIFEE BN EHROVER - BAEXHORBEMEARIRTEIEIRESE -
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10. Restricted Funds
BEREE
10.1 Fund Balances
E 4R
Consolidated #55&
26 27
Scholarship
and Student Specific
Capital Research  Development Donation ~ Endowment
Funds Funds Funds Funds Funds Total

(In thousands of (LF B4 AU BEBE  KHERES EBAIREE

Hong Kong dollars) BIT5T) B2 2 B2 B2 %o a5t
Balance at 1 July 2018 201857 81 B#58R 1,267,435 629,293 142,873 712,040 375,209 3,126,850
Total Comprehensive Income  FER

for the year REEULES (124,312)  (72,365) (50,943) (38,541) 14,129 (272,032)
Inter-fund transfer BRER 94,714 5,360 39,893 121,003 10,473 271,443
Balance at 30 June 2019 2019%F63308#58% 1,237,837 562,288 131,823 794,502 399,811 3,126,261
Total Comprehensive Income ~ FEA

for the year TR (135,509)  (54,180) (64,657)  (158,841) 107,167 (306,020)
Inter-fund transfers B 76,152 39,749 43,449 351,235 10,482 521,067
Balance at 30 June 2020 2020F6430B#58% 1,178,480 547,857 110,615 986,896 517,460 3,341,308

26> As the duration of research projects is normally 2 to 3 years, funding for research projects supported by UGC Block/Matching Grants are set aside under Research

Funds. Apart from UGC Block/Matching Grants, research projects supported by external funding or other non-UGC income are also set aside under the Research
Funds.

—RRASTBISEME=FATMN - BIFRITNHNESRE/MHHHESENRSROGLIAVNES - FUESRE/FHBBZETIN - RO EIERINAE0M 805
FNFEHESWNAEEDEEIRFES -

All donations are channelled and accounted for under the PolyU Foundation. The donations with designated purposes according to the wishes of donors and the
University’s decision are transferred to the accounts designated for such purposes. As at 30 June 2020, the balances of General Donation Funds and Endowment
Funds were $593.5 million (2019: $524.2 million) and $517.5 million (2019: $399.8 million) respectively.

FBEREBRIEAEZIR - BIRBEREERRTERZNBEBERERBENTERRARIVRAERBEREMEMIRIA - R2020F6H308 » —RBBES RS
RIBBEEHFEEAD BIAS5.935@B 5T (2019 : 5.242(885t) B 5.1755%8 (2019 : 3.998FE7)
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10. Restricted Funds (Cont'd)
BEES (E)

10.1 Fund Balances (Cont'd)
EEER (48)

University A2
26 27
v Scholarship v
and Student Specific
Capital Research  Development Donation ~ Endowment
Funds Funds Funds Funds Funds Total
REER
(In thousands of (AF B4 BRI -SSR LSl BRI
Hong Kong dollars) Bret) =HE =5 2o 2% e =t
Balance at 1 July 2018 2018578181587 1,102,080 629,293 142,873 712,040 375,209 2,961,495
Total Comprehensive Income ~ FEA
for the year REEULES (86,849)  (72,365) (50,943) (38,541) 14,129 (234,569)
Inter-fund transfers EEa i 59,701 5,360 39,893 121,003 10,473 236,430
Balance at 30 June 2019 2019630814585 1,074,932 562,288 131,823 794,502 399,811 2,963,356
Total Comprehensive Income  FER
for the year REBEWS (94,533)  (54,180) (64,657)  (158,841) 107,167 (265,044)
Inter-fund transfers EEa it 35,264 39,749 43,449 351,235 10,482 480,179

Balance at 30 June 2020 2020568308%58% 1,015,663 547,857 110,615 986,896 517,460 3,178,491
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10. Restricted Funds (Cont'd)
BEER (48)

10.2 Nature and Purpose of Restricted Funds

HFEESHMERB®
(a) Capital Funds

(b)

BEXEE
Capital Funds represent the balance of net book value of the Fixed Assets which are financed by non-deferred

funds.

BAETEMIPRENESIBSNEEEENERFE -

Research Funds
M EE
Research Funds represent funds earmarked for the development of research, including those from the HKSAR

Government, government related organisations and external private organisations.

RTESRREEPEANERSERNANES - BIERESBHATHEIT - BUTHEKEBR L INLAEE
NEE -

Scholarship and Student Development Funds
BOERPERRESR
Scholarship and Student Development Funds represent the funds which are reserved for scholarship payment

and earmarked for supporting student activities in order to enhance the all-rounded development of students.

RETRBLBRETERBZ/RINEBEREPBETHNMREABESHEERNESE -

Specific Donation Funds
HFERBES
Specific Donation Funds represent funds, including donations, earmarked for specific activities, programmes or

projects of the University.

FERBEZEARNBFEELBEARFEEEE  RENRENEE -

Endowment Funds

BRRBES

Endowment Funds represent the funds which the University would, according to the wishes of the donors, keep
the principal intact and only use income generated from the fund to support University activities of designed

purposes.

BABBETEFIRRBIBBENERRT IS AU RIMEEENNNAELZF AR ESBNES -
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11. UGC Funds

BEEES
11.1  Fund Balances
ESAEeR
Consolidated and University #7& & A
General &
Development Matching
Reserve Grant
Fund Funds Total
—MR
BE [53)
(In thousands of Hong Kong dollars) (AF831) EEES mEe 4=y
Balance at 1 July 2018 201857 81 B#58% 1,657,367 227,947 1,885,314
Total Comprehensive Income for the year FEENREEINE (23,153) (51,323) (74,476)
Inter-fund transfers BETER 31,460 17) 31,443
Balance at 30 June 2019 20196 H308#EEx 1,665,674 176,607 1,842,281
Total Comprehensive Income for the year FEANREEWES 240,585 110,843 351,428
Inter-fund transfers BRE 6,180 397 6,577
Balance at 30 June 2020 202056 3308158% 1,912,439 287,847 2,200,286

11.2 Nature and Purpose of UGC Funds
HESETNMERAR

(a)

General and Development Reserve Fund

—MNERFEREES

The General and Development Reserve Fund (“GDRF”) represents the unspent UGC funds (i.e. the recurrent
grants other than earmarked grants for specified purpose) of the University. The balance of the GDRF at the end of
funding period (usually a triennium) that can be carried over to the next funding period is limited to a maximum
of 20% of the University’s approved recurrent grants other than the earmarked grants for specific purposes for that
funding period. Should the balance of the GDRF at the end of the funding period exceed the ceiling allowed, the
excess amount is refundable to the UGC.

—RRERFBRESR/ARARDAZHUESEZ(BF S BRFEBROVISERSHEEIIVIESMEE) o R
TKHH( BR=EZFH)BREYRBEE T —ERRBO—RRERBHRESBER AR BIEE ZE R IEMENE(

TREE AR E BRROVISTEREHENERRING20%RIR - 45 — KRR BERFERESRERPHBRIT 21585
tﬂ}ﬁ?‘ﬂﬁﬁ&/&iﬁﬁ BEBLAEBEETHES -

Matching Grant Funds

Fo¥i B =

Matching Grant Funds are funds granted by the HKSAR Government on a matching basis for qualified private
donations raised by the University. The matching grants can be used for supporting activities within the ambit of
UGC-recurrent grants.
RHHNEREBFITHBREMARMAEEMER B ABBIZRERBMFLMEEER - 2l
HHEIARFEHES KB HDEERLERNNTE -



12.

Other Funds

HihEE
12.1 Fund Balances
HE4EER

(In thousands of Hong Kong dollars)
Balance at 1 July 2018

Total Comprehensive Income for the year
Inter-fund transfer

Balance at 30 June 2019

Total Comprehensive Income for the year
Inter-fund transfers

Balance at 30 June 2020

(UFB51)
20185781 B#58%
FENREEIR
Bk
2019568308 #5845
FENREEIES
Bk

2020F 683308 #5865

BABIF5IRE 2019/20

Consolidated #32&

79

27

Self- Y
financing General
Activity Donation
Funds Funds Total
—f
BEEE 1588
BEES HE 5
1,300,571 520,638 1,821,209
572,917 187,788 760,705
(118,649) (184,237) (302,886)
1,754,839 524,189 2,279,028
469,431 349,529 818,960
(247,403) (280,241) (527,644)
1,976,867 593,477 2,570,344
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Other Funds (Cont'd)

HihEE (48)

12.1 Fund Balances (Cont'd)

BEEER (48)
University X2
27
Self- e
financing General
Activity Donation
Funds Funds Total
BEEE —HRiBR
(In thousands of Hong Kong dollars) (ATF3BTEt) EEES f=5a s
Balance at 1 Ju|y 2018 2018731 B#58% 615,226 520,638 1,135/864
Total Comprehensive Income for the year FEAREEUES 477,302 187,788 665,090
Inter-fund transfer B (83,636) (184,237) (267,873)
Balance at 30 June 2019 201956 83081585 1,008,892 524,189 1,533,081
Total Comprehensive Income for the year FEAREZBEIE 478,902 349,529 828,431
Inter-fund transfers EEasi (206,515) (280,241) (486,756)
Balance at 30 June 2020 202056 83081585 1,281,279 593,477 1,874,756

12.2 Nature and Purpose of Other Funds

Hh BEErIM4E K BiE
(a) Self-financing Activity Funds

BESEREER
Self-financing Activity Funds represent the reserves generated from self-financed programmes and activities.

BEEZEREESRIRNBBEZENRERCHMMEZHR

General Donation Funds

—RIBEES

General Donation Funds represent donations without designated purposes which can be used at the discretion
of the University’s Management for its future development.

—RBERBESTRITBFIREEBEITREARRKEER  MESERSOVIRIBHER
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Matching Grants and Matched Donations
Fo¥i BN & & B B AC¥HRRE

28> 13.1 Matching Grant Schemes

81

fe B EET 2l
Consolidated and University
RERARE
2020 2019
Matching Matched Matching Matched
Grants Donations Grants Donations
() e i) BE
(In thousands of Hong Kong dollars) (BAF87Tst) e [REAEEE e [RERE L]
Balance at 1 July 78181583 176,607 652,484 227,947 656,564
Receipts SR
Grants/Donations EENE/ABFR 139,866 219,732 - -
Interest and Investment Gain AL B WS 4,095 18,052 3,829 24,694
143,961 237,784 3,829 24,694
Payments (NE
Teaching and Research Enhancement RAHBRNT 16,681 8,282 13,634 3,450
Scholarships and Prizes REFTRBE 16,423 5,457 39,710 2,811
Bursaries BEE - 1,949 - 582
Internationalisation and BUFRML R
Student Exchange Activities BLERREE - 341 1,808 856
Student Development B EIEED 14 1,016 - 529
Capital and Related Expenditure 2R AR - 28,299 - 20,329
Others Hith - 173 - 217
33,118 45,517 55,152 28,774
29> Transfer from/(to) Restricted Funds BIRE/(R)REES 397 - a7) :
Balance at 30 June 6830B81#58% 287,847 844,751 176,607 652,484

All expenditures were incurred on degree and above level of study.

FrBRIIRE T R FBERIZ200FE:

28>

29>

Matching Grant Schemes were introduced by the government in 2003 to assist universities in strengthening their fund-raising capacities. The government provides
matching grants to match private donations in accordance with the terms and conditions of the Schemes. The matching grants and the matched donations should
only be used for supporting activities within the ambits of UGC recurrent grants and in accordance with the rules set out under the Schemes.

RIBTTABNEFEED BB MBS BIR2003FLII - WFRIES BIRRE ABLEENIARBBREELEHEE - KEHDESRERHBRBBREMEIEE
BB EERENESERMEREEANE -

Similar to research projects supported by Block Grants, unspent Matching Grants allocated for research projects are transferred to Research Funds (included in
Restricted Funds (note 10)). In order to show a full picture of funding and related expenditure under Matching Grants, the corresponding amount is transferred back
from Research Funds to Matching Grants when the research expenditure are incurred and recorded in Teaching and Research Enhancement in this note.

REDEERTAENESMDE & RENKRIEFATAZSNEEMBNESSEIIMTES(BBEREEE(EE10) - RIFERTREMANE VTR R R
% RFESZ S aREE BRI R MENET R MRICHI TN IRANBRBIHA -
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13. Matching Grants and Matched Donations (Cont'd)

FoHifBhE R EERCHRE (45)

30> 13.2 Research Matching Grant Scheme

HFECE BN 25T &l
Consolidated and University

RERAS

2020

Matched Donations/
Research Grants/
Research Contracts

Matching Grants

EEm s/
WHFTHBEN R/
(In thousands of Hong Kong dollars) (AFEITET) [ agc N RS
Balance at 1 July 781 B#5ER - -
Receipts EN
Grants/Donations/Research grants/ BIEY 21888/
Research Contracts Received @S/ E19 63,276 92,748
Interest and Investment Gain FERIGE W 715 1,339
63,991 94,087
Payments IR
Research Projects HRIEE 1,728 13,812
Research Equipment iEaveedii 2,488 5,494
Research-related Software License/ THICABRE 2 &/
Technology License i 75 _
4,291 19,306
Balance at 30 June 683084585 59,700 74,781

31> Note: The unspent balance of Matching Grants and Matched Donations/Research Grants/Research Contracts at the end of the
reporting period are recognised in Deferred Income.

Byt TEIRSHEIR  BCHEBDE K BEEC HR /T IS AR/ T SHOBI R BERSRTEIREL N\ PIEST

30>

31>

The Government launched the Research Matching Grant Scheme in 2019 to strengthen financial support for research and development. Donations and research
grants/research contracts from non-government/non-public sector are eligible for matching. The matching grants received should be used to support research
directly in accordance with the operation guide of the scheme.

BURFR2019F AL IL S T B ¥ B £ 5T BILURH IR T 0 B 15 © FERUR/FEAEHRIBNIBNE  ITAMNZ/MASHNIITEHRMFEE - RIBSTBINERFIER
WEINEEMBNEEEEZARI RIS

Since the Matching Grants and Matched Donations/Research Grants/Research Contracts can only be spent on specific purposes, the accounting treatment of the
scheme follows HKAS 20 — Accounting for Government Grants and Disclosure of Government Assistance. The Matching Grants and Matched Donations/Research
Grants/Research Contracts and the related investment return from the investment of unspent balance under the scheme are transferred to deferred income upon
receipt or accrual and recognised as income to the extent of the related expenditure incurred (note 28). During the year ended 30 June 2020, unspent Matching
Grants of $59.7 million and Matched Donations/Research Grants/Research Contracts of $74.8 million were recognised as Deferred Income.

