20104F6 H  H12E 2l

ok 2 it 5 o % wF R
China Accounting and Finance BReview
Volume 12, Number 2 — June 2010

ERAD IR EES R BRIz THER ?
——HTFMBEMW™iZ R MNDH!
2

]

XS % BEAS T 3 43 A T BB 5 2 e % S i 7 ol AT A A AR SOOI AR 56 L
T2 w8 R IR B B L 23 A 28 R TR (Meet-or-Beat Expectation, MBE) 23 m] Ji
SRS AL > KIS R AR BEA L M I 5% B A 28 R R AR RO R ORI A9 JE R D
T 4B 5 Fe (9 B ) 100 S AR A S v 1) 22 A L P > AT 350 1T ] pA) 2 i ) 52 1) it
DIBEAE 52 W0l SR T30 B o o /> A 4518 Dy 6] 74 20 A7 U 49 J ZEAF AR T i o
[F] A A SR B — 26 55 R AT S ASIF] 9 4538 > HL AT 3 75 40 MOB Ef5 B A S R
I > RAEDK P HE IR R R IUE 5 AR08 H AR D7 T > HLAG B9 X1 MBERY X
R LS AR RIFRAY 5 fie J a8 0 A 3 AL A AL 7 S0 R Xt G Tl 3 A 4 5 L
P o

KAEE T~ TR - MBE ~ T ML
P E>EXE D F83 - C93 - G20

U ARG R AR AL A F R B G TR R L E R A A ATl 138 AT 3R B L R A ML R
T BEPE AR > RIS AR SCAR B 1 i W 28 R 2400 75 AR 0 SO B 4 " e Bl o R R Bt
2009 4F VU2V F AR I 1 45 6 A VRN [R] 24 0 S PR 5 B 057 B 42 07 A AR B T G 82 AR 0
PR A B O O AR SOIR 85 BV o TR R T R 2B T ~ IR 2L~ RS T |
%ﬁggﬁm%ﬁ%é%%ﬁfiﬁ%H@%Eﬁ%i%iﬁxﬂb‘(m&k%ﬁﬂt s FEUL—IF BN o 2R
2 Dl e

PR B RAE SRR o BT 1115 > B ¢ (+00186) 136 6156 3238 > Email:

cs_sufe@yahoo.com.cn ©



T A i B 77 B T 4 ) e

—5lF

W5 ] A AL 45 9% 3 RO 2 0 AT T AT I B9 K i > 48 S A B 15 B8 13 43 U 2 )
TR AR T S B9 5200 H 28 32 B AAIORTE o Mok 1927 Al B OR8] Tk
AU BF 52 UK (22 [E14E > 2004 3 RAHE ~ BEALZ > 2005 5 4 > BESTIE > 2007
8F) o WAFAER SC R > W55 20 0 #) 5 B0 P i A2 SR SE AR 28 R B AR SR AR
B TR E SR B BIAEE24TT » DAE TS X A R E M A5 S -

(R T 0 A i ) — S S iy (B 5 A5 [ N B D R Sub AR A - Ee i = e A2 7
MR 2> R ELICHEA T8 5 S HEAT B 2 A AT TSR AL U0 RE 75 S Tl 3 b 888 % &
FIA MG DR T ? AR E N TSR E R NME R LR E T » 2 h e
FRATE > NTTSARI AEER > QR R SC PR F 19 B AR 3 S8 A T 20 A7 i
T (Meet-or-Beat Expectation > | CfAI#XMBE) » XN ZEH A2 URSTEL KFEE

SO ECACER A M P 2 HI I ] AR IT 7 M T AF 5 75 M ke 1 i ) L

FREIR - B3 (7] R 24 A RE R [ SSRGS T 3 TR > R T R E 1Y
GEATITAT A LR AT — T AR 1% 2 05 A A SRl B B AE R T5 T RS2 A o
BT A AR 204 > KEYJTm B > IEAAE - Bl » B w9 S8t K i
B2 Z2 A7 T B 8 B RR L > /N 5T 40 2 7 R 3 A O ) 280 B HLBR BV
NAZE R AR BB T BOR - WU BESEHE AR B A5 DLLA R i i v %
B A A AR S T3 22 AR R o A IR L N R AL
HR AT LA T 7 4 R 1 BRI JEE 7 T — R

RTS8 ] A A U M) SN BE S 5 0 S S R T B o AR SCMGA B el I
AT A A BE K - X7 M a2 A B B9 MBE T 47 S REEAT AR« A4 WIND
< A 7% TR AR A9 £ X 2005 £ 2008 4F 4R A9 25 B 20 A MU SO AS » A T — 265
AR T MBS © (1) R M2 REMBEL 7 B BEE A (E 5 )7 Hril
FY M) T 2 AR 0 8 ) M P B et S R T T 5 (3) BB 2T MBEAR
S E BB G AL S o (H RN R B — LE A R AT A R 7 = (1) [ 2y
A PN 2 A R (AR BE N > B DA B F b BRAE SRR B S R B 20 5 (2) £
XMBEfG R > JEE D NG ERATL) 10 £ 555 HIT IR L SR - R ER K
B TEHTEEE > A HOCR AT AR 5 3) BPEE AR B Jm N R A
DA R AR R V55T H R % A A S AT M 5 (4) WL BEBEE I MBE R {5 B
FAAERC N AR RIARYE » HUA R L BB R - MBE 72K 19 CAR {ELB/ ©

FEWEFE DTk 5 1 - A SCRABCA URIE BB (8 EZ IR AT IR REAR) A%
T FE] DAY B 273 0 R N0 S 5 R R Wi B R T 37 1) A A U o A et - [m]
BT I HTIAT AL A5 I8 T 554 ~ RSO ONE (2003) $2 2|95 B H2 &
A 2570 F LR TR REL 5 O R SRS TAE R BTG | - MBE B9 A5 L RE
25 T A B T T ) BBEAY S 7 > 3R H T BRI B 1Y 2 TR R B RE R S0 B MB E
S BTIRRE - Rl ACEL T [ A T 5 RS AR T 1 2 AR 251

ARSCHY SR ZHE NS = 55 000 SOk Gl BB B i 5 B = R i
Vb5 HPURR S I BE ~ ROAVEGE T R LR 5 SR IR IV BURERL S 5 5N Ay
NI ST BB ERL  5-LH NSRS, -



=~ XERE KRR H
2.1 CEREI

G T TR AL BT AT A o A B AL - KA SCHRTE Schipper (1991)
FBrown (1993) LA IHEL Sk » BRI 04 A RE GRS E 23 A7 0 28 R Fl 1) 5 6L 2 &
XTUEZR TS RS~ 53 A Ui Ml BB 0T B A S5 LA B 28 R T 4 43 A7 A ~ 23 BT U A ok
SRAMKHE R LA K 4 A I T8 e 174 Mo 28 B 58 B A ST P (W] R 55 4% J7 1] (Ramnath et al.,
2008) © ifiif MBE J7 Tl B BT 702 A0 A G

#H] > Skinner (1997) > Kasznik and Lev (1995) ~ Francis et al. (1994) Fl Soffer
et al. (2000)5F K LBk L2 1Y 24 w0 1) T8 5 15050 & BN 2R A BRE B
Burgstahler and Eames (1998) R B T U 72 2 ) I R 5% o 287 4 ok 2 i DRLER Tl )
MR BAEHE 2 - 17 HX FR AR e J0 NI w] DAk S s T A SE PRI ER AR - 2

BB Z o i HIX I w8 H S AR T TR0 A A R T o B R R R R ARE Bk
RNAIJCHANE > X REGRE IR ? De George et al. (1999) D) A5 BN T A B
P ZATLRE R > AN AE BT A W& R ) = K055 B As e > GBI 4347 i ) 28 1 T £
ZBNGHNETRREMWEZE N Z — - S0 TEL R E KBS MBE H AR
W EAEASE] T Kasznik (1999) F1 Payne and Robb (1997) Y HE 4 S 4F o

BB HAN T RN R ALK > B UE B T MBE 22 4R45 451 I 52 A 5 1Y SC R 08 T
Bartov et al. (2002) Fl Kasznik and McNichols (2002) > HH Bartov ef al. (2002) F
1/B/E/S Z5 B Z4 R 0 B9 8048 > E B T MBE B2 B 23 78 88 AN 2 BEARAS AR GT 5 e ) I 52
Wedi o T REFR SN B R B AR T I AR B o

FEEN > BEE B AR LB R EEMH a0 > I AT A g
BRI B St > B SN A% B N 32 31 28 \) 45 1l f AH DG  FAR o AEAE D ) T 4% i
SE R B AE B AT > LHR AR 1 2 ) 0 X6 2 = AT 9 1 55 ) 10 5 ARG o

HFZHEERE > BN TSRS R — EMELLE R - 1558 > ATk
(8 KR AN RS e — SR (I AR 5 LR > A0 T O 8 R T B T B AT - RRS
2R FA B SOk (AR SRR B4R YL > 2001; RAEMEEH = > 2005 5 MFR
2000 %) Jo AT Y B0hE i i = aE AN 5 B A T ARG BUAS B SE 0 SR A
A7 BT 55 0 77 WA AR - [ DN 25 R RS ~ A BT R B AT B e 2 RO
HAr e mi 1 B R AT AR IS > X AN [ N B AT T 8 A ok T — LB A o

PIRTEXFEMI AT » Z AT T AL & IH 4 FRATER A TR B IF R 451 -
KT B e AR AR T 1 1) 1 £ R 2 B B (IR 2R 481 > 2001 5 284 -
230~ SRONE > 2003 5 RELE - TR - FAK > 2007 %) > HA RE A ERYL
(2001) A 19994F 1 2 11 A Bk F o) 8 8 B 89O B0%E B ) #2 B $ 4L 1) 5 58 823
SRREAS s I AT I A AR A A Y AR RE T 0 ARELESE (2007) BN [R5 M
MR > RIFETRE AR ity b > AR — 5 i 48 R A 4347 i R A\ B0k
2 > JB 208 FI IEAN B e S WA W SE AR A5 R > AR = T 3 A ek 5 RIS
X 43 B T 30 A9 A (ELAR L 1 7 IR R AR~ BEAEL 8 (2005) o A ATT AT 28 78 2 1) 3y

SOASNIA BARR T BER AT - TR T Z AT SR o



T A i B 77 B T 4 ) e

ASHEX 2001 4F H A A AR A PN ZCHE > AT AR AT 23 T 69 8 R B 44 1 2 K A
EARFIE Y IE A [0 4R - DA 35 A AT DRI K 28 2 A Tl 64 9 el R AR U IS i 277
M dR 2 > 8 T W55 M i &k BEAE RE

KT e £5 9% B IR TR I ATAE > RAKE ~ B (2005) KB A T EY
Ji i FoUN AR X SN ) T4 2l SR T ) SR > A T I L BREATL 3 R AR A5 3 9 i
WE SRR I X R A B AR o 205 > RELFAE (2008) JUEET A [A]H9 4R
T FREA R BLT 2 R 5 EP S VAR AR BEIEAR S o MM ATl SN IE 9 1 BE - 5
LERFF AR SCAF T 70 M7 U 5 W 45 95 35 SRl O A A

N AT SRR B 2] T 0 A AT M O B % TS AL > LA 3 R A ALASE A 2 75 25 R
F5 AT o S MRS FE A 2 FER) 2 FRER R AL o 22152 (2007) AT AR
F R IME S TEEER T KBS HAL R R G - ARSI BB - BRERA 2B i A
BobiZ - R 22 M o BT FE] T N AR 5 A5 MR IH AT - T L3 AT U B
POAT R T2 A 69 2 W B AT B AR« R B (2007) MIAER T BT 28 wld i 42
5 B ER TR > REAT AT A &M T30 A T N SE AR

AT AT HH T D098 SRR 2 28505 23 B i ST 24 45 A (8 % B o e A 0 4 ol B 4
AT T 5087 > B > X2 M I 26 A T 5 T 30 2 I B 3 R A AR TR AR A0 AT G
YR > ST T ) 2 SCRT LA T 54 YRR AR A T S LT AN A RE I USR5 - E IS
Brim 242 Rk 2R T 05 B & B B AR RE » AT SR A BERAR B0 58 5 B o AL
A U AT IR AT o

2.2 RifiEH

AT IRBR T REAS AR AT AR AR B B ARG B - IR B A B R A 0 X3 h B A5 B
(WU LRI E ~ A FIA =S ~ A7 SORM AR AR (55 ) JHEAT IR - 38 17 1 2 5K
E2 I el 1< | R TR R | 7 0 VT ol = 11 1 R = /N - < o (SN T i 01 3]
B > B B m WU B AT B S o [ INHE A I R AR B AL T
F5 PRI R R T DA — 580 b e HL A A% R AN o 4 BESREE N A MU B T oIk PR AT RE
FE LWL ST (RN ~ BEIEZ > 2005) > J8 243 B i (9 2 A1) F5000 58 K7 3% 7T LA4R:
BRI R E T2 A FILEEE » BN — &N &R P -

R F A W RS BN T — E Y BRI U R gl o A8 40 Rl R G 4R
A e B R A BE 2215 > T3 34 BN 2 AR 3 AN 2 B R s 58 AN KT o Qs o i
il FHEI RS 52 i FE B N7 TH 3 0 B R T > A8 2 24 SEBR E P S IS A T T B Y i A
I5f > BRI R = A RS Al (E o T LA MBE 75 55 3 35 8 98 35 SR 1502 — AN R 1 78
B oo

(BB B e A5 22 T — BRI 43 BT U ] 07 1 9 W 2 401 SRR B » IR R
REVEZ0 M U B2 0 T 4098 5 00 B A P« SRETZE 45 (2008) & B4 A i 78 B i 2 M) it
WE A > R E RENT SRR > 0 SRR S EPS U U4 5 19 iR &
A o XA AEIE T8 R H 2% AR UE A5 8 > il f7E ol 52 A9 AL 6 3

l’é_‘o

O AR — R R R T TR A 8 A% 2 R S e B BN R SR AR S o TR R
TR A9 00 sttt 2 B 8 FL AT 2 R T BOR AR B+ 2 SRR S A 114 I A0 b B RSB 19 5 A



i

MBE 75 5K (4 0] 7 57 A AU A R A0 AS— 7€ W IE > a2 R 2 A7 i R 5 At it
DB 2 RIERAEAE FILE I (P52 > 2007) - FEAMALRRC R ~ 5 B HEER B AR
W 51 A AUR R B LU A AN ] 45 26 o X 88 | S B R 58 AT AT REAE BE BUInS 1] ¢ EREA 24
AR o BRI A F 2 0] > ASOAN MBE A A1 R 2T I MBE 2
GIRNGEN: &/ SR

Bl EOR  BETEFRRETHNFRAUTNNAT - MBEATH
R A A1E SRS E RN R BAKS -

BRI 1 2 BT A R HAT > BRI E E N AT BN T AL Al
REAFPTEHCRAE B MR AT SR - X FEMBGAE — Rl B AR A - N T e
% MBE BRI > i 245 5 F AT AN A S A -

