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2003 8 80.00% 2 20.00% 8 50.00% 8 50.00%
2004 23 95.83% 1 417% 2 28.57% 5 71.43%
2005 11 100% 0 0% 3 60.00% 2 40.00%
7k 57 93.44% 4 6.56% 24 46.15% 28 53.85%

Panel C: 224G 5T L AR IR FT T VAR FUAL

] A AMIF 5 ¥ ) A

70%
60%
50%

40%
30%

WHA
8 [# 4+

20%
10%
0%

LU TIFTY LI




122 B S B U A I, 3

®3  EBSUWIUNRMRILIR ()
Panel D : ST VAR H LLAEL

[ Y SN EE T E

90%
80%
70% F‘
son A= W —o— [ N RS
50% %% —m— [5 )y LI
40% —g=— AN —A— HAPR I
30% \LL U
20%
10%
0% : : : :

2001 2002 2003 2004 2005

IR B2 T R AR ST B ML) Lok (ILR3) > ik )s Tk
I CIFEIITITE 53.04% S5 HFITH46.96%) < HILLZ T - AN A2 K
WA HARI TR SRR AR IR TR 174 « [AME B v 2000 5018
S AR B TR TCIN 63.12% > 1y BB H HTIX— e HA746.96% © LR Sh 2 B i
FE I AR L » FRIE LI TTIEANGE LI 28 L o

MK JERaH AT (R3[(Panel D) > [AME B TH LI TR AN T FE %
WEFT s TR AE 2R BT 5 5 TR UL 3 AN]SR« e Ak - JRATTVE: e 2[R S0 20 B L
FURPGEE (&3 Panel B) > IXESCHECE Ol AN WU 1K53.85% > 11
TR AR I LE] HA76.56% » BB ARIT 587775 A WINIE 25 « i B3 R A 20 A
WESEAR B > BATT AT TE KPR AN RE R H i« V[N > JATTA I 2 BT AAE 20014
2003 4F8 B TF IR WF TR U BER IS K T AR I TTR SO R 202 E N
FEAAEX BUNHYIA IS TR 2 01T S E R SN2l - i 20054F B A2 5F 42 5

VO B IR S v A E AR S O T R AR B MG A (K B R IR A

g “HRARAR Y B AR P R AT RO AT —— R A B BRL T A 4 o Z 4 A A
(BREGHRE> CEFBETL) > 2002) ~ “VENb AL AL F R Bk i d i A b 7 T 7D S 510
UG AL (i EoT) 0 2001) A1 3 AR A W) TURCAS BRAZ AT K R 1K) T
K—rhlstamEh R R BT R84 (SFIT) > 2001) 3555



T AR EIR VR i 123

A 22 FESCUERT T R PG R R e 2 745 B2 UMD S 80X B T
B2 (AR AR ST PRI TRt 5 SR B AL -

4~ R RN B HLLE
R LR TR SRR M B T SCI B AN EE B > AT B AE AR
FUNR L BN S ESNE AR 2ZE 57 © DG RIS S AR A BAT TR B2 vt
LI TUREA T B S (ILR4[Panel A) X /)R T EHE S [ Shields
(1997) & B THIT ST 732 - A58 B T IIF 00 0 B A 2R 4 ~ AN A~ ik
A B A B T B AR ~ BER TR BB P 5 DA S e A B2 v AT A < 3G
AT PR B2 T ARET Y U - AE TR S R B U AR RS R R AT
NPT o AHZ 8 B H E X AR TR (0 R I i P2 v (i S0 B
AT gt 7 B2V B H o £ 0 BA B \ASIRIREAT T3 2R > 8 R I A4k
BT IS B SR A — 2 (ILZR4 (1 Panel B) » B/ 48 B R 48 78 [ AME B
VIR Al AR T R B v F TR A R X S U IXFEAET T A A P Ak
AT FAFAE A 225 « W20 WEFEKN (0 22 573t S 2 A BLAE W5 5 50

R4 FHESTZBHITNRMELE
Panel A:

WE 5T N 2 H o
ESPY [Epi Py Tyt
EHEH RS
WL 16 17.98% 12 22.22%
T 7 7.87% 5 9.26%
N&Z ey 19 21.35% 7 12.96%
e 1 1.12% 0 0%
LRI RS 23 25.84% 2 3.70%
N 66 74.16% 26 48.15%
FRAZE
AL ST HR i 1 1.12% 0 0%
YEV A 1% 4 4.49% 3 5.56%
N 5 5.62% 3 5.56%

Yl b A A B R Sk AN S T SGEF R (IR~ R A (&)
WEFEY »2005) JE T R HE o “FEAME Y A EAEA T A 2538 (kR
(&THFIT) 0 2005) Btk RIS T EAMA 1 B TRIEWT 9T -



124 B S B U WA I, S

R4 EHAARTITON AL (1)

Panel A:
Ui s # o
E4h Epad Py EFEd
[P ZNERER
e i 1 1.12% 0 0%
Jrig g gl 0 0% 1 1.85%
Bl A 0 0% 0 0%
CRA AT L 2 2.25% 2 3.70%
N 3 3.37% 3 5.56%
BRI R 2 2.25% 1 1.85%
PRGN E e of 3 3.37% 3 5.56%
WM B 2
et 1 1.12% 2 3.70%
IRERERL 1 1.12% 6 11.11%
Wil A FEER 18 0 0% 1 1.85%
N7 2 2.25% 9 16.67%
HoAll 8 8.99% 9 16.67%
Nl 89 100% 54 100%
Panel B:
LI N AR AR
80%
70%
60%
0
4518(;; TR
30% OE W
20%
10% 'Ii |:
0% L T el !

Al & o~
x@f%’\ @f& @f‘- A o Fg?&
PN E
}f}%&% ﬁé@‘




T AR EIR VR i 125

IS FH B TRR 2 I T A AN RE SO B2 VHRIE T A B8 - 0 HL M 1B 5 R 2L
HRE G FIERPE « DI B 9807 3500 T4 B vF 22 R R R HAT A Ol FE

gr EPrid > [N I SR B VTS RO FR 3 ety iy HL AN
BT IR WU P ZE BROK « AE R BN R BRI I RE T 5E R A B T ST RE AT
B RE G G e AN AL BIE N E - AR KRR _EARIAE 20 W5 AN H
e PR ZRIGAIT 5 RE W ST A iR 6 VR 0SS 45 SN - I de A IR AIEBR % - ARG
Fog SEAIILER" Xt [ N AN B0 IS0 R N T I 22 5 HEA T LU A A A 3k
R B VI T IR R SR AN AT R 3 e

= JHNEESITZNARERRER R ER

FELC ARG 9T TT V5 0T w5 LI A2 T A8 B v (R 55 S g 1 B
SV EEREAT KRR A B £~ B 5 Uil S REA RS wevt > JF A2
ARAFMURE A 00T I IV B2 TSI 55 (R L BORL - JF 7870 iz F S/ ST 9T~ I 28
WFSEANSEIRIE 57 105 > A e S i SEER IR AR » D st B vkl 5> &
WFF LRI AL PR AT T 2 v S Ty i SERAT B AN L - L3 IR AT
FA VIV E B2 T 20 WA A A 22 S a] A TR IR A% ~ BRRSERE L LA
USRI RIS S5 IS ©

(—) BHRREURZRI LR

FATTHs Htim R S DU > G vt 45 SRR ] [ A SN B2 T AT 9 ) T B ok
P AR A B AR — BB 41% - [EA853.93% » B B2 THIF ST Bl
A A AT S i R I A P SRR B TR A I - 28R AT LI )
K > A )~ mAE R B3 R WSS AR 255 5 JXAT M T B2 TSN A
M TR IEIRAF AP IR P R Al - (H > B A A8 A R 2R (1 L R A
S IR TFECHE (51 Panel B) « X 0] AL - P9 3 iodhs 10RO FE A )
FHEM S BRGNP WG A 5Ll A 58 -

3N CRE BRI I REWS o A B2 VB0 AREAS AN B S AN — B ik
B> RV FEL AN 2 45 8080 ) B B ARARG - (B DY 3 B THIE AR THT KRR
TEAFIRATIAESE - 4120 > Teener and Larcker (1998) ] — G ANV 2 8l - — K
AT SCHUR B Kt LA B2 BT AR 2 TF R » 3 s 36 25 Pt J BE AR R I
S BURIC AR o AT X = A B PE ORI 43 21 TAHIR 4518 - R
FOFBAT R BIREATE R FE M > G518 AUl R 58 9 o iy e P B2 TH IR SO A T
B (AR K AT BT 7 S B T2 L8 A0 - 5 A A P AR UM SA 7 B A% 5 T
(FUBIF UL 22 10 MR P P8 KA = i LA o (5] PR 2 2 T2 06 o A S i R Y 2 > 92
THIFFEIIACE > 7 KB R4 -



126 BT S B U WA I, S

x5 RPEHEIRIRI AL

Panel A:
B RUE 12 4k Akt [ P Aokt
WNIFE 26 29.21% 21 38.89%
STRAIRS 48 53.93% 22 40.74%
Al PR E S 13 14.61% 11 20.37%
ZE 2 2.25% 0 0%
ik 89 100% 54 100%
Panel B :
BSOS L