BRI S HEREERHBB/MABDS/MASHREAREER S - RIS BINSSTRIDEB/S BT ERIFE20%% - AHEN S5t ERIZABUTMED
BUIKREE o STl T UNEI VA B AN = RECHIBIE/ MBI £/ R SR AREN A ERRIREVBRIIR BN INEI U ESTIF B AREUN » W EBRIR SR & £ IFESD
RN (HEE28) - BZE2020F6 83082 FE » RIEMHVBEIFHEIES, 9708 B r R AIEMANEHIBRE/NAMENE/MITEH7, 4808 BT it RIEEIIA -
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32> 14. Scheme for Subsidy on Exchange for Post-secondary Students
5 R BINIREREE

Consolidated #2& University AZ2
(In thousands of Hong Kong dollars) (BAFBITst) 2020 2019 2020 2019
Balance at 1 July 781 B#58% 2,731 3,334 747 506
Receipts R
Grants B 4,896 5,631 3,217 3,607
Interest and Investment Gain FBAITBE W 75 85 24 22
4,971 5,716 3,241 3,629
Payment (NEN
Subsidy to Students B4Eh) 2,603 3,750 2,319 3,332
Unspent Grants returned to Government R&EFHEFIARGBEVHEIE (2,189) (2,569) (447) (56)
Balance at 30 June 683081585 2,910 2,731 1,222 747

32> The Scheme for Subsidy on Exchange for Post-secondary Students and the Scheme for Means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-
secondary Students, (previously known as Scheme for Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students), were launched and supported
by the Education Bureau (“EDB”) of HKSAR in January 2015 and July 2016 respectively.

Two new schemes were introduced by EDB during the year, namely the Non-means-tested Mainland Experience Scheme for Post-secondary Students and the
Scheme for Non-means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students, to encourage more post-secondary students in Hong
Kong to pursue exchange activities in the mainland and other belt and road regions.

In compliance with the schemes’ requirements, details of the related grants and expenditure are separately disclosed in notes 14, 15 and 16.

The unspent grants received for the period from September 2018 to August 2019 and September 2017 to August 2018 were returned to the Government during the
year ended 30 June 2020 and 30 June 2019 respectively.

Since the grants under the four schemes are designed for specific purposes with refund condition for any unspent grants, the accounting treatment of these grants
follows HKAS 20 — Accounting for Government Grants and Disclosure of Government Assistance. Grant income recognised during the year, equivalent to the
amount spent, has been included under Grants from Government Agencies in note 3, with the unspent portion being presented under Deferred Income in note 28.

S E2EEHREHSRNE LBE KB, WEXRNASBSSEHSEIEIBAT LEE "% 18, MEXRERSTE)DBIR2015F1875020165F7 8
BEBRRITHBHBRBRIIRSZH °

RBAIEZEET LBLE AR Eih—F —IBihERRRMNEE  AE/EFAEL SMRHE (T L2LBRABRRASEEEFEIRFLEE "—
— B, ERARNASBESESE -

RISESTEIENK » BEEMANERAZOVGFBEDBIRMEET4 ~ 1550163%EE -
BEN2018F9IBE2019F88K2017F9I8E2018F8 BEABINIARIHEENE P RIEM VLD EDBIR20205F68308402019F6 8308 IEFEREFHAT -

BROE BN EEERTERERE EREMOBBMERREL - HAENESEZBESBSHERFE205% - BFERNBNEDNREFEERENS5 R
12 - AFEEEROMEIZUN » BIEEMNHEE - ©RIGEME3A2MOVETHEIBEIRA - M RIEMVEM DRI 2IMEMIFE288DRELARA °
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32>15. Schemes for Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students
5 HE4 15— ERREE

15.1 Scheme for Means-tested Subsidy on Exchange to “Belt and Road"” Regions for Post-secondary
Students (Previously known as Scheme for Subsidy on Exchange to “Belt and Road" Regions
for Post-secondary Students)

B84 15K HEXRAREEEN: S (FIBAELEE [—F—0K HMERXXNEEE)

Consolidated #5& University A2

(In thousands of Hong Kong dollars)  (IXF#&755t) 2020 2019 2020 2019
Balance at 1 July 7B18%58% 999 970 185 69
Receipts LSGR

Grants HE 2,223 1,271 641 421

Interest and Investment Gain K 2ARE WS 43 26 7 4

2,266 1,297 648 425

Payment [NES

Subsidy to Students BLEEA) 548 508 402 284
Unspent Grants returned to SRR TR A

Government AN (858) (760) (152) (25)
Balance at 30 June 683081585 1,859 999 279 185

15.2 Scheme for Non-means-tested Subsidy on Exchange to "Belt and Road"” Regions for
Post-secondary Students

HE24 T-F—K #HEXRRACREEEHE

Consolidated #7& University A &2
(In thousands of Hong Kong dollars)  (IAF85t5t) 2020 2020
Balance at 1 July 781 B#58% - i
Receipts EN
Grants HENE 1,665 898
Interest and Investment Gain FBANIREULZS 23 11
1,688 909
Payments R
Subsidy to Students B450) 309 306

Balance at 30 June 68308#E8% 1,379 603




16.

Non-means-tested Mainland Experience Scheme for Post-secondary Students
F 2L EANEREAREEEEE

(In thousands of Hong Kong dollars)
Balance at 1 July
Receipts

Grants

Interest and Investment Gain

Payment

Subsidy to Students

Balance at 30 June

(UATF5B7TE)
79184588
x
A
e

AR
BEEH

68308158k

BABIF5IRE 2019/20
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Consolidated #7& University A£2
2020 2020
857 577
13 8
870 585
191 191
679 394
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Fixed Assets

(In thousands of
Hong Kong dollars)

Cost

Balance at 1 July 2018

Additions during the Year
Transfers

Disposals

Exchange Differences
Balance at 30 June 2019

Impact on initial
application of
HKFRS16

Balance at 1 July 2019
Additions during the Year
Transfers

Disposals

Exchange Differences

Balance at 30 June 2020

Accumulated Depreciation

Balance at 1 July 2018
Charge for the Year

Written Back on

Disposals

Exchange Differences
Balance at 30 June 2019

Charge for the Year

Written Back on

Disposals
Exchange Differences

Balance at 30 June 2020

Net Book Value
at 30 June 2019

Net Book Value
at 30 June 2020

R2018%7818

AEEILE

iR

amf==

PERZELR

R2019% 68308

LR SB
IREAERISE1657
a7

201957818

REELE

L

it

PERZELR

820205645308

RIEHITE

R20185E7818

REEITE

HEZ

JifEE

[ESR 2R

R2019563308

REEITE

HeE2

[ER 2R

1R20205E68308
201968308

REFE
2020F68308

IEEFE

Consolidated {24

Other
Construction Furniture, ; Properties
in Equipment Library leased for
Buildings Progress &Fittings  Collections own use Total
RA ~ 3015 B8E  Aos
BT TR REE s HEE st
8,857,888 174,529 1,974,565 635,649 - 11,642,631
2,483 135,112 150,537 6,001 . 294,133
63,348 (63,348) - - = -
- - (71,795) (3,567) - (75,362)
(3,924) - (886) - - (4,810)
8,919,795 246,293 2,052,421 638,083 - 11,856,592
= = = = 26,076 26,076
8,919,795 246,293 2,052,421 638,083 26,076 11,882,668
29,037 105,129 94,193 4,942 13,679 246,980
234,498 (234,498) = = = =
- - (39,784) (16,743) - (56,527)
(3,366) = (641) = = (4,007)
9,179,964 116,924 2,106,189 626,282 39,755 12,069,114
4,159,110 - 1,485,002 607,277 - 6,251,389
288,178 - 186,137 11,120 - 485,435
- - (68,943) (3,521) - (72,464)
(1,103) - (652) - - (1,755)
4,446,185 = 1,601,544 614,876 = 6,662,605
304,696 - 187,795 8,998 20,563 522,052
- - (38,893) (16,702) - (55,595)
(1,062) - (498) - - (1,560)
4,749,819 - 1,749,948 607,172 20,563 7,127,502
4,473,610 246,293 450,877 23,207 = 5,193,987
4,430,145 116,924 356,241 19,110 19,192 4,941,612
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Fixed Assets (Cont'd)

EE&ERE (48)

(In thousands of
Hong Kong dollars)

Cost
Balance at 1 July 2018
Additions during the Year
Transfers
Disposals
Balance at 30 June 2019

Impact on initial
application of
HKFRS 16

Balance at 1 July 2019
Additions during the Year
Transfers

Disposals

Balance at 30 June 2020

Accumulated Depreciation
Balance at 30 June 2018
Charge for the Year

Written Back on

Disposals
Balance at 30 June 2019
Charge for the Year

Written Back on

Disposals

Balance at 30 June 2020

Net Book Value
at 30 June 2019

Net Book Value
at 30 June 2020

(MUF
#B755t)

R201857818
AERIBE

BER

BEfES
[R2019F68308

IEIEREBIH
IRSHERIE165R

B
R2019%7818
AEEIEE
AR
HE

R20205F68308

B

RARHT
R201856H308
AEEINE
HEZ

1R2019% 68308
AEEITE
HEZ

1R2020563308

3%
i

2019468308
REFE

2020565308
REFE

BABIF5IRE 2019/20

University K&
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Other
Construction Furniture, ) Properties
in Equipment Library leased for
Buildings Progress &Fittings ~ Collections own use Total
B4~ 521 BE8E Hib B
15 TR RES fass HEME st
8,751,722 174,529 1,587,094 591,943 - 11,105,288
2,483 135,112 112,346 3,830 - 253,771
63,348 (63,348) - - - -
= = (60,589) (2,410) = (62,999)
8,817,553 246,293 1,638,851 593,363 - 11,296,060
. . . . 22,190 22,190
8,817,553 246,293 1,638,851 593,363 22,190 11,318,250
29,037 105,129 59,824 2,869 10,010 206,869
234,498 (234,498) = = = =
- - (29,018) (15,900) = (44,918)
9,081,088 116,924 1,669,657 580,332 32,200 11,480,201
4,130,417 - 1,177,800 571,184 - 5,879,401
285,000 - 155,108 7,864 - 447,972
= = (59,985) (2,410) = (62,395)
4,415,417 = 1,272,923 576,638 = 6,264,978
301,618 - 154,632 6,380 18,446 481,076
- - (28,756) (15,892) = (44,648)
4,717,035 - 1,398,799 567,126 18,446 6,701,406
4,402,136 246,293 365,928 16,725 - 5,031,082
4,364,053 116,924 270,858 13,206 13,754 4,778,795
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Leasehold land is granted by the Governments of the HKSAR and PRC for usage by the Consolidated Entity and University at a

nominal amount.

The Consolidated Entity’s and University’s net book value of right-of-use assets as at 30 June 2020 was $19.2 million (1 July 2019:
$26.1 million) and $13.8 million (1 July 2019: $22.2 million) respectively and solely represent other properties leased for own use

carried at depreciated cost.

The Consolidated Entity and University have obtained the right to use other properties as its office, warehouse and off-campus
housing through tenancy agreements. The leases typically run for an initial period of 1 to 5 years. Some leases include an option
to renew the lease for an additional period after the end of the contract term. Where practicable, the Consolidated Entity and
University seek to include such extension options exercisable by the Consolidated Entity and University to provide operational
flexibility. The Consolidated Entity and University assess at lease commencement date whether it is reasonably certain to exercise
the extension options. If the Consolidated Entity and University is not reasonably certain to exercise the extension options, the
future lease payments during the extension periods are not included in the measurement of lease liabilities. None of the leases

include variable lease payments.

Interest on lease liabilities for the year ended 30 June 2020 for the Consolidated Entity and University were $0.4 million (2019: nil)
and $0.4 million (2019: nil) respectively, which were included in the Finance Cost under the Income and Expenditure Statement.

Details of total cash outflow for leases and the maturity analysis of lease liabilities are set out in notes 24 and 26(c), respectively.

Expense relating to short-term leases for the year ended 30 June 2020 for the Consolidated Entity and University were $3.7 million

and $2.6 million respectively, which were included in the operating activities under the Statement of Cash Flow.

BBHBITHEIFR PERAEMUHIRESIERASEMANEHE TMUR N BEEIER °

ERREERMITEMAIRNEMBMEENE @ FEIRRABRR2020F6H308HKEFEDRIRT,208B5T(2019F7 1
B : 2,6108%7T)R1,3808B (201967818 : 2,220887T) °

e ASBEESRRESEREMDEIFRIAE » BENRIMEBHIET - HEBERHEISF  SHNEEYRSHIFH
SERGIEIEEELRIMEE - EYTHBERT @ HFRESRRABSKREGNPNNGEEIERASY(TIEHVIENEER - DUEHEZER)
M - IRE IR AEEIHERIC BFHE RO SIREE T L IEER - WRIFSERASNRESIRETEITILERHEERE - RIEEIHRE
BRIEENR AT NAEERENGED - MBHEIINRETE#EEIR -

#22020F6H308ILFE © FGERRABNHERER S DEIR40EET(2019 : D)A408BET(2019 : &) » HpBIEEIEER
IR HERP - HEIRERLIBLAFHBE SAESEREERD T D BITENEE24R26(0)PIIE -

HZE2020F63308 L FE © FERRASBNRNEERHEERDHIRI70RBITA260E BT * BEERESRERPONEXEE
@ o
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18. Investments in Subsidiaries
WEBASZRE
University K23
(In thousands of Hong Kong dollars) (AF851) 2020 2019
Unlisted Shares, at Cost JEEMBRID » IREMA 240,232 233,250
33> Less: Impairment Loss i BRI (117,276) (102,917)

122,956 130,333

An impairment test was performed by comparing the carrying amount with the recoverable amount of the subsidiaries as at 30
June 2020. The recoverable amount of the subsidiaries is the greater of its fair value less costs of disposal and value in use. When
the recoverable amount of the subsidiaries exceeds the carrying amount, the impairment loss is reversed up to the amount that has
been recognised in prior years. Following the result of this exercise, an impairment loss of $29.0 million (2019: $9.2 million) was
recognised in the Income and Expenditure Statement for the year. During the year ended 30 June 2020, a subsidiary with investment
cost of $20.9 million and accumulated impairment loss of $14.6 million was dissolved. As at 30 June 2020, balance of $117.3
million (2019: $88.3 million out of the $102.9 million) in accumulated impairment loss was attributable to research activities

conducted through the relevant subsidiaries.

