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Abstract

We conduct a comprehensive review of China tax research published in both English and
Chinese journals since 1990. To provide an appropriate context for our review, we summarise
the key institutional features of China’s tax system. We find that China offers many interesting
institutional features that have not been fully exploited in past tax research. Our review
suggests that China tax research is still a relatively neglected field, although the field has been
growing in the past few years. We identify several promising new directions for future China

tax research.
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l. Introduction

The objective of this study is to conduct a comprehensive review of tax research on
Chinese firms. We cover all reputable Chinese and English journals in the fields of accounting,
finance, economics, and management. Our review covers the time period 1990 to 2019. We
start from 1990 because this was the inaugural year of China’s modern capital markets.

Taking stock of existing China tax research is important because China is already the
world’s number two economy and its many economic decisions have direct and indirect
effects on other countries and territories. Taxation has always been an important policy tool
used by the central government and local governments in China to stimulate the economy and
encourage desired firm behaviour (Musgrave and Peacock, 1958). Taxation is also an
important factor that corporate management considers in their strategic decisions. Hence,
assessing the impact of taxation on Chinese firm behaviour is an important question not only
to China but also to the entire world.

As we show below, China tax research is still at an early stage. While there is a large
literature on US firms’ tax reporting behaviour, the lessons and knowledge obtained from the
US tax research may not apply to China due to the significant differences in China’s national
tax system noted below.* In addition, tax planning and enforcement are likely to depend on
the conditions of a country’s social, economic, legal, and political environments. Considering
the fundamental differences and diversity of China’s institutional environments across
different regions, the same tax rules do not necessarily work in the same way in China as they
do in other countries with different institutional environments.

We start with an overview of China’s tax system. We highlight a few key institutional
facts that could have a significant impact on firm behaviour. First, value-added tax (VAT) has
always been the largest contributor to China’s annual tax revenue, representing 36% of total
tax revenue in 2018. In contrast, corporate income tax, ranked second, represented only 21%
of total annual tax revenue in 2018. The third largest contributor to China’s annual tax revenue
is corporate business tax, which represented approximately 8% of annual tax revenue before
the conversion of corporate business tax into VAT in 2016. Individual income tax constituted
only 8% of China’s annual tax revenue in 2018.

Second, Chinese firms are generally not allowed to file consolidated tax returns, which
is different from in the United States. As a result, one naturally expects Chinese firms to
behave differently in tax planning and compliance than firms from the United States, where
consolidated federal income tax filing is permitted.

Third, in China, both the central government and local governments are involved in
collecting various taxes from business entities. There are significant cross-sectional and time-

series variations in the division of responsibilities for tax collection between the central

4 'We acknowledge that there is also tax research in other countries (e.g. OECD countries), but we focus on
the US tax research as a benchmark in this review.
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government and local governments. In addition, there have been significant changes over time
with regard to the sharing of the collected tax revenue between the central government and
local governments. As the central government and local governments face different policy
priorities and incentives (see Chow et al., 2020), the aforementioned differences in tax
collection and sharing are expected to profoundly impact Chinese firms’ tax planning
behaviour.

Fourth, due to the confidentiality of firms’ tax returns, the existing English tax literature
primarily relies on publicly listed firms’ tax footnote disclosures to gain a limited
understanding of individual firms’ tax planning strategies. Unfortunately, due to the
differences in China’s financial reporting and disclosure rules relative to say US GAAP, the
available disclosure of corporate income taxes for most Chinese firms listed on the domestic
stock exchanges is quite limited. For example, the effective tax rate reconciliation table
commonly used in the US tax literature was not mandated for publicly listed Chinese firms
on the two domestic stock exchanges prior to 2014. The Shanghai and Shenzhen stock
exchanges only started to require publicly listed Chinese firms to use a common reporting
format to report such information in their annual report in 2014. In addition, a firm’s VAT is
not required to be separately disclosed in the income statement, even though business tax and
add-on are required to be separately disclosed in the income statement. The limited disclosure
of a firm’s various tax payments could be one impediment to China tax research.

Consistent with Hanlon and Heitzman’s (2010) review of US tax research, we take a
firm-centric approach to organise our review. Following this approach, we divide our review
into three categories: (i) tax research that examines the determinants of Chinese firms’ tax
burden; (i) tax research that examines the consequences of various tax policies for Chinese
firms’ behaviour; and (iii) a miscellaneous category for papers that cannot easily be fitted into
the previous two categories.

We draw the following major conclusions from our comprehensive review. First, most
China tax research is published in Chinese language journals. We identify a total of 370 China
tax papers published by both Chinese and English journals over the period 1990 to 2019, but
only 9.4% of those papers are published in English language journals.

Second, the majority of the English tax papers are published in second-tier journals.
Interestingly, 74.29% of the English papers are published in accounting journals. This finding
is surprising given the interdisciplinary nature of tax research. This finding also suggests that
tax researchers in the accounting field have made the most significant contribution to the
English language journals. In contrast, the majority (53.43%) of the tax papers in the Chinese
language journals are published in journals in the economics field.

Third, 91.43% of the tax research published in the English language journals uses the
archival research method. On the other hand, only 42.46% of the tax research published in the

Chinese language journals uses the archival research method; 53.71% of the tax research in
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the Chinese language journals uses the analytical method, including both modelling (31.2%)
and normative methods (22.51%).

Fourth, there is an uneven distribution of the published papers across the major tax types.
Among the English papers, 66.67% examine issues related to corporate income tax, whereas
only 4 (11.11%) cover VAT and none cover business tax, even though these two taxes are
ranked first and third, respectively, in terms of contribution to annual tax revenue. The Chinese
papers are more evenly distributed, with 24.51% covering corporate income tax and 10.14%
covering VAT, but only 2.54% of the Chinese papers are on business tax.

The published tax papers cover a healthy mix of different research topics. With regard to
the English papers, we focus on research topics on corporate income tax because close to 70%
of these papers are about that tax. Most of the English papers examine the determinants and
consequences of corporate income tax. Regarding determinants, the existing studies have
examined various internal factors (e.g. political connections, internal control, internal
organisational structure, and the characteristics of a firm’s business model) as well as external
factors (e.g. ownership structure, auditors, tax reforms, and tax enforcement). With regard to
the consequences of corporate income tax on corporate behaviour, the existing English papers
have covered the following topics: financing, investment location choice, operating decisions
(e.g. transfer pricing), and earnings management.

There is more diversity in the research topics covered by the Chinese language papers.
With regard to corporate income tax, the Chinese papers have examined various internal
factors (e.g. political connections, internal control quality, employee size, and growth) and
external factors (e.g. peer firms’ effective tax rates, ownership structure, tax enforcement
intensity, degree of local government official corruption, local government’s fiscal condition,
among others). In terms of the consequences of corporate income tax, the Chinese papers have
considered the following aspects: financing, investment, operations, accounting performance,
financial reporting, and asset pricing. However, no studies have examined the effect of
corporate income tax on distribution policy. A sizeable percentage (30.77%) of the Chinese
papers fall into the “other” category. These papers cover two major types of issues: accounting
for corporate income tax and tax administration and tax system.

Many of the Chinese tax papers also examine issues related to VAT. Among these studies,
51.22% examine the consequences of VAT on corporate decisions, including investment,
operating performance, financing, and asset pricing. Among the Chinese papers on VAT, 36.59%
are classified as “other”, suggesting that many VAT-related studies are more related to tax
policy design and administration rather than corporate tax planning.

Our review identifies several potential avenues for future research. We discuss these
possible future research directions in the conclusion section.

The rest of the paper is organised as follows: Section II provides the relevant institutional

background of China’s tax system; section III provides a broad statistical analysis of China
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tax research across various dimensions; section IV summarises the key findings from the
extant China tax research; and section V concludes the paper and presents our suggestions for

future research.

Il. Institutional Background

This section provides an overview of China’s tax system. Such an overview is necessary
in order to better interpret and extend the existing Chinese tax literature. Compared with the
US federal tax system, China’s tax system has several important distinctions that are important
for tax researchers. Most published China tax papers focus on one or two specific aspects of
China’s tax system. As a result, many readers may not have a full picture of the complexities

of the system.’
2.1 Major Tax Types

Figure 1 shows the contributions of China’s major types of taxes to China’s overall
annual tax revenue. Due to data limitations, Figure 1 covers the period 1996 to 2018. The
major tax types in 1996 included VAT (42%), business tax (17%), corporate income tax (13%),
individual income tax (3%), and a miscellaneous category covering a variety of taxes,
including consumption tax levied on luxury goods, duties, and so on.® Due to a tax reform,
China completed the conversion of business tax into VAT in 2016, and as a result, the share
of VAT increased from 29% in 2016 to 36% in 2017.

Compared with the United States, the distribution of tax revenue across the different tax
types is different in China. For example, for a randomly picked year, namely 2015, VAT and
business tax contributed 32% and 14%, respectively, to China’s total tax revenue, while
corporate income tax represented 20% of total tax revenue. In contrast, for the same year,
corporate income tax constituted only 11% of total US federal tax revenue, whereas individual
income tax and payroll tax, which is shared equally between employees and employers,
respectively made up 47% and 33% of total federal tax revenue (https://www.cbo.gov/about/
products/budget-economic-data#2).” Hence, income taxes play a prominent role in the US
federal tax system, whereas VAT plays a dominant role in China’s tax system.

In the following sections, we will provide an overview of China’s top three types of taxes:
VAT, business tax, and corporate income tax. We organise the discussion of each tax type

according to the following broad questions: (i) which companies are subject to the tax? (ii)

The following discussions are partially based on the China Taxation Yearbook and a Chinese book on
China’s fiscal system reform by Yang (2018). We refer interested readers to this book for more detailed
discussions of China’s fiscal system and related reforms.

The definitions of corporate and individual income taxes are self-explanatory. VAT is a consumption tax
placed on a product whenever value is added at each stage of the supply chain, from production to the point
of sale. Business tax is levied on entities or individuals that provide labour services or sell intangible assets
or real estate assets.

We have ignored sales tax, a state tax in the United States, in this comparison.
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what are the statutory tax rates? (iii) how is the tax collected and shared between local and
central governments? and (iv) what information is required to be disclosed in the annual

reports of publicly listed firms?

Figure 1 Distribution of China’s Major Taxes 19962018
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2.2 VAT

VAT has a long history in China’s tax system (see Yang, 2018). Before the formal
introduction of VAT in China around 1984, China imposed a turnover tax called the industrial
and commercial tax (.7 F{) on sales of products. China gradually transited from product tax
to VAT over the period 1984 to 1993. The passing of the Provisional Regulation on VAT (3
{EFLE 17 241) in December 1993 officially completed the transition from product tax to
VAT and VAT became China’s main tax. However, during this period, VAT focused on
manufacturing companies (2 7= B B4 (g #1). Starting from 2004, China expanded the scope of
VAT by moving from manufacturing-oriented VAT to consumption-oriented VAT. This
transition ended in 2008 with the revision of the Provisional Regulation on VAT.

Table 1 shows the VAT tax rates for different types of products and services. The VAT
tax rates are different for different categories of products and services. The highest VAT rate
1s 17% and the lowest is 6%. In addition, there has been a downward trend in the VAT tax

rates over time due to the Chinese government deepening the reform of VAT to lower the tax
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revenue of market participants  (http://www.gov.cn/xinwen/2018-03/28/content
5278110.htm).

Table 1 VAT Tax Rates for Different Types of Products and Services

Tax Item Prior to May | May 2016— | May 2018— | After April
2016 April 2018 | March 2019 2019
Selling goods or providing 17% 17% 16% 13%

processing, repairing services, and
importing goods

Agricultural products and books 13% 13% 10% 9%
Sales of transportation services, etc.! 11% 10% 9%

Land use rights, real estate

Sales of general service,? transfer of 6% 6% 6%

intangible assets

1. Selling transportation, postal, basic telecommunication, construction, or immovable leasing services;
selling real estate; transferring land use rights

2. Selling value-added telecommunication services, financial services, modern services (excluding tangible
movable property and immovable leasing service), and life services; transferring intangible assets
(excluding land use rights)

Sources: This table was compiled by the authors from various public sources.

China has two different types of taxes: national taxes ([E#i) and local taxes (MiF1).
Hence, there are two different types of tax collectors: the State Taxation Administration ([
KB4 J7) for the collection of national taxes and local taxation administrations (3877 Fi 4%
J&) for the collection of local taxes. The State Taxation Administration is directly under the
supervision of the central government, while local taxation administrations are under local
government supervision. As the central government and local governments usually have
different priorities and incentives, the incentives of the two types of tax collectors are also
expected to be different from each other (see Chow et al. (2020) for a detailed discussion).

VAT is a national tax, and therefore the collection of VAT has been the responsibility of
the State Taxation Administration since 1993. However, except for the VAT collected by the
Customs, the tax revenue collected from VAT was shared between the central government and
the local government on the basis of a 75:25 ratio prior to 2016. The sharing ratio was changed
to 50:50 in 2016 due to the reform of business tax.

While VAT represents the largest component of China’s tax system, there is limited
information on VAT from publicly listed Chinese firms. As VAT is a tax excluded in the price
of goods/services (M #1M#), it is not recognised as a part of a firm’s expenditure and hence is
not reflected in the income statement. However, VAT is reflected in the balance sheet as part
of the overall taxes payable and also in the cash flow statement as part of the “various taxes
paid by the firm” in the cash flows from operations. However, VAT-related cash flow is

typically not separately disclosed in firms’ annual reports, which creates a significant
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challenge for VAT-related tax research.®
2.3 Business Tax

Like VAT, business tax also resulted from China’s 1984 reform of industrial and
commercial tax. As noted above, business tax focuses on labour services and sales of
intangible assets or real estate assets by entities or individuals. It is computed on the basis of
sales revenue. Table 2 shows China’s business tax rates for different types of transactions,
which range from 3% to 20%.