60%

50%

40%

30; W [ 4

' 0
20%
10% i
0% || .00 |

/;%%’;&X% an\%@ ﬁ%@;&’fﬁ& 4
N

(=) IR E AR LR
FERAREEAITT T (WAL6) » VU7 A B v AT ORIt o ~ AZUT
A DB AL 2 A B R o o SRR 2 IR 052 (33%) » 418UT M
(125 A B (955 ) > 1X EjShields (1997) BB FTA REEAR S fEATE 7 BLIR
(IR L 3 S AR LB A B RO th T2 VI S AR T 485 24 1
WFFL s I H B AR BRI T G I BE 28 5F 2 ~ (5 A BF A M 2 Dot S 4
WIIZE 5T BEE » R 285 200 T8 B2 THIF ST A JE R 1Y) - NI AEAF A2
DREAAE g BRI AR [R>S B O HARAS B2 oF BRI ] - DO AR 21 L
B BRI EARE S8 BN B U SEAT AT 2O A BE S T IR AT T

BN I BLIE SEA, -

20 {4 > Covaleski (2003) Bio» MM EEGF 24 ~ OB 2E ~ A2 22 M S i T TS B0
WEITIIE F -



BTG TR —— LR S 2 127

*x6  LRFITES LAY

Panel A:
FRIGELAE 4k EFaae W Aokt
2N aE 33 37.08% 20 37.04%
MLUT N 12 13.48% 0 0%
VSIS 7 7.87% 1 1.85%
(EgiiES 9 10.11% 2 3.70%
thoit 5 5.62% 0 0%
2ty 2 2.25% 1 1.85%
ik 7 5 5.62% 9 16.67%
WA KL 16 17.98% 21 38.89%
earn 89 100% 54 100%
Panel B:
PR HLAL ) Eb e

50%

40%

30% L RESPS

20% OEN

10% —l

0% I I .: I lj | I t
54 * %4 K 4 o o
H 2 g & 1% w‘f& S g
N &
R @5 ’@fd
' ¥

FTUAE > PR LG T i ~ B ~ A8 PSR ONAE 2 2 X N FH BB W S v
F ] - iy e [ ﬁfﬁiﬁﬂﬁ%iﬂififeiﬁﬁﬁﬁ% MAEALLT N2 At 22T e A
R » 3 S e T 3R B e VAT o BV LA 0 55 S R > AR B AR P R A B
SRS T 1 -

Jih IR FL2 T2 5T A 38.89% 50T BB FEA » S [F4117.98% K 1%
%2 XA FAVEE 5T AR B A ZE AU BORTTIE RN « PRt - ) T
WK B2 T2 21 5 R A A SR SUA S BrACr 6 2R BRIt E
APTRO AMUKEEL T IS EEUE )iz IR FERL - 5 REDTFUIIALET -

(=) RARBETTIERELE
LI FITVE R AR P R B S T 18 SO 9 B (R R AR -
% Shields (1997) (%1173 > TATTR 25 0TI BAAR T IEREAT T30 > 45 R ABLE A A1



128 B S B U A I, 3

1) 25 Y A AR PR 22 BEOFANK o TR ST SRR 1 A A B2 oF R IR AT 9 ) 2
Jiid o SR EAE B2 VR ST B A A SN FR B > i EL A T B B A T 54
S AT SR BRI > 3o 2 197 FH A 3 i 8 AN BEYR AN IE T LA PN A IRl e« A 53t / 52491
B9y T > e L B B v o B T R IR ST SCRY29.63% 0 i IS I
15.73% © X UL W BEEE19994ETTFRE IR 8 BHLox 71 NI 5 A RE IR L R S8 U™ B
R TR R AR 2 TR B A o x5 48 B VT S & > St/ S RE 5T
it SR AN ALZUA B > 277 1] DALE S/ ST 5 rh R 31 5 55 LR 1) > i HH Y
Pk RRAER BB (eldmdl) - ARSI IE (F87KET © 1999) » e rT AR AT
BN FEREASIRIVE ] - A TIE S AT 7 il PR 05 1 4 R 5 ) R 3= 4R
RO [ A St/ ST S A A v > (R T 8 S A S E B R R AT 0 R T
I ARBARIE IR “UEW]” BEE  ARK A VR Bl /4 T BOd AT BR 5> &:
FORIET YRR A "W - 220 [ A A St/ S BIIEST— AR BT BB HE 2L SR e il
A SEBIAR I BRRIE ] A DR EIE SRR FUE A R 3 i PR R e it
Ik o>

T34k > E NSNS U 22 B AR © SR ST T3 ¥ I T AR I 9 )
TR A e A AR BT S 428 T LA B DA Z A AR A > AT S0 AT LU B SIEAR X i
B S T SR IR AT S W R I ST i o 2R B U
TIFFEHR > SR H T F0UAE ~ SO AT A B e A 25 1) A = SRR U oK > SEEBRH T AR
BT TP S IEA101USD SR T S At e E B I S e o B 4
PR I EL OB B TRT  [FIN > B ESRC RIS 2 5 DL SR 3
THEEAUIBE A PRSI0 S A5 o o TSR0 AR A ™ R K T HE e itk A T
WIESEE AT B AR S S AR B S TS A AR BRI - WSS iR A N 3252 < iz
SCIREAE FE A IE i T8 X KI5 - I LA [ A AE 22 B BT G DR > [
H A B2 R T AT AR DA 2 U 1 ~ R SIS~ S/ SIS 000 > SRR o

2T o B ) S W ARAT X KPR e S It ABC S0 B 58 B D) )5 » s g T AR
G (B e

2 Vb A TELE B R 2k Bk as Ak N H BT (S TEFT) » 2001) —3C

I TABCTE R Bk Iz Hin A (1032 FR DL B B4 A 2w P45 B A T AR 2R IR BT

X7 (S UHITST) 2 2001) XA AR TR B R G RAIEUET T/ 4 X Le4 )& T

FiIAR B (1) S B

5140 “Factors influencing the performance of activity based costing teams: A field study of

ABC model development time in the automobile industry” (AOS, 2002) — 3> fEF Xt

PHFIRZE & 18 IRABC T RIEAT (Y SEH AT U £ T B AE AL 32 H T #i i

V> 3¢ i 8 SR R B S T B SR (1 G 3 o S St/ ST ST 2 A

RN AR JXFE ) S AN R SRR A %A L2

SIS RS N T AR~ AR AR AR BRI ST o Ry At i
T KIS T TR NG I0 > (T TSR Ze 5 -

23



T AR EIR VR i 129

RT  ARUITURAIARLER

Panel A:
AL A S AR A [Epiee ] [ERee
i) 2 1 26 29.21% 14 25.93%
IEE I 28 31.46% 23 42.59%
SEH /2T 14 15.73% 16 29.63%
SEESTIFAY 18 20.22% 1 1.85%
o SE IR 3 3.37% 0 0%
&t 89 100% 54 100%
Panel B:
[ Py A2 505 HARTE 2 T
45%
40% ]
3%
B W 4t
iy
10%
5%
0%
% # # 7 2
&
S N A S

JUT A o A [ N 2 3 3 i Bt — AN X S 56 7 T (R 2 2 LU AE A )

i

() BRI R R LT RAIELE
FERTIRWEFTN A LR JAT 1 C 4 A B B2 ) AR G0 [ N AN B2 T AT
Gl A AL IR AT > B 20 0 il B AR ST K A A BRI (1381 Panel
BfJT7r) - 3RO A P e R R ST LR v T A > iik46.15% » RGP
SR TR 22 36 20 H T o 24 T SRAE T LSRG « FENV SO A s 1 > [ AR LE

P AE20014F (S THIFT) BRI "R v TR T (FRRIER JR 3050 — 30 sk
REHAT TVRANIAN 4 RWIE N 22 5 DR 2T 0T 2 TiX —EAN R E
RATIIZRAT 5T -



130 BT S B U WA I, S
*8 HHIEHARZLKIIMILER
Panel A:
EEER RS B

Ak ERA4 2 [ERxE
LN 16 24.24% 12 46.15%
T 7 10.61% 19.23%
NZ5 5 19 28.79% 26.92%
L2 el il 1 1.52% 0%
CEETEHI RS 23 34.85% 7.69%
utan 66 100% 26 100%
Panel B:

BB H AR SIS BB

50% —
40%
30% | JES)
IS =
0
0%

R & & B e
A
¥ WV o )/z?@

I AL © 1M B R A TR b S B0 LA e ] e U ) DY RHYT ) b - 208 15
ARG E A SMIFFUR ZE B EE AR > A AL SR S 1B R SR A B T3
K] H A3 5 T S04 BUAGE 55 > AR AT REAE FR T 2R S R G ML Bl 2K
{1 A P8 il A T 2 AT T KR KD BR OB A R R 8- i db > R Pl R Gt id
ity B R TE A LLANR A A R AW ST AL - B AOHE BEROR > IR R T £
PRGNS 2 o

0 BEREE M H AT A5 B A AT 2R BRI 5 T AR SRR T C AR MEAE X DU K] |k
o P LI A0 e SRR AL D -

T AR S HE R AT YRR SR 2 - TR T B TR SR i A AR R AT
PEEEEATRIESE - GIaE BT HE R AR SE - HETERN DU+ 3= -



BT AR EIR VA i 131

®9  WEBMEMITNIL

Panel A:
I 5 i A =4 Bt M ot
ESNANE R n 0 0% 8 57.14%
itk 26 100% 6 42.86%
&t 26 100% 14 100%
Panel B:
) 5 I A 5 LR
120%
100%
80% ;
o -
40%
20%
0% :
BN NEDEd Gtk