AR TR BATR2020F6 8308 2 ikBMER JINEHREZBHERR - MBAT I NOHREZRIRERABEIDHLE
RANEREBEMSE PHRSERE - EMELAI Y WOBRBEEKBE @ BIEBERJEL2BEFEMERZBERBER
IR o RIBRAIGIER - AFE2MEWZIRIBZFERER2,9008%87w(2019 : 920887T) « H 2202068308 2FE » —HK
BMAR2,090885T © RETFER1,4608BTHITATIEEEE - #E2020F68308 » 1.173(8855(2019 : 1.029F8 0P8
0.8831=3870) ReDERBBR RS ENEAIETORITEE)

33> BB T REBZEYIZERE, PolyU Research Limited and its subsidiaries (Pearl Modern TCM Research Limited, 12 A Z S5 E s (FYI) BRA T and SERHREF

B (FYI)BFRA3) are set up to conduct research and development activities in the Chinese mainland. Funding to cover the research, development and operational
expenditures is provided to these subsidiaries in the form of capital injection. Impairment loss reflects the net expenditure arising from such activities of these
subsidiaries for each year.

BIBIE T RERY MBI F5bR (T8B)was set up in May 2020 as a public institution in Futian Shenzhen to conduct research activities fully supported by the
Futian government from 2020/21.

SBEIASRIIMAR  EARTERAIRAMBAI(BARKNPHAEABRAT  BAESHELCRI)BRAIR EBEHYRIEFEE (R BRAF)
BRI R 3 EAMETRITT R BRNEE) - HESDBARTEL RN » BRIVEMTERREESER  HEBERIR IZFEBEF PR

BBIE T RERYIEIGRIF 75T (B B) 218202055 B ERYIBBMILZ BHEE - #£202021 FERIBERBEANE DT FHSRITHEE -
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Investments in Subsidiaries (Cont'd)
MIE A ZIRE (48 )

The following list contains the particulars of the subsidiaries. The class of shares held is ordinary unless otherwise stated. All of these

are subsidiaries as defined under note 1.4 and have been consolidated into the financial statements of the Consolidated Entity.

TIREROMELRT - RREREIN  AHHNRADELBK - BLERAISEME1 ANREZMBAT @ WixERIZEH

BIREDP o

Place of
Incorporation/

Particulars of

0

Proportion of Ownership Interest

PTEMERERS LR

Consolidated

Establishment Issued and Entity’s
and Paid up Effective Held by Held by Principal
Name of Subsidiary Operation Capital Interest University Subsidiary Activity
B3%17
S/ R R fmeRe U EEYNS]
B S BE EEIES RAGFE BRRRERS RBRH S EREH
Campus Facilities Hong Kong 100,000 100% 100% = Facility
Management Shares Management
Company Limited Services
REREEIE ] 100,0008% SEEIE
BRAT
College of Hong Kong Limited by 100% 100% - Education
Professional and Guarantee
Continuing
Education Limited
SERISENE =5 iR O]
BlrERAT BRAT
Hong Kong Hong Kong Limited by 100% 100% - Post-
Community College Guarantee secondary
Education
EBE LS5 G S BEHE
BRAT
Hotel ICON Limited Hong Kong Limited by 100% 100% - Operation of
Guarantee Teaching and
Research Hotel
HEEBEREAT BB ER HEBR BT
BRAT BEEE
PolyU Enterprise Plus Hong Kong 20,700,000 100% 100% - Investment
Limited Shares Holding
SEREEARRAT &5 20,700,0008% e
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Investments in Subsidiaries (Cont'd)
MEASZIRE (48)

Place of
Incorporation/

Particulars of

BABFSIRE 2019/20 91

Proportion of Ownership Interest

PRS- dne=s

Consolidated

Establishment Issued and Entity’s
and Paid up Effective Held by Held by Principal
Name of Subsidiary Operation Capital Interest University Subsidiary Activity
BT
SE/RRIL R RiER fohe HEAT
MBS B EEEMES RAFIE BFES AEFE 58 EEEH
PolyU Research Limited Hong Kong 191,550,000 Shares 100% 100% - Investment
Holding
BEARTTERAT & 191,550,000 f% Bat2dod
PolyU Technology and Hong Kong Limited by 100% 100% - Consultancy
Consultancy Co. Limited Guarantee Services
IBARH R A & BR FARIARTS
BRAT BRAT
SBIBTRE PRC RMB89,435,000 100% 100% - Research and
YRR Development
DE 89,435,000 ARHE R ke pAgE
PearL Modern TCM Hong Kong 65,950,000 Shares 100% - 100% Research and
Research Limited Development
AR &8 65,950,000 f% R R 7%
HEMBRATY
PearL Western Hong Kong 15,270,000 Shares 100% - 100% Investment
Development Holding
Company Limited
JERFEEERE &5 15,270,000 f% pa=t2diod
BRAT
PearL Technology Hong Kong 300,000 Shares 100% - 100% Investment
Partnership Limited Holding
& 300,000 B& SEIRR
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B A ZIRE (4E)
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Proportion of Ownership Interest

PTEHERERR LR

Place of Particulars of Consolidated

Incorporation/ Issued and Entity’s
Establishment Paid up Effective Held by Held by Principal
Name of Subsidiary and Operation Capital Interest University Subsidiary Activity

BT
SE/AIIR RiEe = HIEEAT

neeANSIESY EEMES BRAGHIB BiFER AEHB S FBEH
SRS PRC $48,550,000 100% - 100% Research and
(RYNBRAT Development
S %
sa) 48,550,000 5% Mo RFHE
IBAESHEM PRC $112,150,000 100% - 100% Research and
(RYNBRAT Development
Support
= 112,150,000587% SR R i EE
JBARIFS RER PRC RMB500,000 100% - 100% Consultancy
CRYNBRAT Services
hE 500,000 A R#& RS

winding up in December 2019.
B LERBRATZE2012FEERNEEAITRENZEMERT 0 ©R2019F128758 -

# These companies are audited by KPMG Huazhen LLP for the year ended 31 December 2019.
t EEEERSSMNBHMALSRBATBZE2019F128318 2FE80EEZHE -

The Hong Kong CyberU Limited, a wholly-owned subsidiary which had been dormant since 2012, was dissolved by members' voluntary
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19. Interestsin Joint Ventures
BE N TED
Consolidated {78 University K&
(In thousands of Hong Kong dollars) (AF8ITsth) 2020 2019 2020 2019
Share of Net Assets el 258 = 32,686 33,146 ; i
The following list contains the particulars of joint ventures as defined under note 1.5, all of which are unlisted corporate entities whose
quoted market price are not available, and are considered not individually material. All of these joint ventures are accounted for using
equity method in the consolidated financial statements.
NIBMIEE1L.SREZARNEGE QT @ WEFEEELNTHRRNRMIZRBOVIELMEEER » WHEBERIKREILIFEKX - ELEEQT
BB ERIZSHHFRERNR ©
Proportion of Ownership Interest
PR tER
Place of Particulars of Consolidated Effectively
Name of Establishment  Issued and Paid up Entity’s Effective Held by Principal
Joint Venture and Operation Capital Interest Subsidiary Activity
BRILJ% EBTRER mete LnjEs/NS]
BN DN SRS PEAEFIE ERER BR58 EBEH
Xi'an Tongli PRC RMB 50% 50% Education and
Technology 30,000,000 (note a) Technology
Enterprise Ltd Development
PBLBIERIR, hEY 30,000,000 (hEE)) HER
TEEBERBRAT NE: R G5
FBLRIEER RS PRC RMB 50% 50% Education
13512805 3,000,000 (note a)
PED 3,000,000 (MizEa) na
PNES:
The above entities are not audited by KPMG.
EEES IS B EEENTONEEXEIERD
(a)  PearL Western Development Company Limited, a subsidiary of the University, holds 50% of Xi’an Tongli Technology Enterprise Ltd, which
wholly-owns 752812 Bl R 7RSS 2057
ERMBATIEABLERBRAIFEBLBIERN R EEZRERBRATS50%0IH#E  BLBRENREERRERATIUNEEHES
ZBILEfR RIS IEEI 2 -
34> The following is summarised financial information for the Consolidated Entity’s interest in joint ventures, based on the amounts reported
in the consolidated financial statements:
NIIRIFERREELTINER Y BERME @ WS BREAGSUHREMBSHRIE
(In thousands of Hong Kong dollars) (AT 7Tsh) 2020 2019
Carrying Amount of 5ENITN
Interests in Joint Ventures FEZSERE(E 32,686 33,146
Consolidated Entity's Share of Profits/(Losses) REBMES
from Operation and Other EEEBZICERA(ER)
Comprehensive Income REMEEIZ 989 (732)
34> The surplus or deficit of the joint ventures for the year is dependent on their activity level.

BHESEQAINTFREFNEBSEDIRIRBBMBEZTENEZRR




94

20.

PolyU Financial Report 2019/20

Non-current Financial Assets
EREEREE

Consolidated and University

RERAE
(In thousands of Hong Kong dollars) (UTFBTst) 2020 2019
Financial assets carried at amortised cost IR A St ENTREE
Debt Securities (note) EF5sE (M15T) 3,053,236 1,660,050
Financial assets carried at FVPL BARBESIABROTRERE
35> Institutional Entities and other Equity Securities EEEHIB R B ARFE S 6,865 6,553

3,060,101 1,666,603

Note: The carrying value of non-current debt securities as at 30 June 2020 was $3,053.2 million (2019: $1,660.1 million) and stated at
amortised cost less impairment loss. The debt securities are not past due or impaired.

BMist: FERENEFHHFE1R2020F6 53080V IREER30.532FH80(2019 : 16.601{8E85t) » WHZHHNAIDRIERBIE - B7
B R HAS R E ©

35> The University has formed institutional entities with the other UGC-funded universities and the HKSAR Government for collaboration and research purpose, namely

(1) Joint Universities Computer Centre Limited; (2) Joint University Programmes Admissions System; (3) JULAC Joint Universities Research Archive Limited JULAC);
and (4) The Hong Kong Research Institute of Textiles and Apparel Limited. JULAC has ceased operation on 31 March 2019 and is in the process of deregistration.

The University has minority equity interests through its subsidiary in Avalon Polytom (HK) Limited and Avalon Polymills (HK) Limited for the commercialisation of
research.

FREEMHESENNARREBRBNTIEBITRIL S IEHIBE TSI BIE(1)ASHSEEPLBRAT « Q)RBHMEBER  )RBHG AR
BEBRATR ) SBIHBRAKTEPOERAT - ABHGCARSMEEERATNR2019F3 831 BISEEHUEE THEHEM -

AEBEMIE/AG)FEAvalon Polytom (HK) LimitedflAvalon Polymills (HK) Limited ) SRS RERE S RIBF AR RAEE AL o




BABFSIRE 2019/20 95

21. Current Financial Assets

MEEMEE
Consolidated and University
RERAZ
(In thousands of Hong Kong dollars) (A F8551) 2020 2019
Financial assets carried at FVPL ARBESINERNENEE
36> Trading Securities B5E5ES
Equities Securities and Funds RAZBSRES 1,870,667 1,872,771
Fixed Income Securities BERAES 1,278,761 1,226,480
3,149,428 3,099,251
Financial assets carried at amortised cost IR A St ENEREE
Debt Securities R385 764,005 335,755

3,913,433 3,435,006

22. Staff Loans and Bank Loan for On-lending to Staff
LB ETMREEFHIE ZIRITER

On 27 July 1992, the University entered into an agreement with Hang Seng Bank Limited (the “Bank”) for the granting of loans
to the University for on-lending to qualified staff members. The limit of the facility currently stands at $120 million. The loans are

payable within 12 months and are renewable annually subject to the Bank’s consent.

To be qualified for the loan, a staff member must be over 21 years of age and has been a member of The Hong Kong Polytechnic
University Superannuation Fund - Part A (“SF (Part A)”) for at least 4 years. The maximum amount of loan to a staff member is the
lower of $1.8 million or 60% of the individual’s superannuation minimum entitlement at the date of the loan application. If the
staff member defaults in repayment, the University can exercise its right to retain an amount equal to such indebtedness out of
any benefits payable to such staff member under the SF (Part A). The repayment terms of staff loans are in agreement with those

applicable to the bank loans.

SBIETABEBERTHAERAT( "IRITL )R1992F7827851M EMREH » JEZIRITER » BEE TS FIRGZEH
8 - RFIMER Z2EELR1 2B T - ERIERBB/I12EA - WEZIRITEE - BFDIEL

ST ERBPBEERZBBEDRTR2155  BFESSNEBIETASERARE(PR)( SRAE(PR) )RDAF - BUSERE
RAZBRSERER180BB TR EBBREZRARIEEE260%  DERRRERYE - WERNBITENRES @ FRBRER
ERIRE (PHR) 2R RTEF P IHOFRPTRFRIA - B E SRS SR IRRERIRITERIERIBS ©

36> Apart from debt securities carried at amortised cost with maturity date within one year, other securities held by external investment managers of the University for
trading purpose are also classified as current financial assets presented in note 21.

bR 3 — AR BIREENRAST BNEHESIN - AREEBURERBHANSFESESERERAMNZ2IP2RORENEE -
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. Accounts and Other Receivables
FEURARIR
Consolidated #z& University A2
(In thousands of Hong Kong dollars) (BAF85T5t) 2020 2019 2020 2019
Investment Proceeds Receivable RERIGRIE 274,108 135,463 274,108 135,463
Accounts Receivable FELSERTR 265,813 177,145 262,798 170,292
Interest Receivable FEWFI 2 56,459 66,811 56,293 66,647
Amounts due from Subsidiaries FEWF B ASERIE - - 15,226 46,976
Amounts due from Joint Ventures ENEEATEIRIE - 2,828 ; 2,828
Amounts due from the UGC RN EBERIR
Rates and Government Rent ZER SRR 15,878 16,077 15,878 16,077
Earmarked Grants Receivable FEWHETE R 3& BN & 101,129 85,111 101,129 85,111
Supplementary Grants and Others 1B¥FREN B R ELAth - 34,127 - 34,127
117,007 135,315 117,007 135,315
Prepayments, Sundry Deposits and FANFRIR » IRIZE
Other Receivables R BB FEUSERIS 166,177 167,762 115,772 127,776
879,564 685,324 841,204 685,297

The majority of Accounts Receivable and Amounts due from the UGC are without fixed terms of repayment and are expected
to be recovered within one year. Prepayments are expected to be recognised as expenses within one year. All Amounts due

from Subsidiaries and Joint Ventures are unsecured, interest-free and repayable on demand.