Table 2 Business Tax Rates for Different Types of Transactions

Tax Item Contents Tax Rate

Transportation Land, water, air, and pipeline transportation; loading and 3%
unloading services

Construction Construction, installation, repair, decoration, and othe 3%
engineering operations

Post and 3%

telecommunications

Culture and sports 3%

Entertainment The business of operating song-performance venues, dance 5%—20%

halls, karaoke song and dance halls, music cafés, billiard halls,
golf courses, bowling alleys, and amusement parks

Finance and insurance 5%
business
Services IAgency, hotel, catering, tourism, warehousing, leasing, 5%

advertising, and other services

Transfer of intangible [Transfer of land use rights, patent rights, non-patent technology, 5%
assets trademark rights, copyrights, and goodwill

Sales of real estate  [Sale of buildings and other land attachments 5%

Sources: This table was compiled by the authors from various public sources.

Starting from 2012, China launched the experiment of converting business tax into VAT.
By May 2016, all industries in all provinces were required to implement this conversion.

China’s 1994 tax reform had designated business tax as a local tax, and hence the
collection of business tax had been the responsibility of local taxation administrations. After
business tax, a local tax, was merged into VAT, a national tax, in 2016, the VAT sharing
formula between the central government and a local government changed from 75:25 to 50:50
to reflect the conversion of business tax. In addition, to win the support of local governments
for the conversion of business tax into VAT, the central government guaranteed that a local
government’s total tax revenue from the combined business tax and VAT after the tax reform

would not fall below the tax revenue received from the two types of taxes in the base year

8 Economists usually estimate VAT for individual companies using indirect methods (e.g. Guan and Pan,
2011; Fan and Peng, 2017).
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2014.°

According to the Chinese accounting standards, prior to the conversion of business tax
into VAT, the amount of business tax was included in a firm’s expense account and had to be
disclosed separately in the income statement as part of the category “business tax and add-

2

on .
2.4 Corporate Income Tax

As an independent tax type, China’s corporate income tax started in 1950 when the
Provisional Regulation on Industrial and Commercial Sector Taxation (L i ML A B 1T 25 451)
was enacted. Compared with the US federal income tax system, a fundamental difference of
China’s corporate income tax system is that consolidated corporate income tax returns are not
allowed for holding companies with subsidiaries, except for a few special cases permitted by
the tax authority.!” Instead, each individual legal entity is required to file its own tax return
in the firm’s domicile province. In addition, prior to 2008, the inter-corporate dividend
payments from a wholly or partially owned domestic subsidiary (investee) to the domestic
parent holding company (investor) were subject to additional corporate income tax if the
investor’s corporate tax rate was greater than the investee’s corporate tax rate
(https://www.shui5.cn/article/98/22124 .html). Since the 2008 tax reform, such inter-corporate
dividend payments have been tax free if the holding period of such investment is at least one
year.!! On the other hand, capital gains realised by one firm (investor) from selling its
ownership in another firm (investee) are taxable at the investor’s regular corporate tax rate.

Table 3 shows the evolution of China’s statutory corporate income tax rates for different
types of businesses since 1980. Reflecting China’s communist history and the evolution of
China’s economic reforms, the statutory corporate income tax rates have varied significantly
across different types of businesses and over time. Prior to China’s 1994 tax reform that
unified the tax rates for domestic businesses, domestic businesses faced higher statutory
corporate tax rates than wholly owned foreign enterprises. For example, the maximum tax
rate for large state-owned enterprises (SOEs) was 55%, while the maximum tax rate for
privately owned domestic enterprises was 60%. In contrast, eligible foreign enterprises
enjoyed a lower tax rate of 33% prior to 1994. The 2008 tax reform further unified the tax
rates to a common rate of 25% for domestic enterprises and foreign enterprises.'? To spur the

development of China’s economy and high-tech industry, however, firms domiciled in special

See Circular of the State Council on Printing and Issuing the Transition Program for Adjusting the Division

of Central and Local Value-Added Tax Income After Comprehensively Promoting the Pilot Program for

Replacing Business Tax with Value-Added Tax issued on 30 April 2016. According to one anonymous

government official, the tax revenue sharing could be also affected by other discretionary factors, and hence

the exact sharing ratio is unknown to the public.

10 The list of such special cases is not publicly disclosed.

11 'US corporate entities are allowed a dividend received deduction for such inter-corporate dividends ranging
from 50% (if ownership is less than 20%) to 100% (if ownership is over 80%).

12 The companies that previously enjoyed lower tax rates were allowed a phase-in period of five years.
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economic zones and high-tech firms can continue to enjoy the preferential tax rate of 15%.

Table 3 Evolution of China’s Statutory Corporate Income Tax Rates for Different

Types of Businesses

Type of Enterprise 1980-1983 | 1983-1994 | 19942008 | 2008-2012 [ After 2012
33% 33% 33% 25% 25%
Wholly foreign-owned (2-year (2-year (2-year (2-year (2-year
enterprises exemptions | exemptions | exemptions | exemptions | exemptions
and 3-year | and 3-year | and 3-year | and 3-year | and 3-year
halves) halves) halves) halves) halves)
Enterpri.ses in special 15% 15% 15% 15% 15%
€conomic zones
Designated economic 24% 24% 24% 25% 25%
zones
55% plus
Large s.tate—owned proﬁt 339 25% 250
enterprises adjustment
tax
Excess
progressive
State-owned enterprises tax of 7% to
that are small or in 44% plus 33% 25% 25%
specific industries profit
adjustment
tax
Collective enterprises 10-55% 33% 25% 25%
Non-state-owned 7-60% 33% 25% 25%
enterprises
Small and micro 27%.18% | 20% 20%
enterprises
High-tech enterprises 15% 15% 15%
Enterprises enjoying the
preferential tax rate of
15% prior to 2008 2008: 18%
(including foreign- 2009: 20%
funded enterprises, 2010: 22% 25%
domestic-funded, but 2011: 24%
not high-tech or special 2012: 25%

economic zone,
enterprises)

Sources: This table was compiled by the authors from various public sources.

The collection of China’s corporate income tax is quite complex and varies over time.

Table 4 provides a summary of the tax collection authority for different types of businesses

over time. Prior to the merger of the State Taxation Administration and local taxation

administration in 2018, corporate income tax was collected by either the State Taxation

Administration or the local taxation administration, depending on the firm type and year of

incorporation.
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Table 4 Corporate Income Tax Collection Authority for Different Types of Businesses

Feng, Ke, and Zhu

Company Type |

Tax Attribution

| Tax Collection Agency

Prior to 2002

Central government-owned enterprises

Central finance

State Taxation
Administration

Local government-owned enterprises, collective
enterprises, and private enterprises

Local finance

Local Taxation
Administration

Foreign companies

Shared between central
finance (30%) and local
finance (3%)

State Taxation
Administration

2002-2009

Railway transport, state postal service, four
major state-owned banks, three policy banks,
offshore oil and gas companies, China National
Petroleum Corporation, China Petrochemical
Corporation

Central finance

State Taxation
Administration

Most central government-owned enterprises

Shared between central

State Taxation

finance and local finance Administration
Existing local government-owned enterprises Shared between central Local Taxation
and private enterprises finance and local finance Administration
Foreign companies Shared between central Statg T.axati.on
finance and local finance Administration
Newly established enterprises Shared between central Statg T.axati.on
finance and local finance Administration

2009-2018

Railway transport, state postal service, four
major state-owned banks, three policy banks,
offshore oil and gas companies, China National
Petroleum Corporation, China Petrochemical
Corporation

Central finance

State Taxation
Administration

Most central state-owned enterprises

Shared between central

State Taxation

established prior to 2002 finance and local finance Administration
Local state-owned enterprises and private Shared between central Local Taxation
enterprises established prior to 2002 finance and local finance Administration
Foreign companies Shared between central Statg T.axati.on
finance and local finance Administration

Enterprises established during the period 2002 | Shared between central State Taxation
to 2009 finance and local finance Administration
. . Shared between central State Taxation
Enterprises established after 2009 (pay VAT) finance and local finance Administration
Enterprises established after 2009 (pay business| Shared between central Local Taxation
tax) finance and local finance Administration

2018-now: Combination of State Taxation Administration and Local Taxation Administration

Railway transport, state postal service, four
major state-owned banks, three policy banks,
offshore oil and gas companies, China National
Petroleum Corporation, China Petrochemical
Corporation

Central finance

State Taxation
Administration

Other companies

Shared between central
finance and local finance

State Taxation
Administration

Sources: This table was compiled by the authors from various public sources.
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Table 5 Chinese Accounting Regulations on Accounting for Corporate Income Tax

Year Accounting Accounting Tax law Nature of Differences
method of corporate between financial
corporate income tax accounting and
income tax tax accounting

Prior to Industry No separate tax Profit None

1992 Accounting accounting distribution

system
Year 1992 Corporate Tax payable | No separate tax Profit None
Accounting method accounting distribution
Standards,
Corporate
Finance General
Rules
Year 1994 Corporate Tax payable Corporate Expense None
Accounting method Income Tax Law|
Standards,
Corporate
Finance General
Rules
1998-2001 Corporate Tax payable Corporate Expense Increase due to
Accounting method Income Tax Law| accounting
System, standards that allow
Corporate provision and
Accounting reversal for
Standards, impairment, but
Corporate corporate income
Finance General tax expense in
Rules Income Sheet
equals tax payable

2006 Corporate Balance sheet Corporate Expense Income tax expense

Accounting | liability method Income Tax Law| in Income
Standards, Statement does not
Corporate equal tax payable;

Finance General deferred tax
Rules appears; income tax
expense equals the
sum of tax payable
and deferred tax

2007 Corporate Balance sheet Corporate Expense Companies can

Accounting | liability method [Income Tax Law voluntarily disclose
Standards, the effective tax
Corporate rate reconciliation

Finance General from accounting
Rules profits to taxable
income

2014 Corporate Balance sheet Corporate Expense Shanghai and

Accounting | liability method [Income Tax Law Shenzhen securities
Standards, exchanges provide
Corporate a disclosure format

Finance General for the effective tax
Rules rate reconciliation

Sources: This table was compiled by the authors from various public sources.
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Table 4 shows the evolution of corporate income tax revenue sharing between the central
government and the local governments. Prior to 2002, the corporate income tax revenue
collected from central government controlled firms (central SOEs) belonged to the central
government, while the corporate income tax revenue collected from local government
controlled firms and privately owned firms belonged to local government. The corporate
income tax revenue collected from foreign controlled enterprises (33%) was shared between
the central government and local governments in the proportion of 30%:3%. The 2002 tax
reform significantly changed the balance of power between the central government and local
governments by forcing most of the corporate income tax revenue to be shared between the
two levels of government. The only exceptions are the following sectors and companies whose
corporate income taxes still belong to the central government only: railway transport, state
postal service, four major state-owned banks, three policy banks, the China National
Petroleum Corporation, and the China Petrochemical Corporation. The sharing formula
between the central government and a local government was 50:50 in 2002 and 60:40 after
2002, based on the increment of corporate income tax revenue in a year relative to the local
government’s tax revenue in 2001, the base year. For example, assume that a local
government’s corporate income tax revenue was $100 in 2001 and $120 in 2002: The
corporate income tax revenue belonging to the local government would be $110 ($100 in base
year+(120-100)*50%)."* To win the support of local governments for the 2002 tax reform,
the sharing formula was designed in such a way that a local government’s tax revenue after
the 2002 reform would not be less than the tax revenue it collected in the base year of 2001.

Publicly listed Chinese firms listed on the two domestic stock exchanges are required to
disclose relevant information on their corporate income tax payment. Table 5 summarises the
relevant disclosure requirements over time. Prior to 2006, publicly listed Chinese firms were
only required to use the tax payable method (i.e. the current tax only) to report their corporate
income tax expense in the income statement. From 2006 onwards, publicly listed Chinese
firms have been required to use the balance sheet liability method (i.e. both the current tax
and deferred tax) to report their corporate income tax expense in the income statement.
Starting from 2007, publicly listed Chinese firms have been required to provide a
reconciliation of the book income and taxable income in their annual report, but due to lack
of enforcement and explicit regulatory requirements, the quality of compliance with the rule
varies significantly across firms. It was not until 2014 that the Shanghai Stock Exchange and
the Shenzhen Stock Exchange started to require listed firms to use a common reporting format

to disclose their book-tax reconciliation.
2.5 Information Technologies in Tax Enforcement

The Chinese tax authority has made significant investment in adopting information

13 See http://www.gov.cn/gongbao/content/2002/content_61880.htm.
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technologies in tax law enforcement. More specifically, the State Taxation Administration
implemented three phases of an ambitious Golden Tax Project (GTP) to modernise the tax
enforcement systems. GTP-Phase One was launched in 1994 and targeted VAT evasion by
using computers to automatically identify potential tax evasion problems from the VAT
invoices that were manually entered into the computer system. Phase One contained two
systems: VAT cross-checking and VAT anti-counterfeiting tax control. The first phase covered
50 institutions as an internal trial experiment. Due to significant errors in manual data entry,
GTP-Phase One was eventually discontinued.