TEFE H 2 5 K RIS SRR T4 MBE I ROV 2 A AR RS < B e
A5 IRAHY F BE 5 B8 - ST 1 DA AR BT AT 5 98 A A AT DU A A ke TR R BB
A o WRE TG LA EE0EE CHAER A BAF th 780 R R 2 — DR e > JUH
SR A ANE BB - AT AL T T O 25 B BER Y KR - Ke
et al. (2005) RIAEA AT LAGE B > AR P E (Transient Institutional
Investors) 27EM B R W2 7] & A5 B SRR i S ZOK I B AR A S (Post-
Earnings-Announcement-Drift » 7 X # PEAD) °

HUAE ARV BARANE LG > B 25 TR R A5 2024 T4 8 2 ji i LA Bl -
X AREAT N AT RE R M BN E S © Zhang (2008) K BLINRAE 2 w485 W 4k
o S BR G A AR A AT T TSN R > I8 4 2 JG I PEAD 2 WY I8 > AT WA 3
DTN RESE 5 T 3 A 2 > 3870 PEAD e

PR ZIEE AT B BRREA > BR T i 8RS > Bl ml ey R 8
P LT RAR Z 38 WUBEAS o5 3~ RIRSC Sy ~ B EALRE (8 R AT RES 2k
T2 ) B LA T AR K I ] A K AR AR AL > (345 PEAD B 950 B 2 AT A 4 R BEAR T >
e LAOGHEEL DN B 58 AR T 37 B AR O A i R T 7 S Al — AR B A T8 SR

RAEK R TR B sE e 4528 > (A MBERI ALK AR SCHR 20 M|
i

B2 METRTOFBEITANN AR - MBELATNREERERAZEH
BRAHRIRBESHRITBIIRMY -

WK TERLIE Bk MBI - F IR E N BTG A B R
B E A AR A TT 2 i A SR AT THE B - WA 15 98 2 10 AR B LA R o A S T 4 22
SHRRAF -

= R

T A MBE WY T 57 S REAS S B B > SRS IS B 0 R A KA R A
T AR A T PR G AR R TS ) R DB AT Sl 4 2% (CAR) AR IL - A SO



TR A i B0 77 B T 47 ) 2

BRI R SR — R B i R 77 > R A

L

t
CAR = 1—2[(1+R”)— [Ta+r),
t=t, t=t,
Hep o 3R 5 B > (¢, ) & CARMERI TN 5 ° R FmMRiES N385 A
HICEE B 5 R FRORIESS /D205 B BT BN T3 46 Bl st % > b 38 i 4wl
Ri b RELEER » TRAEHT BT RN R E LA o

X T SEBR A AR 5 03 M DI T 8 AR ZE AR A B AR SR ) S PR A% B8 25 20 A )
ST LA - IF HLER LA LRI BN I AAR HERL o 23 B i B9~ 50 SUR P U
FLHOUHAE LD 1] A 9 73 B EPS TR BUCR AT 2943 51 > Oy T SR 75 480 MBE Y T
YRR > F T SURP, WY IE A 1 — /N RE LS & DMBE,

ACTUAL, — (X EPS, )/N,

SURP, =
' Pio
=1, R SURP, = 0,
DMBE, = R '
"[=0, IR SURP, < 0

Horr + ACTUAL FRoR /A R i SCBrl 5 i) B LB AR 5 EPS, 2R7R M B ER 4 7] i 1 B
AT I o 5 x AN A O SR AR A A BB AR IO 5 V2 2 G2 0 4 A il 1 2
WIANH s P A A AE B YRR I 26— 50 5 RN A% 15D =5 A9 0]
PIEAf

BT B RAT R - A SO By AR (1) - ¢

CAR,= f3,+ B *SURP, + ,*DMBE, + 3,*DMBE, *SURP, +

S*CONTROLVAR + & (W

[ DAY [ A R T 3 B R AR > AR R AR NS - SURPIRIRAS
B AR A FIRIAR R RAE AL B o $ B > B AR JE MY () G Gl R 4 > o3, B4R AR B

SORENFINMEREZEH = 0> HLWHE DL R KE O CAR EHHEEE TS HEGE > mi
IE BT REC R H RIS B (R W s > AR B 2 R
NG HE=0-

6 Bartov et al. (2002)KERIf  FHN/N R IR B 0] S8 — AN M 0 B A 1) R 0 TR R 25 > Sk
PSHIEA R B A fdE > HyrEmr -

error, - VTP B st : pps, omos e ad i 0 055 — A ST BLFI O
ELRZ P P SRS IO 07 » ROUBOBIR S 55 SURP 147 T 0% T4 ARHE © VIF (B S o
FRABURIE AR E IR  H92E + R R B HERROR » AU £ B A RAA S - 3
51+ ARSI FLE 2 7 RS A BT R A B B o WA FR P FE S+ AT
A R AT TR PETRL - LN » AN 6 ) 1 25 91 -



o

T MBE#R I CAREIEAN - T 3, R Z © SURP X CAR{ELF 5T ik /& 75 K]y MBE i
AN > SR UM 22 R i o WER B S AT G IRATR R L > AR S5 AR Y 1 T
B, B BN IE o 5 iR 22 LI R B RN > SR IR > R 2D — i
WENIE o GATERF SURP IR EWE ? ASCINN © SURP &8 5 70 A i el 9 #2
WA F B AR KT 2T KL > A F B RFFSEEA WS > TR N
KUK Z F M AR - DMBE JEANE EHAER 1865 -

F7 (1) 5 Bartov er al. (2002) FIAERIAA LL > YA 4 il 2 =1 2R vl il 1 > o
0 4% 88 Barcov et al. (2002) THEE 1) A T P A5 A8 /8 5 SURP A DMBE f7-4% % B 3t
LM (VIF(E = 6) > BT RAAS ST HoAth 28 R RFAE AR SR8 il A Al i m Jiil ok > BLAf
A AFERET

SIZE : s al ARSI AR & > O B A R T ER XL

LEV © %= %

ROA = B= st % » 0 F RN AR RRE M ALE S > a8 /R %

MB : TR > FEHA AR

EPS : MR B AT 09 R I A

ANANUM : 5 6] 05 B SR s 8K -

N T IS AR AR — Y RN (First-order Effect) ~ BRI (Second-Order
Effect) Jo I X 43581 > AN il A4S s i 45 R T E —IFFR -

M~ BERE - ERESRITREFER
41 WEMEHE ST

AR WIND 46 il 9 HAREL T 41 2255 181 19 20 BT 4 A b T 24 7] 2005 431 2008
HE Y AEAE R A B B B AR T BLE o W TN D 4 Rl 8 TR K 15 45X B 55 7 2 R R A Y
S EIF R RS RS - I RER 2 A JF » HAR B AR AR BE 1 28R F £
I V25 T o 0 S R R RS > i L0 B O T A I (B R 22 > K S UG 43 AT Ui ) 4F
RAEFEE o 7 FEROER S > S5 12817 PN I7E — 45 N A UIAE -

] S B4 A U A P T 2 48 0 T A A S5 B NP BR G R 3R B S R BRI T > A
PRAEBEANAF B0 PO 0 A A S o AR ST AT R R - e -1 FoR > B
PEFE H O SEE > X2 A% I B A 40 B O A B 03 A i — ok o R R OR 0 U
AR BE S > 530 VR HATE S E oM HUKE 0E4MH > F—"1 8
WEE AR 249 009 28 R AR HR A 4 1 > B8 AN S0 A O A wl R H AP ER B 2 ) > T
il B H TE X A IS 93 A 28R T A L B

AT U TR0 E B R > B R S FIE AR B AT MR R S L
WAL ) 9 2275 A 2 I T AS DT B ARG 00 35 25 W @ W) A A0 > AR SCHE AN A 4 19 4
T U T % 22 A — R > DOWSE 8 ST 0> 4307 Ui R 2 25 SR
Bl -1 iR > SR b A A O T i 2 2 BRI A S - MERRPETE AT AR = o (HAA BRI
JE 5 6/ H B FIOI AERA B R R AR AL > TR HOE B T IR ZE I E R BN o BARAY
LR IR T IR RR SR A RIS EAE R > AT BRI T 3% 2 -



T 73 AT T S50 R 75 S ke T 5 1 2

B -1

AU I SRR A K SN i 22 AR A 4

A [ LA2005-20084F A 4k B H e = 0 > fad s FETA A 43 (9 2047 T S50 23 A1 LA
HEWAPEAS AL o B b 11 2ORIRBER HETA9SE 11/ A AETE 3R 24 7 23 Hr DA e Tl 9 4
ORI REZEL RN > P4 B 2R 24 7 09 20 B I B0 v 1R OO REATJ0 ) - 1T SURP 92X (i
FCHRUERR P

L Y

1,400 - - 0.03
1,200 - | 0025
1,000 -
10.02
800 -
0015 g
600 - b
1001 E
400 - =
200 | - 0.005
0 0

A1 <1009 8 7 6 5 4 3 2 -l
s B 6

w3 7 T S AR —— T U S v

T KL MBE MG AR > ASCIR BT LA R AR AR RS

1) A3 HT O AR 0 A s ) DA 2 TE 8 T = 2R BE R B S > AR AR AR IR BE R A
H I RECZ T -

2)  EAANIIHTIAN SR A FA BT A AR T PR E B R LA B R O > A SO
o fi — YA T D R 5

3)  BEANAFE AR R S5 AR E DA 2 N2 N A B B 4K

e JE PR EE ORI BE T > X A B BT R 2005 4F 3 2008 4FE U HR 9 EPS i 2

H 5890 MWL 5 PUAEAT 5178 1,001 ~ 2,345 ~ 982 LA K 1,562 M WEIIAE » 5 7 A9 78 o5 7
FLEEN 41 5 o SRJG A SCH RN 7 — 4R /AT T~ 25 E P S 2R T30 (8L 5 stk

SURP >

G BE 1381 NVAT —FE SURPHE » FHFANNT —F A 4.27 )KIE

SIS RN AT R B — DN BNE > AR R T =F 2 5 r

W X

Wk 2 DA 4.27 DR R HTINTERRER ] — D AT

£-1 I AEBEREAS B [ MBE MR 48 145 1

W0 55 45 SO %K MBE %3l %% MBE L
2005 266 164 61.65%
2006 476 293 61.55%
2007 248 134 54.03%
2008 391 295 75.45%

2005-2008 1381 886 64.16%




o

F-1 7] LA H 2005 4F 2 2008 4F [0 MBE [ L &8 #3877 509% > BAEARE N
64.16% ° 2007 FHIMBE LU B0 T R R > {H20084F /) FL Bl L T BT > X AT RER
P U 28 1) 0 o 0 A Al S B0 %

BT 2005 £ 2008 4F M T A P s K » H )25 el ~ Aol 2 T U A8 5 45
BRIZ 5 50 BT U T30 2 200 45 4F B 0 AR A Al — ik B 2 W 2 iR« 2K
BLETXT 2007 AFAFHR A T R A — TR - TRERYJEEDE - M 2007 AEHF G A 54T
(BT T B2 3R 28 SR E B BN 4 TH i T AT A R BRS04 BT iy
A B R B BG4 5 TR s AT BB AR SC A AT U S BO(EL X R) (= 2R R H
LR #5 H 22 1A 43 A I ) A% > R R R TR TE A T 2 e 0 4R R
I o

-2 05-08 W 4l 3 A I FLl SURP A% ¢ [

A P i A A U F5300 77 A B SURPAE 2005-2008 4[] A8 1k > DA K2 4% 4F 35 2 MBE 1923 7]
di Y LA 5 AR TR R 2 24 AR 3 BT T30 7= A= 19 SURP PAME (R BLZE T80l > Irk R R 244 F
T 28 7] B B MBE K- B (O A7 3 25l

0.009 1 80%

0.008 | 7545% | 709
61.65%

0.007 +
1 60%
0.006 -

54.03% 1 50%

0.005 +

0.004 + 1 40%

MBE 4]

0.003 -

TR 2% (SURP)

1 30%
0.002 +
1 20%
0.001 +
1 10%

0

20001 - 2005 2006 2007 2008 0%

0

mmmm SURP —e— MBEHMEA L f

oK > AE A B SURP MG UL » JUHIEAEZAE ML (MBE I 5 k5
A 16 DUEAS S RER o N TRk Bk BEm > A X 0.001 H—A>SURP XI55
% > YESURPAL T (-0.009-0.009) 1928 RIS 73 118 4 » ik FFEAAE SURP I EAA
DX A A 1 O 45 SN -3 Fr s o

MFE -3 T B Ut SURP K 5215 2 (1K SR 36 6 FRAMT + SURP 0 IERY /A AR
1.4 F BB MBE 92 FURCR: » T LB 22 TG X B G PR 9 -



FE] P 73 A i 0 5 S kT 4 B 2

-3 [ N T2 F) 05-08 W SUR P 2L X 380 W0 4443 A

AP R S UR P ZAE DX 38 B 3 1 28 ® B oA > DX IE] R ks vEAN S« L0, 0.001) H2R
0% > PA(0.001, 0.002) NEE 14 » fEA4K0.001 BS54 > A£7LLL(-0.001, 0) WEE-14H > DA
(-0.002, -0.001) HEE-241 > Lh-0.001 A A2 S3HE 5 UE 5T SURPAE BLIX [A] 1A B3 AT 150 - R AEFE
S 7K

140
120 -

100 -

60 -
40 -

20 -

4 7 6 -5 -4 3 2 1 0 1 2 3 4 5 6 7 8 9
IX il A 3

U (B

42 EEAOLQHER

NTARIE T MBE B RN » SHERL (1) #E47 OLS [FIH > N T X206 50 R AME
B> AR B E D K& 00 2 AT T OLS [MIH o 2 F/R A& F1 X 4
B R EHE5 R -

MF2 PRI LA o AR AR R 1 MBESS S B oK .35 N IR Tl 4 IR (B,
BENIE) » FPFGE X TR EPS B A i B E R _ETHAR] > S 4R SR
BES A {E © CAR(-S, -1) * CAR(0, 0) * CAR(0, 5)=/NE O ARG IMALHIALE > &
Ot s E N IE o IERY T3 RN RR SE PR EDP S MEIS T B8 A 385w P~ > {H [ I A5
TR0 e T TGRSR 43 BT TR ) — BCEI > T A2 U T RE A S It T B ) i
W > SHMBRILHEST TAL - CAR(-S, -1) B[ H 4558 4 DMBE 2. & 11 » EN 4%
T AFFE B ARG BRI ER > B TP K EHAF - 235
BT~ WERS 2 DA KSR 5 S i AR o i DA ER IR AR 1 A it — 25 A0 ATT o

2 XIAEP; 5 H A N IE > R S UR P W BURFE R~ AR > MBE
A A Z BN RFH E L MIBHE > XX IEA R B SUR P RN E U o JRF AT BE &
BHH N NAR T OME A —FRE I B S NaERS - R B A FE
N5 WA AT REANAT Dy 4 Rl B FR RS+ HC R N E DRI G TET ~ 8RR ) A R A 4
ERTOBEIER » FEAMNK  (HX EJEARCTE » KRR -