AEDOEWIRIBR BN EGRIBIPESEERE » WHAIRIFAKE - RYRBIERIR I FAEDRHZ - AERE
WiBRAIREEATZERBDRHELE B R REERKEE -

Cash and Deposits with Banks
IR & RIRITIZRR
Consolidated #78& University A&
(In thousands of Hong Kong dollars) (AFETat) 2020 2019 2020 2019
Cash at Banks and on Hand RERIRITER 357,792 454,130 221,201 341,818
Short-term Deposits TR 4,801,040 5,498,745 4,717,626 5,445,766
Cash and Deposits with Banks in the HIFBIRNRERAZ
Statement of Financial Position E%%&ﬁﬁ?—}@%m 5158 832 5952 875 4938 827 5787584
Less: Short-term Deposits with over B =@R%
Three Months to Maturity EIHAZ
when Placed LTSRN (3,154,819)  (4,262,581) (3,103,891) (4,239,916)
Cash and Cash Equivalents in IREMEBERNZ
the Statement of Cash Flows RERIREHFEY

2,004,013 1,690,294 1,834,936 1,547,668
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24. Cash and Deposits with Banks (Cont'd)
BERIBTER(4E)

Reconciliation of liabilities arising from financing activities

MESHEENSEOVHER

The table below details changes in the Consolidated Entity’s and University’s liabilities from financing activities, including both
cash and non-cash changes. Liabilities arising from financing activities are liabilities for which cash flows were, or future cash
flows will be, classified in the Statement of Cash Flows as cash flows from financing activities.

TERFLFSERAIRREBRNB SHNEEEE) - BEIRERIFREEE) - NETHELENEE - BEENARKNIRERERCHE
FRIRBRBXRPDESNETEEENIRER

Consolidated #7&

Bank Loan
Loans and for On-
Lease  Borrowings  lending to Staff
Liabilities (note 25) (note 22) Total
BETHHE
s SRRES ZIRATER
(In thousands of Hong Kong dollars) (AFB7Tst) &5 (hEZD) (fy5£22) T
At 1 July 2018 2018781 Bi#b&R - 508,453 19,830 528,283
Changes from financing cash flows: WMEIRERSZEE)
Bank Loans Drawn Down for On-lending EEFHWS 2
to Staff RITER - - 910 910
Repayment of Bank Loans for On-lending BEEESTHBE 2
to Staff HRITER - - (2,480) (2,480)
Repayment of Government Loans EEMAFER - (44,141) = (44,141)
At 30 June 2019 2019F6830B#58% - 464,312 18,260 482,572
Impact on initial application of I ER S B BHIRSLERNE 1657
HKFRS 16 B 26,076 - - 26,076
At 1 July 2019 2019781 B#588 26,076 464,312 18,260 508,648
Changes from financing cash flows: RBIRERE 228 :
Bank Loans Drawn Down for On-lending BEEFHWS 2
to Staff RITER - - 810 810
Repayment of Bank Loans for On-lending BERESTHME 2
to Staff RITEE - - (4,130) (4,130)
Repayment of Government Loans BENFEDR - (44.147) - (44,147)
Capital element of lease rentals paid ENIESHEE2BARID (20,518) - - (20,518)
Interest element of lease rentals paid SRsERE 2 a8 LD (414) - - (414)
Total changes from financing cash flows MEIRSME 2 EEIELR (20,932) (44,141) (3,320) (68,393)
Other changes: Hith&g) :
Interest expenses SR 414 - - 414
Increase in lease liabilities from REEFEHE
entering into new leases FTEEiEaEH2
during the year 12710 13,679 - - 13,679

At 30 June 2020 2020F63308158% 19,237 420,171 14,940 454,348
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24. Cash and Deposits with Banks (Cont'd)

RERRTER(E)

University A&

Bank Loan
Loans and for On-
Lease  Borrowings  lending to Staff
Liabilities (note 25) (note 22) Total
BSTFHEE
HE BRREE ZIRITER
(In thousands of Hong Kong dollars) (AFBTEt) &% (P35E25) (Fft5E22) 125
At 1 July 2018 201878184585 - 508,453 19,830 528,283
Changes from financing cash flows: RMBIRTRE 2EE)
Bank Loans Drawn Down for On-lending BEEIHHE 2
to Staff RITER = - 910 910
Repayment of Bank Loans for On-lending BRESTHHEZ
to Staff RITEER - - (2,480) (2,480)
Repayment of Government Loans EBEHRFER - (44,1471) - (44,141)
At 30 June 2019 201956 83081585 - 464,312 18,260 482,572
Impact on initial application of ISIER BB IR SHERIE 1657
HKFRS 16 LA 22,190 - - 22,190
At 1 July 2019 201978184585 22,190 464,312 18,260 504,762
Changes from financing cash flows: BRSNS 2EE)
Bank Loans Drawn Down for On-lending BEEIHHE 2
to Staff RITEMR - - 810 810
Repayment of Bank Loans for On-lending BEEESTHHEL
to Staff RITER = - (4,130) (4,130)
Repayment of Government Loans EBIATER - (44,141) - (44,141)
Capital element of lease rentals paid ENIESHEES BRI D (18,420) - - (18,420)
Interest element of lease rentals paid ENEEHEE 28D (360) - - (360)
Total changes from financing cash flows RMEBIRERE 2 BB (18,780) (44,141) (3,320) (66,241)
Other changes: H{th&g)
Interest expenses AR 360 - - 360
Increase in lease liabilities from AEEIILIAS
entering into new leases RN = v
during the year 1870 10,010 - - 10,010
At 30 June 2020 202056 33081585 13,780 420,171 14,940 448,891
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25. Loans and Borrowings

EMKREE
Consolidated and University
RERAE
(In thousands of Hong Kong dollars) (UF8B751) 2020 2019
Government Loans BB 420,171 464,312
Repayable: 188 :
Within 1 Year or On Demand —FRAFIEEKER 44,141 42,991
After 1 Year but within 2 Years —FREMFA 44,141 41,998
After 2 Years but within 5 Years MEBRERFEA 132,422 129,120
After 5 Years hF#% 199,467 250,203

376,030 421,321
420,171 464,312

Government loans were loans from the HKSAR Government to the University for the provision of self-financed
post-secondary programmes. The loans are repayable in twenty equal annual instalments over a period of twenty years after the
final drawn down date of each respective loan. The loans for the first ten years are interest-free, and charged at a “no-gain-no-loss”
interest rate to be determined by the Government starting from 2018 and 2019. The “no-gain-no-loss” interest rate as at 30 June
2020 is 1.1% per annum. The loans are secured by two buildings as at 30 June 2020.

HEEREBEBRANTHERFGME B FEARRHEBESEF LRIZNER - ENARBREERREIRIEEM20F 13
DEAHER - ZBERNB 105 R R » 8720320182019 EMIRATEIII00 THIG2S , FIZKGTERS - HZE2020F683086) "H#
B, MERBBE.1% - ZIREFRIR2020F65308 MMRIEFIFLEE -
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Accounts and Other Payables
FE(SERFR

(In thousands of Hong Kong dollars)
Accounts and Other Payables
Investment Proceeds Payable
Accounts Payable

Funds from Subsidiaries

Amounts due to Joint Ventures

Amounts due to the UGC
Earmarked Grants Refundable

Retention Monies and Other Payables

Financial Liabilities Measured at
Amortised Cost

Contract Liabilities

Deposits Received for
Banquet and Consultancy Services

Tuition and Other fees Received
Lease Liabilities
Payable:

Within 1 year
After 1 year

(BATF87Tst)
EASBRTR
REBITFIR
EASBRSR

N ERENSIEE
BN EEATERIR

BN HESRRER
BERGMHEE

REEE R ELAB BT BRR

DABEER P A STE BV
I=EE

SHaE

BERNEE
BHRBIEE

BUEIRSEENEMER

HEBE

fEAY

—FA
—F

Consolidated #3&

University K2

2020 2019 2020 2019
392,523 256,169 392,523 256,169
388,875 444,700 312,466 350,486

- - 881,684 956,881

1,082 - 1,082 -
149,699 144,484 149,699 144,484
121,763 104,572 97,570 102,650

1,053,942 949,925 1,835,024 1,810,670
57,660 54,344 - -
237,704 265,001 215,207 235,469
1,349,306 1,269,270 2,050,231 2,046,139
19,237 - 13,780 -
1,368,543 1,269,270 2,064,011 2,046,139
1,360,580 1,269,270 2,058,348 2,046,139
7,963 - 5,663 -
1,368,543 1,269,270 2,064,011 2,046,139
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26. Accounts and Other Payables (Cont'd)
FE(TERFR (48 )

(a)

Accounts and Other Payables
FEATRRFR

All Accounts and Other Payables, apart from lease liabilities of $5.7 million, are expected to be settled within one year. Funds from
Subsidiaries amounting to $881.7 million (2019: $956.9 million) mainly represent the surplus funds of these subsidiaries that are being

managed centrally by the University for generating investment return.

FR570= B VEHEREIN AR IRRIEs I E—FRIEE - EA TN EE1REAR8.817[F851(2019: 9.569F8 1) 1 }SHa2A
TREHABEPEENELRBEORNMBAIREFEE

Contract Liabilities
ShaE

The Consolidated Entity and University receive tuition and other fees in advance from students and deposits from customers for
banquet and consultancy services. The tuition and other fees received is initially recognised as contract liability and is recognised as
income over the duration of the courses. Service income is recognised when the relevant service is rendered. All contract liabilities

are expected to be recognised as income within one year.

FERRABNELE RESNBHRBNZP PRAINESENHMERRIZE  WEINSENEMERRIIERAEHNEE I
fEsRIZ BB SR B U « IRFBUINTR IR HABRE IR 505 SR - TRt P A GHBIERE—F AR AU

Movements in Contract Liabilities

BRBRBNEE)
Consolidated #3785 University K&
2020 2019 2020 2019

(In thousands of Hong Kong dollars) (AFB7csh)
Balance at 1 July 781 85%58% 319,345 298,248 235,469 226,624
Decrease in contract liabilities ESFEa)

as a result of recognising FHENEE

revenue during the year that TEERMETESR R

was included in the contract NGIEIES

liabilities at the beginning BHaE

of the year A (319,345) (298,248) (235,469) (226,624)
Increase in contract liabilities REATELIL

as a result of receiving tuition NE2BE R Hith

and other fees and deposits in ERAPTSIEEY

advance during the year SHISEIEN 295,364 319,345 215,207 235,469

Balance at 30 June 683084585 295,364 319,345 215,207 235,469
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26. Accounts and Other Payables (Cont'd)
FE(TBRTR (48 )

(c)

Lease Liabilities
HESE

The following table shows the remaining contractual maturities of the Consolidated Entity and University’s lease liabilities at the end

of the current reporting periods and at the date of transition to HKFRS 16:
TER2IFRSERASNEERENRERNERBRINEELE B HRSEIE163RE B 285 N SHIHR

(In thousands of
Hong Kong dollars)

Within 1 year
After 1 year but
within 2 years

After 2 years but
within 5 years

Less: Total
future
interest
expenses

Present value of
lease liabilities

(AT
Bt
—FR
—FRE
MER
MERE
hFR

W+
8
A

b

HEBE
RE

Consolidated University
b KE
30 June 2020 1 July 2019 30 June 2020 1 July 2019
2020F685304 201987818 202068308 2019F7818
Present Present Present Present
value of value of value of value of
the Total the Total the Total the Total
minimum  minimum  minimum  minimum ~ mMinimum  Minimum ~ minimum ~ mMinimum
lease lease lease lease lease lease lease lease
payments payments payments payments payments payments payments payments
RIXTEE RIEHEE RIEEE RIXEE
RM2EN REESE IR REESE OREN REESE ORBEN =EES
BB IFRIRER RE  IFRREE RE (IRRREE RME  IRERZE
11,274 11,526 17,537 17,820 8,117 8,275 15,788 16,036
5,069 5,171 6,942 7,028 3,701 3,766 5,159 5,231
2,894 2,946 1,597 1,613 1,962 1,985 1,243 1,257
19,237 19,643 26,076 26,461 13,780 14,026 22,190 22,524
(406) (385) (246) (334)
19,237 26,076 13,780 22,190



37> 27. Provision for Employee Benefits

BT t&af ik
27.1 Provision for Employee Benefits
B T1EF R

(In thousands of Hong Kong dollars) (AFETat)

Leave Accruals FESHERER
Defined Benefit Retirement Schemes SR ET@AUR{AGH &l
(note 27.3) (MFs%27.3)
Contract Gratuities HO e &
Salaries i
Long Service Payment and Others RERBEREAL
Payable: &S -
Within 1 Year —FAR
After 1 Year —E&

27.2 Employee Benefits Assets
BTHEMEE

(In thousands of Hong Kong dollars) (AFBTst)

Defined Benefit Retirement Schemes (note 27.3) R ETRFEIK

Consolidated 55

BABFSIRE 2019/20 103

University K2

2020 2019 2020 2019
416,116 398,066 381,297 366,896
140,806 138,645 140,806 138,645
113,174 113,884 113,174 113,884

39,302 94,738 7,788 41,380

8,629 11,282 696 3,708
718,027 756,615 643,761 664,513
323,395 382,258 251,809 292,810
394,632 374,357 391,952 371,703
718,027 756,615 643,761 664,513

Consolidated and University

ST&I(Pg5E27.3)

RERAE
2020 2019
647 546

respective notes for the contribution and benefit details of the six schemes as follows:

Defined benefit retirement schemes
REBFIRING 2

. Mixed Service Pension Scheme (“MSP”)

RERFRAEEE

SBBTR28WEE TRAEEHEI( "#ES TRAE . )

Defined contribution retirement schemes

REHFORINGTE

e The Hong Kong Polytechnic University Superannuation Fund — Part B (“SF (Part B)”)
EBETABERE(ZRR)( ERE(Z5).)