Launched in August 2000, GTP-Phase Two continued to target VAT tax evasion. An
important feature of the second phase was the integration of four previously stand-alone
information systems—invoicing, authentication, cross-checking, and investigation support—
across the entire country and making the entire system online. Phase Two also integrated
China Custom’s VAT payment data into the national system. By integrating the data across
different systems and across the whole country via an online platform, GTP-Phase Two should
have significantly reduced the information asymmetry among the tax enforcement
departments across the country.

The State Taxation Administration launched GTP-Phase Three in 2012 as a trial and then
expanded the programme to the entire country in 2016. GTP-Phase Three has been the tax
collection and supervision system in China since 2016. It merged the databases of the central
and local tax administrations in 2019 following the combination of the two administrations in
2018. One key difference of GTP-Phase Three is the expansion of the national information
system to all taxes and all tax administration offices across China. Similar to GTP-Phase Two,
the third phase covered all aspects of the tax enforcement, including collection operations,

administration, external information, and decision support.

lll. A Statistical Analysis of the Chinese Tax Literature

Our review covers all published papers on China tax research in both English and
Chinese language journals since 1990, the year which marked the beginning of China’s
modern financial markets. Our cut-off date is 31 December 2019. Table 6 presents the list of
the journals included in this review covering the following fields: accounting, finance,
economics, and management. This list is based on the A/B journal lists of a few representative
Chinese universities, including Beijing University, Hong Kong Polytechnic University,
Shanghai University of Finance and Economics, and Wuhan University. As tax research is not
a major focus of English language journals in management, we include only Management
Science for the field of management.

For the English papers, we first used the keywords “China” or “Chinese” to identify all
the papers about China and then used the keyword “tax” to narrow down the China tax papers.

For the Chinese papers, we used the keyword “Fi” (tax) to identify the initial list of Chinese
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tax papers. We read each paper to identify the final list of relevant tax papers. Our screening
procedures resulted in a total of 34 China tax papers published in the English journals and 335
China tax papers in the Chinese journals over the 30-year period from 1990 to 2019. As a
comparison, we identified close to 500 China non-tax papers in the same time period
published by the same English journals listed in Table 6, excluding China Accounting and
Finance Review, which is almost exclusively dedicated to China research. These numbers

suggest that China tax research is still at an early stage, especially for the English journals.

Table 6 List of English and Chinese Journals Included in this Review

Panel A: A/B Level English Language Journal List

Accounting

A level

B level

Journal of Accounting Research
Contemporary Accounting Research
Journal of Accounting and Economics
Review of Accounting Studies

The Accounting Review

IAccounting Horizons

IAccounting, Organizations and Society
IAuditing: A Journal of Practice and Theory
Journal of Accounting and Public Policy
Journal of Accounting, Auditing and Finance

Journal of Business Finance and Accounting
Journal of International Accounting Research
Journal of Management Accounting Research
Journal of the American Taxation Association
Management Accounting Research

China Accounting and Finance Review

Finance
A level
Journal of Finance

B level
Financial Management

Journal of Financial Economics Journal of Banking and Finance

Journal of Financial and Quantitative Analysis Journal of Corporate Finance
Review of Financial Studies Journal of Empirical Finance

Journal of Business Journal of Financial Intermediation

Management

Alevel B level
Management Science

Economics

A level B level

American Economic Review Journal of Public Economics

Econometrica Journal of Public Economic Theory
Journal of Economic Theory
Journal of Law & Economics
Journal of Political Economy
Quarterly Journal of Economics

RAND Journal of Economics
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Panel B: A/B level Chinese Language Journal List

Accounting
A level B level
29T (Accounting Research)
H 1M 7 (Auditing Research)
W E 21 5 458 5T (China Accounting and
Finance Review)
W 211 9F1 (China Accounting Review)
Finance
Alevel B level
4> Rl 0 (Journal of Financial Research)
Management
A level B level
B S (Management World) M E 1S (Nankai Business Review)
RN (Journal of Management
Sciences in China)
Economics
A level B level
2255 9L (Economic Research Journal) 22552 (Z£7]) (China Economic Quarterly)
HE k£ %% (China Industrial Economics)
tH A 225 (World Economy)

Sources: The A/B journal list is based on the A/B level journal lists of Wuhan University, Shanghai University
of Finance and Economics, Beijing University, and The Hong Kong Polytechnic University with two
modifications. First, we drop the Journal of Finance and Economics (Chinese language) because this B-level
journal appears only on the list of Shanghai University of Finance and Economics and is published by that
institution. Second, we add China Accounting Review because this journal and its annual conference are
influential among Chinese accounting researchers. As regards English language journals in the area of
management, we only keep Management Science because tax is not a main topic in management journals.

It is clear that most Chinese tax papers are published in the Chinese journals. Figure 2
also shows the time series distribution of the English journal papers and Chinese journal
papers, respectively. It is encouraging to note that both the number of English journal papers
and the number of Chinese journal papers have increased significantly in the last few years.

Table 7 shows the distribution of the published papers by research field. With regard to
the English papers, 73.53% are published in the accounting journals, suggesting that
accounting researchers have made a substantial contribution to the tax literature in the English
journals. In contrast, 53.43% of the Chinese journal tax papers are published in the economics
journals. Only 11.04% of the Chinese journal tax papers are published in the Chinese
accounting journals, the same proportion as in the Chinese finance journals. Interestingly,
24.48% of the tax papers are published in the Chinese management journals. Since Economic
Research Journal (4571 9T) in the economics field and Management World (& B ) in
the management field are regarded as A-level journals in the accounting field, we suspect that

the proportion of Chinese language tax papers published in (a) economics journals and (b)
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management journals is partially due to the contribution of accounting scholars.

Figure 2 Yearly Distribution of English Journal Papers and Chinese Journal Papers
Panel A: English Journals

Frequency and Percentage of Tax Papers by Year

7 18.00%
6 16.00%
14.00%
> 12.00%
4 10.00%
3 8.00%
) 6.00%
4.00%
1 I 2.00%
0 0.00%
19901992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
N Frequency e Percentage
Panel B: Chinese Journals
Frequency and Percentage of Tax Papers by Year
30 9.00%
. /\ 8.00%
7.00%
20 6.00%
15 5.00%
4.00%
10 3.00%
< 2.00%
1.00%
0 0.00%
19901992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
N Frequency === Percentage
Table 7 Distribution of the Published Papers by Research Field
Panel A: English Journals
Area Frequency Percentage
Accounting 25 73.53%
Economics 5 14.71%
Finance 4 11.76%
Management 0 0.00%
Total 34 100%
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Panel B: Chinese Journals

Area Frequency Percentage
Accounting 37 11.04%
Economics 179 53.43%
Finance 37 11.04%
Management 82 24.48%
Total 335 100%

Table 8 shows the distribution of the published papers by research method. Regarding
the English journals, 91.18% of the published English papers used the archival research
method. This finding is not too surprising given the dominance of the archival research
method in global business research. As regards the Chinese journals, only 42.46% of the
papers used the archival research method; 53.71% of the Chinese journal papers used the

analytical method, including modelling (31.20%) and normative (22.51%) methods.

Table 8 Distribution of the Published Papers by Research Method
Panel A: English Journals

Methodology Frequency Percentage Sub-methodology Frequency Percentage
0

Analytical 3 8.82% Ngf;ifilve f ;:gi;‘:

Archival 31 91.18%

Other 0 0.00%

Questionnaire 0 0.00%

Case study 0 0.00%

Other 0 0.00%

Total 34 100.00%

Panel B: Chinese Journals

Methodology Frequency  Percentage Sub-methodology Frequency Percentage
0

Analytical 210 53.71% N i\:ﬁfilve 18282 ;ﬁ?oﬁ

Archival 166 42.46%

Other 2 0.51%

Questionnaire 3 0.77%

Case study 1 0.26%

Other 9 2.30%

Total 391 100.00%

Note: There are 55 papers using both analytical and archival methods and one paper using both questionnaire
and analytical methods, so the total frequency is 391 instead of 335.

Table 9 shows the distribution of the types of taxes examined in the published papers.
Regarding the English journal papers, 68.57% of the papers examine corporate income tax,
but only 11.43% examine VAT, the largest component of China’s tax system. While corporate
income tax is also the most popular tax topic (24.51%) in the Chinese journal publications,
there are also many studies that examine other types of tax, including VAT (10.14%),

comprehensive tax (14.93%), and other (17.75%). There are small percentages of papers on
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individual income taxes in both the English language (5.71%) and Chinese language (5.35%)

journals.

Table 9 Distribution of the Types of Taxes Examined in the Published Papers

Panel A: English Journals Panel B: Chinese Journals
Tax Frequency Percentage Frequency Percentage
Agricultural tax 0 0.00% 7 1.97%
Business tax 0 0.00% 9 2.54%
Carbon tax 0 0.00% 10 2.82%
Commodity tax 1 2.86% 0 0.00%
Comprehensive 1 2.86% 53 14.93%
Consumption tax 0 0.00% 7 1.97%
Corporate income tax 24 68.57% 87 24.51%
Customs tax 1 2.86% 11 3.10%
Environmental tax 0 0.00% 11 3.10%
Export tax rebate 0 0.00% 7 1.97%
Fuel tax 0 0.00% 2 0.56%
Insurance commodity tax 0 0.00% 1 0.28%
Mint tax 0 0.00% 11 3.10%
Individual income tax 2 5.71% 19 5.35%
Property tax 0 0.00% 13 3.66%
Social insurance tax 0 0.00% 2 0.56%
Stamp duty 0 0.00% 1 0.28%
Sulphur tax 0 0.00% 1 0.28%
Tobacco tax 0 0.00% 1 0.28%
Tobin tax 1 2.86% 2 0.56%
Value-added tax 4 11.43% 36 10.14%
Vehicle acquisition tax 0 0.00% 1 0.28%
Other 1 2.86% 63 17.75%
Total 35 100.00% 355 100.00%

Note: There is one English journal paper that discusses both custom tax and value-added tax. The total
frequency for English journals is 35 instead of 34. As regards the Chinese language journals, one paper
discusses consumption tax and fuel tax; two papers discuss corporate income tax and individual income tax;
one paper discusses environmental tax and individual income tax; two papers discuss value-added tax and
business tax; one paper discusses value-added tax and comprehensive tax issues; three papers discuss value-
added tax, consumption tax, and business tax; and three papers discuss value-added tax and corporate income
tax. Therefore, the total frequency for Chinese language journals is 355 instead of 335.

IV. Key Findings from the Chinese Tax Literature

This section provides a more detailed discussion of the findings from the Chinese tax
literature since 1990. At the outset we wish to note that we take each paper’s findings as given.
In other words, we do not provide a detailed critique of each paper’s hypothesis development,
research design, and interpretation of empirical results. Such an in-depth review is beyond the
scope of this study. In addition, we do not provide a summary of each paper in this review.
Instead, we synthesise each stream of literature by identifying the conceptual constructs

behind each paper’s key explanatory variables and dependent variables. We classify all the
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China tax papers into a theoretical framework in tables 10 and 11. The online appendix
provides detailed information on the classification of each paper covered in this review. In
addition, we summarise each paper’s research question, key independent variables and
dependent variables, sample, and key findings. In the following review discussions, we will
focus on the conceptual constructs rather than specific empirical proxies for each category of
the conceptual framework. We refer interested readers to the online appendix for a detailed

description of the specific proxies used by the covered papers.

Table 10  Distribution of the Published English Papers Per Our Conceptual
Framework

Panel A: Corporate Income Tax

Level 1 Level 2 Level 3 Level 4
Item Freq.|Percent.| Item | Freq. |Percent. Item Freq. |[Percent. Item Freq. |Percent.
Strategy/Business o
Model 1 |4.00%
Organisation 1 1 4.00%
Structure
Employee o
I 5 120.00% competence 2 | 8.00%
. Internal N
Learning & 3 |12.00%|governance ] 400%
Growth -
[nformation
tem/ 0 [0.00%
Determinants | 15 60.00% A ’
Technology
Peers/ 0 |0.00%
Competitors
Supply Chain 0 ]0.00%
Capital Providers 5 120.00%
E 10 [40.00%]|Auditor 1 14.00%
Government 4 [16.00%
Community 0 ]0.00%
Macro 0 [0.00%
Environment
Financing 3 {12.00%
|Activities
[nvestment 1 14.00%
Operating 1| 4.00%
Decisions
o -
Consequences| 8 |32.00% lAccounting o 1000%
Performance
Financial 3 12.00%
Reporting
Distribution Policy| 0 |0.00%
|Asset Pricing 0 ]0.00%
lAccounting o 1000%
Treatment
Other | 2 |8.00% Macro 0 [0.00%
Consequences
Tax Administration| 2 18.00%
land Tax system
Total 25 1 Total 25 1

Note: There is one paper which investigates both determinants and consequences, so the total number is 25 instead of 24.
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Panel B: Value-Added Tax

Level 1 Level 2 Level 3 Level 4
Item [Freq{Percent.| Item | Freq. |Percent. Item Freq. |Percent. Item Freq. [Percent.
Strategy/Business o
Model 0 10.00%
Organisation o |0.00%
Structure
Employee o
I 0 |0.00% Competence 0 |0.00%
. Internal o
Iéizrvi]ltl}lllg & 0 |0.00% |Governance 0 |0.00%
Information
Determinants| 1 |25.00% system/ 0 |0.00%
Technology
Peers/Competitors | 0 | 0.00%
Supply Chain 0 10.00%
Capital Providers 0 10.00%
3 0,
E | 25.00%AUdlt0r 0 |0.00%
Government 1 ]25.00%
(Community 0 [0.00%
Macro 0 |0.00%
[Environment
Financing 0 |0.00%
Activities
Investment 0 [0.00%
Operating 1 [25.00%
IDecisions
N -
Consequences| 2 [50.00% |Accounting 0 |0.00%
Performance
F1nanc¥al 0 |0.00%
IReporting
Distribution Policy] 0 |0.00%
/Asset Pricing 1 [25.00%
/Accounting 0 10.00%
[Treatment
Macro
Other 1 {25.00% 0 10.00%
IConsequences
Tax Administration| 1 125.00%
land Tax system
Total 4 |Total 4 1

As the China tax literature primarily focuses on corporate income tax and VAT (see Table
9), we limit our discussion in this section to these two types of taxes. We adopt the perspective
of a corporate tax planner in the organisation of our discussion by focusing on the
determinants and consequences of corporate taxation. We put papers that cannot fit into these
two categories (e.g. papers that focus on the tax administration) into a third miscellaneous
category labelled “other”. Tables 10 and 11 provide a summary of the English and Chinese
language China tax papers, respectively, using the above classification framework.