() BIEFEFEH—T D

i) 25 Y 72 VY 7 B v I TU ETTVE L - I R A 4L U
AR IR T F 190 vt B8 8 0 VR 22 B e e ik e K S & (i
Al ~ BN A ) JEAT VR AT T AR SN B IR D SRR RIAT h » SRS T LGS Ik
Ba AT I 0 HT ~ HHORAE 73 AT AN M [V R AGH B A7 O A AR A i S TS i LA 35 110
BRI - MR OSKF » JRIE B 0 100 2 A = — B AL TR P Gt BirBe > 1
57.14% (17 )2 Vil 255 VA A g B S vt 120 B BT IR AN BB - 448 th T
WIFFE IR A B 1A 5 28 X Bt A B SR TR R Gev RS - (H 2 e 6 oxt

it 20014F (UML) BRI "SRR B VP - AP E AL R R S B
IR AR AR BRAE b [ Aok (hyas Y R 2™~ e ] A lb PR B SAR 11
ST S VAN~ [ Al A B VR SRR A 04 2 RN a2 b4t
b e RXBIE A BT B2 TR AT DU BT A )AL o (E R S B )
B T 2O BRI > B WA RAE20054F (R THATTE) LR il A g
IR R R JRAR S SERIE I RN GE v ARL 50 7 VA AL A 2 0 e s - (H2 - 7
PWREACR SRR ) 25 U A AN T 0 -



132 B S B U A I, S

TEE (A RN > RE s S R Bl L) A5 © 1) 5 2 W] AR g AN
WL B o 5 ALEL G K Fd o828 (R 50 A - i A 55 s (B BO gt — 2 1
PR ~ PR B TS P R R A B - SSRGS PR R B (AT ) TR
IXRIAG A BETTA Z0HE STAE B 70T IR b D Bseer it e ds (Fkwlax ~ Redel
2006) © EARELH 1-F - [F N AR 0 22 5 AR AHAE B AN FEREA T - 3K
AT L LF BT A7 (4 100 6 R 25 18 SCHR B A 00 5 10 2 28 o ELAE W 9 05 ¥k

(Research Method) W] 1) 45 A TR AR 5 (R TR PEAR 18 3 « 2 (H JR 1) 25 0
FURIREEANE > 14 BEVH A A AN R - ANBE 7870 il R ) 2 LV ) & B AN AR
RN IR I S AE 22 B SE O E LR o (A AR - R
AEFHRT AR 2 > N TE W] AL > DA A 7 2 U LA - R 54 A% TR
R B O RSB~ TR TTE B A ] SERERL IR A L DU ek
ML E 2 2% (SRR~ RRIETI > 2006) DAL > 3 22 3 5 2 I ORVE A& v 1
FRVEIE L LN Bt AL PR > S im e v 6 N F A

BRI S A T I AR TR R S B b I B BT 2R

WSO SR PG MBI ST R BT R TR AR E
PR BT ST VEA S RO BE AR A s F_E 22 B BELAG T R4S B2 T 00 T 9 R e -
DRI > [ A 2 2 AN 0 A RS T T VR R B 5 >

M- AR EEES TR R AEY

LI AME B U R T T iR S AT R A L2 TS
REGE A B D ZRAERE B2 VT 9859 EAT BT R BN QI » R IE 3 5 P [ 4
BEGVIIFTUVENAZAE S R AN A S > K E T S e AT ST S > DL oy
BT AAGT IR VAT ST AT R A AT S LUKV RIE 506 2R 50 AT 9 ) 45 SR A T A R AT
THE » AR 7 3 EL SR NE T Sk Z 250 R 0 m s B 2= AL B IE T H
V4 5 S 2 B AN SRR S M0 S B SN T LUHE T 1R b i o 245
TS LI ARRAL - AEPTR A A LGS & AR T Alk S 45 1 et -
WA T B EE DR R - A JRATTAEA S804 5 Se 22 26 5 e ] [ i AT &5
A AL L 0 oA BT IR TR DL L s e

(—) FREUE SRR R AR IREURE
BB T TR GAEAE S A h N R K A 2R AR AT 5% > X 2R A5 S ik
N T (R e AN A TR I T ST B VI R B A N A A2

P WU R FANMA IR SR S P R G LR 1A A 181 “The adoption of toral
cost of ownership for sourcing decisions: A structural equations analysis” (AOS,
2005) ~ “Power, organization design and managerial behaviour” (AOS, 2004) ~ “The
adoption of “Western' management accounting/controls in China’s state-owned
enterprises during economic transition” (AQOS, 2004) ZEARVELN A2 T )26 BT R
B> GRS AR [7) 022 R A AN AR 5 T S R ANV AR T R PS50 4 i o



BT AR EIR VAR i 133

ARG B2 TR 5 7 vk 18 RIF RRA] » PRI > A PR v P A A Qi )4
PR~ 5286~ ARSI R S PR - X AN TT S 55 0 I 2 RN S8 - 0 5 4 B
SO TU I S > Ak I BRI T B A A - 20— i) 2 (R IS s 4 i > 1 L
X FRIF TR S8 A B 54 7 A B T AR AN R - P S B2 T
WFFE S5 IS » BT 5 S 95 TG BB B TR O AR = T oy T » S 45 3 D) e 243
WHIHRS AT JE PLe S AT DU BRSE 5 B I8 SE 55 A 2
5 WORABATHIBIRRA » FERE BT RRR A o AT ] 17) 52 55 TR A% 34 > 4P BUCRE 22 1R S 45 T
PEBR A ARWT SN SCHF - IR 5 9055 5 G VR O R HEsh B [ B 2 oHIIE 5
BRI i -

(Z) MAIEILEALAYE

SRR B DA I KT EELIBAE S TR S o AT AT AT IR AN HL T i
v (250 PR AN T BRI T 58 T BT TR T - 35 B FRAT T2l 7 A OB RN i R SIZIE &5
o W SREAT B A AT AR R 2 H I« 250 IR e i B AR
HEA 2 b i 25 R S A2 E AT RN S R R S5 MR B sk E—20
FHER BRI o ROV RS THIIBE AU JE T 25 HE - 38 EF T N ~ 442
ZERY ~ DL A S IR R S o RlL > SR NG ~ L 8UT s~ B RS 4k
S B SE AT TR AT WIS 256 SR F 22 Fh B 1E S 8 7% 1] A 11 S5 © (A
Wb [ PN 25 A N AZ NS 6 A S EE S A 25 S RN F o

(=) UEBEHRFHER KEPEZR
B LY AR G R AN B2 v ST > B T I O TS 45 S
HSEE o DA i S B ) AR G A SE S AT IR AN BT 9 - WSS T
FRHE AP S > FLIT 2 5 INPY 7 A s oh N AEAE A T A a0
PR 5 B AT SI2 ke (10 22 5 - AN TS e AT (100 B8 SR el DA s A il
e A > AEREA T HH B B v 2RI N JRATT 2055 B8 R R A 1R R St
AV IR B SR 0 HAT BRI R €5 1 B2 TF AU g A T YR AR ST > BUB IR A

S B THIT TUAR AR - FE A TR E AP A IS i

30 YLSE LR AT B A I b & AR 2 AR A > ol B el 2 R A 8 45 R R 41
Ji o ARG S5 R 2 S VAT > U5 IR B A-5 B B 4R 15 LU U > B Ut I
JE A LA 3 3+ X — AT LT O A B A T ORI B K R R e R B A

(il 1999) =

U E20064F I 2 5 E MG S THRIF 2 b SESS FHRAR W R R T e
1$aT > JEHE RES AT HE B A QAN (B R S -

2040 H AR AT S AT B HE A > TR A FR b o 8 45 AN ] o fH
P 2F R T I B A T MBI R 2 HOR I > T 4 A Al SO Sk 3 a4 44 A T
125 W 5 TREHT ~ A HTAH S 5 IR U IFANZ S5 5L ik HU ey
o ARSI HEA T RN B Z DGR » T AE SE R AN -



134 LTSNS SO Y AR,

(M) FFEZAI/FEHAR RIBFEMAR

PR PO TH R S b B B SR 2 AN IR T ST T VR e e A T
N IR PR AR I ST SR AR GBI T B T TS A T i
EHLS VI T I O 77 8 B2 VPRSI R 7 5 » JE TR (K
S GEIRE BTN R H5 SRR TR SR S I AE - K S8 1k IR S R 28560 I LA
JEA G o A SBIRIEFER ST FERE AR AN AR, > T HL B BRI 5 VR B 5 0
JurE A RER SRS BT BRI B B T A oK » S0 AN T E AR
ST R AP I URIAILIG] > A RE LG/ S HBIE 7K AT Bl B 4% VT 2RI TR JEE < [+
I 2 FE S AR I A S SIS > IEAAUX B VAR R S0 Sl B it
FOTEMZ AL -

(1) gIhHEEES AT
XFF TR > G (Kt RIE SE RE A 2 BRI AU~
F AT > 10 H AR Tox s 55 AR EAR AR T o IR AMITMARAHLE -
W LA LTI B v R RSB EANH T4 B VOIS AR i 5 4 5
SV HTPAEG B TR SCEAE AR » DI 5 SRR A QU0 — AR T
BT S22 R D 5 B D P A B T IS BE 2 (L A A
Jig=E 1] -