AN SURPHRIRABRAE—ANEDEE > HAME O NE > x5 EETY
(9 2 B 5 SR — B o FEHM PSS & EPS Y R/IMEXT CARTEA M » B
7 H 5 S E N7 B E LA EP S @ i R B R > Wi X EPS e T i
BRM AR —EAE > X0 87838 AR IR AT B R FEAS
EPS =K > 12 B SEPR Y EPS A2 75 AE 8 43 98 3 35 3w 1) i -



o Fif T ZHOSULAN i) T AN GH %66 [ % 1 Fp Al Ip T 3G T L (©) ¢ BT AR G %1 + %S + %01 B s LY wne « ane ~ (1) R

TSET ISE1 TSET ISE1 TSET IS€1 TSET 16€T 'Sq0
STH0°0 1%00°0 $1€0°0 1%00°0 620°0 8070°0 6590°0 8%70°0 bs-y py
[i4 52 (14 32 (14 52k (14 sk Bty
fif Sk fif Sk fif Sk fif Sk HEHE
(TT0°) (8%°0°) (T6'17) #9°¢-)
%000°0- €000°0- %1200°0- #2xx9500°0" WANVNV
(€¢7) (81°¢) (9T'1) (06°0)
%8%10°0~ #2x9200°0" €600°0 €600°0 Sdd
(LTT1) (€T°0) (08°1-) (6T°T)
£100°0- 1000°0 %«9100°0- #%8200°0- I
*#0°'1) (88°0) (6€°0) (8£°0)
9€/0°0 G€T0°0 791070 150°0 voO¥
(60°07) (S1°0°) (€T°0°) (6€°0)
£100°0- 1100°0- €€00°0- 1£00°0 AdT
(90°0) (€00) (1£°0°) (€1
7000°0 #x%700°0 $100°0- $€00°0- q7IS
&¥y'0) (££0) (ty'0) 01°07) (11°¢) (LL€) #1°¢) (€1%)
16170 191°0 G000 910°0- #xxG816°0 xxxCE90°T #3x8867°1 #%%C859'T INS+=TINA
0% (870 (0520 9€0) (107) (£9'1) (S¥'1) (0£°0)
#%%6910°0 #5%C910°0 159000 #%£900°0 #%%600°0 %2000 9600°0 L¥00°0 9N
(60°1) (6£7) (0¢1) FC0) (9¢°0°) 91°0°) (1z1) (60°1)
1T0- #xV9TH 0" 656070 7910°0 %070~ 161070~ S61T0 GI81°0 NS
(%0°0) #¥'0-) (9¢7) (z6°¢-) (82°1) (65%) (970 (T6°9)
6200°0 8100°0- #%£€90°0- #9000~ +¥80°0 #5CC10°0 #xS671°0 #5500 1doorarug
(S OvD (S 0NVD (0 ‘0dVD (0 ‘004vVD (I- ‘S NVD (I- ‘SNVD (I- 01 )0IVD (I ‘01-)VD
(8) () ) ©) @) € ) (1)

o WY EHH AN L WANYNY © LA ST © sl LF G © s RUN B W VOA <« v i,

Wl B ATT ¢ PG GHE) R M < YWY OH (27 AZIS < 0= [ & ¢ =TGN [ < 0=<d¥NS 0] « T I0 1Y GH RIEL 1 140 T B0 ONE (18 0 AN o L) [k g - ¥4 1 52
GH SAH 4 3 By (35829105 SSUISUOD ) ML YE — GH i L4-L5 RC JYNS o B H EEMERC (8) g — (S) fig ~ B HSEMERC (9) fig — (1) Mg o WX L H AR I « 1 G255 6 OGO G o 3
o 0=V H G 3| — S 61 2 HEEMRAN « H G0k HEEME MW LH 373K 0 « 0= R RIFLH 3 o (WM H-d) se NG R Hhf — \OE LU BB s W Xh g 1 L 3 4 1
GHEDMVO ch 3 o 3 5 1 1] GH T B VO G 11 B B B 1 e SV (645 (8) g — (1) i < 7 + YVATOYINOD « § +'HEWA + 9 +' NS « 9 +"9 ="qVD + K flig ¥k [l

HFHE O BE Y ¥



IE] Ay 2 A Ui it U 7 B T 47 ) 2

AL DARFFERAG B Y RNERL (1= 0) > Lhe = -10JTRERANREE - 3K
- TR BB R4 (B-H Return) WA EAEHS » iR T A RITERER AR B AT A H
A BEAN E ] > Al -4 P

A -4 1% MBE 70 4.1 R 8% 5 H /i 5 8% 0 CARZS fb

7 B ik MBE {5 845 B 8% B 48 1 1 B AN 28 SH R A2 I > CARMEFECR AT

Wi g5 VA E B SN — A RBAURIN R 5 1% > B o RRBEER H R > ¢ = ol sR

R T PidR B2 KAGBHIRM > B BiEMe = -10 78 > —EHEREIFEH RS
1035 He =100

7%

6% /./././
5%

4%
3%t // /
2% .

. /.//\o/”

0% %

-1%

CAR

——non-MBE —— MBE

ME -4 AT EE] > FEFHRME B EERTE > MBE 2 7 B A7 i £5 2R HR 2 0 E
MBE /A Al (B #5 % » 7E¢ = 1015 » MBE [1928 Al AR R 1 6.31% > IF MBE 1)
ANFEIN3.55% » —FHME2.76% °

-4 1 AN e BRI AP B — B Bk > MHE—EAETERNEE (Ball
and Brown, 1968) > AN NIRHE A GEFE T A © B JeA SGE BRI FEAE & /A FI AL
AR A LT A ABEN 2 BTN iR BT A mET IR EE A BT A
JEEEVE > XS BURSCIIEBREA A i 25 > X4 SRIXFIREA 19 25 A2 01 A SO 32 32

nlbﬁﬂﬁﬂﬁ s Hk > RSO CARER T IEET A RS 5 AL A 1850 > T

RE IR BN s E A A Rl R ACRFE B A EATF e -l — AR 771y

lﬁ{frmmﬁ%mxrmﬂn °

7S NI M A o AH— BN E N TS FR O B e LR de T s YIS T R A S T
120% 09 LT A BB g 5 1 55 40 80% F/NEE T A TN AFE T o i T 20% R % 2248
ISR BOE M E K - WA H BB TR B0k - R 2 ARk 8 I R i 8 B oK
wlcas TG X RGN TR BOR/INEE R 4 e T



o F Y PZHOSULAN ) T AN GH %66 1 % 1 T A T 3G T A (O © F T AR GH %1 + %S + %01 B ML sne « wexe + (1) R

1611 6¥¢1 6¥€1 1611 6¥€1 6¥€1 1611 6¥€1 6¥€1 90
9Z11°0 $STI°0 1€71°0 $600°0 160070 160070 6/00°0 £100°0 1200°0 bs-y fpy
(14 5t L3 (18 5 BN
14 52 i 52 i 5 BEg
(9970 (€70 FH11)
#x%9L10°0 #x6010°0 %0070 WNNVNY
(€0°1-) (96°'17) (19°0-)
6920°0- $670°0- £600°0" Sdq
(S6'T17) (6£77°) (177)
£6600°0 #£5600°0 #%6£00°0 an
(6L1) (€L1) (11°0)
#€05°0 #879€°0 102070 YOy
#y0) (V3 40) (8T°1)
#xEL81°0 #x1€PT°0 6790°0 ATT
#9°0) (0%'1) (09°0)
8/00°0 6710°0 8%00°0 azIs
(660 (8€0) 6T'1) (007) (L¥0) (T
#xIVICT PRI Y 12494! 2%L9LE°C #xE70C°¢C PAY4%4 FINA=dHS
(60°0) (9¢°0) (10°07) (60°07) (£€°0) (LT0)
67000 9/00°0 20000 #100°0- £800°0 7500°0 JgNa
(L€°1) (S%°0) (1¢1) (9L71) (%0°0") (05°0) 91°¢) (S #6'1)
8%%6°0 €097°0 79%9°0 AN 6£70°0" G9€T'0 w2 CH8L1 9969°0 %9€LL°0 408
(¢8'T-) (9¢'77) (86°1T7) 91°¢) (L$¢7) (€9'T-) (6¢°¢) (ST¢) (z8°0°)
+¥816°0 #xL6£S0° SE8T 0" w55 €050°0" 2167070 «LL10°0 #%%86€0°0" #59620°0" $900°0" 1do1oru]
(0Z1 ‘YD (06 “NIVD (09 ‘OIVD (071 ‘NIVD (06 “AVD (09 VD (0T1 ‘NIVD (06 “OIYD (09 “ONYD
(6) (8) (L) ) () #) (©) (@ (1)

o WY EH AN WONVNY © LI ST © sl HF G © s R R W VO © s U I

TATT ¢ MFRIOHE) LA« W OH L7 TZIS € 0= i & ¢ T=FGNA i < 0=<ddNS W « Ff B CH RO W L-L0 RS [ TGN o Y TH 0 -F Y1832 Gl SIH
4| 2 Fy (3523103 SNSUSUOY) UL IE — LH AN LALE N JANS o MG ch S/« H & 32 0TT 2506 ~ 09 T S HY MM 1 o W S H A « H G 3 L AR i3 - 0
= CH B Y H I« H Gk H ARO[ 730 0] < 0 = FRCILH EUE o (WM H-4) s XD Bt -\ OH R B % 1 L5 e H GHE)IVO o
o ¥ 5% i 6H(0T1°9)(06°9) (09°) S 355 1445 (6) i — (1) [ig < '@ + YVATOYINOD « § +'ddNS » 'TINA » S + TING « °J +'d¥NS « ' +" ="4VD : K T [ml

HHIE O ESA Y %



T A i B 77 B T 4 ) 2

43 RKEOMRITEFRMEISER

Ball and Brown (1968)% T I HAZ1 A5 570 i W] J3 41 Fi30 L 2 ] 43 g3 6
MIPHEWE > DHHESIE EHERWBENEES > KW TPEADME - &
SCHIFE I MBE X8 9635 1M 5t 0] RAVE N X440 T8 SRR VR T B 6 > T AAR SCi I
MO 5 B KA AN SRR AT - i MBEfS B R GAFEERBIS e » i
2 HJa B KB D AR (1) 2230 B CARMHE > AC AR > 1551/ [a] I 45 SR 40 35 -3 i
/j_\‘ )

FEFR-3PRIE =ADKE O #ORNIREWFE G55 HIF iR 1A K HICAR
{8 > FAF R BRI LA /T =300 SURP R A & B )] > SURP B.35 1
iE > B SURP K2 FITEFARIEER G 10K 24 SRR (E 5 7651 (4) 2
G1(6) o > s I N IE > F£H MBE W28 FAIX TR MBEIW /A A » K [ CAR(H
X SURP WSS EfNEUE » MBEH R THGEAE L fa ZFIMABHIAL RS > E5
LERARFEAAS o FEEHIAR B rp > FRATR IR N B 1 A m] o K0 i
W R IBAT > S AR AT I 1 B G 8 n) A AT 51 S T B AP I IEA B i R
FFM AT o

FIRER T B AR > AR SO e = STFEG > TR [R IS ] BEREAN 28 R B 4B i
TN It 25 04 K 00 R FEBAR I > Y MBE 57543 BUA AL > % B ALREAS 28 | 9 CAR
(HR/NEAT X LG > RUIIRT MBE B K g A A BDW Y T #f > i -5

-5 BT MBE /7 4/~ A 85 #5 H G K& 1 CARAZ b
AP Hlik MBEfS B TR H K & 1 BN E Hme i 52 - CARME VAR I T 0k 5 1A 8

HISRN — FR A BARIN R D7 2% > PR VR IG5 H » DEESANES B (1 = 5) JT#
MEAN > —HEEBEE HIGH 1201385 H (r = 120) °

3%

,\

2% /\

1% 7 \
0% L L L L
5 30 45 60 75
-1% \

CARfH

-2%

‘ 120
90 105
o \0\

e \’\0\

-5%

-6%

&5 H
—&—non-MBE —8—MBE



o

AT OB N > MBERIARITEK S ORI ES F—HAT FJ7 - BR
AR BAE D P > BAE 1 = 1201 > MBE BISCA - 54 AL 1 -0.63% » IF MBE
HIA N -5.49% > —FHAHZE 4.86% o (NI AREARBIE LI A K > 7 = 455
t = 60 ZJFURHI K 2EHE » ¥ BRAS T HAESE - dX R4 0 Y AR AR Bl 8 g psf ] o

AT OB ER R BN AR e R > ARSCISIER S T IR E Y A B kT
Y ReA XA w0 W 5545 R 20 A U S i) F0 45 B A0 Nz > 1T HL45 I8 8 MBE 92
A B = R ZRAG (B » Fi T MBE A9 3803 1 43 U %) 28 00 3 > 3t 358 B 43+ A U 114
Z R TV B S B4R 3 1) P o HOR > AR R TT I N MBE A Rl 45 AR R
N> 3B T 5 MEBVE AT AR A EE LR > (HAE— L4035 L S5 BR AT YA
A ©

AR SC[A IS MB E 922 7 R — I AF 2 75 5 A B Y 8 R e D AT AL > B LA
TSRS (Bartov et al., 2002) &R WRIFEFFGENWIEIE - A8/ 6 > WLEEN
MBE K 1E (4 BN BB AR AT SR T S MERRE o BN 122 Hh SR BT 240 98 7 i 25 2R
(ROE_A) ~ $NBRIFLH B4 J5 OB E 98 7= L8 % (ROE_E) ~ B98It % (ROA)
DA RS Y R (R TS) TN EARAE Y E i 28 BRI 7 R AR EREE bR > 43 XS Hi—
() DMBEM SURPHEAT B H » A BTl BRER AL ~ AR ~ S = i ~ Ml
FECRNAT L S5 il A8 & - 75 R It 40 BT T 280 R T 1 2 W A5 B B = i B R Re g 2
LR > FERTA I A 25 vh > SCHAS B DMBE R SUR P#RTE 99% 1 B A5 /KT L
BENIE > LR T MBE A A EA T &M AFIRE N HEE  Sladiam e —
o

44 BREENEIT

3R MBE W SSUES T8 X B IR B AR BEAT X 43 S HRFEBARE B E T Y
EDPS A FpEaPE s 2t — 2B 07 o AT M E X MBE W N A2 v - 215
FIR T A AR ER EPS AR AR E PR o —ROA N BA P BT L 1R S R
559 > 7 EL AT DU L FR R s ] LRI FR EE B K (Sloan, 1996; Jones, 1991; Bartov et
al., 2001 5 EALE 5 2003) > A SCR FAT LB VA 19 Jones SRRAG 5 4520 w1 3F
EH LTI E A > AN AR K5 R % 3w AR AR B R

A (2) -

CAR = f3,+ B *SURP + 8,*DMBE + 3 *4A,+ f3,*AA*DMBE, +
S*CONTROLVAR, + , %)