We divide the determinants into two types: internal vs. external determinants. The

internal determinants are divided into two types on the basis of the framework of the balanced
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score card: (i) internal perspective, which covers factors related to characteristics associated
with a firm’s business model and organisational structure; (ii) learning and growth, which
covers employee competence, internal governance, and technologies. The external
determinants are divided into the following types on the basis of the identities of a firm’s
external stakeholders: (i) peers/competitors, (ii) supply chain partners, (iii) capital providers
(e.g. ownership structure), (iv) auditors, (v) government agencies (e.g. tax law change, tax
enforcement, book-tax conformity), (vi) local community (e.g. consumers and civic groups),
and (vii) macro environment factors. With regard to the consequences of corporate taxation,
we classify the papers on the basis of the following crucial components of a firm’s value chain:
(1) financing, (ii) investment, (iii) operations, (iv) financial reporting, (v) distribution policy,
(vi) asset pricing, and (vii) overall firm performance. Finally, we divide all papers in the “other”
category into three types: (i) accounting for corporate income tax, (ii) tax administration and

tax system, and (iii) macro effects of corporate taxation.

Table 11  Distribution of the Published Chinese Papers Per Our Conceptual
Framework

Panel A: Corporate Income Tax

Level 1 Level 2 Level 3 Level 4
Item Freg|Percent.| Item | Freq. [Percent. Item Freq. |Percent. Item Freq. [Percent.
Strategy/Business o
Model 3 13.30%
(Organisation 0 10.00%
Structure
Employee o
I 5 15.49% Competence b 110%
. Internal o
é?i:{‘;ﬁg & 2 |2.20% [Governance i
Information
Determinants| 33 {36.26% system/ 0 10.00%
Technology
Peers/Competitors | 3 | 3.30%
Supply Chain 0 10.00%
Capital Providers 6 |6.59%
1 0,
E | 28 130.77% IAuditor 0 ]0.00%
(Government 15 [16.48%
ICommunity 0 10.00%
Macro 4 | 4.40%
Environment
Financing 7 .o
Activities
Investment 3 13.30%
Crenins |5 Jsam
Consequences| 30 [32.97% -
IAccounting
5 1549%%
Performance
Fmanc%al s 1549
IReporting

Distribution Policy|] 0 | 0.00%
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|Asset Pricing 5 1549%%
Accounting 10 110.99%
[Treatment
Macro o
Other 28130.77% IConsequences 4| 4A40%
Tax
IAdministration 14 |15.38%
land Tax system
Total |91 100% Total 91 | 100%

Note: There are three papers which investigate both determinants and consequences and one paper that discusses two
consequences of corporate income tax, FR & AP. So the total number is 91 instead of 87.

Panel B: Value-Added Tax

Level 1 Level 2 Level 3 Level 4
Item [Freq/Percent.| Item | Freq. [Percent. Item Freq. [Percent. Item Freq. [Percent.
Strategy/Business o
Model 0 [0.00%
Organisation 0 10.00%
Structure
[Employee o
I 0 |0.00% ICompetence 0 10.00%
. Internal o
]é:rvﬁ}rllg & 0 |0.00% |Governance 0 |0.00%
Information
Determinants| 5 |{12.20% system/ 0 [0.00%
[Technology
IPeers/Competitors | 0 | 0.00%
Supply Chain 0 10.00%
(Capital Providers 2 |4.88%
1 0,
B 5 12.20%Aud1tor 0 10.00%
IGovernment 3 17.32%
ICommunity 0 [0.00%
Macro 0 [0.00%
[Environment
[Financing o
Activities 3| 732%
[nvestment 8 [19.51%
Operating 30(7.32%
IDecisions
o -
Consequences| 21 [51.22% |Accounting 5 112.20%
IPerformance
Fmanc%al 0 10.00%
IReporting
Distribution Policy| 0 |0.00%
|Asset Pricing 2 |4.88%
|Accounting 2 |assy
[Treatment
Macro o
Other 15 (36.59% IConsequences o [21.95%
[Tax
IAdministration 4 19.76%
land Tax System
Total 41| 100% [Total 41 | 100%

Note: There are two papers that discuss the consequences of VAT on investment and operating performance; one paper that
discusses the consequences of VAT on investment, operating decisions, and the determinants of VAT; and one paper that
discusses both the determinants and consequences of VAT, so the total number is 41 instead of 36.
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4.1 Corporate Income Tax
4.1.1 English papers

We first discuss the English papers on corporate income tax. As shown in Panel A of
Table 10, 25 English papers examine issues related to corporate income tax; 60% (15) of these
papers examine determinants of corporate income taxation and 32% (8) examine the
consequences of corporate income taxation. Two papers belong to the “other” category.

We discuss the determinants first. The existing literature has examined four of the five
categories of internal determinants. What is missing is the role of a firm’s information
technologies in affecting corporate income tax revenue. This result is surprising given the
widespread adoption of information technologies by corporations and the importance of
information technologies to corporate planning. One potential reason for this lack of research
is that data on individual firms’ information technologies are proprietary and hence may not
be readily accessible by academic researchers.

With regard to the external determinants of corporate income tax burden, most papers in
the existing literature focus on two categories: capital providers and government agencies.
There is one paper on the role of external auditors on corporate income tax reporting. There
are no papers on the other four external determinants (i.e. peers/competitors, supply chain,
community, and macro environment).

With regard to the consequences of corporate income tax policies, there is at least one
paper covering each of the following categories of consequences: financing, investment,
operations, and financial reporting. There are no papers that examine the other three categories
of consequences: distribution policy, asset pricing, and firm performance. Given China’s
distinctive institutional and regulatory environments and corporate ownership structure (i.e.
SOEs vs. non-SOEs), one would naturally expect the impact of corporate income tax on those
latter consequence variables to be different in China as compared to other countries, and
therefore the English literature could consider exploring these important issues in future
research.

There are only two papers in the “others” category. These papers examine the Chinese
tax authority’s tax enforcement behaviour. There are no papers on the accounting for corporate
income tax or macro consequences. As noted in section II, China’s accounting regulation on
corporate income tax went through several different regimes. Hence, it is surprising that no
study has exploited such exogenous variations in the accounting regulation to address

interesting research questions.
4.1.2 Chinese papers

Panel A of Table 11 shows the distribution of the 91 Chinese language papers on
corporate income tax. There is significant overlap in the research topics between the Chinese

papers and the English papers. In terms of determinants, a significant percentage of papers in
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both the English and Chinese literatures examine “capital provider” and “government”. In
terms of consequences, a significant percentage of papers in both the English and Chinese
literatures examine “financing activities” and “financial reporting”. Similar to the English
literature, the following research areas are under-researched in the Chinese literature: (i)
determinants: the effects of information system/technology, supply chain, and auditors; (ii)
consequences: the impact of corporate taxation on corporate distribution policy.

However, there are also several important differences between the English and Chinese
literatures. First, as expected, there are more Chinese papers than English papers (91 vs. 25).
Second, the Chinese papers fill some of the missing holes in the conceptual framework.
Specifically, there is at least one Chinese paper that examines peers/competitors and macro
environment as determinants and distribution policy, asset pricing, and firm performance as
consequences. In addition, there are multiple papers in the “other category” that examine
issues related to accounting for income tax and the macro consequences of corporate income

tax.
4.2 VAT

There are only four published VAT papers in the English literature (see Panel B of Table
10), while there are 41 such papers in the Chinese literature (see Panel B of Table 11). Hence,
we combine our review for the English and Chinese literatures as a whole. Compared with
the English and Chinese literatures on corporate income tax, the combined English and
Chinese literatures on VAT have fewer papers on the determinants of VAT. Instead, there is a
significant percentage of VAT papers in both the “consequences” and “other” categories.

Among the very few papers on the determinants of VAT, no study examines the effects
of internal determinants on VAT. Six papers examine the external determinants of VAT, but
the majority (4/6) examine the role of the government (including VAT tax rates and VAT tax
reforms) on firms’ tax burden.

With regard to the consequences of VAT, we find that almost all papers examine the
effects of China’s VAT reforms in different time periods (see section 2 for the institutional
details) on various corporate outcomes, including financing, investment, operations, overall
accounting performance, and stock prices. There are no papers on the consequences of VAT
on financial reporting and dividend policy. This omission seems surprising considering the
fact that VAT also affects a firm’s cash flows.

There are also a significant number of papers (15) in the “other” category. About half of
these papers are not empirical but instead discuss various conceptual issues about VAT. The
remaining papers deal with the macro consequences of VAT. The papers in this category are

typically the focus of public finance researchers.

V. Conclusion and Suggestions for Future Research



A Review of China Tax Research 57

We perform a comprehensive review of China tax research since 1990, covering the
major English and Chinese journals recognised by mainland Chinese universities. To provide
the appropriate context for our review, we also discuss the institutional background of China’s
tax system. There are a few concluding remarks we can draw from our review. First, China
offers a rich setting to examine many potentially interesting questions related to tax. In
particular, we wish to highlight the following key features:'* (i) there are several different
types of major corporate taxes; (ii) consolidated tax filing is not allowed for most firms; (iii)
there are two major types of ownership structure in China: state controlled firms vs. privately
controlled firms; (iv) both the central government and local governments, who often have
different incentives, are involved in collecting the various taxes from business entities. Some
published papers have already exploited some of these institutional features (e.g. ownership
structure). Second, our review suggests that many specific areas of China tax research are still
under-explored. Hence, there appears to be promising low-hanging fruits available for future
researchers to pick up.

It is always difficult to predict the future. Nevertheless, our comprehensive review
suggests several promising directions for future research. First, there is an underinvestment
in research on non-corporate income taxes such as VAT. This deficiency is especially severe
in the English literature. Considering the fact that VAT constitutes the largest share of China’s
tax revenue, it is important to examine how VAT affects corporate tax planning and other
corporate decisions.

Second, most existing Chinese tax research has ignored the fact that China does not allow
consolidated corporate tax returns (a noticeable exception is Shevlin et al. (2012)).
Considering the large disparity of corporate income tax rates across provinces and firms, we
expect the firms belonging to the same parent group should have a strong incentive to shift
income among the members of the group in order to minimise the group’s total tax liabilities.
We still do not have sufficient understanding of the magnitude of such income shifting and its
impact on other aspects of the group’s decisions.

Third, many tax studies still treat the Chinese government as a homogeneous entity.
However, as noted above, both the tax collection and tax revenue sharing between the central
government and local governments exhibit significant cross-sectional and time-series
variations. As a result, the determinants and consequences of corporate taxes could also
exhibit significant cross-sectional and time-series variations for an individual firm domiciled
in a specific location. This issue will become more complicated when the firm itselfis an SOE
and therefore the controlling owner of the firm, a government entity, is both a shareholder and
a tax collector.

Fourth, a glaring omission of the existing tax literature is the effect of information and

14 We do not claim that these institutional features are unique to China. Hence, the findings from China tax
research are also potentially informative to other countries.
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communication technologies (ICTs) on corporate income tax planning and tax enforcement.
Over the past decade, China has been a leader in adopting advanced ICTs in corporate
management. The Chinese tax authority has also invested significantly in the use of
technologies in tax enforcement. Hence, it is interesting to examine how the adoption of such
technologies by both firms and tax regulators is shaping Chinese firms’ corporate tax planning
and compliance.

Fifth, the impact of supply chains and peers on corporate tax planning is absent in the
English literature on China tax research. While the Chinese tax literature has a few studies on
peer effects, the economic challenge of identifying peer effects remains unresolved (Manski,
1993). In the past decade, the literature in economics, accounting, and finance has started to
recognise the importance of peer effects in many corporate decisions (e.g. Serpa and Krishnan,
2018). In this sense, it seems a fruitful avenue for future research to examine peer effects in
Chinese firms’ corporate tax planning and compliance.

Finally, most existing tax studies in the China tax research use commonly available tax
burden measures such as the effective tax rate (ETR) or book-tax difference. Unfortunately,
these standard corporate tax burden measures are inadequate for two reasons. First, corporate
income tax is only one part of the corporate tax burden. Second, due to weak institutional
environments, there is alleged rampant evasion of taxes by many Chinese firms. Existing
research in both China and the United States suggests that the common tax burden measures,
such as ETR, may not capture tax evasion (e.g. Schwab et al., 2018; Chow et al., 2020). As a
result, there is an urgent need for future Chinese tax researchers to develop better and more

comprehensive corporate tax burden and tax evasion measures.