S 3k

PR 2002. “HAR Al sl A 45 il B0 R AT —— S B AR AIIERL) AR 3 1 S 461
B GRS 212010 128-135 ¢

JRILAHE ~ ZR 1. 2005, “THEAVFFAEPE R RIEE" . (G5H5T) 5400 116-128

J7 882003, “GEN B IIRS THIA BT . (TS S8 36-38

FRIKIG. 1999. “ ORI BE 2 V1 (19 8 e B B H AR . (v ibge) 28124 > 41-45

B e L RIS 2002, “E RIS THRFA T AERIET . (W2 ) BE7 0 12-15

BRSNS ok R SR ST 4. 2001, “TRIEIE A1 4w T A5 BB AT AR R IR T
PP AR SR I (ST 558 3242

PP TE I 5 R A S8 ST SR A 2. 2001 Vb AR Y [k I A b
HEBIRE" . (o) 25240 31-39

P R SEBIBIETE— SBT3 P AT BRI N VF 22 i R AR S R L
e N EHR > ANFE TR - I U 5E B AR LE] 4 REA 2R
ESUL0/

oA (S TEET) ~ CHUTHITTE) o AHIEBA LU B2 THIE N T IXANRE
AP ZE R -



BT AR EIR VA i 135

LY S R SR SR BT A 2001, “ TR SR A R HUELAS BRI A TR R I
AR A R R I 5T . () 280> 32-42¢

AT 2006. “SEUES TN LS ik - P el ST 7o vu sl (S rse) 5
8l 24-28 -

XIZ[E. 2001. (LI T T FATIARE B VIR N ) . o S0 B 2 et

Wk 1999. “Hm21 L AP EAE B (ST ) S104 0 4549 ¢

R LR TR UGB AL 2001, “rt B AP PR AR R T A PR . (& TS
4410 13-27 ¢

MR RSFAA T A RS 2001, “HPE AV A BE 7 72 R R A b, (it
WEFT) 2873 > 44-53 -

MRS TR AL2001. “SHT AT S VP P E AL ER R Bl 8. (& iHit
FU) S > 38—49 <

PR EE S T2 R 2001. R A E 45 BLAE P [ Ak (138 F B2 (o it
L) 11> 33-39

€ FF5E. 2004 VRNV TR (o) 551100 > 48-52

TSN 2002, NGt et 58 B IR LY . (S ubitoe) 557300 31-35 ¢

FEAI. 1995, P77 50 ) AL BRI 45 BN R -

T ~ BT 1997, AR EL S VR E IR T (S THEAT) S 22-27 ¢

Ml IS, 2004, “rE S THIF UG BT . (o r ko) 28124 > 29-33 <

TR~ BEJEH. 2006. CHRE EES VST AL stR A H AT

TR~ BUE ZE. 2005, “Alb AR Sl 5 B FE AR AR DG ST 7T . (i i) 26
7#1°55-60 ¢

Mgk R 2005. “EAMENVSEAVEAEAT I BLH R A 25087 . (S THFFT) 55711 > 81-85 <

FREE ~ 95305 2001, “SUMIFFORE 7" (S THIEAT) 381> 4345 -

Abernethy, M. A. and Vagnoni, E. (2004), Power, organization design and managerial
behaviour’, Accounting, Organizations and Society 29 (3—4): 207-225.

Anderson, S. W., Hesford, J. W., and Young, S. M. (2002), ‘Factors influencing the perfor-
mance of activity based costing teams: A field study of ABC model development time in the
automobile industry’, Accounting, Organizations and Society 27(3): 195-211.

Briers, M. and Chua, W. E. (2001), ‘The role of actor-networks and boundary objects in
management accounting change: a field study of an implementation of activity-based
costing’, Accounting, Organizations and Society 26: 237-269.

Covaleski ez al. (2003), ‘Budgeting research: Three theoretical perspectives and criteria for
selective integration’, Journal of Management Accounting Research 15: 3—49.

Fisher, J. G., Frederickson, J. R., and Peffer, S. A. (2000), ‘Budgeting: An experimental
investigation of the effects of negotiation’, 7he Accounting Review 75(1): 93-114.

Gerdin, J. (2005), ‘Management accounting system design in manufacturing departments: an
empirical investigation using a multiple contingencies approach’, Accounting, Organizations
and Society 30: 99-126.



136 BT S B U WA I, S

Ittner, C. D. and Larcker, D. F. (1998), ‘Are non-financial measures leading indicators of
financial performance? An analysis of customer satisfaction’, Journal of Accounting Research
36:1-35.

Ittner, C. D. and Larcker, D. F. (2001), ‘Assessing empirical research in managerial
accounting: a value-based management perspective’, Journal of Accounting and Economics
32:349-410.

Lillis, A. M. and Mundy, J. (2005), ‘Cross-sectional field studies in management accounting
research: closing the gaps between surveys and case studies’, Journal of Management Account-
ing Research 17:95-118.

Mensah ez al. (2004), ‘Does managerial accounting research contribute to related disciplines?
An examination using citation analysis’, Journal of Management Accounting Research 16:
163-181.

O’Connor, N. G., Chow, C. W., and Wu, A. (2004), “The adoption of “Western” management
accounting/controls in China’s state-owned enterprises during economic transition’,
Accounting, Organizations and Society 29 (3—4): 349-375.

Scapens, R. W. and Bromwich, M. (2001), ‘Management Accounting Research: the first decade
(Editorial Report)’, Management Accounting Research 12(2): 245-254.

Shields, M. D. (1997), ‘Research in Management Accounting by North Americans in the
19905, Journal of Management Accounting Research 9: 3—61.

Wouters, M., Anderson, J. C., and Wynstra, F. (2005), “The adoption of total cost of ownership
for sourcing decisions: a structural equations analysis’, Accounting, Organizations and Society
30(2): 167-191.

Zimmerman, J. L. (2001), ‘Conjectures Regarding Empirical Managerial Accounting
Research’, Journal of Accounting and Economics 32: 411-427.



137

20074F6 H 9t ER2ll)

H = it 5 ot % it R
China Accounting and Finance Review
Volume 9, Number 2, June 2007

A REVIEW OF EMPIRICAL RESEARCH ON
MANAGEMENT ACCOUNTING!

Fei Pan,? Yue Wang,® and Hongbo Shen*

ABSTRACT

For nearly 30 years, since the end of the 1970s, Chinese scholars have been studying the
Western knowledge system of management accounting. From the initial transation of
foreign academic papers to contemporary case and survey studies incorporating Chinese
company practices, the quality of management accounting research in China has improved
dramatically. But when compared with the West, there is still awide gap between the two.
Based on management accounting papers published in the eight highest-ranking academic
journals in China and overseas from 2001 to 2005, we compare the domestic management
accounting papers with the overseas papers and analyse the differences between these
studies, and the reasons for these differences, with a special focus on the application of
empirical research methods. We find that the gap between Chinese and Western manage-
ment accounting research lies in the application of empirical research methodology. In
particular, the gap results from weaknesses in five aspects including the data sources,
theoretical bases of research, research topics, research methodology, and the use of ques-
tionnaire survey.
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[. INTRODUCTION

As Chinabegan its economic reforms at the end of the 1970s, the academic research
environment was also undergoing various changes. Domestic scholars started to
pay attention to the trend in research into Western economic theories.> From the
initial introduction and trandation of foreign studies to current case and survey
studiesincorporating Chinese company practices, the methods used i n management
accounting research are no longer limited to the normative approach, and the fields
of research continuously expand and reflect Chinese concerns. Since in the West,
research on management accounting is conducted against a background of the
industrialisation of production and isconcerned with the characteristics of enterprises
and with human behaviour, this research always emphasises practical implementa-
tion and adopts the empirical approach. Management accounting research started
fairly late in China, so practice and theory do not match properly. This mismatch
casts a shadow on the application of empirical research. Compared with manage-
ment accounting papers published in top overseas journals, domestic management
accounting papers are far from satisfactory in terms of quantity and quality. Cur-
rently, most studies on management accounting use empirical methods. To improve
the quality of management accounting research, we should examine the status quo
of empirical research on management accounting in China, the gap between domestic
and overseas research, and the causes of this gap.

At present, there are few literature reviews about the status quo of domestic
management accounting research. In addition, existing reviews simply describe the
research topics and quantity of research but never discuss the status quo of manage-
ment accounting research in China from the perspective of research methodology.
No paper has ever tried to find out the difference and analyse the gap between
domestic and overseas studies or to explain what lies behind the gap.

In order to understand the differencesin management accounting research methods
between China and the West, we adopt a method of literature review that compares
management accounting research papers published in the top four domestic journals
with those in the top four overseas journals from 2001 to 2005. According to the
statistical analyses on the proportions of published management accounting papers
and the research methods and topics, we find that the absolute quantity and the
relative proportion of overseas management accounting papers are both significantly
higher than those of domestic papers; non-empirical methods dominate in Chinese
research, while abroad there are almost twice as many empirical studies as non-
empirical ones. Regarding research topics, both domestic and overseas management
accounting research focuses on management accounting systems; the differences
lie mainly in the research methods. We look at the differences in the application

® In the 1950s, China did adopt a certain kind of “responsibility accounting”, which at that
time was not called management accounting. In the late 1970s, some scholars began to
translate and introduce advanced methods of management accounting.
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of empirical studies between domestic and overseas management accounting research
from five angles. data sources, theoretical bases, research topicsrelating to manage-
ment control systems, the application of empirical methods, and how questionnaire
surveys are carried out. We not only examine the differences in the application of
empirical studies between domestic and overseas management accounting research,
but we also investigate the causes of those differences, and we provide constructive
suggestions for future domestic research on management accounting.

IIl. SAMPLE SELECTION AND DIFFERENCE ANALYSIS

Inorder toinvestigate the differencesin the application of research methods between
domestic and overseas studies on management accounting, we choose two samples
of management accounting papers, representing domestic and overseas research
respectively, and then analyse the differences between the two.

2.1 Sample Selection
We select samples based on the reputation of journals and the criteria for determin-
ing what can be defined as a management accounting paper.