e The Hong Kong Polytechnic University Ancillary Staff Provident Fund (“ASPF”)
ESBBTIRBHPETNED( "HBHSETNER )

e Mandatory Provident Fund Scheme (“the MPF Scheme”)
@hlEAEEEEI( "REESTElL )

Variable benefit retirement scheme

B RRIRETE]

e The Hong Kong Polytechnic University Superannuation Fund — Part A (“SF (Part A)”)
ESBETRERAE(PR)( TEARE(PR) )

REHHRARBAIEE T - FRABEESTIRH I7TERKSTBITAFLBEAR - BRI RIRST BIGVHRAVBFIGHS

e The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (“ASRG”)

FLRSMEWNT -

Notes

Lingss

27.3.1

27.3.2

27.4

37> For provision of retirement benefits to its employees, the University operates and makes relevant contributions to six retirement schemes. Please refer to the
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27. Provision for Employee Benefits (Cont'd)
BTN (8)

27.3 Defined Benefit Retirement Schemes
RERMEBIAGE
The University makes contributions to the following two defined benefit retirement schemes, i.e., Mixed Service
Pension Scheme (“MSP”) and The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme
(“ASRG”).
ARBIBENATMIER ERBFERASTBIEITHR - ZMIBFIBIRRERFZRATFERSBIRT ASHHE TIRIK
EEHEI( "TEEIETIRIAE L) ©

Consolidated and University

IRERARE
(In thousands of Hong Kong dollars) (AFBTst) 2020 2019
Mixed Service Pension Scheme BERZIRIAEETE] 140,806 138,645
Defined Benefit Liability as at 30 June R6B30BHNRERBIERB 140,806 138,645
The Hong Kong Polytechnic University EYSENPN-
Ancillary Staff Retirement Gratuity Scheme — ##8)8 TR{IAE 512l 647 546
Defined Benefit Asset as at 30 June R6A30BMRTEBMNEE 647 546

27.3.1 Mixed Service Pension Scheme
BERBERINETE
The MSP operates under Chapter 90 of the Law, Pensions (Special Provisions) (Hong Kong Polytechnic) Ordinance
(“The Ordinance”). The Ordinance was enacted to accommodate the pensionable Civil Servants who were seconded
to serve the University and continued to work in the University after secondments with their pensionable status
remained undisturbed. The scheme benefits are financed entirely by the University and no assets have been set aside

to meet the scheme benefits.

Under the scheme, a retired employee is entitled to a monthly pension payment based on a multiple of his final salary

and years of service that he provided.
The scheme exposes the University to interest rate risk, inflation risk and longevity risk.

BERBEAESEIREBESBIENEIOSRAEHFRIRE)(BBIETRRNERI( "HE L )EE - IRHIETEETESR
FERAREERNAHE  RLFHIRREBER AR IIFR - HRBRIERTERAZHE < SIEIBNEZBEARZN - AR
IRBABEEMSZ I EIEH

ELEEIR  BERNMEEBRESERERENMN  BRANE TERNKRRHINARZ FTEHRE

IEtBI S KRERENERR  BEHIRRERKSEE
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27.3.1

Provision for Employee Benefits (Cont'd)
STEMNER (&)

Mixed Service Pension Scheme (Cont'd)
BERFBRINERE (48 )

BABIFFIRE 2019/20

The amounts recognised in the Statement of Financial Position were as follows:

R BINR R IED 2 BZRWT

105

Consolidated and University

FERAS
(In thousands of Hong Kong dollars) (AF87Tst) 2020 2019
Present Value of Wholly EEARBERE
Unfunded Obligations NIRE 140,806 138,645
Defined Benefit Liability as at 30 June R6A30BHRERBFER 140,806 138,645

A portion of the above liability was expected to be settled after more than one year. However, it was not practicable to

segregate this amount from the amounts payable in the next twelve months, as future pension payments would also relate

to future changes in actuarial assumptions and market conditions. Therefore, the entire amount was classified as a non-

current liability.

EHEDBERBEIFRIEER  RM » BRFRVERSHRERKBERRBRNNEINERE » SN BRIEZREAREK
12{8 BV SIZAP DB - Bt » IWEBAZEMAIEREEE -

Movements in the Present Value of Defined Benefit
REBANSEIRBEEVESHUT -

(In thousands of Hong Kong dollars)

As at 1 July
Remeasurements

Actuarial Loss arising from
Changes in Demographic Assumptions

Actuarial Loss arising from
Changes in Financial Assumptions

Actuarial Loss arising from
Experience

Interest Cost
Benefits Paid
As at 30 June

The weighted average duration of the defined benefit obligation as at 30 June 2020 was 6.3 years (2019: 6.0 years).

Obligations were as follows:

Consolidated and University

TERARE
(IUAF87Tsh 2020 2019
R7818 138,645 130,572
sHE
R ADRSERREE
BEEsE 3,708 7,174
kSRR e
BEEE 9,790 6,044
R IER2
BEEE 1,074 6,671
14,572 19,889
FlERA 1,841 2,595
BRI AT (14,252)  (14,411)
768308 140,806 138,645

REBAMEER2020F6 5308890 TIIFHR6.35F(2019 : 6.0%F) o
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27. Provision for Employee Benefits (Cont'd)
BTEMNER (&)
27.3.1 Mixed Service Pension Scheme (Cont'd)

EERFFEMAERE (M)

() Amounts recognised in the Statement of Comprehensive Income were as follows:

EEBERNERPETISIZRWT :

(In thousands of Hong Kong dollars)

Amounts recognised under
Teaching and Research
in the Income and Expenditure Statement:

Net Interest on
Net Defined Benefit Liability

Amounts recognised in
the Other Comprehensive Income:

Actuarial Loss

Total Defined Benefit Cost

Consolidated and University

RERAS
(AF8T5T) 2020 2019
W IRIBPEHY
HEBK R
PTTESR B0 2R
FERINFREZ
FRE 1,841 2,595
AEHbZBEWEP
HesB80E%8 -
BEEIE 14,572 19,889
SREMBA A B ER 16,413 22,484
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27.3.1

Provision for Employee Benefits (Cont'd)

STEMNEE(8)

Mixed Service Pension Scheme (Cont'd)

REERIFERMAERTE (M)

Significant Actuarial Assumptions and Sensitivity Analysis were as follows:

EXBERREHBEDNIUT :

Discount Rate

Future Pension Increases

Mortality

As at
30 June 2020

R20205F68308

0.3% p.a.
F50.3%
2.5% p.a.
FE2.5%

Hong Kong
Life Tables 2018
BHBAOEHZR2018

EBEES

RISRIRETHIB

Ao zE

BABFSIRE 2019/20 107

As at
30 June 2019

R2019%68308

1.4% p.a.
F51.4%
2.5% p.a.
B5FE2.5%
Hong Kong

Life Tables 2017
BSBADEGHZFR2017

The below analysis shows the sensitivity of the defined benefit obligation to changes in the significant actuarial assumptions:

TIRFREBNSEHEABERREBOVHRE 20T

(In thousands of Hong Kong dollars)

Discount Rate

Future Pension Increases

Mortality

Impact on Defined
Benefit Obligation

(T 7Tst) HATEBNEENRE
Change in Increase in Decrease in
Assumption Assumption Assumption
Re&E3) BR521E 70 R
2020 2019 2020 2019
IR 0.25%  (2,334) (2,213) 2,403 2,277
RIGRIRETHIB 0.25% 2,194 2,100 (2,144) (2,052)
qmes ! Yffir 6919) (7157) 6939 7182

The above sensitivity analysis is based on the assumption that changes in actuarial assumptions are not correlated and

therefore it does not take into account the correlations between the actuarial assumptions.

nblS:

Q
32

REDTEERZIBBEREE

BRBAEG R

' Bt IR SRS

%2 BRBRIMIDR Bt BER o
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217.

27.3.2

Provision for Employee Benefits (Cont'd)

STEMNEE(8)

The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme
BEE T A28 TR

The ASRG is administered by an independent trustee with its assets held separately from those of the University. The ASRG
is funded by contributions from the University in accordance with an independent actuary's recommendation based on
periodic actuarial valuations. The latest independent actuarial valuation of the ASRG was at 31 December 2019 and was
prepared using the attained age method. The actuarial valuation indicated that the scheme assets were sufficient to meet the
scheme obligations.

Members of the ASRG are entitled to the scheme benefits upon normal retirement, early retirement, ill-health or death. The
benefits are calculated based on a multiple of their final salary and years of service in the scheme.

The scheme exposes the University to investment risk, interest rate risk and salary risk.

HPE ERENEERMARNEEDFITH @ BB IZTEAEIRE - B8 TERAEBARIRBIBILIESENE LR
BEEMRLZZZERSTEIHR - RENBIEEGLEREE2019F128318 » MRS ETHRIERE - ZEEGEE
B STENEE R THSENR

STBINETRERRA « RERIK « MEASHFESEH - B EEERE T EMORRFUNSBIARFFTENF

5 o

It BI S RBRIERBRR - FIRE R MURFHYERE

The amounts recognised in the Statement of Financial Position were as follows:

RIS ARR R BEESR 2 BIERU0 R

Consolidated and University

IRERAE
(In thousands of Hong Kong dollars) (MUF87551) 2020 2019
Fair Value of Scheme Assets SHEIBENANEE 3,090 3,735
Present Value of Wholly or Partly Funded Obligations £33t 20 ESEIRE (2,443) (3,189)
Defined Benefit Asset as at 30 June R6B308B R ERANEE 647 546

A portion of the above asset was expected to be recovered after more than one year. However, it was not practicable to
segregate this amount from the amounts recoverable in the next twelve months. Therefore, the entire amount was classified
as a non-current asset. In addition, the expected employer contribution by the University to the scheme for the financial year
ending 30 June 2021 is nil.

EitBinEEREETFRINE - 2 - BRREEFBEIZERERK121E BV EINEERP DR - Eit - L EEAZRUAATE
MBBE ° LIh  ARREZE2021F6 30BN FE FrEINAREBEER/E
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Provision for Employee Benefits (Cont'd)
ST aEE (4E)

The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (Cont'd)
FEET AL S TRINEFTE (48)

Movements in the Present Value of Defined Benefit Obligations were as follows:

REBNSEIREOVEZHUT

Consolidated and University

RERARE
(In thousands of Hong Kong dollars) (UFETTET) 2020 2019
As at 1 July R7818 3,189 3,803
Remeasurements BiTst 8
Actuarial Loss arising from KRB EENZ
Changes in Financial Assumptions HEEE 46 45
Actuarial (Gain)/Loss arising from KEIERZ
Experience B8 (RER)/ 518 (94) 50
(48) 95
Interest Cost AR ALA 45 69
Benefits Paid T A 325 (743) (778)
As at 30 June R68308 2,443 3,189

The weighted average duration of the defined benefit obligation as at 30 June 2020 was 2.7 years (2019: 2.9 years).

REBFESER2020F68308 I N0MEFIIFERH2.75(2019 : 2.95) -
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27.

27.3.2

Provision for Employee Benefits (Cont'd)

BT EE (4F)

The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (Cont'd)

BFRET KBS TRIREFTE] (8])

Movements in the Fair Value of Scheme Assets were as follows:

SEEENARBERBT -

(In thousands of Hong Kong dollars)

As at 1 July
Administrative Expenses
Interest Income

Return on Scheme Assets,
excluding Interest Income

Benefits Paid

As at 30 June

Scheme Assets consist of the following:
SHEIEERIGNIIRIA :

Equities
Fixed Income Securities
Cash

Total

(AFB7TE)

R7818
1ITIER
FSUIA

FOBFFSUIAGY
STEIEEDER

RS2
R6AF308

RE
BEWNEZ
R

38

VEA B

<

Consolidated and University

CARAS
2020 2019
3,735 4,402
(1) (1)
53 81
46 31
(743) (778)
3,090 3,735

Consolidated and University

HRERAE
2020 2019
% %
34 39
63 60
3 1
100 100

As at 30 June 2020, 24% of fixed income securities and 100% of equities had quoted prices in active markets (2019: 23%

and 100% respectively). The remainder of the fixed income securities did not have quoted prices in active markets.

R2020F6 4308 » 24%8IEEUNEHER100%8IREREE M HE T2BENMHLEERB(2019 : DBIR23%K100%) °
BEWAESBIER NEMRRIEERMIZIDR BT EEENMHFELETEE -
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Provision for Employee Benefits (Cont'd)
STEFEE(8)

The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (Cont'd)
FRETASHE S TRIREFTE (48)

Amounts recognised in the Statement of Comprehensive Income were as follows:
2B R PETIRIZRWT :
Consolidated and University

RERAE
(In thousands of Hong Kong dollars) (T8 5t) 2020 2019
Amounts recognised under FEWZERE PHY
Management & General in the EER—MWRIEE
Income and Expenditure Statement: PTTESROVEER !
Net Interest on Net Defined REBMFEEZ
Benefit Asset BHR (8) (12)
Administrative Expenses ITHER 1 1
7) (1
Amounts recognised in EEMEE P
the Other Comprehensive Income: iESt s
Actuarial (Gain)/Loss B8 (R 518 (48) 95
Return on Scheme Assets, FOBRF R UIABY
excluding Interest Income SHEIEEDR (46) (31)
94) 64
Total Defined Benefit (Income)/Cost FRE @M (KN)/ R A #25E (101) 53
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217.

27.3.2

Provision for Employee Benefits (Cont'd)
STEMEE (48)

The Hong Kong Polytechnic University Ancillary Staff Retirement Gratuity Scheme (Cont'd)

BRI ABHE S TRINETE (48)

Significant Actuarial Assumptions and Sensitivity Analysis were as follows:
SABBRBEGREDMWOT :

IR

Discount Rate

RAGHETHIE

Future Salary Increases

As at
30 June 2020

1R20205F65308

0.3% p.a.
0.3%

3.00% p.a.
F53.00%

As at
30 June 2019

1R2019568308

1.5% p.a.
SE1.5%

3.50% p.a.
F53.50%

The below analysis shows the sensitivity of the defined benefit obligation to changes in the significant actuarial assumptions:

TIRREBFEEHENBEERRESOVBRE 2D

(In thousands of Hong Kong dollars) (AFBTsh)
Change in
Assumption
&)
Discount Rate IR ER 0.25%
Future Salary Increases KR FHFHIZ 0.25%

Impact on Defined Benefit Obligation
HREBNESENRE

Increase in Decrease in
Assumption Assumption
{ERE212 0 R

2020 2019 2020 2019
(16) (23) 17 23
16 23 (16) (22)

The above sensitivity analysis is based on the assumption that changes in actuarial assumptions are not correlated and

therefore it does not take into account the correlations between the actuarial assumptions.