“Open Access. This article is distributed under the terms of the Creative Commons
Attribution License which permits any use, distribution, and reproduction in any medium,
provided the original author(s) and the source are credited.”

References

An, Z. (2012), ‘Taxation and capital structure: Empirical evidence from a quasi-experiment
in China’, Journal of Corporate Finance 18 (4): 683—689.

Bauer, A. M., Fang, J., Pittman, J., Zhang, Y., and Zhao, Y. (2020), ‘How Aggressive Tax
Planning Facilitates the Diversion of Corporate Resources: Evidence from Path
Analysis’, Contemporary Accounting Research 37 (3): 1882—1913.

Berkowitz, D. and Li, W. (2000), ‘Tax rights in transition economies: A tragedy of the
commons?’, Journal of Public Economics 76 (3): 369-397.

Bradshaw, M., Liao, G., and Ma, M. S. (2019), ‘Agency costs and tax planning when the



A Review of China Tax Research 59

government is a major shareholder’, Journal of Accounting and Economics 67 (2-3):
255-277.

Chan, K. H. and Chow, L. (1997), ‘An empirical study of tax audits in China on international
transfer pricing’, Journal of Accounting and Economics 23 (1): 83—-112.

Chan, K. H. and Mo, P. L. L. (2000), ‘Tax holidays and tax noncompliance: An empirical
study of corporate tax audits in China’s developing economy’, The Accounting Review
75 (4): 469-484.

Chan, K. H., Lin, K. Z., and Mo, P. L. L. (2010), ‘Will a departure from tax-based accounting
encourage tax noncompliance? Archival evidence from a transition economy’, Journal
of Accounting and Economics 50 (1): 58-73.

Chan, K. H., Lin, K. Z., and Tang, F. (2013), ‘Tax effects of book-tax conformity, financial
reporting incentives, and firm size’, Journal of International Accounting Research 12
(2): 1-25.

Chan, K. H.,, Lo, A. W. Y., and Mo, P. L. L. (2006), ‘Managerial autonomy and tax
compliance: An empirical study on international transfer pricing’, Journal of the
American Taxation Association 28 (2): 1-22.

Chan, K. H., Luo, R., and Mo, P. L. L. (2016), ‘Auditors’ Constraining Effect on Tax
Noncompliance at Different Book-Tax Conformity Levels in a Transition Economy’,
Journal of International Accounting Research 15 (3): 1-30.

Chan, K. H. and Mo, P. L. L. (2002), ‘The impact of firm characteristics on book-tax-
conforming and book-tax-difference audit adjustments’, Journal of the American
Taxation Association 24 (2): 18-34.

Chan, K. H., Mo, P. L. L., and Tang, T. (2016), ‘Tax avoidance and tunneling: Empirical
analysis from an agency perspective’, Journal of International Accounting Research 15
(3): 49-66.

Chandra, P. and Long, C. (2013), ‘“VAT rebates and export performance in China: Firm-level
evidence’, Journal of Public Economics 102: 13-22.

Chen, H., Yang, D., Zhang, X., and Zhou, N. (2020), ‘The Moderating Role of Internal
Control in Tax Avoidance: Evidence from a COSO-Based Internal Control Index in
China’, Journal of the American Taxation Association 42 (1): 23-55.

Chen, S. X. (2017), ‘The effect of a fiscal squeeze on tax enforcement: Evidence from a
natural experiment in China’, Journal of Public Economics 147: 62-76.

Chow, T., Ke, B., Yuan, H., and Zhang, Y. (2020), ‘Government Ownership and Tax Evasion:
Evidence from China’, Working Paper, available at https://ssrn.com/abstract=3160421.

Dai, Z., Shackelford, D. A., and Zhang, H. H. (2013), ‘Capital gains taxes and stock return
volatility’, Journal of the American Taxation Association 35 (2): 1-31.

Deng, Y., Liu, X., and Wei, S.-J. (2018), ‘One fundamental and two taxes: When does a Tobin

tax reduce financial price volatility?’, Journal of Financial Economics 130 (3): 663—



60 Feng, Ke, and Zhu

692.

Fisman, R. and Wei, S. (2004), ‘Tax Rates and Tax Evasion: Evidence from Missing Imports
in China’, Journal of Political Economy 112 (2): 471-496.

Hanlon, M. and Heitzman, S. (2010), ‘A review of tax research’, Journal of Accounting and
Economics 50 (2-3): 127-178.

Heady, C. J. and Mitra, P. K. (1992), ‘Commodity taxation with administered and free market
prices: Theory and an application to China’, Journal of Public Economics 47 (2): 207—
225.

Li, O. Z., Liu, H., and Ni, C. (2017), ‘Controlling shareholders’ incentive and corporate tax
avoidance: A natural experiment in China’, Journal of Business Finance & Accounting
44 (5-6): 697-7217.

Li, O. Z., Liu, H., Ni, C., and Ye, K. (2017), ‘Individual Investors’ Dividend Taxes and
Corporate Payout Policies’, Journal of Financial and Quantitative Analysis 52 (3): 963—
990.

Li, W., Pittman, J. A., and Wang, Z.-T. (2019), ‘The determinants and consequences of tax
audits: Some evidence from China’, Journal of the American Taxation Association 41
(1): 91-122.

Lin, B., Lu, R, and Zhang, T. (2012), ‘Tax-induced earnings management in emerging
markets: Evidence from China’, Journal of the American Taxation Association 34 (2):
19-44.

Lin, K. Z., Mills, L. F., and Zhang, F. (2013), ‘Public versus private firm responses to the tax
rate reduction in China’, Journal of the American Taxation Association 36 (1): 137-163.

Lin, K. Z., Mills, L. F., Zhang, F., and Li, Y. (2018), ‘Do political connections weaken tax
enforcement effectiveness?’, Contemporary Accounting Research 35 (4): 1941-1972.

Lo, A. W. Y., Wong, R. M. K., and Firth, M. (2010), ‘Tax, financial reporting, and tunneling
incentives for income shifting: An empirical analysis of the transfer pricing behavior of
Chinese-listed companies’, Journal of the American Taxation Association 32 (2): 1-26.

Manski, C. F. (1993), ‘Identification of endogenous social effects: The reflection problem’,
The Review of Economic Studies 60 (3): 531-542.

Musgrave, R. A. and Peacock, A. T. (eds) (1958), Classics in the Theory of Public Finance,
Palgrave Macmillan UK.

Serpa, J. C. and Krishnan, H. (2018), ‘The impact of supply chains on firm-level productivity’,
Management Science 64 (2): 511-532.

Schwab, C. M., Stomberg, B., and Xia, J. (2018), “When do GAAP effective tax rates capture
something other than tax avoidance’, Working Paper, Indiana University.

Shevlin, T., Tang, T. Y. H., and Wilson, R. J. (2012), ‘Domestic income shifting by Chinese
listed firms’, Journal of the American Taxation Association 34 (1): 1-29.

Tang, T., Mo, P. L. L., and Chan, K. H. (2017), ‘Tax collector or tax avoider? An investigation



A Review of China Tax Research 61

of intergovernmental agency conflicts’, The Accounting Review 92 (2): 247-270.

Wang, L. and Wang, Y. (2015), ‘Does Control Privatisation Affect Corporate Tax
Aggressiveness?’, China Accounting and Finance Review 17 (2): 47-74.

Wu, L., Wang, Y., Lin, B.-X,, Li, C., and Chen, S. (2007), ‘Local tax rebates, corporate tax
burdens, and firm migration: Evidence from China’, Journal of Accounting and Public
Policy 26 (5): 555-583.

Wu, W., Wu, C., Zhou, C., and Wu, J. (2012), ‘Political connections, tax benefits and firm
performance: Evidence from China’, Journal of Accounting and Public Policy 31 (3):
277-300.

Xie, H. and Hui, L. (2016), ‘Regional Industry Structure, Industrial Tax Burden, and the
Effectiveness of the Replacing Business Tax with Value Added Tax Policy: Evidence
from Listed Companies in China’, China Accounting and Finance Review 18 (2): 1-30.

Xu, Y. and Xu, X. (2016), ‘Taxation and state-building: The tax reform under the Nationalist
Government in China, 1928-1949’, Accounting, Organizations and Society 48: 17-30.

Zhang, M., Ma, L., Zhang, B., and Y1, Z. (2016), ‘Pyramidal structure, political intervention
and firms’ tax burden: Evidence from China’s local SOEs’, Journal of Corporate
Finance 36: 15-25.

Zhu, K., Sun, G., and Jia, Q. (2011), ‘Cash Dividends, Taxation Costs, and the Regulation
Paradox’, China Accounting and Finance Review 13 (4): 81-101.

ZARE, 2002, “HETHFRBUES 5 EBRBEERE T, (GFR) 52 B,
17-22,

GRE RS, 1999,  “IREZMAL K173 Hr F) e I, (AR5 5
33, 41-47.

HUIA, B9k R, 1995, “EAGMEB A", (PETIRZES) 28 3 1, 67-71.

FEIL, 2019, [ B E 2 5] BEER iR RS R L, (AT 5 4
, 174-192.

HZEE. BEHIE. XA, 2019, “BilcitR 5 abmin” , (L5 55 #], 98-
112,

HERL, F2E. BhR%E, 2011,  “H LR BIBCHR IR T H B2 S i,
(&5 (FETD ) 510 B8 3 1, 799-820,

HE, 2009, “EARBRA R o EBRBECR B A CGE BT, (Rl
7o) 512 1, 19-29.

WA, R, T, 2009, “IENEMS AR Sk SO s IR R AR,
(P TakeBe) 555 M, 139-149.

WAZE, RE. G, 2009, “WEAR. BN S S LT AE LR,
(HEF2TE) 55 4 1], 69-83,

HAKIGE, 1997, “RTHUERBLH AL L AE SR P iR, (SiHig) 28 8
i, 29, 11,



62 Feng, Ke, and Zhu

BRRFR, 2002, “HATEMBISMEUREIREN (BRI 29 H, 1-6.

PRE . ZRRM#E. Y92, 2019,  “TH R [ 596 HAR R AR RS 1 BLARAL I W0 B ol B AE
R, (EHEMHA) 78, 8-14.

MR BHERL HE, 2019, “EESEASSWBA—kE T EM T EA Ei A
AIAETE” . (SiFIETL) %5 04 1, 81-88.

BR4c. fLagar. L0, 2016, “HIUIBE, R LAZE: KPS EAER ", (F
PEHESLY 28 51, 46-63.

BRAE, 2006, 3 EA AT AR H R 2 S b RO s, CE TR
Y S5, 92-96,

PREE. dhil, 1996, “HIRTFEE OBUNBCERIRE S S, (EHIFE B 28
34, 11-13.
Brardr. ZRA007, 2011,  “VRIMATHE . BB SR ZE T I M OE B AT o — R T
RN HEZE AT BRBRCHE RN A 7, (R E TR 5 8 B, 15-24.
BRpR. A7, 2008, “H FERBUFIQIETAMEBOR SN, (LB 5 11,
74-87.,

BRbi, 2010, “/rBifilcE. 7 MBE RS A7, (EHF% (FETD ) 38
9 %5 4 H, 1427-1446.

MREME. B, 2017, “HBE. BRESAEFHK: BMERBBRASTHRT” , (&
GEWETRY 25 4 1, 120-134.

BRME. sk, &R, X8, 2010, “IBEBLEE R0 Ol 57 R 1) CGE BB,
(LTFHHIT) 55 9 3, 29-42.

MRgfR. mIKE. =E, 2018, “RRMBUE SBUSBUR A 4 BREBII
7, (SR 2, 41-47,

BREl. E£07, 2016, “ “EHE G 74T RATE EWARKIESE”, (8
PEHESLY 28 3 M, 3645,

B, Tk&K. WEEIE, 2008, “HNAMNENFTARBISCESCR T ST A
— I, (HFRETE) & 10 #, 56-70.

FEk B, 1993, “IRIREBIUSATAT S M 7, CGEFEHI) 28 6 ¥, 53-57.

BEFFE 28N, 2016, “MABUMBHELS R BB 7, CERETT) 5 5 3,
1-18.

BRI, 2002, “ortdlESEBGEMPIMME” . (GTFR) , 33 H, 44—
52,

ASEAE, 2006, “FREANNEBHEAEE: —MHRTE” , (KR 5 2 1,
80-91.

A/NE, 1996,  “HBIEBUR T TAERER” ,  (iHatoe) 28 8 M, 46-48.

A/NFE, 1999,  “Fr=HIBSSHF” ,  (HIPHETE) 218, 41-45.

XA, 1997, “PLzfEFEih ERHEEBH” , (FFUR) 8 2 #, 52-55.

I, X7, 1994, “dbEEEHRSXSBU—HL” , (HAZRTF) 5 6 I,



A Review of China Tax Research 63

41-47,

T#, 1990, “ERINILFEABIUSCHMARI T SR MR METE” , (AR 285 1,
40-44.,

FEESCL B E, 1990, “RRIAk 1992 gt —Fifilit&l” , (HFEE) 25 4 B, 74.

FEFT, 2000, “IRBEHC SRl 5 PR E SR T e BIBOR 7, (BRI 2 6 H,
88-96.

BEBi. XIPHRE. fZ0AE, 2018,  “ABRMMEREMA N R R 2 —3erRE
BAESCEL sz 7, E T 557 1, 62-79.