2.1.1 Journal Selection

Chinese academics generally accept that Accounting Research is one of the best
domestic accounting journals, and onethat can anticipate trendsin domestic account-
ing research. Since the 1980s, Accounting Research has published many papers
describing achievements of overseas accounting research. These papers introduce
the reader not only to advanced research methods but also to inspiring research
topics. Another two journals, Management World and Economic Research Journal,
mainly publish papers relating to management and economics. Although they are
not exclusively dedicated to accounting, they publish high-quality papers on account-
ing issues aswell.° Relevant papers from both journal s have therefore been sampled.
China Accounting and Finance Review is also a very important journal in finance
and accounting, and one which prefers empirical research and always keeps up with
mainstream Western accounting and finance research. We believe that these four
journalslead the way in domestic accounting research in terms of research methods
and topics. Although there are many other domestic accounting journals, their
papers are not of a high standard. If we select papers from accounting journals
only, such as Accounting Research, it isnot possible to compare the domestic sample
with the overseas one in terms of quality. Moreover, we are interested in trendsin
the development of management accounting research, and these can be more accu-

& Management World prefers papers related to enterprise management or economics. The
Economic Research Journal attaches most importance to economic papers. As far as the
research methodology is concerned, both journals prefer empirical research. Such prefer-
ence leads to the fact that accounting papers only occupy a small portion of total published
papers.
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rately demonstrated by these authoritative journals; we therefore choose management
accounting papers from these four journals as the domestic sample.

The scope for sampling is broader for overseas papers. In view of representative-
ness and authoritativeness, we select three leading accounting journals that are
recognised internationally to have a solid influence on accounting research. They
are The Accounting Review (AR), the Journal of Accounting and Economics (JAE),
and Accounting, Organizations and Society (AOS).” In addition, another renowned
journal specialising in management accounting, the Jour nal of Management Account-
ing Research (IMAR), is also selected. These four journals have good international
reputations.® We therefore choose management accounting papers published in these
four journals as the overseas sample.

2.1.2 Management Accounting Paper Selection

To select the sample papers, we should first determine the contents and topics
of management accounting research. Based on the classification of Shields (1997)
and Scapens and Bromwich (2001), we classify management accounting papers
into seven categories, namely management control systems, cost accounting, cost
management, management accounting theory system, capital budgeting and invest-
ment decisions, strategic management accounting, and others, of which the category
management control systems is further divided into incentives, budgeting, perfor-
mance measurement, transfer pricing, and integrated control systems. According
to the essential principle that management accounting should create value for
enterprises, we select papers within the seven categories. If the papers are related
to financial accounting issues, such as incentive mechanisms, we will determine
whether they are relevant by considering whether the theory and perspective applied
are within the scope of management accounting.’ If the research involves account-
ing recognition, measurement, reporting, or disclosure, we will exclude the paper
from the sample.

The final statistical results are shown in Table 1.

" In the paper “Does managerial accounting research contribute to related disciplines? An
examination using citation analysis”, Mensah et al. (2004) took the three journals as the
research sample, too. They considered that these journals are the most reputable in
accounting.

® In the paper “Research in Management Accounting by North Americans in the 1990s”,
Shields (1997) adopted the above-mentioned journals to investigate the status of manage-
ment accounting research in North America from 1990 to 1996.

® Take the following two papers published in Accounting Research for example: “Research
on the Accounting Recognition of Manager Stock Options” (Fang, 2003) and “Criteria
for Performance Measurement and Manager Compensation Contracts” (Pan, 2002). The
former discusses the recognition of an incentive mechanism and is classified as a paper
on financial accounting; the latter introduces the design of performance measures of an
incentive mechanism and is classified as a paper on management accounting.
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2.2 Sample Difference Analysis

To understand the status quo of contemporary management accounting research
methodology, we choose management accounting papers published in AR, JAE,
AOS, and IMAR as well as in the four domestic journals from 2001 to 2005 to
constitute our research sample!® First, we compare domestic papers with those
overseas in terms of the following two aspects.

2.2.1 Distribution by Proportion

Journalshavetheir own historical backgrounds, styles, and preferences. For example,
AR is a comprehensive journal and publishes papers on accounting, finance, and
auditing, somewhat similar to the domestic journal Accounting Research. JAE is
similar to the Economic Research Journal, which focuses exclusively on studies
on economic theories. AOS covers not only management accounting but al so finance,
management, and economics, in asimilar way to Management World. IMAR is an
overseas journal specialising in management accounting; as there is no comparable
journal in China, we choose CAFR as its peer in view of the latter's reputation.
The quantity of papers is inevitably different between the two samples™ To avoid
the mistake of using absolute values for comparison, we use relative percentages
to compare the differences in various aspects in order to control for the influence
caused by the difference in absolute quantity.

The statistical results (Table 1) show that JMAR publishes the highest propor-
tion of management accounting papers among the four overseas journals, reaching
100 per cent. The proportion in AOS reaches 36.20 per cent. Although the propor-
tions of management accounting papers in AR and JAE are lower, they also reach
about 10 per cent. In China, Accounting Research publishes the highest proportion
of management accounting papers (10.22 per cent). The proportions in the other
three journals are 0.89 per cent (Economic Research Journal), 3.21 per cent
(Management World), and 3.17 per cent (CAFR), respectively. Obviously, manage-
ment accounting papers account for a fairly low proportion in domestic journals.
A possible reason for this is that domestic empirical studies on management
accounting set out late and develop at a relatively slow pace. Meanwhile, the major
domestic journals advocate convergence with international academic research
standards and prefer papers adopting the empirical approach.?> As a result, both
the absolute quantity and relative proportion of published papers are quite small.
To control for the sample selection bias, we recalculate the published proportions
of management accounting papers after excluding JMAR and ERJ (Panel D, Table

0 Finally, we exclude conference summaries and book reviews to obtain 256 sample
papers.

L This implies that the scale and quality of domestic management accounting research are
generally lower than those of overseas research. The quantity of high-quality papers in
China is relatively lower.

2 Except Accounting Research, which has published many non-empirical papers, the other
three domestic journals almost publish empirical papers only.
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1).2 The results show that the overseas proportion reaches 20.50 per cent, which
is still much higher than the domestic average level of 6.3 per cent (Panel D, Table
1). This shows that there is a big gap in the proportion of published management
accounting papers between the domestic and overseas journals.

2.2.2 Distribution by Year

As shown in Table 2, the lowest proportion of management accounting papers
published in overseas journals occurs in 2005 at 19.47 per cent, and the highest in
2003 at 32.67 per cent. On the other hand, the domestic lowest proportion occurs
in 2001 at 3.56 per cent, and the highest in 2004 at 6.55 per cent. Over the five
years, the proportion of management accounting papers published in overseas
journals is much higher than that in domestic journals. The overseas proportion is
27.01 per cent, while the domestic proportion is only 4.78 per cent. Similar results
are obtained even after excluding JMAR and ERJ (Panel D, Table 1). The gap,
though narrower, remains of a very large magnitude. These facts indicate that the
level of and importance attached to management accounting research in China
obviously lag behind those overseas. On the whole, the absolute quantity and pro-
portions of published management accounting papers are both evenly distributed
over the years (Panel A, Table 2).** The proportion figures for the overseas sample
fluctuate slightly and reach rock bottom at 19.47 per cent in 2005."* While the
domestic proportions are more stable and stay around 5 per cent, they reach a peak
at 6.55 per cent in 2004. Therefore, as shown by the trend line of development in
management accounting research, there is a big gap between the domestic and
overseas samples.

2.3 Classification and Comparison of Research Methods

Some domestic scholars believe that the current arguments about research meth-
odology derive from epistemology, which is a study of true knowledge and means
of knowledge acquisition (Li, 2006). Modern philosophy is classified as rationalism
and empiricism based on the sources or rules of knowledge acquired from sense

3 JMAR only publishes management accounting papers. ERJ publishes the least number of

management accounting papers among the four domestic journals. To eliminate sample
bias, we calculate the proportions of published management accounting papers after
excluding JMAR and ERJ, and our conclusions still hold. However, we still use papers in
all eight journals as our research sample to better demonstrate the differences in methodol-
ogy and topics between domestic and overseas management accounting research.
14 Both AR and CAFR are published quarterly. As AR expanded pages in 2002, the number
of published papers increased in that year. AOS issues eight volumes each year. IMAR
publishes one issue each year, but expanded pages in 2002. The domestic journal Account-
ing Research also expanded pages in 2004, so the number of published papers obviously
increased. JAE increased its number of issues published each year from three to four in
2004.
JAE has published more papers since 2004 but with fewer management accounting papers.
As a result, the proportion of published management accounting papers is the lowest in
2005.

15
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Table 2 Annual Proportions of Published Management Accounting Papers

Panel A: Including IMAR and ERJ

Year Overseas Domestic
Total Management  Proportion  Total Management  Proportion
published accounting published accounting
papers papers papers papers
2001 85 25 29.41% 421 15 3.56%
2002 106 34 32.08% 470 19 4.04%
2003 101 33 32.67% 466 21 4.51%
2004 117 27 23.08% 534 35 6.55%
2005 113 22 19.47% 514 25 4.86%
Total 522 141 27.01% 2405 115 4.78%
Panel B: Excluding IMAR and ERJ
Year Overseas Domestic
Total Management  Proportion  Total Management  Proportion
published  accounting published  accounting
papers papers papers papers
2001 79 19 24.05% 283 15 5.30%
2002 96 24 25.00% 340 19 5.59%
2003 91 23 25.27% 344 20 5.81%
2004 107 17 15.89% 383 34 8.88%
2005 106 15 14.15% 380 21 5.53%
Total 479 98 20.50% 1730 109 6.30%
Panel C: Including IMAR and ERJ
Comparison of the Proportions of Published Management Accounting
Papers
35%
e
30% >
25%
20% \‘\ﬁ —e— Overseas
15% —m— Domestic
10%
5% —— A
0% : : : :
2001 2002 2003 2004 2005
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Table 2 Continued

Panel D: Excluding IMAR and ERJ

Comparision of the Proportions of Published Management Accounting
Papers

30%

25% * —&

20% \
15% \\ —o— Overseas

—— Domestic
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0% 1 1 1 1
2001 2002 2003 2004 2005

or experience. According to rationalism, there is a certain relation between cause
and effect. If we know the cause, we can determine the effect immediately by
thinking and reasoning without any experience. Empiricism takes the view that
the only purpose of science is to discover the rules of nature, and that this is
achieved through observation and experience. Therefore, the methodology of
research on modern management accounting can be divided into two categories:

a. General empirical research (including positive experience)

Empirical research is a general term used for describing specific research methods
that explain and predict objective phenomena, including archival studies, surveys,
experimentation, and field studies (Zhang and Xiong, 2006).** Empirical research
differs from normative research in that it pays more attention to what the practice
is rather than what the practice should be. Empirical research is neutral, without
value judgement, and emphasises hypothesis testing.

b. Non-empirical research (including theoretical research)

This covers methods other than empirical research, including analytical research,
normative research, and optimisation. Among these methods, normative research
based on certain value judgements focuses on the consequences of economic poli-
cies to provide policy suggestions and establish behavioural criteria through logical
reasoning. Normative research is also the predominant research method employed
in China. As research methodology develops, much analytical research emerges
overseas. Analytical research is almost exclusively based on the agency theory as

8 This classification follows Shields (1997).
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well as theories and models on production economics (Shields, 1997). It is founded
on strict academic hypotheses and model deductions, and is the bridge connecting
theory with positive research. We divide non-empirical research into analytical
research and other research including normative research.