HCPAA AT VR MO J o nes BG83 16 96 L HH I 85 b M i 0 5
{6+ 77 L BT 1 FRE M 2 2001 A7 MU0 A0 BikHt - Il R — 0L - HARR
P GAT L - I BN Al — A e TS RS AR 15 RO A S AT AL B REA o
FATHUSB, B, JT > B (2) #0511 45 96 -4 6 -5 I o



TR A i B B 77 B T 4 ) e

o TR PZHOSULAN I T ANCGH %66 1 %1 T AW T T IGT B (T) ¢ B T ANHZ MO %T « %6 « %O0T T2 [ELL s« sex ~ (1)

9871 9871 9871 9871 9871 9871 9871 9871 'sq0
€6%0°0 7/50°0 9¢€0°0 1£20°0 ¥810°0 65100 L6%0°0 9%%0°0 bsy fpy
4 5k (4} 5 [E3e 14 s 3 [E3e: (4} 5 [E3e BRI
[E3e: 45 [E3e [E3e: 4 5 45 5% [E3e HIEL
4 52 [E3e 45 5 A
(8T°1°) F0°1-) (e (6€°1) (Cray) F11) (@91) (9¢°1)
1990°0- £€60°0" L€T0°0 £620°0 15070 97500 668070 778070 TINAVY
(60°1) (€8°0) Fy'1-) (8417 (T7'0) (6€°0-) (69°0-) (69°0-)
LE%0°0 1€€0°0 $20°0- #7620°0" 1210°0- 1010°0- €870°0" 1820°0" 4%
(59 (L0€) (09°7) (077 (96°7) (re) (499) (L80)

wx%xL1C0°0 #x%C010°0 #x%8900°0  %%C900°0 #%xG€10°0 wxx1710°0 2x7910°0 #x7910°0 HINWA
(LS°T7) FyT) 6y'1) (€5°0) (01°0) (€6°0) (0L71) (€50
6657°0- #%805€°0" 8600 £T€0°0 711070 68600 #SLT0 #1660 NS
(10°0) (€1°1-) (297) (0L71-) (zo1) (%D (200 (08°¢)
60000~ 2010°0- %%0990°0~ 090070~ €S%0°0 #%9610°0 #x69C1°0 #xxE7€0°0 1daorarug

(€ 00avD (€ 00avD (0 ‘009vD 00dvd  (I-¢NgvD (I- ¢ NVD  (I- 01-)0gvD (I~ ‘01- VD
(8) () ) © §2) © (@ (1)

o GOV SR Y R s
LI SRR RLIATY SRl W7 MR o S M ML RO JANS - I i 70 34 T < 6 1) i 3 SOUO 535 o (ot 11 %8 7 L 5% S WP
K GHPRB B 1 L5 U HPIVO ¢ 3 57 il B BGH T + YVATOAINOD«§ + AGNA+VV 'S + VVs'd + AGNA+Y + ddNS«'d +°0 =4V () W

WMzt IaN il 8 V¥



x5 B4 S0 MBE (9 5% 1 20 B

AR (2) KB 1 CARME [ HZ5 R o CARME THEE T A4 18 B H 1) SE N — F54 B4
TR - A4 AT AV A % Jones BERUAL SR 3R 1E 8 RHITE 5 SURP Ny 43 i F0 i 22 o
A RS - AR - B R BB A TR SCRRAE A AR J M i R
PN &

1 ) 3) “4)
CAR(5, 90) CAR(5, 90)  CAR(5, 120)  CAR(5, 120)
Intercept -0.0633%* -0.3129%** 0.0491 -0.5388%
(-2.56) (-1.79) (1.18) (-1.96)
SURP 0.714* 0.7079 1.5168** 1.385%*
(1.77) (1.60) (2.39) (2.03)
DMBE 0.0085 0.0061 0.0286 0.023
(0.49) (0.35) (1.04) (0.84)
A4 0.0148 0.0379 -0.037 0.0128
(0.13) (0.34) (-0.20) (0.07)
AA*DMBE -0.1222 -0.1367 -0.0591 -0.0866
(-0.85) (-0.94) (-0.26) (-0.38)
Pl AR B Pl )
AR il 1 P il i
ol s i i L P il il
Adj R-sq 0.0955 0.0989 0.0638 0.083
Obs. 1284 1284 1140 1140

TE (1) %~ w s s SR RIERORTE 10% ~ 5% > 1% 1955 MEKF 83 5 (2) IraEs A B4
ELTE 1% F1999% 17K F-_E i Winsorize AL HE o

F 4RGSR TR EEAE R DMBE 8.3 NIER A5 R AL > HAREHW
RPEAR A4 R AECAR(0,0) bt » HAWE 0%A B - i A8 XA .
FME o EZHE O BERE X EPS HP RS RE 7 B 5 I B A B AL I AR AT DX %
i o F£-51EHUT CAR(5, 60) 5 CAR(5, 120) /NE > SURP .35 NIEREFAAL » H
JE IEH RV E A AE IR B A B B B X A EP'S AR Al Y 3E 1 R
R -

TECTEM B D RAE KB 0 > Tt MBE (9 5 R A X 44 55 A Ay h B JE IE %
NTRAR > To 1 R A il JE IE # N T SRIAE] MBE /K > T —MELC » X5
PEATNIAEWANLE o IR AT BERAE IE ) Jones BB A BEAR &7 b i 22 20 A 8 AR
5y > SECRRERI T 0 A BN

i $RMERE

RV SCE R MR B T 20 M T ST AT LA S A5 Y 3 s T > {ELR [R] i Ay RAJE
B T 7 PO ) S 350 B4 AT RE > 20 A ) 2 7 U — IR D 1] )RR AR 2 L
B AREERG LA A BRE B R TS R REAE D TS U o e A B R
) LM T ) ARV R AT ARG o RIS > ATLAAE %8 25 7E MIBE 14 Tl 30 S v 4933 )
MEOBTFEEE > NI MRS ISESTR IR T M MEUEHEAR R -



TR A i B B 77 B T 4 ) e

51 EEEMANBRAEERRLE

BRI 2 B > 2% R 45 4 6 A T AR AT UK 5% B¢ 3 A R B> A s -
SRR Z B3 B i B S50 2 B8 T 2w AE B B8 8 R F - R 4 A B2 S0 Rt e e R b
R IGEATR A — DEAERRRE o v TAR KX Al ] RETE » FAT L2 /B &R T A
H g MR [ AR

AL (3)

CAR= f,+ 8 *SURP+ 3 *MAN_SURP + f*CONTROLVAR + ¢ 3)

H 1 MAN_SURP N W] B CHRAERY 2R F00 2 5000 130w 22 5 SURP N 24 4E /3 H1
I 6T 2 ) ) 00 O 22 40 o

AW TN D 4 il 98 TH A 4 ) A5 382 28 R 0 268 22 2 A o ) o R 1 A2 2 |
Gy VOO > FRATT I 0 VR R 28 R F A4 24 A RN T Y AR AR SR A R A SR i A
EPS » 5/ AlAF 4K #E M EPS 2 28 92wl BAW) AN A WAL f5 15 Bl MAN_SURP £
T WIND -3 55 5220 m AR A 2R 0B &% > 043 b i Sl %) 2304 4 2 =) R0 454
FEG I e REA B b 471 WA o

T SR A8 B 2R T B 1 D 43 A i A R AR M R RE > I 4 AE B CARR
MAN_SURP AT I » FATTRL1% AEHR B 24 0 20 > #5ER (3) A9 [ I 45 SR
F -6 e

SR FEA B D o T E N T R B R T > E 40 BT O S B
SURPHWWHZEN » FE DN » FEREERTLENIE » 25 N7 o FTEH)Z B
F 78 1 A8 5 MAN_SURPAERITE LN WZE > R H BA AR B ARG T - 1
CAR(5,60) 1 CAR(5,120) BN K7 O > SURP Y PAAS & [0 A #R .25 > 1 MAN_SURP
HAREMALE s MEMAEHZERR > MAN_SURPH CAR(5,60) .35 » {H7
CAR(5,120) E AR > K& BRI G R TR > 404 00 i 3 48 % 5 8 B AR
PE > BUEAS SRS B2 TR0 A4 A RERE o

TESEBRA > A BT 58 42 AT RALER 31 28 @) 1 2 R FOmIE > 762 =) 3% 2% 2R Fi 2
f& > AT DA SR B SO A5 B > HET (AR B O 0 E R o A R LARTAREE R
EP S A B2 ) 28 R T H O 2 A U i ) 3 — FifE B RAE o aX A — R AT i
RIAE D T 5 T 04 SPEREAR B AT

5.2 ZRYEERE

AU £ 96 3 R 3 1) B 0983 i TAEAS SR AR B 22 5 A ~ 25 I b
ATF > FTRAX MBE {5 B SR AT REAFTE DR ~ /MR —FE « 58 > ML IR & e
A T A AR 0 AT D F000 B4 > RT s 4 R B A B A SR IR IE - M H O T 4
AR HAATLA 088 3 2 I SE 4003 - AT 1A ShALBE BRoxt MBE AR S4TSR 5
W BOPBEREE W/ NF ST (BN B — B R B - IR e RS
HOLR S A ETE > ST B T — R o A8 2 BRI S5 AR5 B2 i
HEAT AR A WG 2



o T PZHOSULAN ) T AN GH %66 [ % 1 T Dl T IE 3G T A (0) ¢ B T AN EZ L %L « %S « %O0T H A LD s < sx < x(1)

¥8T ¥8T ¥8T e e e '$q0
& £L60°0 €€00°0~ 8750°0 L0€0°0 8100°0~ 7100 bsy Ipy
&1 [ 5k i 5k Ny
[ [ 52 B
(€S°1) (97°0) (S0°0) (29°0)
96111 £841°0 wxlE9T'T 91€€°0 d4NS NV
(259 (01%) (ST1°1) (870
#5x%STEL'S #x%8/78°C  ¥8TH'I #«x8L1%'T d4NS
(L0'T) (9¢°1-) (€07) (€1°7) (€07 (1€°7)
#x5T91° 1~ 12%0°0- #:7CS0°0"  wexllL 0" #xCVE0°0"  %xGLE0°0" 1doorarug
(0T1 “NIVD (0TT “‘PIVD (0ZT ‘OIVD (09 “‘OIVD (09 ‘OIVD (09 “‘IVD
(<) () ) (€) ) (1) HEY:d
e e e e ¥e ¥e '$q0
$210°0 6200°0- 800°0 £050°0 80000~ €6T0°0 bs-y Ipy
fif Sk fif Sk Ly &l =y
fif Sk fif Sk Bt
(€1°0°) (T1'0°) #¥'0) (¥8°0-)
¥€70°0- 9810°0- 9/50°0 1S01°0- dINS NVIN
(19°1°) #6°1-) (68°T) #1°€)
€€19°0- %L€T9°0-  xEEHS0 wuxVELL0 d¥NS
(05°1°) (€0'1) (00°1-) (10°1-) (T6°9) (z€'9)
1491°0- 1500°0- 6%00°0- 7S80°0"  #xx¥ET00  #%x6ET0°0 1dooranu]
(COVD (S OgVD (S OgVD  (I- ‘S NIVD (I~ ‘S NVD  (I- ‘SNIVD
) ©) &) (€) ) (1) HEE vV

o WY EI AL T AN © et D s RN IA VY s M) 3 T[0T BT A - a7 HIER)IVO O B AVad S ECalE o 18
AN BEE T O B R BN < ez L [ F) VO 0 B B VI I o Sz W L 1480 FCdANS AU T (AR 0 D < 25 G E) L ES-H R TR
(1437 5 PRI T 7 2T 5« ke W F Y TR I GO B0 564 L 4 1 BV ¢ 387 ([l Bl 8 +A VA TOYINOD #§+dANS NV W+ dUNS+' I+ =AY (€) A 2

CHOP Y R OO W B e, 9%



T A i B 77 B T 4 ) 2

FrAR L~ KR4 F (2006) B HH L 25 17 47 1 B 9 I 0] 787 11 N AILA R B A
BRI TEERS IR L > FERCKAY IS (A 7 1 A SN A IR AR o FLAR IR
PG 5E (2007) 13 T RIFEAILE IR AT RBIBARAEG > FUEHE— B33 T4 8
MINARIRRS » S5 T AU TE A BT 34 B RR R MO IR 3 AT > 7E 5 T MBE IS 7 B 3 —
ARSI AL BEHE A5 LLGI MBE 5 B A RENA - PR N ATLAS 6 8 385 2 20 il il £
B EZSZA -

N T BEH U BGEEAE MBE (5 2 I 9 1 (0 > ARSCHGE R BB
BEAY (4)
CAR = B,+'SURP+f3, DMBE+B INS+f3, INS'DMBE+ CONTROLVAR+ & (4)

Horp oINS RIAE AR BE 4 rh 30 5 B AL 5 B8 38 15 OB o e 2o B 9 L 6 o
SURP 55553 A T+ Xof 2 ) 1A FL0 i 22 4 (EL

FAVIA B, 75 B 5 115 S B8 S KA RS CARME [T I op (2 35 D9 AE > TTATLAS 5
JBE TS XoF 5 393 AR 1) 5% W A T > A SR SE A 1L > RRFH AT (2006) B - I 2,
AT LAFE R B, L FNIE » RAHUG R LGS > BUZ IR 1 o 50 1 B ok 1 i3
B o K D[] 25 sk -7 BoR ¢

MR -7 AR A H 6 T 1 CAREDCHAR AR (4) (4 [ I S5 SR BT 1 & B > MBE S5 1) 252
BERARAE o (HRHUMH7 I ELBIINSHY 22 BFE CAR(-10, -1)FICAR(0, 5)HIE HH %N
B HANE O¥A BEE - MARTERARE > WHREN > M HZ XA
F oo MARTR > MU R B E O CAR(E A 2N

T M - B 25 ML FF B K AN B R A > R BLBE & CAR(5, 30) F
CAR(5,90) BT BRI > AU R AL HE B INS B4 30 35 VB AR - (RLRVAR B2
s M HIMAB IR RG> 28 XIEE N R MBE {5 B R B2 AR X
BRI o %5 MBE #9728 5 SR AU R M B E 2 5] 5 B RERURR > 0l 2 35623 1 55 1 1Y
EB S SRR SRR > XS RARAT SRR —3 (A5 - R4
(2006) ~ FLAR R ~ FIHiEE (2007) L5 ATH ©

X R B AT ZE B LA R IBORT 2 R AR AR AR B ER H O fE R D R B A R
W > AEKCE R TN MBE {5 B A JE XS AR BN > X5t e 1 S A R AS oA
TR > 3X 5 2 i [ P9 STk RS T I 1] J3 91 X2 e 00 B AR B I 4518 R — 3 -