BN, B XIS, 2009, “HES AN SMRIKCE”, (LU 5 8 1,
18-26.
JEEE, 2002, “RTBUFE MBURNMBESERTT” . (E@irs) 5 12 1, 1-20.
PR BB kR, 2016, “EhASIREERAMNTTE. 55 B S KA G Y
KB IR AERS SRR, (T 56 8 Wi, 116-128.
I, X%, 2015, “NEGEMEE LS BSCE RSN BB,
PEHES) 255, 18-27.

WU, B, 2017, ¢ CESUET MBS TR HET P EERIRA T,
(&TFItoT) 56 2 W, 82-95.

T IE. HM, 2013, “BilEEd. BUGES MVERL” , (EEFFRD) 2 9 1,
99-111.

WU, HMWM, 2016, “BiEifEs ikl RE EF K S RIERE”
(&utee (ETD ) 28 4 81, 1303-1328.

FAEL KE, 2013, “EBEZF. M2 F5FEBYGE GDP K", (LHFHFD)
%3, 108-121.

. XM, 2017, “PATRERBL. KBRS0, CRETIREG) 58
#, 138-155.

2, 2002, “HUHERIPRRITERBIME A SR E RN TR, (SRFR) 6
1, 41-48.

N NME, 1993,  “IRIRFTAERLZTE” ,  (UHEEIT) A5, 41-45.

A 5K mRER, 2017,  “ TAARFIIR T A FE i T B A St e, &
W|AMBURIER” , (LT 5 12 #1, 29-45.

i, 1992,  “HRRANMEBIS S FAIERAT” . (TR 55 1, 48-49.

i, 2008, “HIEBILIN: BUERMIEZUBI SR, (SR 2 6 1, 46-53.

et BHEDR, 2012, “BUSCIEES 0554 AR AU I St —K E 2008 RS
B MRS (T 56 3 #, 20-25.

R, 1993, “IU AR T AOE E KL O SRR, (HRET) 1
#, 13-19,

mEEE, 2006, “HEBRREEEEK T, (SR 12 8, 13-23.

mEE. B, 2013, “RERRBLBOSCOL BRI, SSRGS R E A BRI Y



64 Feng, Ke, and Zhu

SIS, (RETILAS) 28 12 #, 143-155,

ERAS XZE FAERK, 2010, TR MHERL A LA E RS T R R
BRI ,  (HRE5) 5 10 1, 98-119.

JEEE. RIASE, 2015, “ANHZEA. B0 SBORTREZEE” . (RFFHHFT) 5 8
#, 16-30.

KAE A, 2011, “HRERSESMERLILER” , CGEEER) 35 8, 174
175,

A 2=V, 2009, M7 EUR BB SR T — 2k T 4 i AR O 1 4 0
WEHR T, CEERHFL) 2K 11 M, 54-64.

A EFE. Wi, 2019, “ERPBUE. HOTBURAT NS SEBRBUR—EE S 5
PrAZIGuEdE " , (e si) 5 41, 56-74.

R, 2001,  “HRE BRI SO, (AT 5 9 M, 58-63.

SRR, 2008, “HZ Hrpr— R ORS8N, (A5 5 6 1, 69-78.

FRERHE, 2019, “UBiFE 2% i I Bagm 5 KSR ” ,  CEFHEER) 26 W, 1-
10.

FRERIE. S UKEE, 2011,  “iRBiO ERIWA LI , (G 5 6 M,
16-30.

FER, 1995, “FIEBSIHTEFEEYER” . (S 8 1, 11-13.

IR, ZEEME. REKA, 2016,  “HBHRBLS AN ET A . (LB 5 10
#, 140-154.

A&, 2012, “Bil. WARNFERMNESTFIEEK” , (GLHFPRD) 562 11, 4-14.

B PLBA R, 2009, “BUFIRA. Bildii S5 ESEFEK”, (ERTFT) 55 9 1,

14-25.
WAL ISR, MNRER, 2004, “AOLBIMCHEET L, CGEEIEA) 1, 107-
117,

BHULEE . W 4, 2008, “IAPERLZE ABURIT L —— DN EET M R E R, (F
FEHES) 2811 8, 166-167.

BARH BABEHT, 1999, “IRE =FEABI S E B @ 556, (MITEBPHR) 2
3, 65-69.

BAZEH, 2013, “ORTBL. BEAWRE 5553 R BN LSRR 787, (AT IE)
8 1, 2941,

TAALEE . TEE L XIME, 2013, ARt O R AT SHOFIERISS 117, (G5
(ZEHD ) 53 1, 799-822,

B M/, 1996, “VEIV S oxit SRSt B IR, (S THRETT) AR 4 0,

1-5.
A, KN, 1991, “RUMEMEM . Bl B ATZBEPRR” , (Emira) &8
6 #, 52-54.

PR BRROT S XL, 2012, ¢ REBEHR  WBURON S EUR D5 BUR



A Review of China Tax Research 65

(ALY 25 8 #1, 93-106, 160.

BR HIEK, 1990, “RaATEAE HEF )\ HERRBH S, (HFRE5) 5 9 3,
17-23.

PO 5 BRATEE, 2016, “MeRIBLZ Rk B4 o0 40 53 0 i —2E T I Bi[2012]
85 SXMMIBEFL” . (FIAFEEEVEIR) 5 1, 142-154.

PRE, 2012, “HEBISINEAR LRI BORSH KK ERN” , (&
GEWEFT) &5 11 1, 103-117.

RS IR PMERE . SKITES, 2019, gt 77 ) 28 A N JR0RECSR B3 OR s
CRETARZD) 266 #H, 79-97.

RS NN, 2016, “IABU LS AR VB SCRUR— 5= T 10 07 BUR 56 A0 A 1 73 b7
CRE TR 2 10 #1, 23-39.

PR XAy, 2002, “IEREE R IEKAIRR I 32k — M 0 — AN S 4y
S5 E%E”, CFEEER) 878, 24-30.

THFF. RBE. rEsE. T L1358, 2019, “LHIEBEM SV , (SR
i) 57, 135-154.

VI P, 2015, “SEBIRE PSR BEE” , GRS 5 9 1,
176-177.

WA, 2016, “HGMERIHM. B RSMERITRE”, (HAREH) B 5, 54-77.

&X, 2010, “&@FEFHMKAPRmEIAlS AR, (LFUR) 5 11 H, 35-
47,

&, 2013, “ROBICS&LFEK: —CREGR” . (RUFEERD) B 7 W, 143-
155,

&%, 1994, “RTREMTRBIHISCE” , CEFEER) 3 W, 6-11.

SH, 2005, by ERAMERBERISGRRRRI LU, CRERE EVER ) 5 4 01,
109-112.

BURR, 2009,  “AELSREE. WBLSENT . (ATFHEE) 54 1, 151-160.

BUHK, 2013, “HFAESS PR A b5 O g2 . >k B b TR A RS a7, (i
RAGFY %6 H, 145-160.

R T . M. PR P4, 2008,  “ORRIERITRRIMBLAEY BN AS — M sA o b
BURER” (ALY 11 1, 65-76,

25k, 2006, “A7ZE . GRdES] S MEB—HNIRE M2/GDP i sz kT MIE AR,
CERRHEA) 28 31, 29-39.

ZET L REFRDG, 2017, “ARHH. KO KBEAERSE" , (KUY 5 740,
124-138.

R, 2017, “HRFGBIS R EESHE KA RERRm” , CEFEER) 53
#, 170-171.

M. TR AREEL XRuE, 2018,  “CRPBAEBLCUH A LR E S, CEREHT
Y H2 8, 59-67.



66 Feng, Ke, and Zhu

RO PR, 2017, “BitRGR. QTR NS WA —KR B H =R HREAE]
AR, (EUHEAY 26 11 1, 119-134.

A0, ZfERLL DR, 2018,  “H [EEBLIN S PR E— R T TR AR U
HARRL 7, (&FERD) 278, 121-135.

. B, BER, 2014, YR BRECE S EIFEBSON AL, (F
PEHESLY 28 5 HH, 52-66.

A0, BB g, 2016, “ABFREshT R E T BUF S B PLAL TS
BoAE” ,  (HFEEE) 5 11 #, 104-125.

AFHEL XM, 2019, “REAT A RERL S Al 1 R e SON —k H R E A B LT A
AR,  (ERF7L) 5 10 3, 152-169.

DG, 2004, “HafRBERLSHSORERIERA” , (R 25 8 H, 48-56.

AT, BkEE, 2005, “HREFBILSE . SO EK SIS . (KR # S
M, 118-126.

AV, maigi, Bz, 2011, “Fil. BlCES SR ESFREK”, (RS §
41, 2241,

R, 1991, N CHEAT ORLRARZ EHIMAP BRI ) HIRME” , (P FR) 26 4
], 42-44.,

M BRIERE, 2012, “AEEEHIS AR SRR, CEREFT) 289 HH, 195
206

g, ki, 2013, “BUR SO IVEBERUSN ", (CERMWEFD) 5 3 H1, 114-129.

IR, BEb . &R, 2018, “EI7a SR, (CGEFEHR) 4 1,
127-139.

AR, 2007, “FTAFUIRBINT FDI S0 R 1) sh 728 208 St il i — 3L T 54 200
PRSHE T, CEREIHSY)Y 552 B, 17-26.

KK TEA, 2018, “HRSSL BT merrshmlE g ? 7, (FHFHR) B
4 1, 18-31.

AW BT, ERE, 2012, “BIRABH). BERA S EARGEHIAET IR, (&
R FCY 28 5 #, 136-150.

MER, 1993, “RTIREE MBS TEIR A , (GREFF) 28 4 81, 29-35.

MAaE. 2222, 2010, “BRABONRERFEZREM” , (SRt 812 8, 1-
15,

WA EZE, 2012, “HOCPBBIGHEMEME? 7, (GLHF5) $9 M, 1-18.

MBS, i, 2018, “FifilE ool F R SL RN R TS0, (ERRY A
) 210 89, 14-31,

PRINEE . BRBUITS B4R, 2013, “FrfSfic s S5 rp E AR AE” , ChETIEE
GEY B3, 111-123,

Hh, 1998, “AERHETRS: REMNSBSEE” , (AL 8 113, 40-
43,



A Review of China Tax Research 67

XRR BEE, 2009, “LEFHKAELE T SRR &L REBRT A—E T+
EHE B ROEE” ,  CEHEER) 256 #1, 40-51.

XAT ZANTR, 2012, “EFIEAEN . BUSCAIE S A E: T 07 B Ak fE
P57, CERES) 2 8 #H, 91-105.

XAT WHRE, 2014, “&RURRE. RSl msn 7, CGEEHERD) 5 3 1, 41-52.

XAT R, 2018, “HEBBLRX MANME R R Sk B R T35 R B UEE
CERHEAD) 511, 12-24.

XAT TKEE. mFHEF, 2015, “RAIBLSEEARLE: TEASIERE , (it
FL) 510 #, 66-73.

XAT T, 2019, “ BESCEURT -5 A b A3 —JE T 3G E B B OO 0 < HE B AR SR 7,
(IPEFE) 55 9 1, 43-49.

XAT BT mHERREE, 2017,  “ARBERL. 5155 AU 5 55 Rl BT ORIE— B T Fr 9L
TEE AR O W S R 87, CEFERHESRL) 5 10 8, 113-129.

X #R KT BlrE. AP, 2007,  “Big U £ B ECIR IR T —
454 50 NS HEMIAEM RIS 7, CGEFHEHEAR) 255, 49-55.

X2 JuF0, 2013,  “HE BRI ROR VY . BT A s mErm
(AR50 o5 11 3, 117-135.

XIBR . XU, 2014, “WABUERG. BURFESS L F f—k 3 R EUESE” , (it
) 1, 21-27.

XI5afE, 2007, “AMLFTER PR S OF. P EB SRR B , G
FY 3, 1-3.

XIBRS . ARAEN. XK AR FSR, 2008, “RIBIRME. RIRABSEETHXR
Mgz E” ,  CEHEIEF) 29 B, 82-89.

XIBA= B, 2018, “AbBifilnfsem R JRAC Bk, (A 261,
78-100.

XUBA= Al SR, 2019, “BiUfis. fHAmncy 5l i, CFEttR)
%1, 78-96, 114.

X735, 2007, “BCEG . HAIMNR SR EHBELEE LT K SN A T4 I I
ITERARIRTE” ,  (ABWER) 543 W, 63-77.

X BAK, 2002, “Bifilodp B R ot ERER” , CEEER) 59
W1, 18-27.

XA PNV %, 1998, i [E 3G BLAE S B i e 38, (PR ) 38 2 39,
74-84.

KM g, 2016, “RidlEEH 50 o B EREYE 7, ChETIRZE5) 5 6 3,
22-38.

X508, 2001, “Gi—3% 2 Bik| SR STEBCR: WRERKRAEHE”, (KGR
2, 43-49,

e, B, 2011, “EeE RN TE LM RSN, (R



68 Feng, Ke, and Zhu

B Tokgeit) 2 8 #, 5-14.

XMaS EREL BKERE, 2017, “OSWAVLAC. ARBRAsh S KB ABecE” , 8
PEHESY 28 9 M, 60-72.

XE S g, 2004, “THHERL AN S BCIISEm N7, (L) 5 S 1,
22-30.

XA 4 /N, 2018, “ =B BB R ok 3 =R LKA RRIERE
CHE TR 2 11 #, 98-116.