We therefore divide research methods into two groups: one adopting the empiri-
cal approach and the other adopting non-empirical approaches (Table 3)."

In terms of the quantity and proportion of management accounting papers pub-
lished domestically (Table 3), we find that empirical research lags behind non-
empirical research in China. The former accounts for 53.04 per cent and the latter
for 46.96 per cent. In contrast, overseas journals give priority to empirical research,
which accounts for 63.12 per cent or is 1.7 times as great as the quantity of non-
empirical research. Compared with its mainstream status in overseas journals,
empirical research in China is far from predominant.

As shown by the trend lines (Panel D, Table 3), the empirical approach is always
preferred to the non-empirical approach by overseas researchers, while domestic
empirical studies show no obvious predominance. In addition, we note the rise of
analytical research (Panel B, Table 3), which accounts for 53.85 per cent of the
overseas non-empirical research, and only 6.56 per cent in China. In other words,
the application of the analytical method is in its infancy in China, and thus the
quality of domestic analytical research cannot match the quality of that carried
out overseas.’* Meanwhile, the number of empirical research papers is slightly
higher than that of non-empirical research papers on management accounting in
China from 2001 to 2003. The reason for this is that the domestic sample publishes
more papers on case studies during this period. In 2005, the upsurge of empirical
research in the economic and accounting academic world also affected management
accounting research, leading to more surveys and archival studies during that year,
and hence increasing the quantity and proportion of empirical research papers.?

Y This is different from the classification by Shields (1997), which includes the archival,
case and experimental approaches. Domestic disputes over research methods are mainly
concerned with philosophical bases. Such disputes reflect differences in culture and ideol-
ogy between China and the West. The classification of Shields (1997) is in fact one specific
form of empirical research. Hence, we compare the domestic and overseas research
approaches in terms of methodology. In latter sections, we will analyse the differences in
the application of empirical research methods based on the classification of Shields.

8 This may be due to the fact that accounting scholars in China are not good at advanced
mathematics and statistics.

9 Typical examples may include the following: “Efficient Means of Cost Control for Modern
Enterprises” by Zhibin Chen in Management World in 2002; “Case Studies on the Applica-
tion of Activity-based Costing in China’s Railway Transport Firms” by Nanjing University
in Accounting Research in 2001; and “The Operable Budgeting Management Systems in
Chinese Business Groups” by Nanjing University in Accounting Research in 2001.

2 For example, “Empirical Research on the Correlation between Enterprises’ Strategic Cost
Management and Continuous Development” by Ming Zhang and Changjun Yan in Account-
ing Research in 2005 adopts the approach of the questionnaire survey. “Investigation about
Overseas Activity-Based Costing Applications” by Jiliang Yang in Accounting Research
in 2005 uses archival research, where the data are taken from overseas databases.
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Table 3 Continued

Panel C: Comparison of Empirical and Non-Empirical Research

Comparison of Domestic and Overseas Research Methods
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Panel D: Comparison of Trends in Domestic and Overseas Research Methods
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2.4 Comparison of Empirical Research Topics

By comparing the quantity and proportion of management accounting papers
published in sample journals, we can find out whether any difference exists in
research topics between the domestic and overseas samples. Shields (1997) clas-
sifies the topics of management accounting research into seven fields, including
management control systems, cost accounting, cost management, systems of man-
agement accounting theories, capital budgeting and investment decisions, strategic
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management accounting, and others. Among the seven fields, “others” covers the
emerging fields of management accounting, such as environmental management
accounting in China and behavioural management accounting in overseas research.
However, considering that many strategic management accounting papers were
published during the sample period in China, we separate strategic management
accounting papers from the others. After classification, we find that overseas man-
agement accounting research emphasises the same topic as domestic research. Both
focus on management control systems (Panel B, Table 4). Domestic scholars also
carry out research in the other fields of management accounting. In conclusion,
there is little difference between the topics of overseas and domestic management
accounting research. The gap in research quality lies in the research methodology.
Scientific research methods not only provide the source of innovation for manage-
ment accounting research but also enhance the efficiency and validity of research.
Therefore, the research methodology is of great significance to the development of
management accounting.

All inall, domestic management accounting studies are not dominated by empiri-
cal research, and there remains a long way to go to catch up with the overseas
empirical studies. Given the special background of China, the application of empiri-
cal research implies to a great extent that management accounting research has
benefited accounting practices and created value for corporations, because empirical
research is relatively good at testing the effect of theory on practice and ultimately
validating the theory. By comparing domestic empirical studies with those overseas
and analysing the differences between the two, we can help to improve the meth-
odology and quality of domestic management accounting research.

[II. EXPLANATIONS OF DIFFERENCES IN EMPIRICAL
MANAGEMENT ACCOUNTING RESEARCH

Since management accounting emphasi ses practice, management accounting research
requires agood few careful investigations, reviews and interviews, and the scientific
design of experiments. Theinformation reflecting management accounting practices
should be acquired and scientifically analysed. Proper methods like field or case
studies, surveys, or experimental studies should be applied in order to improve the
guidance provided to practitioners. Therefore, empirical research has more academic
value than normative research in terms of the interpretation and forecast of manage-
ment accounting practices. We find that the differences between overseas and
domestic empirical research on management accounting can be attributed to five
factors, as elaborated below.

3.1 Comparison of Data Sources

We divide the data sources into four categories. The results show that the data used
in domestic as well as overseas management accounting research are mainly col-
lected through self-investigation. These data account for 41 per cent and 53.93 per
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Table 4 Comparison of Research Topics

Panel A:
Topics Quantity

Overseas Percentage Domestic Percentage

Management Control System:

Incentives 16 17.98% 12 22.22%
Budgeting or budgets 7 7.87% 5 9.26%
Performance measurement 19 21.35% 7 12.96%
Transfer pricing 1 1.12% 0 0%
Integrated control system 23 25.84% 2 3.70%
Sub-total 66 74.16% 26 48.15%

Cost Accounting:

Cost accounting theories 1 1.12% 0 0%
Activity-based costing 4 4.49% 3 5.56%
Sub-total 5 5.62% 3 5.56%
Cost Management:
JT 1 1.12% 0 0%
Quality management 0 0% 1 1.85%
Standard cost 0 0% 0 0%
Integrated cost management 2 2.25% 2 3.70%
Sub-total 3 3.37% 3 5.56%
Management Accounting Theories 2 2.25% 1 1.85%
Capital Budgeting and Investment 3 3.37% 3 5.56%
Decisions
Strategic Management Accounting:
Value chains 1 1.12% 2 3.70%
Value management 1 1.12% 6 11.11%
Strategic cost management theories 0 0% 1 1.85%
Sub-total 2 2.25% 9 16.67%
Others 8 8.99% 9 16.67%
Total 89 100% 54 100%
Panel B:
Comparison of Empirical Research Topics
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cent of the overall domestic and overseas research data respectively, indicating that
since management accounting research is usually conducted based on internal data,
the researchers need to collect data via different channels. With the development
of the Internet, increasingly, companies disclose their financial and non-financial
information on the Web, which enables researchers to obtain the internal data of a
company from a public channel. However, as shown in Pand B of Table 5, the
percentage of data collected through self-investigation islower in domestic research
than in overseasresearch. The possible reasonsfor thisarethat collection of internal
datarequiresmore resources, and studies using questionnai re surveysare not popular
in China.

In addition, using composite data can overcome the weaknesses resulting from
a small sample size and data inconsistency. Although only a small fraction of
overseas management accounting research uses composite data, the explorations
in this area are worth our attention. For example, Ittner and Larcker (1998) test
the relationship between customer satisfaction and future financial performance
based on the customer data of a telecommunications company, the data from a
branch of a bank, and the public data of a listed company. Despite the differences

Table 5 Comparison of Data Sources

Panel A:
Data Sources Overseas Percentage Domestic Percentage
Public Data 26 29.21% 21 38.89%
Investigated Data 48 53.93% 22 40.74%
Internal Data 13 14.61% 11 20.37%
Composite 2 2.25% 0 0%
Total 89 100% 54 100%
Panel B:
Comparison of Data Sources
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between these three groups of data, the statistical tests reach the same conclusions,
which implies that differences in samples do not affect the results, and thus the
conclusions are more convincing. Meanwhile, the management accounting papers
in China mainly rely on public data. Such a heavy dependency might constrain the
research to certain special areas; for instance, research on integrated control systems
or on cost management depends on internal data rather than public data. We there-
fore suggest that domestic scholars find more channels for obtaining internal data
to improve the research quality and to expand research topics.