EMBREDTRERS B SRR EEHTBREE L - Rt IEEER 2ENBEEIRBTEER °
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Provision for Employee Benefits (Cont'd)
STEMEE (48)

Defined Contribution Retirement Schemes
REHTRINETE]

The University operates two defined contribution retirement schemes, i.e., The Hong Kong Polytechnic University
Superannuation Fund — Part B and The Hong Kong Polytechnic University Ancillary Staff Provident Fund (“ASPF”) under the
Occupational Retirement Schemes Ordinance. Both schemes are administered by independent trustees. The members of
the two schemes and the University are required to make contributions at fixed percentages of the members’ salaries to the
respective schemes. The University’s contributions to the two schemes vest in accordance with their respective vesting scales
as stipulated under the scheme rules. The University also guarantees the members of the ASPF an interest at a rate of not
less than 4% per annum to members’ fund balances. As at 30 June 2020, the income from the investments under the ASPF
was not sufficient to produce interest at the rate of 4% per annum and so a scheme liability of $0.2 million representing the
investment income shortfall was recognised at year-end. The University’s contributions to these two defined contribution

retirement schemes for the financial year ended 30 June 2020 were $25.4 million (2019: $26.1 million).

The University also operates a Mandatory Provident Fund Scheme (“the MPF Scheme”) under the Mandatory Provident Fund
Schemes Ordinance for employees under the jurisdiction of the Employment Ordinance and not covered by the University’s
other retirement schemes. The MPF Scheme is a defined contribution retirement scheme administered by two independent
trustees and comprises two member classes — Basic and Class A. The mandatory contributions from Basic and Class A
members and the University vest immediately while the University’s voluntary contributions for Class A members to the
MPF Scheme vest in accordance with the vesting scale as stipulated in the participation agreements of the MPF Scheme. The
University’s contributions to the MPF Scheme for the financial year ended 30 June 2020 were $230.1 million (2019: $224.6

million).

EBEERAGTEIRAIT - ARIREMBREHTENRTE] DRI ABBIETASERRE(CR)REBIEIASHYPETNEE
("THPEIABE, ) FARRFEZHNEBDFTUMENFEIFEEEBD L 2HEREERISTEIA © 8T E .2 A REFREN
28 DIKIBMIRST B2 REINRENEREBIRETE - ARNEEHINE T AEEMEREE - JEEADRENEEFEER 24 %09F
B o §22020F68308 » WAHE TRBEENIRBINANBMIZFFIZFRI%EE - Bt FRIEDSABEER208BITURTER
BUTAKEER © 1R20205F6 5308 LEMFE » AR DL EMIBFRE MR B2 #i5152,5408 8 55(2019 : 2,6108%87T) °

ERHMEATERS IR - RARRIIBHMEATE RS R TREE5R, ) - AZEEBENESBIREEMRASTBIRENE T
RHRIZ - @EEEEI R —STEREMNREE - IWETEIZME BIBEARRRRIR PR - EMIDEIZTAEE - STEINES
85I % PRRARINE » DRAKPAELEIEHIMEAR » BISBRETMNE - 2RISR PIRBRINEFLEERMAER - mERRMH
KBRS » BURIE A5 B2 R ENERERASTE - )R2020F68308 LHHFE - AREBEESTE2HTRR2.301RETT
(2019 : 2.24612/8T) °
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27.5

Provision for Employee Benefits (Cont'd)
STEMEE (48)

Variable Benefit Retirement Scheme

AJEEARETE

The University also makes contributions to a variable benefit retirement scheme, i.e., The Hong Kong Polytechnic University
Superannuation Fund — Part A (“SF (Part A)”). The SF (Part A), which was restructured on 31 March 1995, becomes “self-
balancing” in that over time liabilities will automatically equal assets, much akin to a defined contribution retirement scheme.
The restructuring has limited the University’s liability to the sum of the Aggregate Guaranteed Amounts (i.e. “normal” leaving
service benefits as at 31 March 1995) and the Aggregate Minimum Amounts (i.e. the sum of each member’s Minimum
Amount, which is an amount equal to 5% x final annual salary x years of fund services following 31 March 1995). No
additional cash injection to the SF (Part A) by the University is required unless the market value of the fund assets is lower

than such liability, the occurrence of which is very unlikely.

The SF (Part A) is funded by contributions from the University and the members at fixed percentages of the members’ salaries.
The University’s contributions to the SF (Part A) for the financial year ended 30 June 2020 were $27.0 million (2019: $29.9
million). The latest independent actuarial valuation as at 31 December 2017 indicated that the fund assets were sufficient to
meet the aggregate vested liability and the regular contributions together with the fund assets were expected to be sufficient
to meet the sum of the Aggregate Guaranteed Amounts and the Aggregate Minimum Amounts throughout the three-year
period after 31 December 2017. As at 30 June 2020, the net assets of the SF (Part A) amounting to $1,215.2 million (2019:
$1,321.9 million) were sufficient to meet the Aggregate Guaranteed Amounts and the Aggregate Minimum Amounts of $50.3
million (2019: $62.9 million) and $212.2 million (2019: $236.5 million) respectively.

ARINR I ETEFRIASTE] » BRI (PRFL AR o BIESBIET RERAE(PLR)( DRIAE(PER) )R1995F3 831 B1FLIE
5] AR TBEEREN . BEZ5E BEPNEESEIMBIRERE + AR EMTURISTEIBLL - USETIEARNEBEIRRIBRE
HEABIRRERT995F3A318 MER . B RF5eH) RBRIESEZRAEIBME ZRIESERZAD » 18FR5% x REFH x 1995F
3A31BRREREZIRBER).ZBA  [RIBEREEE ZMIBEBEERILEE @ SRIAREARERRE(PRIINGIINES ' B
RICFIBE RO ST T EH

BRE (PR DBEARENENBEMENFHFEELEEBDLEMER - HZE2020F68308 IEFHEE » ARELRAKRE(PEB)
2R R2,7008555(2019 : 2,990885t) - R2017F12831 B 2RIOHANEIIESGERE ' RRSEERUBNHEER
85 ' BISRIRMEEESEERHRBUEN2017F12 8531 BE3FANRIRESZRRRRINEER 2 MRA0 1202056530
B BARE(PR)EEFERI2.152E8(2019 : 13.2192%87T) » RFIFEN 5030882019 : 6,290&E7T) ViR IREEZER
2.12283875(2019 : 2.365E8 1) (VIR RIRSIZE -
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IRFEUTA
Consolidated #7&
38
v
Capital Grants
Research  Earmarked Other Grants & from
Block  Matching Research ~ Earmarked AA&I Block Government  Donations
Grants Grants Grants Grants Allocations Agencies and Others Total
HE2mehse
. ROGE
ﬁﬁ‘j} BE Hits 0 ~ #ES 125
(In thousands of (AF 2 @B%\j R BERE RASIE MRS Bg
Hong Kong dollars) BITsT) ¥EhE fHEE HENE HHEhE RN B RHEAM 25
At 1 July 2018 1R2018%F7818 - - 192,503 66,059 262,221 134,249 31,621 686,653
Subventions/Donations BUSELELR
Received or Receivable BB 2,820,433 - 201,842 46,002 3,060,658 258,499 131,283 6,518,717
Recognised as Income A FEHER
for the Year oAl OAN (2,714,067) - (123,653) (42,251) (1,100) (248,483) (109,476)  (3,239,030)
Transferred to EIRE
Deferred Capital Funds BIEBAES (106,366) - - - (118,267) - (4,340) (228,973)
At 30 June 2019 R2019568308 - - 270,692 69,810 3,203,512 144,265 49,088 3,737,367
Subventions/Donations BULEER
Received or Receivable BESR/IEHE 3,198,459 63,991 170,434 44,767 231,079 336,732 192,078 4,237,540
Recognised as Income ~ AFEHER
for the Year U (3,132,073) 4,291) (120,744) (37,210) (2,847) (328,716) (102,947) (3,728,828)
Transferred to EIRE
Deferred Capital Funds BIEBAES (66,386) - - 30) (134,694) - (4,677) (205,787)
At 30 June 2020 R202056 8308 = 59,700 320,382 77,337 3,297,050 152,281 133,542 4,040,292
To be Recognised
AHE SO
Balance at 30 June 2019 1R2019E68308
Within 1 Year —FA - - 117,162 69,810 267,812 138,674 41,039 634,497
After 1 Year —F& - - 153,530 - 2,935,700 5,591 8,049 3,102,870
- - 270,692 69,810 3,203,512 144,265 49,088 3,737,367
Balance at 30 June 2020 FR2020568308
Within 1 Year —FA - 6,094 141,097 77,337 314,730 139,194 71,512 749,964
After 1 Year —F#& - 53606 179,285 - 2982320 13,087 62,030 3,290,328
- 59,700 320,382 77,337 3,297,050 152,281 133,542 4,040,292

38> The University received a one-off capital grant, the UGC Hostel Development Fund (“HDF”), for two hostel development projects at Ho Man Tin Slope of $1,268.4

million and Kowloon Tong of $1,668.2 million, totalling $2,936.6 million in February 2019. The HDF and related investment return from the investment on unspent
balance of HDF are transferred to deferred income upon receipt or accrual. The amounts spent on capital expenditure are initially recorded as Deferred Capital Funds
andrecognised asincome over the useful lives of the studenthostels when they are putinto use, to the extent of the related depreciation expenses incurred for that period.

During the year ended 30 June 2020, investment return of $88.8 million (2019: $26.5 million) from the investment on unspent balance of HDF were recognised as
Deferred Income. The capital expenditure spent during the year ended 30 June 2020 for the two student hostel projects transferred to Deferred Capital Funds was
$9.6 million (2019: $27.5 million).

ABES-—RUEBNE  BHNESBESERES  AREZMEESIRG @ —BHELQIXBFIREERR12.684F8 * —BENEREEEN16.682F87T * MER
B1£2019F2 B0iRMHEAIEERR29.366fB T - BESRRESRKEREANESHRETHANBEAREDR - EINEISESTIFERELEWA - EESNELXH
STRRVCHABRLEEFEST  REBLEESNIRFERUELEBSEARBITRBAEENTEERERB AN

BE202066 830026 - KEKXEANGESHEESHIENIIEOIRG 880EBT(2019 : 2,6508E7) DRBABLLA - BE202066 5300 2 FEHAE
EEAESOMBEE EEREENEABLAI0BBT(2019 : 2,7508B7) -
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28. Deferred Income (Cont'd)

BN (48)

(In thousands of
Hong Kong dollars)

At 1 July 2018

Subventions/Donations
Received or Receivable

Recognised as Income
for the Year

Transferred to
Deferred Capital Funds

At 30 June 2019

Subventions/Donations
Received or Receivable

Recognised as Income
for the Year

Transferred to
Deferred Capital Funds

At 30 June 2020

To be Recognised

SiEote

Balance at 30 June 2019
Within 1 Year

After 1 Year

Balance at 30 June 2020
Within 1 Year

After 1 Year

(AF
#Btst)

1R2018%7818

BUELELY
BETR/IBHE

REEHESD
N

EIRE

12019564308

BULELEL
BERIES

REEHESR
N

BT
BEEAEE

R2020F 65308

R20195 64308
—FR
—F&

R20205F64308
—FR
—F#&

University A&

38
v,
Capital Grants
Research  Earmarked Other Grants & from
Block  Matching Research  Earmarked AA&I Block Government  Donations
Grants Grants Grants Grants Allocations Agencies and Others Total
HEE@mihs
o JSLIEEAN
il 7u e Hith 0~ HE1S U5
gt Boy BF  BTME  RUEIR 118 188

fRENE HENE fREE fRENE ZHSRIR BER REM 25
- - 192,503 66,059 262,221 122,457 30,609 673,849
2,820,433 - 201,842 46,002 3,060,658 242,168 131,449 6,502,552
(2,714,067) - (123,653) (42,251) (1,100) (231,319 (108,884)  (3,221,274)
(106,366) - - - (118,267) - (4,340) (228,973)
- - 270,692 69,810 3,203,512 133,306 48,834 3,726,154
3,198,459 63,991 170,434 44,767 231,079 188,247 192,273 4,089,250
(3,132,073) (4,291) (120,744) (37,210) (2,847) (267,175) (102,947)  (3,667,287)
(66,386) - - (30) (134,694) - (4,677) (205,787)
- 59,700 320,382 77,337 3,297,050 54,378 133,483 3,942,330
- - 117,162 69,810 267,812 127,715 40,785 623,284
- - 153,530 - 2,935,700 5,591 8,049 3,102,870
- - 270,692 69,810 3,203,512 133,306 48,834 3,726,154
- 6,094 141,097 77,337 314,730 41,291 71,453 652,002
- 53,606 179,285 - 2,982,320 13,087 62,030 3,290,328
- 59,700 320,382 77,337 3,297,050 54,378 133,483 3,942,330

38> The University received a one-off capital grant, the UGC Hostel Development Fund (“HDF”), for two hostel development projects at Ho Man Tin Slope of $1,268.4
million and Kowloon Tong of $1,668.2 million, totalling $2,936.6 million in February 2019. The HDF and related investment return from the investment on unspent
balance of HDF are transferred to deferred income upon receipt or accrual. The amounts spent on capital expenditure are initially recorded as Deferred Capital Funds
andrecognised as income over the useful lives of the student hostels when they are put into use, to the extent of the related depreciation expenses incurred for that period.

During the year ended 30 June 2020, investment return of $88.8 million (2019: $26.5 million) from the investment on unspent balance of HDF were recognised as
Deferred Income. The capital expenditure spent during the year ended 30 June 2020 for the two student hostel projects transferred to Deferred Capital Funds was
$9.6 million (2019: $27.5 million).