Xz e Whkifl, 2002, “HEANAFE SR ESBBEBOR SR, CEFHEHT) 2 4 1,
45-54,

KGR BRE] MR, TKEE, 2019, i [E Al BTS2 i A0 R i R — E PR AR
BHAREM FOPEZE” , (SHFR) 52, 21-35.

X, 1994,  “H[E TR Bl s i BT, CEEHA) 252 B, 87-90.

BEGE . RIEHE, 2009,  “EURFHESD T BB AR GRS RS 1 SRR 7T
CPESTFFEY 26 2 1, 191-206.
RhERTAE, 1993, “HENEHBGI@EEEE" ,  CGEREIHIY 5 1, 122-124,
FliATE, 2015, “BURFBLORL 2 A8 T8 2 K 28 5¢ 5 (1) BRI SE B 78— X Mankiw
Principle FIESAEIE AR E I SERLS” . (Emit) 5 8 1, 64-78.
B, BRINER, 2013,  “HERUFERIG B ARMEmE T . (SR #
12 #H, 43-49,

BORE XYL, HIhEE, 2018, “ARBSTE R MR RIFN . W E v RN
BSCRLRI EL L, (&5 (D ) 58111, 1-26.

PG4 JEFU. BRRE, 2019,  “DXSCPERBIISCOL BIECR 1T L RN —k B PRI
REJESE” , (P ETAEEF) 5828, 61-79.

KB e, 2012, “RErrBLECE S B AR S I A B RN —HE T DSGE AR
MEMERBR AT, (e 25 8, 1-14.

BUKEE, 2009,  “BUR RIBC BB BUE BRI BGE M~ (L5 26 6 1,
16-27.

EOKEEL BEB, 2006,  “or il o DURBISAE & AR Kb e g Bz 7, (i3t
Z55) 10 #, 69-77.

SUKEE BOtER. B, 2016, “BiEEIER: WBUFRIML”, (L5 5 7 1,
13-28.

EUKEE. B DORSR, 2018, “ORiSE AT T IUERE SO AT A R
2?7, (CEHMH) 54, 25-39.

2, 2004,  “TTigfe R SRS AR, (AL F 11, 72-79.

B BRETE, 2017, “TEMON AV R BERLAT I g2 — ok B E AL E R 1 E

CHIHFTLY 213, 105-112,

BRFE. BRIELE, 2018, “BEFFIGN BN L. —DERR” , (&5

ﬁ” .
LREWE. B
2 O(EHD ) 1, 129-154.



A Review of China Tax Research 69

Lok, 27147, 2012, “BUNHIEL. thoriasis ik fn” ,  (HARE5) 5 6 #,
93-114,

ez, skglam. BUKEE, 2019, “HBiSHT MBI AR, (SRR 28 8 H,
20-37,

LfE, 2002, “EHFRICKTER SR ORRE” , (R e W, 13-
19.

BfE, 27K, 2008, “HOBPUE— AR ZEBEEG? 7, (LFR) 5 4 8,
78-87.

%, 2003, “EBHENESER: L5 RHSERERFERE” , (L) 3
6 i, 72-80, 89-95,

DA, 2008, “ARWCERBIN 1 E A B HEBON R IEE P s 7, E Tk
GE) EE 2 3, 20-30.

B, 2001, “EMBLA. WESEGMEEK: PERMABRAMT . (ERE
GF) 291, 41-46.

D RA . Rk, 2019, “BUFEBL. AL 5 LG I8 78—k B R i1
MOERREYE ", (&5 (FTD ) 52 #, 483-504.

EBRIE. HE, 2014, PR E NS BRAT N, (AT 56
M, 73-89.

BB BUKFE BRIFEE, 2018, “orBipggisl. FEarh E S0 Bur s s 2Eans”
(gurse (FETD ) 52, 499-526.

filgts . FEREE, 2016, “IGEBLFEAL, SEAH S M7, iy 2 1 8,
160-175.

S, XM, 2010a, “HEUE REEHEBIAI: BETRAZHERRME” , (&5
WEFEY 557 W, 31-42.

SFIE L XIME, 2010b, “IEESE R AAE AR, (L5t GEHD ) 554 8,
1385-1402.

AR, 2006,  “HUEALOVFLN 2 EBUFAFRAT RN : — 2R TFERE DT
HEZR” ,  (HFZET) 258 Hi, 71-78.

SR TR 25, 2009,  “HG(ER AR RN VAT AN S ) 5 — DAZR A6 X
KB, CERRHERY) 55, 17-24, 35,

AR, X, 2005, “BEAREM . SRR TS IR ZE 0k A R I A I
BARANBEIEF” , (LT 55 41, 108-115.

B KPHE FIERE, 2019, “SEEBALZ BN 2T A mARAMA 7,
(ETFHEIT) 25 10 #, 183-198,

HERE B, 1998, “IRERHIX B ZE R LHEWE R PSGEST” , (&5
W) 26 11 31, 69-73.

HANE BRI BN 2005, “HET MBS BS EmER T, O
HIRLE AR 2 4 1, 43-49.



70 Feng, Ke, and Zhu

PERE, 2002, “IREHSREBOFEASCH @GR , CEHEEHA) 5 118, 138-
139,

FHESF, 1993, “BEHE AR M EPRERLE BRI, (HHRZE5) 26 #, 59-63.

WK, T, 2016, “BUIRE. BERRAS IR, (HFAZT) F 7,
144-167.

EETE, 1993, X EA TR SO S R AH A TS, (SR
3, 4147,

PR . R, SKIETE. B, 2009, “HEAERL S E VB AE R RN
(AT 259 H1, 66-80.

BREEE. IAOL. B, 2012, “HUOTBURKTEERFAERL T2 —3 T o [E Hh g i
MO ER I E st 7, CEREIHSYY 552 1, 19-29.

TREE BRRAE, 2017, “BIAFEGREIRT “ESUY BURRUS R —& T I 430
SMBUEREM AR, (RETET) 56 1, 117-135.

MBEHE, 1996,  “i&FTfS i IR 5 i 13k 36 5 N BRI —3 07 (k2o U 26
X S—FrfERi et (ERZEWAD Y 7, (SR 85, 22-24.

R, 2001a, “HEBRBEBAT RSN , (KA 5 3 #, 61-68, 94,

fEFFHE, 2001b, “BMBEIHT—FHe BN ERNBE &7, CGEFRHR) 5
6 M, 96-105.

R, 2003, “HERERASTSE IR S T EBLSSHA S MM , (LT 52
#, 31-33,

ARAETE . XIEE, 2018, “ “HIE” X EmFISOT BRI SR m a7,
Y 4, 176-177.

T oI By, 2016, “UBiae Sk B &5 —HF b B ER R
FISCUERFT” . (LB %65 11 3, 70-82.

HIPT %, TRIE. T2, 2018, “LEMMEBLG N ZATH” . (SR 28 12 B,
105-122.

HIT 2 ARERIH, 2017,  “ARIBE. Bk R 5 50prBiR—k | i FRAT PR
BRiAA BEYE” ,  CERRIER) 56 M, 23-36.

ISR AISOMR, 2006, “BICESr HLIX TR R HIG K G007, (ARUFEFD 265 6 1,
16-26.

BB SRR RS 250, 2013, “BRIRHEBUR : BBl X H i 2 EHz? 7,
CEBRIZ2ED) 259 #, 9-19.

AR THRAR BHENL 2019, “MEUML, BSELRSHEEE IR, (&5
BT 25 9 1, 90-105.

SRR, FWEEE, 2003, “HEUESR TG ENAERLEEE RS, (HEFRETE)
12 #, 63-71,

A%, 1993, “HEEBEPRLE” ,  (HRS5) 9 H, 14-18.

FHARIE, 2009, IR FLECR RN R E AP M SGE R, (SRt 6



A Review of China Tax Research 71

1, 186-196.

NI AEAT R, 2007, “HEARDFRA RMBRNE: sk S P ESE”, (R
Z0F) 10 3, 3-14.

PN KRB IGEZ, 2008, “ERAMME S RMEANRLER: KT 3k
SRR, (L5 81, 36-46.

HER RRAF], 2010, “BALRIES XA 5 SBCHIERNEL” . (L) 28
9 #, 43-54.

HENL SRS, 2010, “AEEFR. BUFSESSEBOEK” , (&b GETD )
%14, 33-50,

JERME, 2017, “Hu i BISGES . MEARNES TR, (RETRES) 5 7,
99-117.

JEI], 1996, “AFMEFLHIEERME ,  (HEARLEE) 10 8, 59.

FEIE, 2005, “ANREFE. BUIRSHRATHENRTFRT , (EFHIE) 28 7 1, 28-34.

HWAMH . B9, 2016, “Billtorme. BEs 715 bk Bi—k B Sl E R r
WEHR”,  CEPERHFL) 2K 12 W, 36-46.

HERA. BRI PMEE, 2012, “HGERL. S EAMANLAL &I — B HT 4T S
EMSHE” , (AU 54 W, 124-136.

WHRA KIAT, 1994, “WABASISCE SRR ERIUR. A, &7, (Gt
) T, 60-62.

JIHEMRS KRIL BREIC, 2012, “BidldcE S5 A RBEMEMICHE” , (L) &5
3, 65-75.

TR #UE, 2017, “HEEHERATE: (EHAVLRSEAONE”, (A5 29 1,
123-146.

W R WIE, 2013, “BLFRSCERT RN E R R mpt s, CEEHR)
13, 89-100.

FEE MER. HAE. ZEE, 2018, “AABHRMERT 7T T BURRLIR
IEE A", (SR 45 1, 28-35.

TR BB, 2006, AL SCEXS P 2 BV D SHETT T, (R
FLY 11, 82-89.

TS, 2000, “HEEATIWESSTT , CERBEE) 57, 62-70.

FPE XA TRER, 2005, CIMAFERE LI TAT ARG SR, (HHART)
1 ¥, 35-46.

FIEM, 1998, “RT#H—PHABHISCERLAEE” ,  CGEHER) 18, 7.

Ty AR, 1991, “VRZE Tk i i S Bl o mr 7, CERRHETL) 55 2 1,
14.

FEIE, 2008, “HRENMBIEIGKES: B SSUEST” , CEEER) 57
1, 45-52.

FEA I, 2004, “HRARBUSCEMRSETE” , CGEREMR) 5 12 ¥, 23-30.



72 Feng, Ke, and Zhu

TR 2. X, 2011, “IETSHESE S EY ORISR I, CEELRLY
D) 512 3, 87-96.

TR AKE:, 1999, “KTFHEAT. BMEAE MY KBRBEEBKLR” ,
(ATEHETT) 25 8 HH, 32-34.

TS, 2018, “EERKAR HA 5 OOSKE - ARRERREN T, (BRI
%2, 172-189.

T BB, 2015, “FiflcE. TREMNERSARME” , (EHEIR) 211
], 145-160.

Frisze. EEREL, 2015,  “AAFRRN S BEAR G Mk —2E T AR 55 B s LA 1) 4
M7, (RETEEE) 5118, 125-140.

Tzt FEREL, 2016, “THBUE. BB EHRALEN” , (GRAFTL) 571,
113-133.

FREE, 1996, “EABRATREMASCE R RS BBOR L, CRREETT) 28 9,
10-16.

TR EmE, 2013, PRI F=Bi b sgm . B TKIAsh A E a7, (i
RAGEY 31 H, 141-159,

TR, FRRE . TR, 2013,  “AErS B m A w] HEcEE ? —3T LS
BMEMAT T , (SR 5 5, 3542,

FMEL ARTEET, 2004, <GB, JCESHER”, (HFALT) H 8, 3-12, 80.

FFEH. Hmlk, 2009, “HFroibENXT LW AR SRR AmerR” . (hETL
W) 212 ¥, 117-127.

TR, EE R, 2010, “IHEEBEERS LA RIS EMFRE T, (i)
%2 1, 40-46.

TN &, 2018,  “CIABUERS AT e S el sebrfif” ,  (hE Tk
GEY B9, 155-173.

T#HE. 22, 2011, “DAFEBEAE SRR R Em” ,  (HFRE5H) 25
8 1, 66-86.

FRER, 2002, “ Ll AFFABEBNBURIEST” . (GEFA) 29, 74-
80, 95.

FER SF, 2002, o0 AR S EEMNSAE SR TE R S, CRRTERRAE) 2R
S1 3, 27-29.

TR 24, 2014, “PVEE R BEER N —K B o E flE kAL S IR uE s 7
CRE TP 2612 1, 57-69.

T FLE#M. EIL, 2014, “HEXAPEEERD (ODD XALEFR e R i
. BLARRIESI ", (AFHER) 5512 1, 126-142.

FERE RFEE, 2015, “HYEREEM ., PPRRHES M5B IFRR” , CGERRY
) 543, 18-37.

TR FEE. 520, 2012,  “ESHIBCE 2w B RUR LS 2 —R T 578 )



A Review of China Tax Research 73

FORMKGES” . (QHFWER) 4 1, 52-63.

FERE . ERs. TUEM, 2009, “FIABiocE. BREHARAFER, (Z5F
) 23 M, 86-98.

FERE . ERT. 2EE, 2010, “PERUER. SRE SRR , (LFR) 6
9}, 122-136.

BARAL. A8k, BCHE. XE, 2013,  “Bull. Mg iERs SRR RS e
E X BB, (&5 (GETD ) 53, 1491-1512.

MEE, MER. REM. 2EE, 2018, “IPO #MEM IPO #IHG? —HT(ER
AXTRERA” . CEREFE) 5 1, 191-206.