BT B OO S AU R R W 3 BT A > AR SO SRR AR AT T 0 4 B 48 ) B
AR » A 2007 AFAFER ISR 5 SCRERRSA A O (BRESE) > HibFhn s
SCE EREERREE B o Gt —2B0h7 - BATINN 2007 4R 19 455 ] B £ 9 & 1 ¢
T AN S B > FEBAE—F 72.81% HIBKIE T > R F RN 3 i %%
AR RISy (R BOA) ™ o RIS A ST E SR R Winsorize {EFIAN
Truncation #AFHEATHURIER S > G5B RIFAE



o Ty PZHOSULAN ) T A0 M G %66 1 % T 1 A B TG T BAG (O © BT AT ETEH%T < %S « %0T TAELLL saese ~ s~ #(1) 2 L

16€1 1661 16€1 16¢€1 16¢€1 16€1 16€T 16€1 'sq0
€500 55070 8/70°0 1%20°0 €€70°0 ¥.10°0 1090°0 6%0°0 bs-y fpy
454 54 54 54 4 5t 54 54 54 BEMTY
45 54 454 45 457 [E3: 454 45 B A
i 5 454 L 14 5 B
(£9°07) (9%°0) (€8°07) (90°0-)
£510°0- <%00°0 €H10°0- €100°0- TINASNI
%< 0-) (aL1) (11°0) (TL0) (90°0) (£8°07) (€¢'1) (TLT)
760070~ #120°0" 8000°0 ££00°0 8000°0 8200°0- €ET0°0"  ##xEFE0°0- SNI
(9¢70) (88°7) (€T (6¥0) (8¢0) (tTe) (€5°1) (€L77)
#%x£6C0°0 #xx9210°0 ¢G00°0 *%x£900°0 *xG810°0 #2777 10°0 £910°0 #x%CL10°0 HIWNdA
(<T17) (£8°T°) <) (9%°0) (10°0) (L) (08°1) (10°¢)
6L17°0- +T68T°0" 8960°0 6620°0 €100°0 ¥eHI0 «61€°0 ##%8LLY0 dINs
(0£°07) (00°0) (68°C) #0°7) (#8°0) (£8°7) &L1) (9L'%)
v0°0- 200000  #%%1TL0°0- xx6,00°0" £€0°0 #xxG610°0 %9901°0 #x%x7570°0 1daoroau]
(8) () ) ©) ®) ©) @ (1
(S ‘ONMVD (0 ‘0™VD (I- ‘¢ NVO (I~ ‘0T-NVO DV E

o TV S A4 L0 D TR A

W3 SR SRR SR A3 W [EN7 0 BT B o 22 M AL i L0 RCJANS ¢ 0 G WL e Y YR I A G VR SNT B S BN < SRl
W T H- G5 O S 1 L S BNV ¢ 3 i E 0 BB G 3 + ¥ VA TOYINOD v+ AN «SNI+ S+ SNI §+ TGN I+ dUNS 5+ S= VD (¥) i 3

WA B2 CH AN [ F 3B L%



=

T A i B 77 B T 4 ) 2

N ZFEEURE

Rk SEUEEB A 00 T i %+ MBEAS BRI RN > 1 T K50 AR SCHIFAE (] iy
SV AR A BN SURP R R/ 1 ks 2N IEM R A S o kg
S FVAE R R e R S 00 A 2% H s BUIRHET > 2 A E 10% >~ 90% I SURP
I ARG - AR G — AR AR R BRI = A 19 SUR P Y WL 10 LB 414G Lot - SEikE
2005 4F I SURPBEE I FHE > 242006 A R AFRAEEE N - HSURPIETEAN X
6] > SEARIC A B0 & Gt 37 BT 3E > B 10 AT - 2T E—FR
SUR P Wi FE R N R x AE B PR VEME > 4RI S8 A 6 FF A S AR R R e
A HRERE > IXFERE TS IR B S B R A R A -

A AR Z 103 550y - 28 14 R AT T A e 2 RO N FIA R 5 B 24
W2 > ARKIEHE » BRI T 20 VR P e 22 19 2 R LRSS 1041 - fEdl5E e - 4%
BN VRS2 10 HA R R > A A E I s R ml LA Sl AR

profit,= (2R, )/N, = (R,, )/N,,

Hor 5 0 Ao il R SR BUA BB AR 85 AL RIS — TR R 5 1 4100 ] AT R 4
M > B RN 10 A B B AR o BT E N TS RO AR AR S2 S AL
T DAFRATT [R] i 75 B PR 5 2550 1 20 R AU £5 © 2006 4F 28 2008 - IAE A 21 A1l
S5 AN -6 s > TR IsF AT e % A S AT AR, > AN -8 TR ¢

®-8 AR A G IR SR E A

AT — M SURPERR 5 > IBLFR AR 104 > 51 HANSURPE R —4
B 1040 /N — 4> 439 TS 2006-2008 AE AR A I AL A i i IR TS AL BT B AR
B o CARMEMI T FE T A8 2R 1 B- HAB A N R o IR ERIEFE R N = 0 WIERPEHE
HIEscHH > MZFENE NS H N = 00 2 5REMAEEE H G CARG, 30) —HF
CAR(5, 120) ° XX 28 CAR {HEU(H -

5 H (1) 5 30 45 60 75 90 105 120
$14 0 5.08% 3.68% 7.33% 5.38% 437% 7.91%  7.66%
104 0 -1.10% -3.14% -7.05% -6.61% -5.14% -4.59% -8.17%
Profit (P1-P10) 0 618% 6.82% 14.37% 11.98%  9.50% 12.49% 15.83%
HEMRFTRE AL71% 0 A162 -2.96FFF 2.08%% (153 -1.66*  -1.79%
B1ATRSE 2.09%% 125 1.89%  1.29 0.94 1.33 1.06

ME -6 LAFEF| » SURPHKMIHE—HAR - HPH B NIE » &AL
AL FZEAE F 7 > SURPH/PE—ANMRIGFAAL o 2553 -8 » ALREAL & 1) &k
TEHYERAE 1 = 120 INIAF] 15.83% - 1M H & Uk %5 £ 41 7E CAR(5, 30) ~ CAR(5, 60) °
CAR(5, 75) * CAR(5, 105) * CAR(5, 120) & [ 4B o

HTFENARGERS > FEAMESR 1 AN R RRFIE - 98, > EAF 1A
INTEE > HEBUIERYIE AT DAFE r = 105 N B =ikl ®] 7.91% > Fe/h e = 45119 3.68% >
I EL¥E CAR(5, 30) * CAR(S, 60) WE O FEESTZE -



-6 FET 06-08 A 1 Y AT ERAEBCTEAL S R R

AREREET SURPHIE R T EEA S tE F > bR IRAT— /I SURP T4
YRR > DhAEREA T SURP AW 2 158 A 4041 o HLAnLL 2005 4F 19 SURP i 2 145 43 i
FYE > 2006 F— /AR EE EPS 5 > B SURP » 72082005 WARHER EH A4 - 25140
SURP =78 7] > 5510 H N SURP SARKI AN T > F5 5245 RN Al T35 B AT AT M o T 68 451 1 P
B TH LR A T B i g VR A SN - R AR R T ik -

10%

8%

o N i
4% /)\‘I \.\./

2%

0%
5 30 45 60 75 90 105 120

AR B A A

-2%

4% //\

-6% \’,//
-8% L4
-10%
35 H
—— 104 (%) —a— 14 ()

+ &g

F T A A R T S 70 M D R T B AR SCR BRAE 2 R B BR AR LR
I S BRAE BRI o A I S50 (B - T3 2 4 T 28 W S R AR B Y o AATATRS [ P 2
A 0 ) 2 8] S0 AT 55 Wl S SR T 370 B U KPR AT TR - O IR S R R B
ATt MBE B2 Ut Ja B4R i T S0IE 328 -

TE R 20 B DT 03001 358 25 30 A7 ik v 8 Vit o & D PRy 4 AT O 0 B A A 2
SRR PEER H DA AR IR IR R H SR B ) > T EL 2 A U T 25 A HR 3R H AR A
B/ > R ITAEZ RIS S > FHEIE A C MR R0 2 5w 5 7E Rk
MBE J5 i » &I MBE [ LU 2L & SURP W R/NE It 5 AR TR IA PR S A oS - B
#5 HAL T RETH "1 2007 FF R 1Y SURP YA -2 o -

TE BB IE Jones BURLAG S 28 AR BRI A B > — RT3 U098 A W0 AR IE
REFIE A s SRz B PEAD 5 HE IE W RT3 H A BA M o BUSRHER:
Sorp o Joie TR DR AT 10 > 0 A U S 0 2 LU A B PO AR AR B RE Y
BABU 5 BRERALTT T - U RO A9 A - X MBE B8 ROREE /) »
LI J& A MBE” S LA HJE X ARTE

T 5 25 B A T 0 M DI TR B AR SCRIF T 9 1] AU 445 18 4[] DA 20 A D ) B
FHEIN T —LELBRTTRR o B ST o AARE RS2 R T 37 Y A 7 T R I T3 Y
Aok 3 SCFF 5 78 T AT THR Bk A4 52 R 00 26 55 B9 B EAN (B 5 H > RBLTEIE IR ARG



T A i B 77 B T 4 ) 2

PO HEAY > BURE R E T MBEMER - B3R E 20 MBERI A R 2 52w HAb
{6 5 ffa > 2T SURPHITEALG BOEAURMN AL 2 B8 1 RN IE - A5 T 0 M i it
TEFE N B2 BT B2 o MR > IXRREM T M T 5 A R RIS TR 358 i fii
Z2 I AR BT A 23 D ) T A5 20 AR e i A B e 8 0T > il B [R] 86 9 3 T
BEOLE I T o A5 ok B T ORIR] B9 5 o

ASCAH LUF BFR R BRI 8 e A ST REA I (0] 25 R A TUAERIREA
LU s ph T DA B 20 AT DT S0 R 2 A X AR AR 5 BT DA 2RI 55 41 35 B MBE {5
BICERE » tAREHZMBE I A RIAE 2 J5 I B AR 3 Tk 85 B MBE K- 19 7] i
PS5 PR ARSCINEE ISR A T A A B A A0 A il R B A _E T A mAEAS - X T
ST ER R N BB D s A 1 BT AT S5 AN BB 5 R a4 AT F0 Y 5
AR R E T M B i AR IR RV AR SCELE T 41 ZX R4 5% 1 W AR AS
(L LAJE 35 BRI B 22 (9 B 2 6 2508 SE A 47 (B EL I ] 5¢

RHKA K MBE BIBIF 5T AT LA BE 2 2% 12 ) I T8 s 4 o E PR 20 3R ~ ASTRT 928 W) LA
B AR A 2 A BN MBE BRI ~ ASTR) AR HLA 5 9% 38 1R 4R S i B BRI i B
T NEETTHRETT

ZE

BEAE -~ 2R3 5kONE > 2003 0 CHESSES IR P CPES IS TSR
20035521 5 155-183 °

TR~ BESIE > 2007 > BT FE S EE T SR B W B R T Gl T
34D > 2007 4E3 45 5 25-30 °

ZEAE > 2004 0 R T UESR BT A E BT A2 R BUI A S IERF R (AT
BEE) > 2004 FF5E 61 - 72-79 -

LR ~ FIEGZE > 2007 > “UESKZh T R EE T PEAD ? “CRRAFR) » KEE328 4
2007 4E55 104 > 82-99 ©

P55 2007 5 A FLEWES A EING 27 CERWRFE) > 2007 5 61 > 107-
117 °

MRER > 2000 > RS A ENIE 5 AL 0 A 20 B LT IF L) > 2000 4F 2 1 > 56-65 ©

TR~ BRFHA R > 2006 > “HULAHRE 5 8RN E 5 B BAN AT I—3 T b [EHIE 25
T ER AT CERRE) > H 1955 11 > 8591 -

RIRWE ~ BERHZ > 2005 > “XTH ] A JRETT 3 1 0 55 43 B O 28 R0 S0 6 S E 43 Ao 6]
2SR > B4 20054F5 11 - 123 -

RIRME ~ BERLZ > 2005 5 TS5 43 B 8 R 0 ) B FEN(E ok B YT AT IE
P " CAIHFEE) > 2005 4E55 83 5 37-43 ©

HAL% 5 2003 0 “BAREEHEBAE b ERCE S MRV ChE 21555
W) > BB BEHE2 M > 94-154 ©

FZAHE > 2006 > “FREFRES BRAEFHIESUL” GEFHTS M) > 2006412
A5 > 2227

RE ~ FIRYL > 2001 » “UEFBEARIE RS WRCRUE BT CEUFIFR) » 2001 4
%4 - 51-57 ¢



o

RELTE ~ A2 ~ FAR » 2007 > o ] 8 F 25 43 B T BE A% 412 /8 9% AR 1T 3 1 80 i —
FET M R RN G B & BN LB IES” CGRRUTR) > HEE 3208 > 110-
121 »

RLLE ~ TR ~ Bk > 2008 > “f5 S8 - (5 S8 I 5 HIARICEEE" ML) >
F34GH W > 63-74

KET > 2007 - 5 BBERITR S 0TI EF BAT 0 E I 2 R R R S .

Ball, R. and Brown, P. (1968), ‘An empirical evaluation of accounting income numbers’,
Journal of Accounting Research 6 (2): 159-178.

Bartov, E. (1992), 'Patterns in Unexpected Earnings as an Explanation for Post-
Announcement Drift”, The Accounting Review 67 (3) Jul.: 610-622.

Bartov, E., Givoly, D., and Hayn, C. (2002), ‘The rewards to meeting or beating earnings
expectations’ , Journal of Accounting and Economics 33 (2): 173-204.

Bartov, E., Gul, F. A., and Tsui, J. S. L. (2001), ‘Discretionary—accruals models and audit
qualifications” , Journal of Accounting and Economics 30 (3): 421-452.

Brown, L. (2001), ‘A temporal analysis of earnings surprises: Profits and losses”, Journal
of Accounting Research Vol. 39 (2): 221-241.

Brown, L. D. (1993), ‘Earnings forecasting research: its implications for capital markets
research” , International Journal of Forecasting 9 (3): 295-320.

Brown, L. D. and Caylor, M. L. (2005), ‘A temporal analysis of quarterly earnings
thresholds: propensities and valuation consequences’, The Accounting Review 80 (2):
423-440.

Burgstahler, D. and Eames, M. (1998), ‘Management of earning and analysts’ forecasts ,
Working Paper of University of Washington, Seattle, WA.

De George, F., Patel, J., and Zeckhauser, R. (1999), ‘Earnings management to exceed
thresholds” , Journal of Business Vol. 72 (1): 1-33.

De George, F., Patel, ]J., and Zeckhauser, R. (1999), cEarnings Management to Exceed
Thresholds™, The Journal of Business 72 (1) Jan.: 1-33.

Francis, J., Philbrick, D., and Schipper, K. (1994), ‘Shareholder litigation and corporate
disclosures” , Journal of Accounting Research 32 (2): 137-164.

Graham, J. R., Harvey, C. R., and Rajgopal, S. (2005), ‘“The economic implications of
corporate financial reporting’ , Journal of Accounting and Economics, Vol. 40 (1-
3): 3-73.