ARBEGS-—NMBPE  IRESBESHRES  AREZRHEBSIEE - —BEIXBRINEER12.684F8 T —BENERBEER16.682E8 T MERE
7201952 BOVIR AN EEER29.366B8 T - ESHRESRABAEANESHEESEFRNVBHREDR  ENENESHHEREELA - TBE SNEFMZ
TERVCHEDHBLEELFET  RESLBSNIRFRNELEBSRBRBITRBAEENTEERED /LA

EE2020F6 5308 2FE  REKXEBNEESHREZHFAENINEDIRS, 88088r(2019 : 2,6508BT) EMFBRBLEWN - HE2020F65308 2 FEBNE
EEARENREREBSRENEAFRZRIC0EET(2019 : 2,7508B7T) °




BABFSIRE 2019/20 117

39> 29. Deferred Capital Funds

Consolidated and University
RERARE
Other
Construction Furniture, Properties
in Equipment Library leased
Buildings Progress & Fittings Collections  for own use Total
(In thousands of (AF 121 ~ 520 BEE HibBA
Hong Kong dollars) st 1BF T2 REE Bs  HEYE 85
Balance at 1 July 2018 R2018FE7 8184565 3,152,377 56,479 388,852 17,646 - 3,615,354
Additions during REE
the Year 1BE 6,604 113,610 105,141 3,618 - 228,973
Transfers AR 62,064 (62,064) - - - -
Release to Income and  g@gEZ=
Expenditure Statement 5 BR 18 (197,471) - (148,519) (6,499) - (352,489)
Balance at 30 June 2019 R2019563308#58% 3,023,574 108,025 345,474 14,765 - 3,491,838
Additions during REE
the Year B8 31,688 105,246 57,895 2,652 8,306 205,787
Transfers kIS 96,350 (96,350) - - = =
Release to Income and ~ ##EEE
Expenditure Statement N BR1IE (206,195) - (148,335) (5,608) (8,306) (368,444)
Balance at 30 June 2020 R2020FE65308#58% 2,945,417 116,921 255,034 11,809 - 3,329,181

39> Deferred Capital Funds are categorised by the nature of fixed assets. It will be released to the Income and Expenditure Statement to offset against the depreciation

charge for the related assets.

BEBEAERIRETEERRDR REEAESSERE T IRIBMUIKHZBABEENITERS
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Capital Management
BAREE

The University is a government subvented education institution established under the laws of HKSAR, which objects are
to provide for studies, training and research in technology, science, commerce, arts and other subjects of learning. The
University is not subject to any externally imposed capital requirements, except as stated in note 11.2(a) and its activities are
mainly funded by government grants and tuition fees, the spending of which is governed by the UGC Notes on Procedures
and other grant conditions. The University’s activities are also funded by donations and funds generated from self-financing
activities.

The various funds represent the unspent balance of such grants, income, donations and other specific purpose funds. These
funds are managed according to the relevant grant and funding conditions, where applicable, and the University’s investment
and financial management guidelines and procedures with the view of meeting the objects of the University.

None of the University’s subsidiaries is subject to any externally imposed capital requirements and their capital management
policies are governed by the University’s financial management guidelines and procedures with the view of safeguarding the
subsidiaries’ ability to continue as a going concern.

ARE-PMIRBESBRBITHERER @ WHRFERMMINEN » HREEERREHRES 183l ' RARE  B&8 - BE
B A B B REE LTI o FRIMIZET1.2(2)PI839N » ARUERIMENBE R REMRS - BB EBSHHEMHERE
BWANER  MEMZEZNESEFBEREMBENEMTOREER o 1IN IBEREBBEEETEMHE RSN
RGNS ENRIEBERIR o

SRETEIBARPH2MHHE WA » BEREMBERSNES - TRERBEEHEHEDERENFEHWER) - RARER
BHEIRIESIRER  RARSARNREMEIRELES -

AROWBAILEZIMNENEFREMRE - HEATENREBEIRNYHERESIREFMER » HREREHBEAT
ISHEIRE00RE o

Financial Risk Management and Fair Values
TREMREERAREE

The Consolidated Entity’s and University’s financial risks associated with financial instruments are mainly attributable to financial
assets which include cash and deposits with banks, debt securities carried at amortised cost and trading securities managed
by external professional investment managers. The risks on investments are controlled in accordance with the University’s
Statement of Investment Policies and Guidelines (“SIPG”) formulated by the Investment Committee, which is responsible for the
governance on investment management for the University, and approved by the University Council. This is achieved through
diversified asset allocation, rules governing the selection and credit limit of investment counterparties with reference to their
credit rating and financial strength, and investment mandates for each investment manager governing the asset allocation,
investment limitations and performance measurement of the portfolio. On-going monitoring of investment strategies and
performance are carried out by the Investment Committee to ensure that the investment objectives and performance targets are
met. Asset allocation of the University investments is managed by the Investment Committee, taking into consideration the cash
flow requirements as well as the strategic development of the University.

FERRABZEMTEEHRKREIZREBHEMNEE  BEIRERRITER  REHMNASTEBNERES  REBERTIEE
BIENESEES - ARBTENR RO EEEAEREERNREEESMASIRASBRESAIENRENERISSIE
7o BREEEZBOHBEERN 2ERBRELNEETRMNFNENMITENKERLEERR » BREERREDEHNE
B MREERNESIIERIRIFLER - ZREZE5SHBEELRERERBREBUEREEZRHNNEERRKIR - 18
BEEGRABHNRERNTRRRBERFLEEERM
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Financial Risk Management and Fair Values (Cont'd)
TREBEERANEE(E)

(a)

Credit Risk
EEER
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial loss to

the Consolidated Entity and University.

The Consolidated Entity’s and University’s exposure to credit risk is mainly attributable to cash and deposits with banks,
accounts and other receivables, staff loans and debt securities carried at amortised cost. The maximum exposure to credit
risk is represented by the carrying amount of these financial assets in the Consolidated Statement of Financial Position.

The majority of all Consolidated Entity’s and University’s cash and deposits are placed with local licensed banks. The
credit risk on cash and deposits placed with local licensed bank and debt securities carried at amortised cost are limited
because the counterparties are mainly banks and companies with high credit-rating assigned by international credit-
rating agencies as specified in the SIPG. The Consolidated Entity and University do not provide any guarantees which
would expose the Consolidated Entity and University to credit risk.

The Consolidated Entity and University assessed that there is no significant loss allowance in accordance with HKFRS 9
as at 30 June 2020.

ERRBERIERZHFRERTCERHENFCRRABEBZYHELNAR

%Aﬁ*}iﬁﬂ}%;ﬁfﬁfﬁ&ﬂﬁfﬂ EIARIE ~ B EEM - RIZHMBNASTENEFE S 2EERRKRITE - 1=
SEERRAFRSERABHBIRNREASTHRE EEUHEEEO

ABDIFRSERABNIBERBFRIIERAMIFRIRT - REREIERIESIBERZ 25— HE2RRTRERES
HBHTRENRNAT » IMZFRERRITCARIZHAENSSTIENEHES Z2EERBER - FERRABIE
REENISEIFECRRABZRIECERRIVER -

RERRRABR2020F6F30BRIBEE B HMSHER FIRiEDIL HE KEIBES

Foreign Currency Risk
SN [Pz

Foreign currency risk arises where assets and liabilities are denominated in a currency different from the functional
currency of the Consolidated Entity and University, which is the Hong Kong Dollar (“HKD”). For cash and deposits with
banks and debt securities carried at amortised cost, there are investment guidelines governing the exposure denominated
in foreign currencies. As at 30 June 2020, cash and deposits with banks and debt securities carried at amortised cost
are not materially exposed to currencies other than HKD, United States Dollar (“USD”) and Renminbi (“RMB”). As HKD
is currently pegged to the USD, the risk of movements in exchange rates between the two currencies is considered
insignificant. Despite the decrease in holding of RMB financial assets during 2019/20, the Consolidated Entity’s and the
University’s total income would have decreased/increased by 0.2% (2019: 0.4%) and 0.2% (2019: 0.3%) respectively if
RMB had been depreciated/appreciated against HKD by 10%, with all other variables being held constant. Therefore, the
currency risk of RMB exposure is limited.

INERBRRBREBIRGEERASNEEER( "B, )IZEEREERIEBEMES - HRBERRITER » RiZ
HIENASTEBNEHES  HRESBRABMURERESISHIIIMERE - 1R2020F68308 » IRERIRITE » EIREHM

AEIEBNEHES R IBT  ETRAREBIN (RERRASIRKBEABUEAMINESHEZIRE - BRBTHEETE
D kMBS EEREFH K - REMBTENARBEMEEE201920FEHY » £EMBERESAETR @ {HEAR
BB T RRASL EF10% @ RS R ARIBIIA S B2 3418 00.2%(2019 : 0.4%)520.2%(2019 : 0.3%)HLL » A
EENIINERBEIR -
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Financial Risk Management and Fair Values (Cont'd)

TREREERANEE(E)

(b)

Foreign Currency Risk (Cont'd)
SMEERURE (48 )

In respect of the trading securities that are mainly managed by professional investment managers, the majority of these
securities are denominated in HKD and USD, and the investment managers are allowed to use currency forward contracts
to manage the foreign currency risk exposure.

As at 30 June 2020, the percentage of financial assets denominated in currencies other than HKD and USD to total
financial assets (which also included cash and deposits with banks, investment proceeds receivable and investment
proceeds payable) of the Consolidated Entity and the University were 1.9% (2019: 4.7%) and 0.9% (2019: 4.2%)
respectively. Apart from the financial assets held by the Consolidated Entity and the University denominated in RMB of
1.9% (2019: 2.6%) and 0.9% (2019: 2.1%) respectively, the remaining, which is less than 0.1% (2019: 2.1%) of financial
assets denominated in foreign currencies other than USD were represented by various currencies, with not more than

0.1% (2019: 0.6%) in any single currency. Details of financial assets denominated in foreign currencies are as follows:

ZROBERERIBAERENEEES  APDEERERBTRETSHE X MRERIBNIBEMIAESHNEIREMBEN
INEE R fog o

[R2020F68308 - iRERRERABMIEB TRETHENETMEEGLRTNEE(BBRERBITER  RERUGRIBRE
BN ZRIB) 2 LE D BIA1.9%(2019 : 4.7%)0.9%(2019 : 4.2%) © [ 3 #5582:21.9%(2019 : 2.6% )gzjqﬁﬁzo 9%(2019
(2 0% UARBEHENEREE @ 88 FAER0.1%((2019 : 2.1%)MIEETHENEHNEE IR IBEH » §—EE BB
0.1%(2019 : 0.6%) o AIMNESHERIERIBEFIFI N -

Consolidated #7& University &2
2020 2019 2020 2019
0/0 0/0 0/0 O/O
United States Dollars ETT 62.4 66.1 63.5 67.3
Renminbi NS 1.9 2.6 0.9 2.1
Others Hit 0.0 2.1 0.0 2.1

Interest Rate Risk

R E

The Consolidated Entity and University has exposure to interest rate risk through the impact of the rate changes on cash
and deposits with banks as well as interest-bearing financial assets, including those managed by professional investment
managers as well as interest-bearing borrowings. The Consolidated Entity and University manages the exposure to interest
rate risk through diversification of investments into a variety of fixed and floating rate instruments with various tenures.
Interest rate swaps and other derivatives, where necessary, are used by professional investment managers as hedging tools

to manage the interest rate risk of their portfolios.

FEEBRABHANEXABBIRERRBITER  BSIENEMEE  BERIERELIECENEREERSTBOER
HAREHMELE - FSRRASZEFBEED THIMREAENFBRARZBARFHRONEENZEF KR TH EREE
PMEHNANERRR MBEREEKENEERRHZENREHNSHREMTESHEEFEPTENEEREREHESH
FZRERKE -
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Financial Risk Management and Fair Values (Cont'd)
TREREERANEE(E)

(c)

Interest Rate Risk (Cont'd)
FEEE (48)

As at 30 June 2020, income arising from cash and deposits with banks as well as interest-bearing financial assets
represented around 2.3% (2019: 2.2%) and 3.8% (2019: 2.6%) of the Consolidated Entity’s and the University’s total
income respectively. A general increase or decrease in interest rates will not have substantial impact on the Consolidated

Entity’s and the University’s operating results and fund balances.

As for interest-bearing borrowings, its exposure primarily relates to government loan on “no-gain-no-loss” interest rate as
detailed in note 25 of the Financial Statements.

R2020%68308 @ BIRERIBITHER @ RetROERMEEMITENWNAD BUSIRSIER ARIRUINALT2.3%(2019 : 2.2%)A0
3.8%(2019 : 2.6%) - —REFIZ EFeY NIEIRSRERARZESHBRRETICARI A DISHMEBANTE
STRERMNREREZRRIMFERN THEHIBaS , FRABR » FERMEE25 -

Liquidity Risk
MENE T b

The Consolidated Entity and University monitors current and expected liquidity requirements regularly to ensure that it

maintains sufficient reserves of cash and readily realisable securities to meet its payment obligations.

The maturity profile of loans and borrowings of the Consolidated Entity and the University is disclosed in note 25. As at
30 June 2020, the Consolidated Entity and the University have sufficient liquid assets to cover all current liabilities due

to external parties as follows:
RERRASH-—ENRAEHERRFRAHZRDEETENR @ ERIEFSEHIRESEBIEFTELIZ2HEES - MU
S EBIFRIR ©

FRERRERNERZIESEH B IISRMIEE25 - [R20205F68308 @ iRERRARIHE BHNRBE E MBI EL
INDRBNREWT :

Consolidated #2& University A2
(In thousands of Hong Kong dollars) (UFBTsh) 2020 2019 2020 2019
Cash and Deposits with Banks RERIBITHER 5,158,832 5,952,875 4,938,827 5,787,584
Debt Securities —FEAEIER i
carried at amortised cost IR EHRL A 5T 2 0Y
with Maturity of Less than 1 Year BB 764,005 335,755 764,005 335,755
Fixed Income Securities —FREIHAEY
with Maturity of Less than 1 Year @B E W& 5 125,138 176,293 125,138 176,293
6,047975 6,464,923 5,827,970 6,299,632
Less: Current Liabilities due to NS PN
External Parties MBEIE 2,495,996 2,352,225 2,142,532 2,071,380

3,551,979 4,112,698 3,685,438 4,228,252
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Financial Risk Management and Fair Values (Cont'd)
TREREERANEE(E)

(e)

Price Risk
Ei& [z

Price risk is associated with changes in the value of the securities (other than those arising from interest rate risk or
foreign currency risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting
all instruments traded in the market. Its exposure to price risk arises primarily from equities and fixed income securities
which are classified as trading securities. Price risk is managed by professional investment managers, using various
risk management and assessment tools and through comprehensive monitoring systems. The Consolidated Entity and
University controls its exposure to such price risk by diversifying the portfolios, in terms of concentration limits on asset

types and geographical areas.