MLk, O FEEH. REHE, 2018, “IPO #Mi: 4FAE. shR 5LFER”, (i
R $2 M, 169-192.

MK, 1992, “HHAREIHICE” , (ALY 5, 33-39.

R, 1991, “BIAIMR BUIEOE, BijG A B—E K5 I/l oC R ECERERL”
(ETIEFeY 26 13, 12-17.

RV K, 2006, “HEPEG MRS EEEIK: 1952-20047 , (LHFHIE) 9
1, 27-38.

Rl BERM. EBEER, 2013, “HEPRERIE S S5 R HIE BRI 7, (B
M) 28 41, 168-169.

RV BIEHL BYERL, 2014, “ BT B BRiR R AU K B AL 5 5 ik
BLEFENLH” , (AT 25 9 1, 48-61, 148.

RIEA, 2009, “HEA KB B ES ARFR”, (LT 2 10 #1, 109-120.

RO R N, 2009, “HHE EHAREERNENE RESRRE”, (FH
) 23, 134-142.

WA RS BREAR, 2019, “AREETHTIHHEFUIMRBE BN,
CHETARZDE) 255 8, 43-60.

RS, 258845, 2007, “HE0EH B w2 vHRE A RIBURE I 22 S S 7,
CEFEHESL) 2510 4, 114-121.

AR, 2014,  “UN S Bk R AR RSO S Atk — e B BuicRr e g K 7, (&
GEWEAT) 54 W, 143-156.

JRE S RE, 2017, “ WA BEHRh P58 (i 5 3 B A BE— 0B WU R A
CRE TP 2 11 3, 100-117,

JEMSRE . B UK. Wik, 2017, “BUllcr %, MBUL 1S Tolkis3” , (HHRE
GEY Z 10 #1, 170-192,

HAM, 1991, “XRTHEA AWM ES TSRS BNE T E”, (i)
%4 1, 32-34,

HEARK, 2000, “21 L ABR SRR 5. WESE” , (HRLE) 5 5,
54-57,

R I, 2012, “IHRBUBRMBLOAE LR T, (&5 (FETD ) 5



74 Feng, Ke, and Zhu

31, 1345-1364.

R E . BRATF], 2008, Y FHERBLS A EE Tk dsosh s — N T B A 1Y)
g7, (HARETF) 55 8, 3-12.

WWHER, 2001, “WABUOAL: S EM P FBECE RIS, GRS 28 4 3, 96-105.

Wik, 2016, “HEABUR B K 2w, (HETIES) 25 5 B, 92-108.

Wk a9, 2015, “HREASBH . HRBUSIEERES SBCES ", (45
WEFLY 25 4 #, 92-106.

Wk RIMEE. FH:, 2019, “Blr k. MBI S L ECE 7, (LU
L) 510 #, 57-73.

TRAEL ATRIR, 2011, “SR 5 A . A SCH T35 GRS 1 PR BRI — IR B &
REOH GRS, (EHFHRE) 55, 112-126.

i BORTE, 2015, “AN N FASR elcsE nT DO R IR 2 2 —k H 2011 4F i SAL
SR IESE 7, (CEREETT) 2 11, 80-97.

VERE . FHER, 2018, “MiBUSR R 22 BGE Ak i T 4s0s 2 —5 - FHR (4D
BB RIHE HARRES " . (EBFIETT) 28 3 1, 157-170.

VR BRoRIT, 2016,  “BISCBUBIAN AL BT —HE T 2004~2009 “FHGEBLE AL H 2R
SR, CEEMHA) 55, 9-17.

EM. R2oR. FHd, 2013, “DNANFIBRBISCER ZWAERR 7, CEBEER) 5
12 #H, 3242,

FERR, 2017, 5 BIICBUR AL AR RSO : BT HREE S b7, (it
RAGEY 59 #, 99-122,

FERGERL ZEZNED, 2009, “BCCH. BIRSKIRETTGEK T, (LT 5 6,
4-15, 51,

FERER. SEINE, 2012, “BUUBGRE X AT K E &V T, (AR 4
1, 41-61.

EH. BRERE, 2001, “HFRESBUCEISHEN T, (HRL5) 31, 57-64.

. A, 2000, “AILMmIFRE SEHIRITER” . (L) 2 10 3,
61-66.

Bk, 1998, 75 MBS S KT B BAR 70 Ay S SR I 587, (Bt 7i ) 28 8 3,
47-54,

Bk, 2001, 7G5 G E B A rT AT P AN B G E B I e, R
) 38, 110-120.

Bk, 2002,  “PEI7 AN N3 AS w47 A b E A N RS B I 2 it
CERETY 2878, 11-23.

B3k, 2005, “XTPE AP IR 2 S E R B SE T, CEPERES) A 8 M, 23—
32.

Mg, 2013, “ENVBAESCIEEAL: — DRSO, BRI 555
#, 173-175.



A Review of China Tax Research 75

BEE . xR BEMS. PEE, 2017, “ORBUERN. BEREEASHERSGR . (&
) B8 M, 110-124.

Mk BEUR I, 2018, “Hil 2 RS G L SR & F TR IS 2 2R f? 7,
(EPFHFTLY 2 5 3, 103-117,

MittHE, 2002, “EBRRBAEFES . R RS REX R, CGEFEER) 5
33, 19-32.
Mrdeds . #h%, 2018,  “HRfE RA Y OEERLBURAZLE 0] 88 K BUR & 1TF R 35 AR F 642
W —Lh LB EREHE A7, CHEIBR) 26 4 1, 35-43.
MER. RS, 2011, “EPR FAERNAER L0 K 7= SHEAN A5 B gl (O
BRI 210 B, 67-76.

Bz Wl THE ZRE, 2000, “ANIEEBURI AR STERF T, (G5
iy 12 8, 26-35, 77.

MEH, 2018, (PEIVBUASI S 54T 1978-2018) , #hoxBl Sk i

AT XA B, 2010, “FETHGKAMA 0 b B SARBIE T, (LEFTT) 5 113,
48-58.

2. ZRAR, 2017, “IHEMORBIREA ROGEE 547, (R ETIET) 5
53, 54-74,

M. R BR5. £, 2017, D AITEBUR RSN sifth g —k
AL ARSI e 7, CEPEEHESL) 28 12 B, 20-32.

MR, 2006, “HARE IS AR BT 2 v RNE S MBS 2 8 22 RN,
(RETHFR)Y 252 B, 205-224.

S FHEM, 2006, “YNVFIE ST ATEME” , (@) 5 3, 15-24.

P B8, 2010, BT ORAEE s i 200 4 iU 73 A 7, &b o)
%13, 95-105.

RARA, 2011, “INTHE G AP~ RA B —k A+ E = R e, (&
Gree (ETD ) 28 4 8, 1251-1280.

REM, 2012,  “BIYSCE E R TR L0 B Q0T s A B . T SRR —R E I
WAEREE” . (EREFT) 5 11 8, 74-88.

RIKIE, 1999, “HEAREUVBURT R MAKER: XTHEABNILEEE”, (&
RRTAEY 25 7 1, 1-5.

AN FEGAL. B, 2019, G ESFESMEERL” ,  (STHRERD 2R 4 1,
74-80.

77, 1996, “HUACANHIE S MBSt B 7, (Sse) 5 9 1, 38-39.

ERW L Ee. XUBE. THE. #RILE, 2012, “2011 4EA A FTAEBLBSCE IO T4 E
RSL” ,  (ETFREFD) 569 ., 113-124.

BN ZEE, 1996, “RBipkil B AR ABNGEAS” , (L)
12 #, 41-50.

JkAgAE. RIRE, 2009, “ NRABATHMBNERIZHA: 1986-2008” , (&5HF5T)



76 Feng, Ke, and Zhu

7 H, 79-90.

TKERR, 1993, “HEESBANSSATRSE” ,  (ERTE) 585 1, 41-42.

SR XIREA . R {1, 2018, “Ab 5B R NAR: ERBERUL & ERER? 7,
CEHHILY 25, 150-164.

KA XIZE . R, 2019, “TREERLRIIME SR N IEE—5 AIRFL 3RS T g2 7,
(ERETF) 25 6 H1, 76-93.

P B, 2016, “EHTERIRIANBLRE ). BLA AR KT, (&R
F) 12 3, 118-132.

SRR, BRDGE. ZEHE, 2016,  “SERREEHINJE BABURHIES A B O — XL T8
RE LT ARIPALKUEE” , (S5 2 4 8, 77-84.

settfR . FE, 2010,  “THEFTSBUEER O AARERR T BIE I BCR . BT 55 At A AT
NIRRT R, (HEERAEE) 952 W, 67-82.

SR, gk4E. F4ERE, 1996, “IHERNELS A 5K S RE” , (it
F) 1, 22-24.

TR EZ—. T, 2018, “ErBBURBM D HT—RT CGE MM~ , (EHFR
SRR 58 M, 1-20.

gk B4, 1996, “HrBLHITAEL 7 L sz 7, CEEEF) 51, 157-159.

FRBElh . XI5, 2015, “ARNCIRALAN K T AR RRYRIT S —HE T OLG-CGE Y[
WK ARFIE N A7, (R ETRZR) 56 3 81, 18-30.

TRIEE, 4B K, 2008, “HIEMHER S #ER SRS T M 198420077,
(ETEITTY 7, 65-77.

skE T, 1997,  “RE DA BI CEE Ah i B B R — A S
(R E PR 26 2 9, 45-48.

FKEE, 2018, “IEHRAcHE 2 SRt bl Mk B R A RE AT R, (R
2%%) 53, 127-146.

fk—, 2009, “HBiHl NG EARMMTBURAT AN, (HEERETE) 56 i,
54-63.,

sk EL AR, R A, 2015,  “AERUARAE SRR SR o [ 48 5 AR HE )
W, (HERSE) 2, 167-192.

TRIKEL HEL. 40, 2015, “AFNAE. BUKONEEMI &R M E-—kERE L
M Ar &S, (FEIFERPR) 21, 15-24.

JkEGR. BT, 2009, “TWBUNE . BT RA S RILEARGEK” , (SRR 5 4
1, 47-54.

gk, 1991,  “EEREBWCARPEN” . CGEHEER) 56, 33.

BRI XEZ I, 2016, “HBIRHFLIH T BN SLE A SRR, CGEEHAR)
%123, 174175,

B BITL s, 2016, ¢ ‘AR SRESA AR Su st 3R E Al R A% B A A
T, CEEIFARD) 118, 11-19.



A Review of China Tax Research 77

B, KTEL KT, 2019, ¢ ‘A —B WREZFMERIILEB T, (B
F) T, 104-115.

HELAL KIKE, 2018, “AIIRBEFKSEmEERAEFH? —RkHRE L
T AFRIMAEREYE” , (S 56 5 #, 13-20.

HHE, 2000, “FEEFHEEAMNPRABN T : B Obstfeld AL 5] R, (i
A5 511 1, 34-40.

M, 2010, “H ELREFLHI AT SR AR BRI SLUERF AR, CEERHS) 5 10
1, 169-170.

A, 2002, “EMNBUAFESCE AR REBCEHET . CEIFERRD) 28 ST,
39-41,

HEM, 1999,  “HAG R ARAT R T EBUBOR SR aT EA L ARAT B
WRIHT” 5 (CEmBE) 25 10 #1, 39-44.

JAEL 2z BRME, 2005, A ELAMRL 2 ORI BUR SR TR = A A A
(RTEWFL) 25 8 1, 44-53.

FE . BRAE, 2015, “BEMEURIH ST AFIRS: RABTR SRR, (&
Gree (ZETD ) 318, 417434,

Bz, PR JiAT, 2012, “BIIEE . EBIMIM SBIOE K Z 8 ” , (Gir (&
D ) 1, 1-18.

JAEL e R 2015, “HULTS ZREBUN IR B FRIEFSE SR, (SRt
FL) 5510 3, 64-80.

JAMkzz, 2001, “FiFRiES 2BEPBIRFER” , CGEEHAD) 5 5 8, 122-132.

JAPERE . KR, 2012, “BiliAE . v R ETE S L STEURE T, (e gy
10 #, 167-179.

KT XHE, 1998, “MRALFLHIZEMFIIIREE" , (EHFHT) 2 4 #, 30-37.

RUERR, 1997, “HEPBRETHEN 12 B3Rl (8:—) 7, (SRR 5 7 #H, 45-49.

AUFARL TR/, 1997, “HEPREHHEN 12 iRl (8:) (1996 FEE1T) 7, (&
THTEY 26 8 H#H, 43-46.

SRBIER. BEBEE, 2004, ST HE OO b R G IDE RS e — S AU B A A RORL R HR N
FEHANT” . (AT B 1, 83-92.

Ak, XIE, 2008, “SIBUERSERBIREE T, (HFAET) 52, 55-64.

foREE, 2000, “HREEAMEEIILE IR M, (L) 55, 21-30.

I

IH



	A Review of China Tax Research
	Abstract
	I. Introduction
	II. Institutional Background
	2.1 Major Tax Types
	2.2 VAT
	2.3 Business Tax
	2.4 Corporate Income Tax
	2.5 Information Technologies in Tax Enforcement

	III. A Statistical Analysis of the Chinese Tax Literature
	IV. Key Findings from the Chinese Tax Literature
	4.1 Corporate Income Tax
	4.1.1 English papers
	4.1.2 Chinese papers

	4.2 VAT

	V. Conclusion and Suggestions for Future Research
	References