Jones, J. (1991), ‘Earnings management during import relief investigations” , Journal of
Accounting Research 29 (2): 193-228.

Kasznik, R. (1999), ‘On the association between voluntary disclosure and earnings
management’ , Journal of Accounting Research 37 (1): 57-81.

Kasznik, R. and Lev, B. (1995), ‘To warn or not to warn: Management disclosures in the
face of an earnings surprise , The Accounting Review 70 (1): 113-134.

Kasznik, R. and McNichols, M. E. (2002), ‘Does Meeting Earnings Expectations Matter?
Evidence from Analyst Forecast Revision and Share Prices” , Journal of Accounting
Research 40 (3): 727-759.

Ke, B. and Ramalingegowda, R. (2005), ‘Do institutional investors exploit the post-earnings

announcement drift?”, Journal of Accounting and Economics 39 (1): 25-53.



TR A i B0 77 B T 47 ) e

Livnat, J. and Mendenhall, R. R. (2006), ‘Comparing the post-earnings announcement drift
for surprises calculated from analyst and time series forecasts , Journal of Accounting
Research 44 (1): 177-205.

Payne, J. L. and Robb, S. W. (1997), ‘Earnings management: the effect of ex ante earnings
expectations’ , Working Paper, University of Oklahoma, Norman, OK.

Ramnath, S., Rock, S., and Shane, P. (2008), ‘The financial analyst forecasting literature: A
taxonomy with suggestions for further research’, International Journal of Forecasting
24 (1): 34-75.

Schipper, K. (1991), ‘Commentary on analysts™ forecasts’ , Accounting Horizons 5 (4):
105-121.

Skinner, D. J. (1997), ‘Earnings disclosures and stockholder lawsuits’, Journal of
Accounting and Economics 23 (3): 249-282.

Sloan, R. G. (1996), ‘Do stock prices fully reflect information in accruals and cash flows
about future earnings?’ , Accounting Review Vol. 71 (3): 289-315.

Soffer, L. C., Thiagarajan, S. R., and Walther, B. R. (2000), ‘Earnings preannouncement
strategies” , Review of Accounting Studies 5 (1): 5-26.

Zhang, Y. (2008), ‘Analyst responsiveness and the post-earnings-announcement drift ",
Journal of Accounting and Economics Vol. 46 (1): 201-215.



20104F6 ] HE 2

i 2 it 5 ) 5 i 5t
China Accounting and Finance Review
Volume 12, Number 2 — June 2010

Do Domestic Analysts’ Forecasts Matter to Market
Consensus?-A Market Reaction Analysis of MBE'
Pilgrim Sheng Cao?

Abstract

This paper investigates whether analysts can influence or fix the market consensus on
earnings in emerging markets such as China. Based on a Chinese analyst forecast dataset,
I find that stocks meeting or beating expectations (MBE) have a significantly higher
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Do Domestic Analysts’ Forecasts Matter to Market Consensus?

l. Introduction

As the institutional investor market and the analyst industry have developed
in China, researchers have begun to pay more attention to the relationship between
securities analysts’ forecasts and stock pricing. Some papers focusing on analyst research
have already been published (e.g. Jiang, 2004; Wu and Xue, 2005; Fang and Hong,
2007). Generally speaking, analysts are those people who (1) collect all kinds of public
information relating to the future performance of companies and (2) send forecast reports
to some investors.

However, a few basic assumptions of analyst research have not been empirically
tested under domestic circumstances. For instance, is corporate fundamental information
important for domestic analysts’ forecasts? Can domestic analysts influence the market
consensus on earnings expectations? Do investors in emerging markets care about
analysts’ forecasts? Moreover, if one company’s actual earnings meet or beat analysts’
estimations, will its stock price be adjusted as a reward? All of the above questions are
very important and fundamental issues in analyst research.

Obviously, we should not assume that the results for emerging markets will be the
same those for developed markets because, compared with developed markets, many of
the environmental concerns in respect to the stock markets or the analyst industry are
different in emerging markets. The Chinese stock markets have been developing for less
than 20 years, and both the macro factors (legal environment, IPO process, and types and
ownerships of listed companies) and the micro factors (number of brokerage firms and
affiliated analysts, disclosure quality, and investor behaviour) are significantly different
from those in developed markets.

To test whether or not domestic analysts’ forecasts can fix the market consensus,
1 examine the stock price change caused by meeting or beating expectation (hereafter
“MBE”), where the expectation is based on analysts’ forecasts. My data contain the
forecast observations for the fiscal years from 2005 to 2008, and I obtain some results
similar to those found for the US market: (1) MBE stocks will attain a higher value
as a reward in the secondary market; (2) analysts’ forecasts can proxy for the market’s
expectation better than managerial forecasts; and (3) we can obtain a profitable arbitrage
portfolio solely based on the MBE classification. However, there are some dissimilar
results: (1) the object of the domestic analysts’ forecasts is annual financial performance,
and so most of the estimations are made between the fiscal year end date and the
announcement date; (2) the actual information of annual earnings per share (EPS) is
known to some investors 5 to 10 trading days before the announcement, and the stock
price changes significantly before the announcement; (3) it seems that domestic investors
do not differentiate the abnormal accruals from the earnings because it brings no
significant pricing consequence; and (4) the higher the institutional ownership, the lower
the abnormal return that MBE stocks can receive as a reward, so institutional investors

seem to react asymmetrically to MBE information.
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This paper contributes to the domestic analyst literature in the following ways.
Using a more representative sample, I test the fundamental question of whether or not
domestic analysts can fix market’s earnings expectations. I find that MBE announcements
are followed by significantly positive stock premiums in the emerging capital market, and
even the long-window abnormal return can be partially explained by MBE. In addition,
this paper obtains some results that are different to those found in the US stock market.

The remainder of the paper proceeds as follows: Section II describes the literature
review and the hypothesis; Section III presents the research design; Section IV explains
the sample, the descriptive statistics, and the regression results; Section V describes the
robustness test; Section VI presents the test of economic significance; and Section VII

concludes the paper.

Il. Literature and Hypothesis

2.1 Literature Review

Since the works of Schipper (1991) and Brown (1993), many papers relating to
financial analysts have been produced. The angles of research include the investment
value of analysts’ forecasts, the Efficient Market Hypothesis (EMH), analysts’ forecast
skills, accuracy distribution, and information process, and the regulatory environment
and related incentive problems of analysts (Ramnath et al., 2008).

Initially, Skinner (1997), Kasznik and Lev (1995), Francis et al. (1994), and Soffer
et al. (2000) find that more and more companies tend to warn investors about their
potential losses. Burgstahler and Eames (1998) then show that analysts are inclined to
revise their forecasts slightly downwards before the announcement and that the final
estimations usually coincide with the MBE situation. Using a sample from 1984 to
1999, Brown (2001) shows that the number of observations of earnings beating analysts’
expectations increases gradually, and that the frequency scattering surrounding the zero
surprise is asymmetrical, especially for high growth companies. From the angle of
managerial incentives, De George et al. (1999) regard MBE as one of the three financial
thresholds and as an important incentive for earnings management.> This view is also
supported by the empirical evidence provided by Kasznik (1999) and Panyne and Robb
(1997).

However, the benefits of MBE announcement are not tested until Bartov et al.
(2002) and Kasznik and McNichols (2002). Based on quarterly analysts’ EPS forecast
data from I/B/E/S, Bartov et al. (2002) show that MBE companies experience a positive
drift during the whole financial quarter after the announcement and that the market can

partially distinguish abnormal accruals from the reported earnings.

The other two thresholds are “disclosing positive earnings” and “beating the earnings of last fiscal
quarter”.
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As equity financing becomes increasingly important and with the implementation of
managerial stock options, all kinds of company stakeholders are paying more attention to
stock prices, and many Chinese research papers have focused on this field. Nevertheless,
the analysts’ influence on market consensus has not been empirically tested with Chinese
data.

For several reasons, research on analysts is still limited in China. One important
restriction is the development and regulation of the analyst industry. Moreover, domestic
analyst forecast data had not been observed continuously until the establishment of the
WIND and CSMAR databases. Some researchers (Zhu and Wang, 2001; Wu and Xu,
2005; Lin, 2000) had to collect analyst data from the public financial media or from
only one brokerage firm. In addition, domestic brokerage firms are very different from
one another in terms of size, the number of analysts employed, and industry coverage;
therefore, their power to influence stock prices cannot be assumed to be the same.

Nevertheless, domestic research still provides us with helpful conclusions. The
function of analysts in capital markets has been investigated and empirically tested (e.g.
Zhu and Wang, 2001; Cai et al., 2003; Zhu et al., 2007). Based on analyst forecast data
collected from securities newspapers, Zhu and Wang (2001) find that domestic analysts
are very sensitive to some key information. Zhu et al. (2007) show that companies with
more analysts following them have lower stock price synchronism and that investors
are better informed about the fundamental information of these companies. Wu and Xue
(2005) also provide a positive view of the analyst industry. They obtain analyst data
from the Guotai Junan Securities company and find that arbitrage portfolios based on
the forecast data will beat the market index; this result confirms the professional skill
of domestic analysts.

Is there an effective channel between analysts and investors? Wu and Xue (2005)
find that the market reacts after analysts disclose their original or revised forecasts.
Zhu et al. (2008) also find that the abnormal return around the forecast revision date
is significantly and positively related to the extent of the revision. Both of these papers
confirm the existence of an effective channel between analysts and investors.

The typical characteristics of the domestic analyst industry have been analysed in a
few studies. Li (2007) tries to figure out the relationship between analyst following and
the difficulty of accessing company information, and the results show that companies that
are more transparent are followed by more analysts and that the analysts’ forecasts have
higher accuracy. Zhu (2007) reaches the same conclusion, namely that a company will
be followed by more analysts or brokerage firms if it provides higher quality earnings.

Overall, both the investment value of domestic analysts’ estimations and the analyst
industry’s characteristics have been analysed, but the particular connection between
analyst forecast and market price has not yet been tested. Specifically, there are two
angles from which we can test the advantages of analysts’ forecasts: forecast accuracy
and market reaction. If we take market efficiency into consideration, the market reaction

test may be a more reasonable approach. This paper focuses on this aspect.
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2.2 Hypotheses

Apart from periodical statements, analysts can also observe updated information
from companies on matters such as new investment projects, improved technology,
and the price change in all kinds of inventories. Then, if necessary, they can adjust
their previous estimations and either send updated reports to institutional investors or
communicate with them directly. Meanwhile, their reports can also be partially observed
by other investors through different financial media.* Since their professional skills have
been empirically confirmed (Wu and Xue, 2005), domestic analysts should be able to
fix the market consensus on earnings expectation.

Usually, the stock price is supposed to fluctuate around a fixed earnings expectation.
If the actual EPS fails to reflect this consensus, the stock may be punished by a downward
price movement. Similarly, if the analyst can influence and reflect the expectation of
earnings, the MBE situation should merit a higher equity valuation, which means that
MBE is good news for investors.

Are there any other factors that can influence stock prices apart from analyst
estimations? Zhu et al. (2008) show that the stock price will change simultaneously with
the analysts’ forecast revision, which is a good argument to exclude the other factors
explanation.

Specifically, the stock return on an MBE situation may not necessarily be positive
when we take the selection-bias problem into consideration (Li, 2007). Companies that
are large, actively disclose information, or have higher institutional ownership may react
to MBE in a different way or even fail the market indices. However, for these companies

that have been followed by analysts, I hypothesise that MBE stocks will perform better.

H1: MBE stocks will be rewarded with a pricing premium in the short window

surrounding the announcement day.

HI1 takes the ex anfe window into account because information about annual
earnings may be revealed before the announcement day; prohibited insider trading is
often found in the Chinese stock markets.

There may be different explanations for stock movements when considering the long
window after the announcement day. First, most institutional investors cannot adjust their
portfolios completely in the short window because of the higher transaction cost. They
need a longer period to fully reflect on the information in the annual reports. This view
is supported by Ke et al. (2005), who find that it is the transient institutional investors
who drive the post-earnings announcement drift (hereafter “PEAD”).

On the other hand, analysts will adjust their estimations based on the information

in the annual reports, and their revisions will lead to a long-term stock price adjustment.

4 The financial media, such as China-CBN television or microbell.com, disclose some of the analysts’

current-day reports, and a few brokerage firms will also present their reports on their websites.
However, the timeliness and the authority of all of this information have not been tested.
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Zhang (2008) finds that the stocks with more analyst revisions after the announcement
day will experience weaker PEAD.

In addition, the Chinese stock markets usually experience large fluctuations, and
the split share structure of listed companies may bring about related party transactions
or asset restructuring that can change the fundamentals of some companies. All of these
factors may make stock prices move inconsistently with the fundamentals disclosed in
annual reports. As mentioned above, it is necessary to have a stock return analysis after

the announcement of annual statements. I therefore present the second hypothesis:

H2: MBE stocks will experience a higher drift return in the long window after

the announcement.

The institutional background is extremely significant in the empirical test relating
to these two hypotheses. Early disclosure of important information and the proportion

and distribution of institutional ownership should also be considered.

lll. Research Design

I divide the stock window into short and long windows and calculate the cumulative
abnormal return (CAR) respectively. The means of calculation is based on the buy-and-

hold abnormal return outperformed to the market index:

L t,
car= [T a+r)—TI+r ),
1=t 1=t
where 7 is the trading date, and (¢, #,) gives the CAR calculation period;® R, is the stock
return of the trading day ¢ of the company i; and R  is the value-weighted average market
return of the trading day ¢. The companies listed on the Shanghai Stock Exchange or
the Shenzhen Stock Exchange are represented by the respective market index.

The difference between the actual EPS and the analysts’ EPS forecasts are deflated
by the opening stock prices. The analysts’ consensus forecasts are calculated as the mean
of the EPS forecasts. Consistent with Bartov et al. (2002), I generate a dummy variable
DMBE, to describe the surprise as follows:

ACTUAL, — (SEPS, )/N,

SURP, = P
=1,  if SURP, = 0,
DMBE, = :
© =0,  if SURP, <0

5 1 set the announcement day as ¢ = 0. All windows of the CAR are accounted by trading days, not by
calendar days. If the announcement day is a non-trading day (e.g. the weekend), then the first trading
day following that day will be considered to be 7 = 0.
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where ACTUAL, is the actual EPS of a given firm-year; EPS, means the forecast value
of analyst x; N, is the number of analysts following company i in that period; and P,
is the closing stock price on the second trading day following the latest announcement

day, which is considered to be the opening stock price.

With the variables above, I specify the follow regression model (1):¢

CAR, = j3,+ J3,*SURP + §,*DMBE,+ j3,*DMBE, *SURP, +
SB*CONTROLVAR + ¢, (1)

The dependent variable is the abnormal stock return. The independent variables can
be classified into two kinds: the surprise-related variables and the company’s fundamental
variables. According to this model, 3, and f3, are the key coefficients, /3, directly reflects
the abnormal return, and j3, reflects the sensitivity difference to MBE information. If
the data support the hypothesis, the ideal result is that both f, and f3, are significantly
positive. To say the least, one of them should be significantly positive. What about the
coefficient of SURP? Actually, the earnings persistence may decrease as the absolute
value of SURP increases. If so, the market reaction to the continuous value of SURP
may be inaccurate and non-dependable and DMBE may be a more direct variable.