If the market prices of equities and fixed income securities classified as trading securities at year end had been 10%
higher or lower, with all other variables being held constant, the value of the Consolidated Entity’s net assets would have

increased or decreased by $314.9 million (2019: $310.4 million) for the year.

BRREREERF SR RNINERERINESEEEEMSIMONRR - ENRERARRREEIRE « H#TE  SiEMB
RHOSEESTENRIEMEL - FERRASMAZNERAREIZRERBRESESNREREEWNAES  ER
RiERBBENREKIEZESBRAKREE IO TERGESNESZREMEIE - FEREEDEIREES @ BIERH
SPREREEERIRIBE - MEEHMBHNESRRE -

FEHMMERIHEINENER T BERAEBESNREREEWNAESOMEESRELR LT TRE0% @ RE5E2
PEERRF BB EIE 080 A 93. 1494278 55(2019 : 3.104Z387T) °

Details of the equities and fixed income securities classified as trading securities by markets at year end are as follows:

RERBR/AEEZTSNREREEWNESZMIBFHENFBUT :

Consolidated and University

RERAE
(In thousands of Hong Kong dollars) (AT 755t) 2020 2019
Equities and Fixed Income Securities BRERBERNAES
Hong Kong 58 24,155 16,691
us £S5 1,771,656 1,697,341
Europe UM 559,496 768,060
China b El 115,521 117,087
Others Hitb 678,601 505,046

3,149,429 3,104,225
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31. Financial Risk Management and Fair Values (Cont'd)

ERiERE

BRAMEE(E)

(f) Fair Values
NREE

(i)

Financial Instruments Carried at Fair Value
BARBESENESRIE

The following table presents the fair value of financial instruments measured at 30 June 2020 on a recurring basis,
categorised into the three levels of the fair value hierarchy as defined in HKFRS 13, Fair value measurement.
The level into which a fair value measurement is classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as follows:

- Level 1 valuations: fair values measured using only Level 1 inputs, i.e. unadjusted quoted prices in active

markets for identical financial instruments at the measurement date

- Level 2 valuations: fair values measured using Level 2 inputs, i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs. Unobservable inputs are inputs for which market data are

not available

- Level 3 valuations: fair values measured using significant unobservable inputs

TRIIGIEEHERER2020F68308ESBUHMSEINF 135 - AABESEMFE N Z=ERNEES
RP DARBESFTELENTE - RABEFBRBR/SFRIETE LR TINEGELEZPERBARIERZ
UERURBEM :

- E-REE: RERE-REAZEBSEEANEE  IRSTEBLUBREEM T RESEM S ZRIEHER
B

- ETHRIGE: ERERBAZBSEEAAEE W IRENFEE - RIEZHAIBERANEREANY
BZWARE - TYBEZH AR O BEUERERM B NARIE

- EDRGE  MEATNYBRBASESIEANEBE
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31. Financial Risk Management and Fair Values (Cont'd)

EREMGEERADEBE (L)
(f) Fair Values (Cont'd)
NREE(E)

(i) Financial Instruments Carried at Fair Value (Cont’d)

BRAREBEFENEMNITAGE)

(In thousands of Hong Kong dollars)

Equities Securities and Funds
Fixed Income Securities

Investment in Institutional Entities and
other Equity Securities

(In thousands of Hong Kong dollars)

Equities Securities and Funds
Fixed Income Securities

Investment in Institutional Entities and
other Equity Securities

(UFBTst)

RABHSRES
BEWNEZ

HEHIER
HAbIRATESOIRE

(T 858D

RABSRES
BEWNES

BB R
HAbIRAFES00IRE

Consolidated and University

roRARE
2020
Level 1 Level 2 Level 3 Total
F—iR BTHR F=iR a5t
1,040,513 830,154 - 1,870,667
- 1,278,761 - 1,278,761
- - 6,865 6,865
1,040,513 2,108,915 6,865 3,156,293
Consolidated and University
A= YSPN-=
2019
Level 1 Level 2 Level 3 Total
E—iR ETR E=ik #35
1,055,255 817,516 - 1,872,771
- 1,226,480 - 1,226,480
- - 6,553 6,553
1,055,255 2,043,996 6,553 3,105,804
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Financial Risk Management and Fair Values (Cont'd)
TREREERANEE(E)

Fair Values (Cont'd)

AREE (&)

(f)

0]

Financial Instruments Carried at Fair Value (Cont’d)

BRANBESFTENERNTEGE)

During the years ended 30 June 2020 and 2019, there were no transfers between Level 1 and Level 2, or transfers into or
out of Level 3. The Consolidated Entity’s and University’s policy is to recognise significant transfers between levels of fair
value hierarchy as at the end of the reporting period in which they occur.

RAFREFEER S—REE_ROBILIFTER ABAZNBEEBE=R - FEBREABZHEZRBEBEDD
REBEFR2EPMFEZERER -

Valuation technique and inputs used in Level 2 fair value measurements:

ERANBESEMERZGEDEREE

The fair value of fixed income securities and equities securities and funds in Level 2 is mainly determined by price for

identical or similar assets in over the counter market that are not active.

FE_METEWNBSBEAFZ S RESOHRNBEIRIFSERIGIIN SN IHMZEENRENEEBBERE -

Information about fair value measurements of instruments in Level 3:

E=REMTEZARBESTENER

The fair value of Investment in Institutional Entities and other Equity Securities in level 3 is determined based on
the attributable net assets values. The significant unobservable input includes the attributable net asset value and
the fair value increases with the increase in the attributable net asset values.
RUEBRBR AR AZESNILEEE=RORAAEBEREBES FIEEERE EANUBERAERERLEEES
AREEREEGEEFEIEMmIGI0

The movement during the period in the balance of Level 3 fair value measurements is as follows:
FE=IREMT BREEROVE T :

Consolidated and University

(In thousands of Hong Kong dollars) (U FB7T5t) HERAE

Balance at 1 July 2018 R2018FE7818 5,945
Unrealised Gain for the year REERBIRERF 608
Balance at 30 June 2019 72019568308 6,553
Unrealised Gain for the year REERBIREF 312
Balance at 30 June 2020 1R2020FE68308 6,865

Fair Values of Financial Instruments Carried at Other Than Fair Value

IFRANBESTEMHFITENAREE

All financial instruments were carried at amounts not materially different from their fair values as at 30 June 2020
and 2019.

[R2020564308R%2019F68308 @ et/ TENKBERAANEEDESEA DA °
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Involvement with Unconsolidated Structured Entities
N = WG P =y Y

The table below describes the types of structured entities that the Consolidated Entity and the University do not consolidate but

in which it holds an interest.

TRBLGFSERABRGEARBHERANGHEERE 2&8

Interest Held by the
Consolidated Entity and
the University

Type of Structured Entity Nature and Purpose mEBRRAZ

el MBRE FFHOER

Equities Funds To manage assets on behalf of third party investors Investments in units

BAEE and generate fees for the investment manager. issued by the funds.
DRERE=ZSREEECEEERPAREICIEEEEIENE REBEEMEITOEN

These vehicles are financed through the issue of units
to investors.
I TEHBREEFITNEMLMESR

The table below sets out interest held by the Consolidated Entity and the University in unconsolidated structured entities. The
maximum exposure to loss is the carrying amount of the financial assets held.

TRIITFSERABHKRGES NIRNBREBREMTHNER - RAXNBEEARFETHEE 2REE -

Consolidated and University

RERAE
Carrying Amount Included
in Current Financial Asset
(In thousands of Number of Investee Funds Total Net Assets BIEERSTNEE
Hong Kong dollars)  (IXF&tst) BEETHE mIEE ZEREE
2020 2019 2020 2019 2020 2019
Equity Fund REEE 3 3 138,662,442 157,275,142 1,870,865 1,872,589

During the year, the Consolidated Entity and the University did not provide financial support to unconsolidated structured
entities and have no intention of providing financial or other support.
The Consolidated Entity and the University can redeem units in the above investment funds on a specified date.

RAEFER @ HFEERAZREQARGENRNBRBEBERHENZF - B RHENIEMLZHNEG -
HoRRASYREEBHBLO LNIRERERHEN -
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33. Related Party Transactions

40

v

FAEALRS

Due to the nature of the University’s operations and the composition of the University Council (being drawn from the University,
private and public sector organisations), it is inevitable that transactions will take place with organisations in which a member
of the University Council may have an interest. All transactions relating to the purchase of goods and services and capital
projects involving companies in which members of the University Council, senior management, directors or shareholders
of subsidiaries may have an interest were conducted on normal commercial terms and in accordance with the Consolidated
Entity’s procurement procedures. Donations received from members of the University Council, senior management, directors
and shareholders of subsidiaries or from companies controlled or significantly influenced by them had been approved in

accordance with the University’s regulations.

BRASBBHNEESARAREBZMEBLRS(EAE s MAMNAEZRIBHR)  KBH RN ELERESNEBHANKIES
25  MERASBREBNE  EIESE MBATZESHRRBBANBNRIET ZRBTHRERTIE » 19IZRE
SEXRRRGCRNRBIEFET - CASBRESBNE  EESE - WBATZESRRIAZHEHNEAZENA I
WE2 1888 - BIRBEBIE T KBRHIESHLE -

In addition to the transactions and balances disclosed elsewhere in these financial statements, the Consolidated Entity and

University had the following significant related party transactions.
PREMBIRERPEMITESBRBNR SR  FERRABEEMENEA LT 2EARZUT :

Key Management Personnel Remuneration

TEEBABZF BN
Consolidated #78& University A&
(In thousands of Hong Kong dollars) (MUF87551) 2020 2019 2020 2019
Salaries, Allowances and Other Benefits  #H % « 285 R Hthig Kl 71,369 68,242 71,369 68,240
Post-employment Benefits HOm B SR AR TE 8,889 8,430 8,889 8,430
80,258 76,672 80,258 76,670

Key management personnel include officers of the University and its senior management executives, the elected staff members of

the University at the Council, and the lay and other members of the Council who serve the University without any remuneration.

TEEIEAEBBABEERSEBEEAS  ERELNABRESHHENRREFH 2 RINLEFEMLE -

40> The Key Management Personnel Remuneration information cover 23 staff members (2019: 24) including all the senior management executives of the University

and the elected staff members of the Council, the majority of which has also been included in the staff count of note 8.3.

TRERBASZHFMERIRE23UAME (2019: 24(1) BEASNITEREBALIRBEREENRESAMWMENR » MALMBALNBBERMES.IA2I|M2ZA
£
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36.
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Capital Commitments
EEZIREEIE

Capital commitments outstanding at 30 June 2020 not provided for in the financial statements were as follows:

R2020F6 B30 BARRUBMR A BBOERIAEREWT :

Consolidated #3& University A&
(In thousands of Hong Kong dollars) (AFBost) 2020 2019 2020 2019
Contracted for E57# 318,208 326,095 310,589 312,962
Authorised but not Contracted for EREMBEARFTH 2,998,640 2,977,482 2,996,795 2,975,542

3,316,848 3,303,577 3,307,384 3,288,504

Operating Lease Commitments
KETHE IR

As at 30 June 2019, the total future minimum lease payments under non-cancellable operating leases in respect of properties
were payable as follows:

[R2019F 63308 @ BEMEFSTHHITEHE 2 RRREEEIRUT :

Consolidated & University A £2
(In thousands of Hong Kong dollars) (BAF#B7T5t1) 2019 2019
Within 1 Year —FR 18,526 17,429
After 1 Year but within 5 Years —FRERFA 7978 7,978
26,504 25,407

Comparative Figures
EERRE

Certain comparative figures have been adjusted to conform to current year’s presentation.

ETHERHAFEHD  UBFESEFEN2WO ©

Accounting Estimates and Judgements

EEtHERTRFIER

The Consolidated Entity’s and University’s fixed assets are depreciated on a straight-line basis over the estimated useful lives
of the assets, after taking into account their estimated residual value. The Consolidated Entity and University reviews the
estimated useful lives and residual values of the assets annually in order to determine the amount of depreciation expense to be
recorded during any reporting period. The useful lives and residual values are based on management’s experience with similar
assets and, where applicable, taking into account anticipated equipment upgrade and replacement. The depreciation charge

for future periods is adjusted if there are significant changes from previous estimates.

Notes 27 and 31 contain information on the assumptions and risk factors relating to defined benefit retirement obligations and
financial instruments.

HERRASNEEEENTERREGSIYERAFTHIORGSRBEBEMNEREEN - GERRASSEFESHEENDST
UEAFHARNHGEERECTURSFENTERS - YEAFRERFEGEESRESIEBHEIEBLEENIEE N8B
SiEBEMFASTOVRAREBR - WAIHANGHEEANEE - RKPABNFTERZSRHMIFLHEE -

MiEE27 K31 BEBEREBAEARSTEIRENTENRRRABEZ 2B
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Possible Impact of Amendments, New Standards and Interpretations Issued but Not Yet Effective for
the Year Ended 30 June 2020

HZE 2020 F 6 B 30 HI-FEZETHAR EBMERERINEET ~ BRI REER A ELNE

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and

interpretations which are not yet effective for the year ended 30 June 2020 and which have not been adopted in these financial

statements. These include the following which may be relevant to the Consolidated Entity and University.
BEAPHMRBME - SEBSSTENAGEM S —LLEBEHERNBET » LI KERE - REZ22020F6H5308 L FEDRE
W BIDRFEMR A HRERDP - FIIATREIRSERASIENSSTLEANSTT RITILAER -

Effective for accounting

periods beginning on or after

Rt BHRE/ 2 BV FEREN

Amendments to HKFRS 3, Definition of a Business 1 January 2020
EBUHIMSHEREIRIZT] » FHFIER 20201818
Amendments to HKAS 1 and HKAS 8, Definition of Material 1 January 2020
SB BT HERNE 1R RESRIES] » EAZER 20201818

The Consolidated Entity and University is in the process of making an assessment of what the impact of these amendments, new
standards and interpretations is expected to be in the period of initial application. So far the Consolidated Entity and University

have concluded that the adoption of them is unlikely to have a significant impact on the financial statements.
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