3.2 Comparison of Theoretical Bases

As far as theoretical bases are concerned (Table 6), Western empirical research on
management accounting usually applies one or more theories of economics, organi-
sational behaviour, psychology, or sociology. Among these theories, those of eco-
nomics, organisational behaviour, and management are most widely applied; theories
of economics are applied in 33 papers, theories of organisational behaviour in 12
papers, and theories of management in 9 papers. Shields arrived at similar results
in 1997. The proportion of economic theories applied in domestic research is almost
the same as that in overseas research. This finding can be attributed to two factors.
First, accounting research methods are derived from methodologies used in
economics. Second, accounting theories are based on different branches of economic
theory, such as institutional economics, information economics, and econometrics.
In other words, economic theories have quite a deep impact on management
accounting research. However, other management accounting theories should also
be applied because it is difficult to reveal the nature of management accounting
practice using economic theories alone.* A solid study of management accounting
requires a comprehensive theoretical basis.

As indicated by Table 6, Western studies apply a much higher proportion of
theories of organisational behaviour, psychology, and management than does
domestic research. Chinese research applies a higher proportion of strategic man-
agement theory than does overseas research. But little research in China applies
theories of organisational behaviour or sociology. This reflects the fact that the
theoretical bases of domestic management accounting research are fairly weak.
More efforts are needed to overcome this weakness for future management account-
ing research in China.

In addition, 38.89 per cent of domestic empirical research on management
accounting is not based on any theory, which is more than double the proportion
in overseas research (17.98 per cent). We realise that the weakness in the applica-
tion of technical methods contributes in part to the gap between domestic and
overseas research. Therefore, domestic scholars should overcome their limitations

2 For example, Covaleski et al. (2003) discuss the application of empirical research in
budget management from the perspectives of economics, psychology, and sociology.
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Panel A:
Theoretical Bases Overseas Percentage Domestic Percentage
Economics 33 37.08% 20 37.04%
Organisational Behaviour 12 13.48% 0 0%
Psychology 7 7.87% 1 1.85%
Management 9 10.11% 2 3.70%
Sociology 5 5.62% 0 0%
Composite 2 2.25% 1 1.85%
Strategic Management 5 5.62% 9 16.67%
No theory applied 16 17.98% 21 38.89%
Total 89 100% 54 100%
Panel B:
Comparison of Theoretical Bases
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in theoretical studies by broadening their knowledge in various theories apart from
those of economics so as to strengthen the theoretical basis of their research in
order to achieve international standards.

3.3 Comparison of Empirical Research Methods

The application of empirical research methods reflects to some extent the change
in research quality. Based on the classification by Shields, we analyse the specific
methods used in empirical research. The results show that there is no significant
difference in the proportion of questionnaire investigations between Chinese and
overseas research, but domestic research mainly adopts the archival approach. In
fact, management accounting research requires internal data rather than public
data because research topics are limited if public data are used. Excessive utilisa-
tion of public data will prevent the research from exploring the internal problems
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of an organisation. As for field or case studies, thanks to the encouragement given
by the Ministry of Finance, which initiated typical case studies on the application
and development of management accounting in 1999, 29.63 per cent of domestic
research adopts the field or case study approach, which is higher than the propor-
tion in overseas research (15.73 per cent). When the field or case study approach
is adopted in management accounting research, scholars need to look into the
internal systems of an organisation. Consequently, the scholars may uncover the
problems that will attract the attention of the practitioners. They may also raise
creative assumptions or hypotheses and provide evidence for them (Guo, 1999).
By using the data of their cases to expand the samples, scholars can prove the
universality of the issues and enhance the significance of their studies.” Neverthe-
less, for domestic research, cases are mainly used in normative or descriptive
papers, and are used neither to prove assumptions nor to make qualitative analyses.
These papers just focus on “telling a story”.? In contrast, overseas research papers
are usually based on their own theoretical frameworks and then collect data from
cases to prove the theories, while deeper research will also include tests of theo-
retical assumptions.

In addition, there is alarge gap between domestic and overseas experimentation
research. Experimentation researcherswill design experiments based on the essence
of a problem and control changes in some environmental factors to smplify the
experimental environment. By observing repeatable experimental results, research-
erscan discover disciplined research methods.”® For management accounting research,
experimental methods are often used to examine budgets, incentive mechanisms,
and transfer pricing. However, experimentation research faces more difficulties than
other empirical research does because the former needs not only knowledge of
economics, management theory, accounting, and finance but also the application of
psychological theories. Meanwhile, experimentation requires money, many partici-
pants, and a laboratory environment with a computer network. Unfortunately, it is
usually hard to gain acceptance for the conclusions of experimentation research

22 professor Anne Wu from Taiwan has broadened the data source for future research after
the successful activity-based costing (ABC) case study on a hospital.

2 The paper entitled “Case Study on the Application of Activity-Based Costing in Chinese
Railway Transport Firms” (Accounting Research 2001) describes the application of ABC
in the railway industry. The paper entitled “The Operable Budgeting Management Systems
in Chinese Business Groups” (Accounting Research 2001) explains the characteristics of
budgeting management systems in corporations. They are both descriptive case studies.

2 The paper entitled “Factors influencing the performance of activity-based costing teams:
a field study of ABC model development time in the automobile industry” (AOS 2002)
first constructs an ABC framework and puts forward the theoretical hypotheses. The
authors confirm that the framework is reasonable. But this type of case study is not found
in the domestic sample.

% Experimentation is widely used in studies in the natural sciences such as physics, chem-
istry, and biology. In the middle of the twentieth century, economists introduced the
experimental methodology into economic research to establish experimental economics.
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Pandl A:
Empirical Research Methods Overseas Percentage Domestic Percentage
Questionnaire Survey 26 29.21% 14 25.93%
Archival Research 28 31.46% 23 42.59%
Field/Case Study 14 15.73% 16 29.63%
Experimentation 18 20.22% 1 1.85%
Composite 3 3.37% 0 0%
Total 89 100% 54 100%
Panel B:
Comparison of Empirical Research Methods
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because rigorous standards are required when the experiments are carried out, and
the data are “virtually” obtained from experiments designed by the researchers.
Moreover, experimentation is an emerging method in Ching; it is inevitable that
Chinese research lags behind overseas research in thisrespect. Asaresult, domestic
management accounting research mainly employs questionnaire surveys, archival
research, and field or case studies. The experimentation approach is seldom adopted.
In the future, domestic researchers are advised to strengthen their knowledge in
experimentation in order to master this research method.?

3.4 Comparison of Empirical Research on Management Control
Systems

According to the above comparisons, we find that both domestic research and
overseas research lay the most stress on management control systems. After further

% The paper entitled “On Experimental Methods in Accounting Research” (Accounting
Research 2001) introduces the experimental methods and indicates that domestic scholars
have noticed the popular empirical approach at the beginning of this century.
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Table 8 Comparison of Empirical Research on Management Control Systems

Panedl A:
Management Control System: Quantity
Overseas Percentage Domestic Percentage
Incentives 16 24.24% 12 46.15%
Budgeting or budgets 7 10.61% 5 19.23%
Performance measurement 19 28.79% 7 26.92%
Transfer pricing 1 1.52% 0 0%
Integrated control system 23 34.85% 2 7.69%
Total 66 100% 26 100%
Panel B:
Comparison of Empirical Research on Management Control Systems
50% —
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20% - B Overseas
10% - O Domestic
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Incentives Budgeting  Performance  Transfer Integrated
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sub-dividing this topic (Panel B, Table 8), we find that domestic scholars mainly
focus on the incentive mechanism and budgeting research. Thanks to data avail-
ability, as much as 46.5 per cent of domestic research relates to these two areas,
because empirical data about incentive mechanisms can be collected via public
channels. As for performance measurement, the gap between domestic and overseas
research is quite small—less than 2 per cent. But domestic research is fairly weak
in the area of transfer pricing. No papers related to this area have been published
in the top four domestic journals during the five-year period.?” The gap in respect
of integrated control systems is big. Overseas scholars attach much importance to
research on the validity of an integrated control system while domestic research
in this area is far from adequate. A possible reason for this is that it is difficult for

21 There is little empirical research on transfer pricing in China, and traditional normative
research is hardly found in the four leading journals. As a result, few papers in this field
are published.
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researchers to access internal data, but this is necessary for studying integrated
control systems. In addition, research on integrated control systems is based on
other theories apart from theories of economics, making such research more difficult
to carry out. All these are hurdles that domestic research on integrated control
systems has to overcome.?®

3.5 Further Analysis of Questionnaire Surveys

The questionnaire survey is one of the predominant methods used in empirical
management accounting research in the West. The questionnaire approach is useful
for organisational research. With a normative questionnaire design, it is possible
to measure some abstract concepts that cannot be reflected in the public databases,
such as strategies and incentives, in order to understand the internal decision-making
processes and control behaviours of an organisation. The quantitative methods,
including factor analyses, correlation analyses, and linear regressions, can be used
to test the theoretical assumptions in relation to organisation variables and their
causes. As shown by Table 9, most of the existing domestic questionnaire surveys
still use the descriptive statistical approach. As much as 57.14 per cent of the ques-
tionnaire surveys simply describe the percentages of the data, and no advanced
statistical technology like hypothesis testing is adopted.?® Although complex
statistical technologies may not be necessary, they can help to explore information
hidden in the data and explain the essence of a problem. Questionnaire surveys
can be conducted at two levels: objective phenomena are described and enumerated
at the preliminary level, while various rules and theories of management account-
ing are explained and explored at the advanced level. The questionnaires used at
the advanced level should be designed on the basis of theoretical analysis. Thus,
the questionnaire becomes an efficient tool for testing the assumptions and hypoth-
eses (Zhang and Xiong, 2006). Despite the fact that there is no big gap between
domestic and overseas questionnaire surveys in terms of proportions, we find that

% Research on the usefulness of internal information provided by management accounting
systems is scarce in China. For example, there is little domestic research on management
accounting information systems. In contrast, research on the usefulness of financial
accounting information is very common.