Unlike Bartov et al. (2002), Model (1) does not control for the company’s
predictability because there is a multicollinearity problem between SURP and DMBE
(VIF = 6). I then choose to control for predictability with some fundamental variables,
the definitions of which are as follows:

SIZE: a company’s size, calculated as the logarithm of market value;

LEV: financial leverage, calculated as the average liability to average assets;

ROA: return on assets, which is the sum of net income and interest paid divided
by average total assets;

MB: market-to-book value;

EPS: earnings per share;

ANANUM: number of analysts following a company.

As the fundamental variables may make it difficult to distinguish between a first-
order effect and a second-order effect, the results without these controlling variables

should also be considered.

¢ In the model of Bartov et al. (2002), the absolute value of the first analyst’s bias is used to control

for the company’s forecast error. However, when I put exactly the same variable into the model, I
find that there is a serious multicollinearity problem with the variable SURP. The VIF value is above
5. The main results actually remain the same if I put ERROR into the model. However, there is no
multicollinearity problem in the final regression, in which other variables control for the forecast
error. The results without the controlling variables are also presented.
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IV. Data Source, Statistical Description, and Regression
Results

4.1 Data and Statistical Description

I obtain analysts’ EPS forecasts for 41 brokerage firms from the WIND database.
The sample covers the fiscal years from 2005 to 2008. The WIND database collects all
of the analysts’ research reports and the morning meeting reports, which are accessible
to some members of the database. In the downloaded data, there are 12,817 observations
of which the forecast period is one year or less.

US analysts usually give their forecasts or revisions around the announcement day
of some important corporate information, such as periodical reports. Figure 1 presents
the monthly frequency of domestic analysts’ forecasts. As shown in the figure, there
are two peak periods in a year: the eighth to ninth months and the last four months
before the announcement day of the annual reports. The first peak period is around the
announcement day of the semi-annual reports and the second one is between the fiscal
year-end day and the disclosure day; both are information sensitive periods in relation
to analysts’ estimations.

Figure 1 Analysts’ Forecast Frequency and Accuracy

The figure describes the scattering and accuracy of monthly forecast frequency for fiscal years
2005 to 2008. “-11” on the lateral axle means the 11th month before the announcement day. The
bar graph measures the number of forecasts in that month, while the bend line shows the change

in forecast accuracy.
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It is also interesting to know the changes in the accuracy of monthly forecasts,
since analysts can continuously observe the corporate operating situation and revise
their estimations. Using the same method, I calculate the monthly forecast accuracy and
present the results in Figure 1. Generally, the monthly forecasts are found to be more
accurate because forecast errors are decreasing, but the forecast errors do not change
much in the last six months. The overall results confirm that analysts continue to obtain
operating information from companies so as to reduce forecast errors.

I delete observations that do not satisfy the following conditions:

1) The forecast should be made after the announcement day of the third quarterly
report and two calendar days before the announcement day of the annual
report;

2) If one analyst provides more than one EPS forecast relating to the same fiscal
year, then I choose the latest one only;

3) Each firm year should contains at least two forecasts.

The remaining sample contains 5,890 forecasts relating to annual EPS from 41
brokerage firms and covering the period from 2005 to 2008; the number of observations
for the four years are 1,001, 2,345, 982, and 1,562, respectively. I then calculate each
firm-year forecast surprise based on the analysts’ consensus forecast, which is the mean
of all estimations. The final sample contains 1,381 firm-year surprises. On average, there
are 4.27 forecasts for each firm year, which means that there are 4.27 analysts following

the same firm.

Table 1 Sample Scattering and the MBE Ratio

Fiscal year Observations MBE observations MBE ratio
2005 266 164 61.65%
2006 476 293 61.55%
2007 248 134 54.03%
2008 391 295 75.45%
2005-2008 1381 886 64.16%

Table 1 shows the annual surprise and the ratio of MBE. The MBE ratios are higher
than 50 per cent for the four years, and the mean ratio is 64.16 per cent. Moreover,
there is a decreasing trend in the fiscal year 2007, which may have been influenced by
the change in the analysts’ optimism regarding the market index.

Given the huge market index fluctuation, split stock reform, and enforcement of
new accounting standards during the sample period, a description of the change in
annual forecast errors is necessary. As shown in Figure 2, the average forecast error for
2007 turns out to be negative. The possible explanation for this may be as follows: In
accordance with the newly enforced accounting standards, the fair value measurement
was applied and most of the listed companies suffered huge investment losses because
of the index fluctuation of that year.
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Figure 2 Annual Average SURP from 2005 to 2008

This figure shows the MBE ratio and the annual average surprise based on analyst forecasts
for the fiscal years 2005 to 2008. The bar graph shows the mean of SURP, and the bend line shows
the MBE ratio.

0.009 | 1 80%
0.008 | T545% . 70%
0.007 | 61.55%

1 60%
0.006 |
54.03% 1 500

£ 0005 - ’ 0%

> 5

5 0.004 - 1 40% o

g s

£ 0003 1 30%
0.002 |

1 20%

0.001
0 10%
-0.001 2005 2006 2007 2008 0%

Fiscal year

I Average SURP —e— MBE ratio

In addition, the frequency distribution around the zero surprise (coincidentally
meeting the expectation) is shown in Figure 3. I divide the subsample into 18 groups
with a SURP between -0.009 and 0.009, while each group has a value range of 0.001.

Figure 3 SURP Scattering around Zero Value

The figure describes the companies’ scattering around the zero surprise. The groups are
classified as follows: a company with a surprise subject to (0, 0.001) is in group 0, while a company
with a surprise subject to (0.001, 0.002) is in group 1. It is with the same range to the left side
that a company with a surprise subject to (-0.001, 0) is in group -1. All groups are divided with

equal value ranges. The bar graph shows the number of companies in a given group.
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Figure 3 shows that the frequency distribution surrounding the zero surprise is
asymmetrical: the number of small positives is obviously more than number of small
negatives.

4.2 Regression Results in the Short Window

I take the short-window abnormal return as the dependent variable and run the
regression of Model (1). The results are shown in Table 2.

The results in Table 2 support the view that MBE disclosure will result in a higher
cumulative abnormal return (/3, is significantly positive). The coefficients in the windows
(-5,-1), (0, 0), and (0, 5) are significantly positive regardless of whether the controlling
variables are included or not. The positive market reaction means that the announced EPS
beats the market consensus. Therefore, if I calculate the consensus using the analysts’
forecasts, the results will support the hypothesis that the forecasts of domestic analysts
can fix the market consensus (H1). The actual annual EPS information may be revealed
before the announcement day, as the coefficient of the window (-5,-1) is significant.
Generally, the actual EPS may be known to the listed companies, the auditors, the China
Securities Regulatory Commission (CSRC), and the stock exchanges, and so it is hard
to determine where the actual EPS information is leaked from.

The coefficients of the interaction term are also significantly positive, so the market
reacts to a positive surprise and a negative surprise asymmetrically and the companies
with a positive surprise attract a more sensitive market reaction. One possible explanation
of the result is that investors consider non-MBE earnings to be a temporary phenomenon.
The result can also be explained by behavioural finance, which holds that investors react
asymmetrically to positive/negative news or positive/negative earnings. However, any
further analysis of the asymmetric result is beyond the main topic of this paper.

In addition, only one coefficient of SURP is significant, while some of the others
are negative, and the result is consistent with quarterly US data. Also, the EPS affects
the value of CAR, where the coefficient of EPS becomes significantly negative after the
announcement day. Investors tend to avoid those companies with a high EPS, and they
do not change their expectations based on the companies’ real EPS but on the basis of

the difference between the real EPS and the expectation.

4.3 Regression Results in the Long Window

Ball and Brown (1968) show the PEAD when they divide their sample into two
groups: good news and bad news. In this paper, the companies can also be classified
into two kinds solely on the basis of the MBE situation. I also want to know whether
there are drift movements in the long-run window with MBE information. I calculate
the B-H abnormal return of the long window and take it as a dependent variable. The
regression results are shown in Table 3.
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Let the announcement day be day zero (# = 0): I calculate the buy-and-hold abnormal
return (B-H return) from the 10th trading day before day zero. The profit movement is

shown in Figure 4.

Figure 4 Short Window Stock Movements of MBE Stocks and Non-MBE Stocks

This figure shows the different stock movements of MBE and non-MBE stocks in the short
window. CAR is calculated as the B-H return adjusted by market indices. The announcement day
is set as 1 = 0, so ¢ = -10 is the 10th trading day before the announcement day and ¢ = 10 is the
10th trading day after the announcement day.

7%

6%

5%

4%

3%

B-H Return

2%

1%

0%

-10 -7 -5 -3 t 0 3 5 7 10

-1%

Trading day
——non-MBE group —8—MBE group

As can be seen from Figure 4, the MBE group has a higher abnormal return. At
day ¢ = 10, the MBE group obtains a B-H return of 6.31 per cent while the non-MBE
group obtains only 3.55 per cent. The difference is 2.76 per cent.

However, the stock movement shown in Figure 4 does not show an upward movement
for positive news and a downward movement for negative news (Ball and Brown, 1968).
There are two possible explanations for this: (1) the sample covers less than half of all
listed companies and (2) the analysts following the companies are self-selected, so the
sample is biased (the biased sample will not bias the main results). In addition, I obtain the
CAR based on the two market indexes calculated as the market value weighted average,
but the proxy ability of these two market indexes is still controversial because of the “2-8
synchronism™’, which is usually mentioned in domestic research.

I use three windows to capture the long-run stock movements in Table 3, which are
calculated from the fifth trading day after the announcement. In the first three columns,
the coefficients of SURP are significantly positive, which means that the companies with
higher surprise will have higher valuations in the long run. In columns (4) to (6), the
interaction terms are significantly positive, which means that the prices of MBE stocks
are more sensitive and that MBE does bring additional information. The results remain

7 There is no generally accepted definition of “2-8 synchronism”, which usually means that the market
indexes are calculated mainly using the 20% of companies with the larger market value, while the
stock prices of the remaining 80% are not counted. Then, separate stock movements between the
20% and the 80% frequently occur.
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consistent when I control for more fundamental variables in the last three columns.
Also, I find that stocks followed by more analysts will perform better. However, it is
not known whether analyst following leads to this outperformance or whether analysts
choose to follow companies of this kind.

In the same way, I picture the long-term stock movements of the MBE group and
the non-MBE group from the trading day ¢ = 5.

Obviously, the abnormal return of the MBE group outperforms that of the non-MBE
group in all long-term windows. At the trading day ¢ = 120, the difference extends to
4.86 per cent, where the CAR of the MBE group is -0.63 per cent and that of the non-
MBE group is -5.49 per cent. The difference in return is amplified when the trading day
is around 7 = 45 or t = 60, which is about the date of the disclosure of the next semi-
annual financial report.

The results above provide empirical evidence for the view that MBE can lead to a
better stock performance both in the short-and long-term period after the announcement.
Since I calculate the surprise based on the analysts’ consensus forecasts, it is shown that
the domestic analysts can fix or reflect the market consensus expectation. Moreover, I
find that some details are different from those found in developed capital markets.

In accordance with the approach of Bartov er al. (2002), I test whether MBE
announcements have predictive ability in respect to the accounting profit performance
of the next fiscal year. This result may provide an additional explanation of the PEAD
caused by MBE.

I take four profitability indices from the WIND database: the average ROE (ROE_A),
the ROE without the non-recurring items (ROE_E), the ROA, and the return to sales
(RTS). The regression model includes the key variable DMBE/SURP, the number of
analysts following a company, company size, financial leverage, institutional ownership,
and the industry variables. In all of the regressions, the key variable DMBE or SURP is
positive at the 99 per cent significance level. The results support the view that the MBE
condition does have some predictive information in relation to the next fiscal year’s
profitability, which is consistent with the research conclusions drawn on the US market.

Figure 5 Long Window Stock Movements of MBE Stocks and Non-MBE Stocks
This figure shows the different stock movements of MBE and non-MBE stocks in the post-

announcement long window. CAR is calculated as the B-H return adjusted by market indices. The
announcement day is set as £ = 0, so ¢ = 30 is the 30th trading day after the announcement day.
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4.4 Earnings Management

Earnings management, which is very important to the persistence of EPS, is not
tested in the above MBE analysis. Generally speaking, accruals have less persistence
(Sloan, 1996; Jones, 1991; Bartov et al., 2001; Xia, 2003) and can be managed more
frequently. I calculate the abnormal accrual (44) based on the industry-adjusted cross-

sectional Modified Jones Model and run a regression with the follow model:

CAR = f3,+ 8, * SURP + f3,* DMBE,+ f8,* AA + 8, * AA* DMBE, +
B* CONTROLVAR + ¢, 2)

The AA item in the model is the abnormal accrual scaled by the company’s total
assets. In the calculation of A4, the classification of industry is based on the CSRC
Industry Classifications of 2001; the manufacturing industry is grouped with sub-
classifications, while other industries are not. I also delete the financial companies and the
industry year containing less than 15 observations. According to the model specification,
if the abnormal accrual has less persistence and can be distinguished by the investors, the
coefficients of A4 and the interaction item should be significantly negative. The results
are shown in Tables 4 and 5.

In Table 4, the main results of DMBE are the same, but there are no significantly
negative coefficients of 44 except for the window (0, 0). It seems that investors treat an
abnormal accrual equally with cash flows or normal accruals. In Table 5, the coefficients
of SURP are significantly positive, but both the coefficients of 44 and the interaction
term show no significance.

In the analysis, neither the short nor the long window shows the significance of
abnormal accruals. Investors in the Chinese markets tend to ignore the lower persistence
of accruals when they react to MBE information, which is different from what happens
in the US market. However, the results may be caused by the biased measurement of
earnings management obtained with the Modified Jones Model if the 44 coefficient

cannot reasonably reflect the market reaction to earnings management.

V. Robustness Examination

Although Section IV shows that the forecasts of domestic analysts can fix or reflect
the market consensus expectation, there may be some other possibilities that cause
the same results. Analyst forecast may be just one of several fake measurements with
the same purpose. The earnings of the previous fiscal year or the managerial forecasts
could be substitutes for market consensus, and so a robustness examination is required.