For example, the four papers published in Accounting Research in 2001 use the descriptive
statistical approach, including “Accountability Units and Evaluation: Exploration in the
Chinese Enterprises and their Issues”, “The Application and Review of Cost Behavioural
Management in Chinese Enterprises”, “Evaluation of the Current Situation of Budget
Management in Chinese Enterprises”, and “Investigations and Analyses of Cost Manage-
ment Methods and Their Effects on Chinese Enterprises”. The questionnaires used in this
type of research always directly ask what the authors want to know. But questionnaires
used in advanced studies should be designed more elaborately. For example, the paper
entitled “Empirical Research on the Correlation between Enterprises’ Strategic Cost Man-
agement and Continuous Development” (Accounting Research 2005) tests the data with
complex statistical technologies. But such questionnaire surveys account for only a minor-
ity of the papers published in China.

29
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Table 9 Methods Used in Questionnaire Survey Research

Panel A:
Methods Overseas Percentage Domestic Percentage
Descriptive Statistics 0 0% 8 57.14%
Statistical Tests 26 100% 6 42.86%
Total 26 100% 14 100%
Panel B:
Methods Used in Questionnaire Survey Research
120%
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40%
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almost all of the overseas papers using questionnaire surveys have attached the
main body of the questionnaire and described in detail the questionnaire design
and measurement of variables.*® As far as domestic questionnaire studies are con-
cerned, neither the depth of research nor the questionnaire design reach professional
standards, and these studies do not explain either the rationale of the questionnaire
design or the measurement methods for the variables. All of these might be the
root cause of the gap between domestic and overseas questionnaire research. The
design of a questionnaire should follow two rules. First, the original questionnaire
should be cited if the research follows previous studies so that the readers can
compare the questionnaire used with the original. Second, the authors should report
the questionnaire design, the methods of measurement, the validity of concepts,
and the measurement of reliability in detail if they themselves have designed the

% Research methodology occupies a very important part of overseas empirical research
papers. For example, four papers explain in detail the principles of questionnaire design,
including “The adoption of total cost of ownership for sourcing decisions: a structural
equations analysis” (AOS 2005), “Power, organization design and managerial behaviour”
(AOS 2004), “The adoption of ‘Western’ management accounting/controls in China’s
state-owned enterprises during economic transition” (AOS 2004). The measurement of
variables should be adapted to different environments though it would be better to derive
it from previous studies.
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questionnaire or upgraded it from previous questionnaires (Zhang and Xiong,
2006). Therefore, Chinese scholars should pay more attention to the professional-
ism of questionnaire design and the application of data, and increase the use of
statistical tests.

On the whole, empirical research on management accounting remains at an early
stage of development in China. Current empirical research mainly focuses on
descriptive statistics and case studies, and lags behind Western research. The lack
of understanding in research methodology and poor application are the obstacles
hindering the development of domestic empirical research on management account-
ing. To overcome these obstacles, domestic scholars should strengthen their knowl-
edge of management accounting research methodology.

V. SUGGESTIONS TO IMPROVE DOMESTIC EMPIRICAL
RESEARCH ON MANAGEMENT ACCOUNTING

Based on the above comparisons between methods used in domestic and overseas
empirical management accounting research, we believe that innovation in research
methodology is a mandatory prerequisite for domestic management accounting
research to play a more important role in the international academic community.
A research method that is really suitable for Chinese research on management
accounting would look into the practices of enterprises and combine normative
studies with empirical research. The validity and reliability of normative studies
should be tested through empirical analyses. Normative studies should also be used
to explain the results of empirical research. Such a combination will not only over-
come the weakness in traditional domestic normative research, namely that the
results are of low applicability due to the lack of empirical tests, but will also deal
with the shortcomings of Western research that emphasises empirical rather than
normative studies, resulting in difficulties in promoting the case study approach.
Through integrating the strengths of both normative research and empirical research,
we can improve enterprise practices and drive the development of domestic man-
agement accounting research forward. Borrowing from Western experiences, we
therefore put forward the following suggestions on the basis of the current conditions
in China.

4.1 Gaining Support from Enterprises and Broadening Data
Sources

The subjects of management accounting research are alwaysrelated to organisational
variables within enterprises. But such information is usually considered a com-
mercial secret, so corporations are reluctant to disclose it. This leads to a relative
scarcity of data sources and constraints on the application of empirical methodsin
management accounting research. Management accounting scholars need to collect
the data by surveys, experiments, and on-the-spot interviews. All these require the
participation of, and support from, enterprises. The Western academic community
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has along history of management accounting research that has created co-operative
relationships between enterprises and academia® The surveys thus have higher
response rates, and the enterprises are keen to provide feedback. Unlike Western
research with its solid foundations, early research on management accounting in
Chinaisisolated from practice, and scholars have not established any close relation-
ships with the practitioners. However, the practitioners are in need of theoretical
guidance.® Therefore, the domestic academic community may encourage and invite
enterprises to take part in the research and share the achievements with the enter-
prises. Domestic management accounting research can benefit from these co-
operative relationships with enterprises and will flourish in the end.

4.2 Strengthening Application of Theories

Empirical research should be based on theories. With guidance from a theoretical
framework, we can find out the essence of a problem. Theoretical research can
broaden our vision and help us to put forward hypotheses and explain the empirical
results. Without atheoretical framework, the data analyses and statistical testswould
be conducted without any clear direction. The empirical hypotheses should be
established on the basis of theories, while the empirical results can help the scholars
ponder the facts observed, and draw conclusions about them that can then be raised
to thelevel of anew theory. Not only should management accounting research apply
the economic theories, it should also consider the impacts of human behaviour, of
the organisational structure, and of the social environment on management. We
should therefore apply various theories of economics, organisational behaviour,
sociology, and psychology in management accounting research to find out the essence
of aproblem. Domestic scholars should strengthen their knowledge of such theories
and apply them.

4.3 Emphasising the Management Control System and the Reality
in China

Management control systems have become the focus of management accounting
research both domestically and abroad because of their significance for enterprises.
We should thus conduct in-depth studies on enterprise practices in terms of man-
agement control systems. Research should be of benefit to domestic enterprise
practices. But when scholars initially introduced management accounting from the

31 Associations of management accountants in the US and UK usually have academic research
departments, which are composed of scholars and practitioners. Scholars can therefore
easily communicate with the enterprises. Such good co-operative relationships facilitate
case studies. This is the reason why abundant cases are found in management accounting
textbooks in the West (Meng, 1999).

® In the Management Accounting Seminar sponsored by the Shanghai University of Finance
and Economics in 2006, the enterprise delegates explicitly indicated their need for theoreti-
cal guidance, especially those theories that can create value for their enterprises.
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West, they usually neglected the fact that differences existed between the social
and economic environments in the West and in China. As a result, the research
results were difficult to apply and did not bear fruit.* When we carry out research
on management accounting in the context of the reality in China, we must consider
the domestic institutional background and the environment in which domestic
enterprises operate. We can then establish our own research system and create value
for enterprises.

4.4 Focusing on Case or Field Studies and Promoting Experimentation
Studies

Management accounting theories have been developed that often show a mismatch
with practice. Empirical research methods provide an effective solution to this
problem. In empirical research, case or field studies can help us to understand the
essence of management accounting and have become the primary method used in
Western management accounting research. In view of the special institutional
background and economic environment in China, we should utilise case or field
studies and draw conclusions from practical experiences. However, case or field
studies require the investigators to closely interact with the enterprises for a long
time and emphasise the depth and professionalism of the research, so that theories
can be based upon practical experience and incorporated into management account-
ing teaching. Hence, we need to establish an effective incentive mechanism in the
academic community to improve empirical research on management accounting
using case or field studies.* Meanwhile, it is also very important to develop the
application of experimentation studies in order to diversify methods used in man-
agement accounting research.

4.5. Initiating Publication of Management Accounting Journals in
China

Doubtless, aleading academic journal can inspire scholarsto carry out management
accounting research and provide guidance for practitioners. IMAR isagood example.
Unfortunately, the absence of smilar journalsin Chinahasin fact a negative i mpact

% Take target costing as an example. Target costing determines the cost goal based on market

prices and target profits. The cost goal isthen assigned to each department. But Chinalacks
research on the pre-conditions of target costing and on how to overcome employee resis-
tance in view of the corporate culture, and there is little research that applies engineering
analyses and value analyses. Hence, the enterprises only know target costing superficially
but are unaware of how to implement it; therefore, studies on target costing have little effect
on practice.

A successful case study takes a long time and can hardly make obvious achievements in
the short term. Unfortunately, domestic academic institutions often reward their scholars
for the quantity of papers rather than the quality. Thus, only a reasonable incentive mecha-
nism can encourage scholars to carry out in-depth research using the case study
approach.

34
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on the development of management accounting research.® Compared with papers
on financial accounting and auditing, it is more difficult to get the management
accounting papers published. Therefore, adomestic journal focusing on management
accounting is required to foster the development of this discipline and create more
opportunities for Chinese scholars who are working on management accounting
research.
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% In China, we have the journals Accounting Research and Auditing Research, but it is a pity
that we have no journals on management accounting research.