Meanwhile, the role of institutional investors in MBE reaction also needs to be tested.
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Table 5 MBE Reaction and Earnings Management

The table shows the long window results of Model (2). CAR is the B-H return adjusted by
the market indices. 44 is the abnormal accrual calculated from the cross-sectional industry-adjusted
modified Jones Model. SURP is the surprise based on analyst forecasts. The controlling variables

include company size, leverage, ROA, MB, actual EPS, and the number of analysts following a

company.
(1) (2) 3) 4)
CAR(5, 90) CAR(5, 90) CAR(5, 120) CAR(5, 120)
Intercept -0.0633** -0.3129%**  0.0491 -0.5388*
(-2.56) (-1.79) (1.18) (-1.96)
SURP 0.714* 0.7079 1.5168** 1.385%*
(1.77) (1.60) (2.39) (2.03)
DMBE 0.0085 0.0061 0.0286 0.023
(0.49) (0.35) (1.04) (0.84)
AA 0.0148 0.0379 -0.037 0.0128
(0.13) (0.34) (-0.20) (0.07)
AA*DMBE -0.1222 -0.1367 -0.0591 -0.0866
(-0.85) (-0.94) (-0.26) (-0.38)
Con. Var. Control Control
Year Dum. Control Control Control Control
Ind. Dum. Control Control Control Control
Adj R-sq 0.0955 0.0989 0.0638 0.083
Obs. 1284 1284 1140 1140

Note: (1) *, ** and *** represent the significance levels of 10%, 5%, and 1%, respectively; (2)

All continuous variables are winsorised at the 1% and 99% levels.

5.1 Comparing with Managerial Forecasts

In addition to analyst forecasts, managerial forecasts can also influence investors’
expectations. If most analysts take managerial estimations as the threshold of earnings
expectations, the managerial expectations can be an alternative explanation of the above
empirical results. In order to examine this possibility, I obtain the managerial forecasts

and run the following model:
CAR= f3,+ 3, * SURP+ f8,* MAN_SURP+ f3* CONTROLVAR + ¢, 3)
where SURP is the surprise based on analysts’ consensus forecasts (mean) and MAN_

SURP is the surprise based on the managerial EPS estimation. These two variables are

deflated by the opening stock price.
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I obtain the managerial forecast data from the WIND database and calculate the
estimated EPS based on description notes disclosed by the listed company. I then deflate
the difference between the actual EPS and the managerial EPS estimation with the
opening stock price (MAN_SURP). However, not all companies voluntarily provide their
managerial estimations, so the final sample contains only 471 observations.

If analyst forecast is just a reflection of managerial forecast, it may be found that
MAN_SURP is significantly positive in the regression of Model (3). The results are shown
in Table 6.

Despite of the reduction in the sample, the main results of SURP are consistent
even when I add the managerial forecasts into the regression model. Meanwhile, the
coefficient of MAN_SURP is not significant in the short window, which means that the
managerial forecast can hardly proxy for the consensus expectation. In the two long
windows (5, 60) and (5, 120), the SURP coefficients are all significant in single variable
regression, while the coefficients of MAN_SURP are not. If other fundamental variables
are controlled for, MAN_SURP is only significant in the window (5, 60). On the whole,
analyst forecast is more representative than managerial estimation. The empirical results
therefore do not support the alternative explanation.

Actually, analysts can observe the estimations of firms and make revisions when
necessary. Therefore, analysts can give a more accurate and more convincing forecast
than that given in managerial forecasts. The EPS of past years or the managerial forecasts
are simply types of information that analysts can comprehensively consider. Therefore,
the analyst forecast explanation still holds.

5.2 The Role of Institutional Investors

Compared with retail investors, institutional investors are more sophisticated and
possess the advantages of information, transaction cost, and potential portfolio, and so
they may react to MBE in a different way. Institutional investors hold more analysts’
forecasts and can communicate with managers frequently with lower cost, and they may
react earlier to MBE information in order to gain the predominant position. On the other
hand, retail investors can change their stock position completely in a short time since
they hold less stocks, whereas institutional investors cannot. Institutional investors have
to figure out the optimal situation in the trade-off between the transaction cost and the
profit to be gained after portfolio adjustments in a long window.

Qi and Ouyang (2006) find that domestic institutional investors do not alleviate
the drift in the short window and that they even extend it in the long run. Kong and
Ke (2007) find the same result, namely that institutional investors drive the drift return
on good news after the announcement. Given that domestic institutional investors have
to abide by different stock investment regulations and their ownership is scattered, it is
necessary to further examine the role of institutional investors in the analysis of MBE
reaction.

As mentioned above, I construct the following regression model:

CAR = f3, + j3*SURP + 8, *DMBE + 3 INS +
B*INS*DMBE + [3*CONTROLVAR + ¢, (4)



Do Domestic Analysts’ Forecasts Matter to Market Consensus?

"STOAQ] %66 PUB 9] U} J8 PISLIOSUIM QIR SI[BLIBA SNONUNU0D [[V (7) ‘A[oA109dsal ‘o] pue ‘04G ‘0401 JO S[OAQ] Q0UBOYIUTIS oY) JuasaIdol 4y, PUR ‘4y ‘4 (1) 9ION

¥8T v8T v8T e e e 'Sq0
LL6070 €€00°0- 825070 LOE00 8100°0- 72100 bs-y fpy
ﬁo.EQOU ﬁo.EQOU .ESQ .UQH
@ﬁm Jea X
ﬁo,ﬁﬁoU ﬁo.SﬁOU IBA "UOD
(€s1) 9z0) (502 (29°0)
9611°1 L8LT0 #xL €911 91€€°0 d4NS NV
(F$¢) orv) (st (820
#%%SCEL'S #%x8LC8°C ¥8CY'1 +x3L1Y'C ddNS
(L0'T”) (9s°1-) (€02 (€1'2) (€0'2”) (1¢2)
#xST9T T~ 12¥0°0- #x7CS00"  sexlLL 0" #xCP€0°0-  %xSLE0°0" ydooieyuy
(0z1 ‘9vD (0TI ‘9)IvD (071 HOIvD (09 ‘DAVD (09 ‘IAVD (09 “$IVD
(9] (9] (¥) (©) ) (1 g [oued
e The e e e e 'Sq0
¥210°0 6200°0- 800°0 L0SO00 8000°0- €520°0 bs-y fpy
ﬁo.EQOU ﬁo.EQOU .ESQ .UQH
@ﬁm Jea X
ﬁo,ﬁﬁoU ﬁo.SﬁOU IBA "UOD
(€1°07) (z1°07) (#¥°0) (¥8°0-)
¥€20°0- 981070~ 9L50°0 1S01°0- dYNS NVIN
(19°1-) (6'1-) (68°1) F1°¢)
€€19°0- #L€T9°0-  %EEYSO eV ELLO d¥NS
(0s°'1°) (c0'1-) (00°1-) (1o'1-) (z6°) (z€9)
1L91°0- 150070~ 6100°0- TS80°0  #xxPE€T00  %xx6€T0°0 ydeoraug
(S ‘0AvD  (S‘0davd (S ‘Oavd (- s)avd (I- ‘sHavd (- ‘$)avD
9) () () (€) @ (1 V [oued

‘Auedwod © Juimo[[o} sisA[eue Jo Joquinu dY) pue ‘Sddq

[emoe ‘g YOy ‘93e1oad] ‘ozis Auedwod apnjoul sdjqelieA Jul[[onuod Y] ‘A[oAanoadsal ‘mopuim Suo[ Y} pue MOPUIM JIOYS Y} JO SHNSAI UOISSAITal
oy} MoUs g pue Yy S[oued 's)sedalo] sisk[eue £q peje[nofed osudins oy} SI JyS 'seoud 3oois Suruado oy Aq pejepep siseoalo) [enadeurw SI Jy/)S
TNFIA "sdo1pul JodIew 9y} £q pasnipe winor H-g Y} ST VD 7 +AVATOYINOD«§+ddNS NV« §+ddNS+'§+'§=4vD st [opow uorssaSor gL,

S15B0210,] [eLIOZeUBIA JO uoneue[dXy QANBUIY JO S}NSAY 9 J[qEL



Cao

where INS is the institutional ownership deflated by the total exchangeable outstanding
shares, both of which are reported in the annual financial reports, and SURP is the
surprise calculated using the analysts’ consensus forecasts.

I expect that 3, will be significantly positive, but it is hard to guess the coefficients
of INS. If the data support the view of Qi and Ouyang (2006), then /3, will be significantly
positive, which means that institutional investors extend the drift. The final results are
shown in Table 7.

Panel A shows the short-window regression results of Model (4). The main results
of MBE remain consistent, but the coefficients of /NS only become significantly negative
in the windows (-10, -1) and (0, 5) The significance disappears if I control for the
fundamental variables. Overall, the data do not support the influence of institutional
ownership on the short-window CAR.

Panel B shows the results of the long windows. It can be seen that the significance
of INS weakens as the window gets longer, but it is negative in all windows. If the
fundamental variables of companies are controlled for, the interaction item becomes
significantly negative. The coefficients show an asymmetrical reaction of institutional
investors to the MBE. The non-MBE stocks are more sensitive in the long window after
the announcement, which is consistent with the US market but different from the findings
of Qi and Ouyang (2006).

The analysis in this section finds that institutional investors do not react significantly
to MBE in the short window, but that there is an asymmetrical reaction in the subsequent
long windows in which institutional investors are more sensitive to bad news.

Apart from the robustness test of managerial forecast and institutional investors,
the results of each fiscal year are basically the same. Only the result of the 2007 fiscal
year (negative, but with no significance) is different from the total sample result. In a
further analysis, I suggest that the 2007 results may be biased by the compaction of
the stock selection range of the institutional investors because, in that year, the market
index suffers a 72.81 per cent slump from the high point around the announcement day.
In that period, the stock selection range of investors is only about one-third of normal,
indicating the use of a defensive strategy (diluting the holding cost of a smaller range
of stocks). I also winsorise or truncate the extreme observations in different ranges, and
the main results remain consistent.

V1. Economic Significance Examination

As the market reaction to MBE has been empirically tested in above sections, |
expect to examine the economic significance of MBE by constructing a positive arbitrage
portfolio based on the SURP. At first, I sort the sample by SURP and obtain the range
values of 10 per cent to 90 per cent, which are then used to divide next year’ s sample
into 10 groups; for instance, the 2006 sample is grouped into 10 sub-samples according
to the range values of SURP for 2005. I use the fourth year’ s range values because only
a portfolio arbitraged in this way is exercisable. Investors can be sure about whether a
stock should be bought or sold according to its surprise.
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Among the 10 sub-samples, the first group shows the largest surprise and the 10th
group the least. I choose to buy in the stocks of the first group and sell out the stocks
of the 10th group with equal market value, and the average return can be calculated
with the following equation:

)/N,,

10t

proﬁtp = (XR,)/N, - (ZR

The left side of the equation is the portfolio profit. The first and second items on
the right side are the abnormal returns of the first and 10th groups, respectively. As the
short-sell mechanism is prohibited in the Chinese market, the abnormal return of the
first sub-sample is also tested. The portfolio return with the sample of the fiscal years
2006 to 2008 is shown in Figure 6, and the significance test is shown in Table 8.

As shown in Figure 6, the abnormal returns of the first group remain positive in all
windows and the 10th sub-sample produces all negative returns. In Table 8, the difference
in return between the two sub-samples extends to 15.83 per cent and the differences are
significant in the windows (5, 30), (5, 60), (5, 75), (5, 105), and (5, 120).

Table 8 Portfolio Profits and Significance Test

The annual sub-sample is divided into 10 groups according to the surprise of the current year
and the range values of the previous year’s surprise. The first and the 10th groups contain the largest
and the smallest surprises, respectively. The average abnormal return of the target companies is
the portfolio profit. The CAR is calculated as the G-H return adjusted by market indices. I set the
announcement day as ¢ = 0; if that day is not a trading day, then the first trading day following

the announcement day will be 7 = 0.

Trading day (#) 5 30 45 60 75 90 105 120
Ist group 0 5.08% 3.68% 7.33% 5.38% 4.37% 791% 7.66%
10th group 0 -1.10%  -3.14%  -7.05%  -6.61%  -5.14%  -459%  -8.17%
Profit (P1-P10) 0 6.18% 6.82%  1437%  11.98% 9.50%  12.49%  15.83%
Profit T-test -L71* -1.62 S2.96%*F%  2.08%*  -1.53 -1.66* -1.79%
T-test of the

Ist group 2.09%* 1.25 1.89* 1.29 0.94 1.33 1.06

Due to the prohibition of short selling, I need to test the significance of the first
group’s return individually. In Table 9, the abnormal return is 7.91 per cent at the highest
level (¢ = 105) if we only buy in the first group; the least return is 3.68 per cent at ¢ =
45. The abnormal returns are significantly different from zero in the windows (5, 30)
and (5, 60).

VIl. Conclusions

With a database of Chinese analysts’ forecasts, I find that a company with an MBE
announcement will be rewarded with higher stock pricing. The results support the view
that the forecasts of domestic analysts can fix or reflect the market consensus and that
MBE does have economic consequences in an emerging capital market.
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Figure 6 Arbitrage Profit Based On the Analysts Surprise Information

The figure describes the profit of a portfolio constructed using the analysts’ forecast surprise
for the fiscal years 2006 to 2008. The range value is defined by the average value for ten groups
classified in the previous year. If I classify the companies for 2005 into 10 groups according to the
surprise, then the range value is used to define the companies for 2006. The first group contains
the companies with a higher surprise, and the 10th group contains the companies with a smaller
surprise. The abnormal return is measured with the B-H return adjusted solely by the respective

market indices.
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In the statistical description of forecast error, I find that monthly forecasts become
more accurate as the forecast periods get shorter. Analysts revise their forecasts based on
updated corporate operating news. Moreover, the ratio of MBE and the mean of SURP
are found to be highly correlated with the market cycle. The mean of the 2007 SURP
even changes to negative in a bear market.

When I measure earnings management with the cross-sectional Modified Jones
Model, the empirical results show a weak significance of abnormal accrual in the short
windows and that the significance disappears in the long windows. In the subsequent
robustness test, the analysts’ forecasts are found to be more representative than
managerial forecasts in both the short and long windows. Finally, stocks with a higher
institutional ownership react less to MBE.

With more representative forecast data, this paper contributes to the domestic analyst
literature in several ways. Firstly, the results confirm the market function of domestic
analysts from the angle of market consensus expectation. The results also show that
MBE will also bring higher valuation in an emerging market, which is consistent with
what happens in the US market. Finally, this paper tests the economic significance of
the MBE issue by constructing a portfolio with a significantly positive return according
to the announcement surprise. However, the significant profit result cannot be used to
define the efficiency of the stock market, since the analysts’ forecasts are not available
to all investors at the same time.



Do Domestic Analysts’ Forecasts Matter to Market Consensus?

The research has some limitations. First, the sample contains only four years’
observations. Second, the database only provides forecasts relating to the annual EPS;
quarterly data is not available and cannot be tested. Moreover, all of the results come only
from those companies with two or more analysts following them, and so the conclusions
may not be generalisable to companies without or with a smaller analyst following.
Finally, my sample contains the forecast data of analysts affiliated to 41 brokerage firms,
but the results may be more dependable if more forecast observations are included.

Future research could pay more attention to institutional restrictions. More empirical
papers considering different types of companies or different measurements of earnings
management would also be useful. Finally, the behaviour of domestic institutional
investors around the announcement day could be an interesting issue for future study.
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